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when YOU buy freight transportation 


you demand 


GOOD SERVICE 


... and you get it (customer satisfaction) with TRANSAMERICA 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one 30th 


or two is not enough. For example— 


® The carrier’s size alone isn’t enough A NNWWETSAT J 


® His equipment and facilities alone aren’t enough Year 
® His experience alone isn’t enough 
® His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 






To win greater customer satisfaction, call your nearest Transamerican Terminal wel 
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Indispensable for day-to-day traffic department operations— 


‘Practical Handbook of 
Industrial Traffic Management”’ 


Third edition, completely revised and reset 


by Richard C. Colton and Edmund S. Ward 


F quick answers and practical solutions 
to the hundreds of problems that crop up 
in day-to-day traffic department operations, 
thousands of traffic and transportation men—- 
in both shipper and carrier companies—keep 
copies of Colton & Ward’s Practical Handbook 
within arm’s reach. In addition, many colleges 
and universities use it as a basic text. 


EMPHASIZING practical matters rather 
than remote theoretical concepts, the third 
edition contains a great deal of important new 
material, including two entirely new chapters 
on Private Carriage and Contract Carriage. 
There are numerous examples and illustrations 
of forms, documents and contracts which can 
be adapted for immediate company use; sec- 
tions on piggyback, containerization, export- 
import, passenger traffic, and materials han- 
dling have been thoroughly revised and 
updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working traffic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tables 
of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 






412 pages, clothbound 
$7.50 postpaid 
Discount on quantity orders 


THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other re 7 ge subjects. 
And Practical Handbook is so specific that the working traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten-days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 


or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name 
Title 
Company 


Address 





a State 





CD Bill me 


(1 Check enclosed (same money-back guarantee applies) 


0 Bill my company 
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DOES it always pay to specify the low-cost carrier? 
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General American 
designed its new 
DRY-FLO CHEM 
Car to protect plas- 
tic resins from con- 
tamination and 
moisture pickup. It 
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ducers of polyethy- 
lene, polystyrene 
and polypropylene. 
The unique feature 
which makes this 
car better than any 
other for bulk trans- 
portation of contam- 
ination-sensitive, 
free-flowing solids is 
General American’s 
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June 3, 1961 


Editorial 


Under Secretary Martin and Policy Implementation 


EARINGS held by the House appropriations commit- 
tee and its subcommittees in Congress traditionally 


are executive sessions, i.e., they are not open to press rep- 


resentatives or other members of the public, although in 
recent years the Senate appropriations committee and _ its 
subcommittees have made their hearings open to the public. 
However, the testimony presented in the House hearings 
on appropriation requests (except off-the-record discussions ) 
ultimately appears in print in large paperbound volumes, 
produced at the Government Printing Office. The latest of 
these volumes, comprising 1,154 pages plus a 10-page index, 
records the statements made by witnesses, the questions 
asked by subcommittee members and the witnesses’ answers 
thereto in hearings held April 24 through May 15 by the 
House appropriations committee's subcommittee on ‘‘general 
government matters, Department of Commerce, and related 
agencies” and is designated as “Part 1, Department of 
Commerce.” 

Included in this volume, bearing a June 3 ‘‘release date,” 
are statements presented and answers given to subcommittee 
members’ questions by Mr. Clarence D. Martin, Jr., Under 
Secretary of Commerce for Transportation, in the course of 
his appearance before the subcommittee (Representative 
George W. Andrews, of Alabama, chairman), on May 4. 
Activities undertaken or planned by Mr. Martin and _ his 
staff at the Commerce Department, looking toward formu- 
lation and implementation of an adequate national trans- 
portation policy, as announced to the subcommittee and re- 
vealed in the printed hearings, are reported in a news article 
in this issue. 

The Under Secretary requested approval of budget 
amendments under which an additional amount of about 
$200,000 would be provided for the creation of 16 new 
positions on his transportation staff, with $100,000 “to be 
earmarked for the employment of transportation experts as 
we have need for their assistance.” He said he felt reason- 
ably certain that from time to time it would be necessary 
to contract with outside consulting firms to undertake 
highly specialized studies (T.W., May 27, p. 31). 


HERE WAS criticism, by Under Secretary Martin and 

Mr. Paul A. Johnston, executive assistant to the Secre- 
tary of Commerce, of the transportation study titled ‘Fed- 
eral Transportation Policy and Program” which former 
Secretary of Commerce Frederick A. Mueller transmitted 
in March, 1960, to former President Dwight D. Eisenhower. 
In 14 pages of this 40-page booklet were presented 78 num- 
bered recommendations for action by various departments 
and agencies of the government, either under existing law 
or by framing of proposals for new legislation, to improve 
conditions in transportation. Those recommendations were 
preceded by 13 pages of discussion of five subjects, includ- 
ing long-range objectives and “‘action programs.” 

Many of the recommendations in the Mueller report, 
we thought, were good. Inevitably, many of them were con- 
troversial. Could anyone come up with 78, or eight, recom- 
mendations in this field that would be acceptable to all 
concerned with transportation? We thought the brevity of 
the Mueller report was meritorious in that by being brief 
it would encourage reading of its contents by the nation’s 
lawmakers and other cbusy people. (Have you, and other 
people in your office, read the full text of the 732-page 





Doyle report?) Now, however, Under Secretary Martin is 
on record as having made this comment about the Mueller 
report: 

“In a general way, this study brushed over everything 
very lightly. It was a testimonial for the balance of our 
transportation system, leaving it in the hands of our good, 
old private enterprise system. There was no coordination 
directed or developed. It was quite brief and sketchy. The 
report touched only very lightly on some of the major 
problems in the transportation area. ‘ 

Mr. Johnston, the executive assistant to the Secretary, 
said that “if a study is going to be worth anything it will 
have to. . . give us some broad guidelines as to what should 
be done to coordinate all of our various fields of transpor- 
tation to get a maximum usage in an economical fashion.” 
He might have added that the value of any transportation 
study would be increased immensely if the sponsors of it 
would try to get something done toward implementing the 
recommendations made in it. 


ITH OR WITHOUT justification, the criticism of the 

contents of the Mueller report by Messrs. Martin and 
Johnston may be deemed to have been politically inspired, 
but decline of value of the report in the absence of any 
attempt by the President or the Secretary of Commerce then 
in office to seek effectuation of the proposals embodied in 
the report is undeniable. For example, recommendation 
No. 1 in the Mueller report, under the heading, “Truck,” was 
worded this way: 

‘1. Amend the interstate commerce act to make operat- 
ing costs, quality of service, and ability of efficient carriers 
to expand important factors in granting certificates and 
permits, (Legislation by Secretary of Commerce.)” 

We don't recall any subsequent initiation by the Secre- 
tary of Commerce of an effort to obtain action by Congress 
on that recommendation. The Mueller report seemingly got 
lost somewhere in the White House. What happened to it 
in the Senate and House commerce committees was never 
made known. 

Under Secretary Martin indicates that, with encourage- 
ment from the new President, he is now taking the initiative 
in attempting to remedy the existing situation in which, he 
says, ‘‘we do not have a single set of ground rules to deter- 
mine what directions should be taken with respect to the 
future development of the various methods of transporta- 
tion.’’ He says that the work by his staff will not be ‘‘a fur- 
ther series of studies,” but that it’s designed to “‘trans- 
late the intensive and extensive studies of recent years . . . 
into action programs.” He makes the heart-warming an- 
nouncement that ‘‘a realistic appraisal of defense needs (with 
respect to transportation), in conjunction with the Defense 
Department, is to be undertaken immediately, with the re- 
sults fed into work on maritime, air, rail and highway 
analyses.’’ For this we have waited a long, long time. 

We must conclude that Under Secretary Martin is striv- 
ing earnestly, and with less than six months of experience 
in his present office, to discharge diligently the duties en- 
trusted to him. His resolute and determined attitude indi- 
cates that the ‘‘action programs’ he contemplates will have 
plenty of “push” behind them. With the political climate 
in Congress and at the White House favoring his efforts, 
he has a chance to play a heroic role for “the good, old 
private enterprise system.” 
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UNITED STATES 


Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Liability of Carrier— 
Shipper’s Load and Count 


Question—Canada 


Our mill warehouse loaded a less-car- 
load shipment, consisting of winder 
control panels, three motors, plus a 
G. M. electric set. All equipment was 
blocked in the car by our warehouse em- 
ployes. The actual weight of the ship- 
ment was 8,000 pounds. The car was 
delivered from our private siding to the 
Canadian National Railway by our 
private locomotive. We might add that 
the car was sealed by our employes. 
Billing was delivered to the Canadian 
National Railway, and signed for by it. 
As far as we can determine, neither the 
blocking nor the shipment was in- 
spected. In other words, the car was 
allowed to move out of Kapuskasing 
without inspection and without an ad- 
ditional LCL shipment, other than what 
we loaded in it. 

Unfortunately, the panel was damaged 
in transit, to the extent that it was 
necessary to have it replaced. This 
damage was caused by rough handling 
while in transit. However, the carrier 
claims that the shipment was not prop- 
erly blocked, and, for that reason. has 
declined payment of the claim. Our con- 
tention is that, inasmuch as the ship- 
ment was loaded and blocked on private 
tracks, it is the carrier’s responsibility 
to inspect the condition of the shipment, 
including the bracing and blocking, be- 
fore the bills of lading are signed. If 
the carrier finds that the blocking did 
not meet with his requirements, he 
should have notified us accordingly, at 
which time we would have been in a 
position to adjust the blocking in ac- 
cordance with his specifications. 

We would appreciate your citation of a 
ruling in a similar case. 


Answer 


We are not aware of the general rul- 
ings of the Canadian courts. However, 
the following is a generalization as to 
how the United States’ courts have ruled 
on cases of damage, when the shipper 
loaded the goods. 

It is the general rule that if the ship- 
per voluntarily assumes the duty of load- 
ing or unloading (Pedelty Thresher Co. 
v. Chicago M. & St. P. Ry. Co., 175 N.W. 
615; Houston & T.C.R. Co. v. Oriental 
Oil Co, 198 S.W. 601; David E. Kennedy, 
Inc. v. O’Brien, 175 A. 882; and Hines v. 
Buchanan, 109 S.E. 219), as under a 
special contract to that effect (South 
Carolina Asparagus Growers’ Ass’n. v. 
Southern Ry Co., 45 Fed.2d 452; Robin- 


son v. New York Cent. R. Co., 282 N.Y.S 
877), the carrier is ordinarily absolved 
from responsibility therefor, and will 
not be liable for loss or injury result- 
ing from an improper performance of 
the duty, especially where the injuries 
result from the shipper’s misrepresenta- 
tion of the manner in which he loaded 
the goods on the carrier’s cars (Penn- 
sylvania Co. v. Kenwood Bridge Co., 49 
N.E. 215); but such improper loading 
will be available as a defense only 
where it is the direct cause of the 
damage to the goods. St. Louis-San 
Francisco Ry. Co. v. Glow Electric Co., 
172 N.E. 425. 

The above principles have been ap- 
plied to the transportation of goods by 
motor carrier. See David E. Kennedy, 
Inc. v. O’Brien, 175 A. 882. 

The shipper’s load and count provi- 
sion of the bills of lading act, con- 
tained in section 21 thereof, as indicated 
by its wording, apparently has no ap- 
plication unless the words “shipper’s 
load and count” are inserted in the bill 
of lading by the carrier. 

Below is a statement of the law re- 
lating to the burden of proof in an ac- 
tion for injury to goods: 

The ordinary presumption is_ that 
goods transported by a carrier arrived at 
destination in the same condition in 
which they were shipped. Kaufherr & 
Co. v. Pennsylvania R. Co., 174 A. 27. 
Hence, in an action for injury to the 
goods, the burden is on plaintiff to prove 
that the property was in good condition 
when delivered to the carrier (Monnier 
v. US., DC.N.Y., 16 F.2d 812; Atlantic 
Coast Line R. Co. v. Enterprise Oil Co., 
101 So. 605; Chicago & A. R. Co. Vv. 
Benjamin, 63 Ill. 283), or to show a re- 
ceipt acknowledging the good condition 
of the goods at that time (Goldberg v. 
New York, N. H. & H. R. Co., 153 A. 
812; McMahon v. American Ry. Express 
Co., 141 A. 812), or, at least, to show 
that the goods were in a better condi- 
tion when delivered to the carrier than 
they were on arrival at destination. 
Ohio Galvanizing & Mfg. Co. v. South- 
ern Pac. Co., 39 F.2d 840; Goldberg v. 
New York, N. H. & H. R. Co., 153 A. 812. 


No presumption exists that the goods 
were in good condition when delivered 
to the carrier. Smith v. New York Cent. 
R. Co., 43 Barb. 225, affirmed 41 N.Y. 
620. The presumption arises, however, 
from the fact of the receipt of the 
goods by the carrier without objection 
or exception noted in the bill of lading 
or shipping receipt, that as far as the 
condition was apparent on ordinary in- 
spection the goods were in good condi- 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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NORFOLK and WESTERN 
RAILWAY 


GENERAL OFFICES ¢ ROANOKE, VA. 


Nation’s Going-est Railroad 


Locating a 
Warehouse? 


Consider these facts, uncovered by Fantus Area Research in 
its study of N&W territory. 


Fantus analyzed markets, area growth, transportation... 
every factor of distribution. The study uncovered ideal sites for 
company-owned warehouses. Fantus estimates warehousing 
costs at N&W sites and compares them with the costs of direct 
LCL shipments from origin points. Result: freight and distri- 
bution savings as large as 26 to 39 cents per 100 pounds. 


Find out whether your company can effect such savings by 
locating a warehouse in N&W territory. Write on company 
letterhead to H. P. Cotton, Assistant Vice President, Norfolk 
and Western Railway, Roanoke, Va. 


MANY OTHER TYPES OF INDUSTRY can slash operating costs with 
plants in N&W territory. Fantus proves it in dollars and cents. 





Electronic supervision 
of entire 
“main line track 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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tion. Swiney v. American Express Co., 
115 N.W. 212. 

A notation or statement in a bill of 
lading that the goods were received by 
the carrier in apparent good order or 
condition makes a prima facie case, and 
the burden is then on the carrier to 
prove that they were not in good condi- 
tion when received (Southern Ry. Co. 
v. Northwestern Fruit Exch., 98 So. 382; 
Payne v. Orton, 234 S.W. 469); and the 
same rule has been applied where the 
bill of lading admits that the goods 
were received in good order, except that 
the contents or condition of the contents 
of the packages were unknown. Beresin 
v. Pennsylvania R. Co., 176 A. 774. 

Where there is proof that the goods 
were damaged in transit, the burden is 
on the carrier to show that they were in 
bad condition at the time of shipment. 
Davis v. Clement Grain Co., 251 S.W. 545. 

Where it is shown that goods were re- 
ceived by the carrier in good condition 
and delivered by him in bad condition, 
the burden is on the carrier to show 
that the injury did not occur while he 
had possession thereof (Spann v. Ala- 
bama & V. R. Co., 74 So. 141), or that 
the injury was due to some excepted 
cause. 


Tariff Interpretation— 


Mixed Carload— 
Application of Any-Quantity Rates 


In our reply to Missouri, as published 
on page 12 of the May 13 issue of 
TRAFFIC WORLD, we stated that we were 
unable to locate reports on this subject 
Since publication, our attention has been 
directed to the following: (Also please 
note the change from “truckload” to 
“carload” in the caption). 

In Fairfax Mills v. Atlanta & W. P. R 
Co., 195 I.C.C. 770, the Commission had 
under consideration the applicable 
charges on a mixed shipment of textile 
machinery and cotton yarns. Charges of 
$80.00 were collected at the first class 
rate of $2.00 for the machinery KD; 
$41.50 at the first class rate of $2.00 for 
the machinery SU; and $214.88 at the 
fifth class any-quantity rate of 90 cents 
for the yarn. 

Complainant contended that, inas- 
much as Rule 10 of the classification 
failed to provide a mixed carload basis 
for commodities accorded carload ratings 
when mixed with commodities provided 
with any-quantity ratings, the charge on 
the shipment should have been based 
on the fifth class any-quantity rate of 
90 cents and the actual weight of the 
entire shipment. 

The Commission ruled that there was 
no basis for ruling that the charge as 
collected was unreasonable or preju- 
dicial and dismissed the complaint. 


Tariff Interpretation— 


Application of Rule 16 of 
National Motor Freight Classification 


Question—Pennsylvania 


The following articles were shipped 
and received by the carrier on one bill 
of lading: 

Lamps, electric, floodlights—item 56250, 

NMFC A-4 (LCL-Col. 100) 

Lighting Fixtures, fluorescent, NOI, 
w/equip. elec. appar., w or w/o equip 
lamps—item 56450-A, Sup. 28, NMFC 
A-4 (LCL-Col. 85) 

Anchors, pole, I/S—item 53810, NMFC 
A-4 (LCL-Col. 50) 

Posts, lamp, steel, w/o elec. fixt.—item 

79530, NMFC A-4 (LCL-Col. 65) 
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Mast Arms, I/S—item 79035, Sup. 9, 
NMFC A-4 (LCL-Col. 50) 

Transformers, NOI, elec—item 35210, 
NMFC A-4 (LCL-Col. 774) 


The carrier has assessed the rate ap- 
plicable to lamps, electric floodlights, on 
the weight of the entire shipment, con- 
tending the invokement of Rule 16, since 
all the articles shipped are for lighting 
outside areas, such as gas stations, park- 
ing areas and similar places, and that 
the shipment consisted of all the parts 
necessary to make the installation. The 
purpose for listing each article separately 
in the bill of lading is to insure delivery 
of each item and eliminate the possi- 
bility of missing parts. 

Our contention, in interpreting Rule 
16, is that reference is made to “the 
complete article’ (note—the word “ar- 
ticle” is singular) and, since we can 
find nothing in the classification, insofar 
as a description is concerned, for “light- 
ing outside areas, gas stations, parking 
areas,” etc., there is no “complete ar- 
ticle” described in the classification of 
which the items in question are parts or 
pieces. Further, all the articles shipped, 
other than the floodlights, are not a part 
or a piece of the complete article, 
namely, floodlights, which is the article 
carrying the rate which was assessed on 
the total weight of the shipment. 

Briefly, we contend that each of the 
items shipped should be treated in- 
dividually, since the classification does 
not contain a description nor a rating 
of an article of which the items shipped 
could be a part or piece. Therefore, Rule 
16 has no application. 


Answer 


Insofar as Rule 16 relates to the in- 
dividual items in a shipment, see Elec- 
trical Products Corp. v. Consolidated 
Copperstate, 42 M.C.C. 103, wherein the 
Commission said: 

“Rule 16 of the National Motor 
Freight Classification is essentially 
identical with Rule 20 of the Consol- 
idated (rail) Classification. Issues re- 
lating to the applicability and reason- 
ableness of rates on separately packaged 
parts constituting a complete article 
and offered as one shipment have been 
considered in a long line of cases. A 
shipper has the right to dissemble his 
product in any way which would make 
the shipment take a lower rate than if 
the article were in final form. Western 
Classification Case, 25 I.C.C. 42; and 
Lakewood Engineering Co. v. New York 
Central R. Co. 259 Fed. 61. The classi- 
fication rule does not abridge that right, 
for it is inapplicable to shipments sepa- 
rately billed and shipped. Memphis 
Freight Bureau v. Atchison, T. & S. F. 
Ry. Co., 174 L.C.C. 171. However, if all, 
or substantially all, of the pieces con- 
stituting a complete article are offered 
as one shipment under one bill of lad- 
ing, the freight charges should be cal- 
culated upon the rating for the com- 
plete article. Western Classification Case, 
supra; Westinghouse Electric Supply Co. 
v. Alton & S. R., 226 L.C.C. 367 and 234 
I.C.C. 703; and Associated Teleph. Co. 
v. Chicago & N. W. Ry. Co., 251 I.C.C. 
|) 

“Complainant relies on Graver Corp. 
v. Southern Ry. Co., 156 I.C.C. 619, and 
Southern Traff. & Audit Assn. v. Inter- 
national-G. N. R. Co., 160 I.C.C. 212. The 
substance of the holdings in those re- 
ports is to the effect that when a ship- 
ment does not consist of the necessary 
parts of a complete, or substantially 
complete article, the rate on the com- 
plete article should not be applied. 
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When your shipments go Clipper Piggyback 
you come out ahead several ways. Deliveries are 
fast and on schedule; you can forget about 
time- and money-wasting delays. No more worries 
about damage and loss claims either; Piggyback 
shipping is smooth, weather-proof, undisturbed 
from door to door. To get all the big bonuses 
Piggyback can offer be sure to specify Clipper 


. .. the big name in Piggyback. 


CLIPPER 
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N.C. STATE DOCKS 
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A look at the figures reveals a story of 
progress for North Carolina State Ports 
. with a 51% increase in shipping over 
the past two years! This means even 
better, even faster service when you 
ship via the Mid-South gateway. 
More ships. . . more tonnage .. . 
more facilities . .. making Wilming- 
ton and Morehead City truly 
Ports of Progress in the Mid- 
South. And with this prog- 
ress, you still get all-weather 
dependability along with the 
individualized service and 
careful, efficient, speedy 
cargo handling for which 
North Carolina State Ports 
are famous. 
For economy and service as 
you like it, ship via N. C. State 
Ports . . . Ports of Progress 
at the Mid-South Gateway! 





N.C. STATE PORTS 


EXECUTIVE OFFICES 
12 South McDowell St., Raleigh, N. C. 


Wilmington, N.C. New York 7, N.Y. wa 5 City, N.C. 


P. O. Box 3037 233 Broadway, Box 507 
Phone: ROger 3-1622 Suite 3903 eck PArk 6-3159 
TWX: WM 77 REctor 2-3760 TWX: Morehead 


City 8782 
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Complainant also refers to Barker Bros., 
Inc. v. Southern Pac. Co., 192 IL.C.C. 
537, in which the finding is to the effect 
that, when the articles in a shipment 
are separate entities, used interchange- 
ably and usually sold as separate arti- 
cles, the rates on the separate articles 
should be applied. The conditions re- 
ferred to in the reports cited are not 
present in the instant proceeding. Com- 
plainant stresses the fact that the 
various items in the shipment were 
separately listed on the paid freight bill 
and apparently also listed separately on 
the bill of lading. This is not sufficient: 
they must also be separately shipped, 
and the separate shipments evidenced 
by separate bills of lading. Associated 
Teleph. Co. v. Chicago & N. W. Ry. Co., 
supra, at page 313.” 

See, also, the report and order recom- 
mended by R. J. Mittelbronn, hearing 
examiner, in No. 33435, Dolby Advertising 
of Lake Charles, Inc. v. Texas & N. O. R. 
Co. (mimeographed, and served May 17, 
1961), requiring the carriers to collect 
the rate applicable on signboards, and 
not on iron and steel articles. 


From Our 
Readers 


Rate-Making Rule Revision 


Kent, O. 

Considerable attention is being paid 
currently to Senate Bill 1197, involving 
attempts to change the frequently- 
changed rule of rate making to protect 
higher-cost carriers from the applica- 
tion of fully compensatory rates filed 
by the railroads. 

In effect, if passed, this would, of 
course, not only remove the 1958 
changes in the revised rule of rate 
making, but it would also negate the 
changes in the transportation act of 
1940. However, it would not do away 
with the National Transportation Poli- 
cy, so that even if Senate Bill 1197 
passes, the Interstate Commerce Com- 
mission has to consider the basic cri- 
teria contained therein. As the ICC 
from time to time disregards the present 
version of section 15a(3) and falls back 
on this policy in relying on the so-called 
“destructive practices” provisions as 
justification for disregarding section 
15a(3), the passage of the aforemen- 
tioned bill would create no material 
change insofar as the ICC relies on 
this policy to buttress its discretion in 
reconciling conflicting provisions and 
in doing whatever it thinks is proper. 

Theoretically, even if Senate Bill 1197 
wiped out the 1940 amendment and the 
purported change in 1958, the ICC 
would be able, by relying on the Na- 
tional Transportation Policy, to justify 
its approval of fully-compensatory rail 
rates lower than higher-cost carriers 
could meet. Nevertheless, it would not 
be safe for those opposing this bill to 
depend on such action by the ICC. 

Incidentally, the comment in your 
May 6 issue by Mr. J. Herbert Hayghe, 
Assistant Director of Traffic, American 
Tobacco Co., New York, N.Y., is most 
pertinent and timely—NEWTON Morton, 
Associate Professor of Transportation, 
Department of Marketing, Kent State 
University. 
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Spread this railroad on your desk... 
spot an opportunity in 5 minutes! 


CARSEOPE 


gy EQUIPMENT RECISTER 
,O hack comneeriaus 


DIVISION MAPS 









BB RA RE 


If you like surprises, flip through our Sales Kit! 


A NEW SERVICE ORIGINATED BY OUR 


CREATIVE CREWS 


Are you aware of our railroad’s 
effort to help solve your problems 
with specialized equipment? Do you know everything 
you ought to know about damage-free equipment? Are 
you getting the full benefits of electronic data car re- 
porting? Are you familiar with all rate committee pro- 
cedures? Are you familiar with export shipping forms? 
Let our salesman show you his Sales Kit and see! 

This unique new service of the Milwaukee Road 
answers your questions. It keeps you posted on late 
developments that may spell big savings for you. It 
enables our salesman to show you the complete picture 
of a modern railroad, in terms of what the railroad can 
do for you and your problems. 





Route of the Super Dome Hiawathas and Western “Cities” Fleet 








America’s resourceful railroad 


The Sales Kit was developed by our Creative Crews 
to meet a very real need of present-day business man- 
agement. Railroad equipment and services have changed 
more rapidly in recent years than many executives 
realize. That’s why the Sales Kit is designed, not as a 
“conversation piece,”’ but as a gold mine of practical 
ideas, with actual photographs of special equipment 
and services. The Sales Kit was designed with you in 
mind, so it’s easy to use as a problem-solving tool. And 
it’s as up to date as tomorrow’s newspaper! 

Spread our Sales Kit on your desk, and you'll quickly 
see where you can save, speed up shipments, serve and 
satisfy customers. Ask your Milwaukee Road salesman 
to prove it! 


























No Matter What 
Common Carrier 
Transportation You = 
Purchase, lt Can == 
Cost You Less = 
To Distribute = 
Your Shipments Via 
Central Motor Lines | . 
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= { ANourised + 2° Notarized Performance 


YOU CAN TRUST 


CENTRAL'S SERVICE...AND 
AFFIRMATIVE RATE POLICY 


Because the facts prove Central a dependable motor carrier 
of all size shipments, Central service is sold from notarized, 
up-to-date, performance control records. See how Central’s 
proved performance in rates and service can improve your 
distribution of goods. 


ON-TIME SERVICE ... day after day, our notarized 
performance records prove it . . . 95% or more of all Central 


shipments are delivered on-time. A dependable performance 
that permits you to plan and schedule shipments on a 
customer satisfying basis. 


LAIM-FREE SERVICE .. . our notarized records 
prove more than 99% of Central transported freight is given 
claim-free handling. Shipment after shipment arrives at des- 
tination in the same condition it left the origin point ...a 
trustworthy performance that enables you to maintain a 
better customer relationship. 


AFFIRMATIVE RATE POLICY Central’s position 
is historic in the industry. We have maintained (and fought 
for) a non-discriminatory policy of rate-making which dis- 
tributes necessary and required increases in the cost of trans- 
portation fairly among all shippers. 





IMPORTANT 
COVERAGE OF THE 
CAROLINAS 

TO AND FROM 

THE EAST AND WEST 


There is no substitute for single-line carrier distribution 
of a/l-size shipments from origin to destination. 


CENTRAL MOTOR LINES INC. 


WINSTON-SALEM @ E@ GEEEENN® DURHAM. RALEIGH 


ASHEVILLE @ > 


SHELBY 
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CHICAGO CLEVELAND NEW YORK 
CLIFTON 
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BALTIMORE 











GREENSBORO 


MICKORY 


CHARLOTTE 


FLORENCE 


CHARLESTON 


General Offices: Charlotte 1, N.C. 
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‘Constant Charge,’ Other 
Proposals by Eastern Central 


Truckers Draw More Protests 


A proposal by the Eastern Central 
Motor Carriers Association to in- 
crease, effective June 12, motor car- 
rier rates on traffic between Middle 
Atlantic and New England terri- 
tories, on the one hand, and, on the 
other, Central, Northwest, Middle- 
west and Southwest territories, in- 
cluding the application of a “con- 
stant charge” method of rate as- 
sessments on shipments weighing 
less than 300 pounds, has been pro- 
tested by the Eastern Industrial 
Traffic League and numerous other 
shipper groups and individual ship- 
pers. 


The proposal, to which objection was 
stated earlier by the National Industrial 
Traffic League and others, is to be ef- 
fected by supplement No. 6 to the asso- 
ciation’s tariff MF-ICC No. A-196 and 
other of its tariff schedules. In a state- 
ment of justification filed with the Com- 
mission, the association said that the 
proposal was in lieu of its presently- 
effective minimum charges on less-truck- 
load or any-quantity traffic and its 
existing $1 emergency surcharge on ship- 
ments weighing less than 1,000 pounds 
moving between the same territories. It 
said that the new schedules would effect 
(1) a scale of “constant charges” on 
shipments weighing less than 300 pounds, 
and (2) on shipments weighing 300-999 
pounds, an addition of 32 cents per 100 
pounds to the current rates; on ship- 
ments weighing 1,000-1,999 pounds, an 
addition of 20 cents; on truckload or 
volume commodity-rated shipments, an 
addition of 5 cents per 100 pounds to 
the current rates when the minimum 
weight was less than 24,000 pounds; 
3 cents when the minimum ranged from 
24,000 to 29,999 pounds, and 2 cents 
when the minimum was 30,000 pounds 
or higher. The schedules also would ef- 
fect, it said, a 10 per cent increase in 
all accessorial charges. The association 
said the increases were designed to pro- 
vide needed additional revenue to the 
affected motor carriers. 


EITL’s Protest 


The EITL’s protest to the ICC was in 
the form of a telegram. It merely said 
that many of the league’s members an- 
ticipated that the involved schedules 
would subject them to “unjust and un- 
reasonable increases as high as 25 per 
cent as a result of new-type tariff pub- 
lications,” Such increases should be 
required to stand the test of reasonable- 
ness, it said. The league said that it 
would forward a formal protest of the 
matter, including a petition for sus- 
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pension and investigation as soon as 
feasible. 

A joint petition for suspension also 
was filed by the Industrial Fasteners 
Institute, the United Screw Service 
Bureaus, and the National Association 
of Chain Manufacturers. ‘Arguing pri- 
marily against the “constant charge” 
proposal, these protestants said that 
contrary to the association’s contentions 
the plan was motivated “primarily by 
a predatory desire of the proponent car- 
riers (basically the large carriers opera- 
ting between New York and Chicago— 
a powerful minority) to confiscate the 
New York-Chicago and the New York- 
St. Louis higher-rated LTL traffic that 
is now moving in the service of freight 
forwarders.” This, they said, would be 
accomplished because the plan afforded 
“unbelievable reductions” in rates for 
classes of traffic rates 92% and upwards. 


Additional Pending Increase 


The Shippers’ Conference of Greater 
New York, in addition to opposing the 
“constant charge” aspect of the increase 
proposal, said that the association had 
approved a general increase in its car- 
riers’ rate structure to be published on 
statutory notice subsequent to April 6. 
Although that increase was not in issue 
now, it said, it would, if applied on top 
of the instantly-assailed increases, result 
in substantially added costs for shippers 
using the services of the affected carriers 
and might conceivably disrupt present 
distribution procedures and _ possibly 
force certain suppliers out of their mar- 
kets. It also might result, the conference 
said, in requiring shippers to seek out al- 
ternate methods of transportation. 


The “constant charge” plan came under 
special attack in a joint protest by the 
American Gear Manufacturers Associa- 
tion, the American Sprocket Chain Manu- 
facturers Association, the Bicycle Intitute 
of America, the Loose Leaf and Blank 
Book Manufacturers Association, the 
National Furniture Traffic Conference, 
Inc., the National Office Furniture As- 
sociation, and the Toy Manufacturers 
of U.S.A., Inc. These protestants as- 
serted that there obviously was no justi- 
fication for the proposal, and asked its 
suspension. 


Effect on Lynchburg 


The Lynchburg Traffic Bureau, Lynch- 
burg, Va., said that the proposed increases 
would have an especially detrimental 
effect on traffic moving from Lynchburg 
to Chicago. As to the “constant charge” 
plan, it said that it was obvious from 
the facts admitted by the association 
that such method of rate-making ought 
to be suspended, because it depended on 
weight rather than classification of ship- 
ments. 


The Chicago (Ill.) Shippers’ Council, 
Inc., said that based on cost evidence 
shown in the association’s statement of 
justification for the increases, the “lion’s 
share” of the carriers’ cost was incurred 
in pickup and delivery service. It was the 


council’s conviction, it said, that such 
costs meant an inefficient operation by 
the carriers, and exorbitant charges 
based thereon. 

“One thing is certain,” it said. “The 
motor carriers should offer us a rate 
scale permitting delivery by the shipper 
to their terminal, and deducting $2.62 
from the charge for 50 pounds, $2.90 from 
150 pounds and $3.77 for 299 pounds, be- 
cause we know that shippers will manage 
to deliver that freight to the carrier at 
vastly lower cost in a great majority of 
cases.” 

In a protest filed by the “Greater 
Philadelphia Shipper-Receiver Interests, 
which includes important segments of 
industrial groups in the Greater Phila- 
delphia area,” the constant charge meth- 
od and the other increases were assailed 
as inequitable and unjust methods of ob- 
taining additional revenue because they 
burdened shipments moving under low 
classes—class 70 or lower—and in quan- 
tities weighing less than 2,000 pounds 
with the major portion of the increases. 

“This is true especially,” the protestant 
said, “of low-class items weighing 200 or 
250 pounds and larger shipments weigh- 
ing between 500 and 2,000 pounds. Ship- 
ments weighing between 500 and 1,000 
pounds were not burdened with the full 
effect of the $1.00 surcharge, while ship- 
ments over 1,000 pounds were not sub- 
ject to the surcharge.” 

Other protests were filed by J. C. 
Penney Co., Inc.; Virginia Dare Extract 
Co., Inc.; Outboard Marine Corp. and 
its divisions; Yardley of London, Inc.; 
Chase Brass & Copper Co., and Chas. 
Pfizer & Co., Inc. 


(See earlier story on page 99.) 


Senate Committee Endorses 
Part of Highway Measure 


The Senate public works committee 
voted its approval May 31 of the part of 
the House-passed highway bill authoriz- 
ing an increase of $11.56 billion in 
authorizations through the fiscal year 
1971 for the federal-aid interstate high- 
way system. 

The part of the bill (H.R. 6713) deal- 
ing with the gasoline tax rate and vari- 
ous other highway user taxes is not 
under jurisdiction of the public works 
committee, and will be considered later 
by the Senate finance committee. 

The $11.56 billion is designed to com- 
plete the highway system on schedule, 
and would bring the total interstate ap- 
portionments since the start of the pro- 
gram to $37 billion (T.W., May 13, p. 
76). 

When the House passed the bill it 
also provided for: (1) Continuation of 
the gasoline and diesel fuel tax at 4 
cents a gallon rather than letting it 
revert to 3 cents as scheduled for July 
1; (2) increasing the use tax on trucks 
exceeding 26,000 pounds when loaded 
from $1.50 per 1,000 pounds to $3; (3) 





June 3, 





raising t 
cents a | 
the tax 
pound t 
tax on t1 
to 5 cen 


Probe 
Issue 
Holdi 


Sever 
employ: 
Shore ¢ 
May 2% 
per cer 
in oper 
line bet 
Since 1] 
been ke 
interim 
an app 
don th 
p. 89). 


The 
lowed tl 
of a pe 
Commis 
cago, N 
Abando 
nois co 
vestigat 
ing cor 
allegedl 
approve 
1953, ar 
tion plz 

The | 
its 195% 
reorgar 
abando 
termings 
declare 
mission 
quired 
North | 


In iti 
Illinois 
road t 
assets 
hanna 
24 witl 
asked 
securit: 
the tré 
the rai 


The 
North 
the ap) 
Comm: 
curitie: 
reorga! 
that ai 
rier su 
state ¢ 
prior ¢ 
Interst 
due ir 
uses al 


As t 
of Ma: 
ceedin 
an exe 
defines 
Tllinoi: 
that t 
not e3 
sions 











' low 
juan- 
junds 
-ASES. 
stant 
00 or 
pigh- 
ship- 
1,000 
> full 
ship- 
sub- 


tract 

and 
Inc.; 
Shas. 


eS 


iittee 
rt of 
oriz- 
n in 

year 
nigh- 


deal- 
vari- 

not 
vorks 
later 


com- 
dule, 
> ap- 
pro- 
3, Pp. 


ill it 
n of 
at 4 
ig it 
July 
rucks 
aded 
; @) 


June 3, 1961 


raising the tax on highway tires from 8 
cents a pound to 10 cents; (4) increasing 
the tax on inner tubes from 9 cents a 
pound to 110 cents, and (5) raising the 
tax on tread rubber from 3 cents a pound 
to 5 cents. 


Probe by ICC of Securities 
Issue by North Shore Line 
Holding Co. Is Requested 


Seven unions representing the 750 
employes of the Chicago, North 
Shore & Milwaukee Railway agreed 
May 29, with reservations, to a 3 
per cent wage cut in order to keep 
in operation the 90-mile electric rail 
line between Chicago and Milwaukee. 
Since May 4, 1960, the railway has 
been kept in operation by reason of 
interim action by the Commission on 
an application for authority to aban- 
don the line (T.W., May 14, 1960, 
p. 89). 


The wage reduction agreement fol- 
lowed the filing with the ICC, on May 24, 
of a petition of the Illinois Commerce 
Commission in Finance No. 20245. Chi- 
cago, North Shore & Milwaukee Railway 
Abandonment. In that petition, the Ili- 
nois commission asked the ICC to in- 
vestigate the Susquehanna Corp., hold- 
ing company of the North Shore, for 
allegedly issuing securities without ICC 
approval after the Illinois commission, in 
1953, approved a “voluntary” reorganiza- 
tion plan for the North Shore. 


The Illinois commission has reopened 
its 1953 case to determine whether the 
reorganization was part of a plan to 
abandon the railroad, and also to de- 
termine if the Susquehanna should be 
declared a public utility subject to com- 
mission regulation and should be re- 
quired to provide funds to maintain the 
North Shore in operation. 


Transfer of Assets 


In its 1953 reorganization decision, the 
Illinois commission permitted the rail- 
road to turn over nearly $5 million in 
assets to a subsidiary, later the Susque- 
hanna Corp. In its petition filed on May 
24 with the ICC, the Illinois commission 
asked an investigation of issuance of 
securities by the Susquehanna, following 
the transfer of $4,973,462 in assets from 
the railroad to the holding company. 


The Illinois commission said that “the 
North Shore did not apply for or obtain 
the approval of the Interstate Commerce 
Commission for the issuance of its se- 
curities at the time of the ‘voluntary 
reorganization’ (in 1953) despite the fact 
that any issuance of securities by a car- 
rier subject to section 20(a) of the inter- 
state commerce act is prohibited unless 
prior authorization is obtained from the 
Interstate Commerce Commission after 
due investigation and approval of the 
uses and purposes of the issuance.” 


As the ICC held in its interim order 
of May 4, 1960, in the abandonment pro- 
ceeding, that the North Shore was not 
an exempt interurban electric railroad as 
defined in section 1(22) of the act, the 
Illinois commission said, its position was 
that the North Shore, therefore, “is also 
not exempt under the identical provi- 
sions of section 20(a).” 


LATE NEWS 


The Illinois commission referred to a 
report of May 17 of a special committee 
of the Illinois House of Representatives 
which, on the basis of special hearings 
held April 17 and 24 and May 1, charged 
that the owners of the North Shore had 
set out eight years ago “to destroy the 
railroad.” Said the Illinois commission 
in its petition of May 23: 

“It now appears that the instant aban- 
donment application may be directly 
related to the ‘voluntary reorganization’ 
of 1953. It may be the final culmination 
of an undisclosed financial scheme, the 
first step of which was the effectuation 
of the ‘voluntary reorganization.’ ” 


George R. Perrine, chairman of the 
Illinois commission, in connection with 
the reopening of the 1953 reorganization 
case by the state body, said: 

“The directors of the railroad have 
not kept their word with us. The dis- 
closure at that time (1953) was that the 
railroad could and would continue to 
operate. Every step they have taken 
since has been in the direction of going 
out of business.” 


Mr. Perrine said the reduction in pay 
for the North Shore workers would result 
in a saving of $125,000 a year. He also 
referred to an agreement by the North 
Shore Commuters Association to an in- 
crease of 3 per cent in fares, which he 
said would add another $125,000 to the 
North Shore’s revenues. The agreement 
of the unions to the wage cut was con- 
tingent on ICC denial of the abandon- 
ment application. 


Mr. Perrine said a third element in the 
program to add to the North Shore’s 
revenues was a request he had made that 
the Chicago Transit Authority, to which 
the North Shore pays several hundred 
thousand dollars a year for use of about 
12 miles of elevated track in Chicago, cut 
its charges to the North Shore by $125,- 
000, which would make total savings to 
that road of $375,000 a year. However, 
Mr. Perrine said the CTA had offered only 
a 3 per cent cut to match the wage cut 
and the commuter fare increase. That 3 
per cent reduction was estimated to 
amount to about $10,000 instead of the 
$125,000 reduction in charges asked by 
Mr. Perrine. 


Boston & Maine Seeks ICC 
Backing of $1 Million Loan 


The Boston & Maine Railroad has 
asked the Commission to guarantee a 
loan in an aggregate principal amount 
of $1,000,000 to assist it in financing the 
reimbursement of expenditures made 
from the carrier’s own funds for addi- 
tions, betterments and other capital im- 
provements between January 1, 1957 and 
March 31, 1961. 


The application was docketed at the 
Commission as Finance No. 21615. The 
railroad noted that it already had been 
granted loan guarantees by the ICC in 
Finance Nos. 20429 and 21365. The sums 
involved in those cases were $3,000,000 
each, or a total of $6,000,000. 


Concerning the necessity for the in- 
stantly-sought guaranty, the railroad 
said that it had endeavored to obtain a 
loan or commitment without a guaranty 
by the ICC, but had been unsuccessful. 
It had negotiated only with the First 
National Bank of Boston, it said, which 
bank indicated it was unwilling to make 
the loan without the guarantee. 
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“In view of applicant’s credit standing, 
previous inability to finance, and lack of 
readily marketable collateral, it was 
deemed fruitless to conduct negotiations 
with others for the purpose of attempt- 
ing to secure the proposed loan without 
a government guarantee,” the railroad 
said. “Accordingly, waiver is requested of 
the requirement that evidence be fur- 
nished showing that other financing in- 
stitutions have declined to make the 
proposed loan.” 


The proposed loan, the applicant said, 
would be evidenced by a 4% per cent per 
annum guaranteed note due July 1, 1965, 
and dated as of the date of issuance, 
which was not to be prior to July 1, 1961, 
or subsequent to July 25, 1961. 

“Together with the loans guaranteed 
in ICC Finance Nos. 20429 and 21365,” 
the railroad said, “the applicant by this 
loan is seeking to reimburse its treasury 
in the total amount of $7,000,000 for past 
expenditures for additions, betterments 
and other capital improvements made 
during the period January 1, 1957 through 
March 31, 1961.” 


Western Roads, Shippers 
Involved in Controversy 
Over Grain Door Charge 


Western railroads have complained 
to the Commission that shippers of 
large tonnages are refusing to pay a 
$1 increase for grain door installa- 
tion on shipments which originated 
at country stations prior to October 
24, 1960, when the increase went into 
effect under Ex Parte No. 223, even 
though the actual services of in- 
stallation were performed at transit 
points on or after such date. 


In a petition docketed as No. 33770, 
the carriers ask the ICC to resolve the 
controversy through the issuance of a 
declaratory order to the effect that the 
increase applies on the day of service 
regardless of when the shipments ori- 
ginated. The following specific deter- 
mination is requested: 


“That charges applicable for the in- 
stallation of grain doors are governed 
by tariff schedules in effect on the date 
such accessorial services are performed, 
and that, on the other hand, the date 
on which a given shipment originated 
does not govern applicability of charges 
for such services.” 

The petitioners said that the $1 in- 
crease in their published charges ap- 
plicable for the installation of grain 
doors was not suspended or investigated 
by the Commission in Ex Parte No. 223 


“The increase took effect as published 
and is in effect at the present time,” 
they said. “For account of the western 
railroads the increase is applicable on 
charges for installation of grain doors 
published in Western Trunk Line tariff 
No. 330-S, ICC No. A-4332. To the extent 
there are other tariffs operative in the 
Western District which publish charges 
for such service the increase would also 
apply. 

Basis For Request 

“Shortly after October 24, 1960, car- 
riers parties to tariff X-223 aforesaid 
received inquiries from shippers, more 
particularly from grain shippers using 
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Another Interstate System 


success story: 


How Interstate’s Transportation Specialists helped 
Addressograph-Multigraph cut shipping costs! 


® The first step was to sit down with A-M’s traffic 
department and review the company’s traffic pro- 
gram. Working together closely, classifications were 
carefully checked, routings were re-examined, a 
close look was given to procedures, handling and 
labeling. Out of the review came a comprehensive 
traffic plan that has resulted in substantial savings 
in shipping costs. 


Interstate System has been able to help many com- 
panies — both large and small — effect substantial 
savings in transportation costs without affecting 
swift, safe, dependable service — on both inbound 
and outbound freight. If these are the aims of your 
company, call the Interstate System Transportation 
Specialist. He’s listed in the Yellow Pages. 


Direct service to the important markets of America 
through 69 modern terminals in 24 states. 


Of this service, Addressograph-Multigraph man- 
agement says, “The knowledge and experience of 
Interstate System’s traffic specialists combined with 
their unfailing willingness to co-operate on traffic 
management problems have helped us to hold the 
line on traffic expense. Savings effected in this area 
of operations are of decided importance to our 
customers as well as to the company itself.” 


INTERSTATE 
SYSTEM 


MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 


Grand Rapids, 
Michigan 
Canadian Offices: 
Toronto, Montreat 
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transit billing, as to whether the increase 
for installation of grain doors applies on 
shipments forwarded from transit points 
on and after October 24, 1960 where 
movements from country origins were 
commenced prior to said date. In re- 
sponse to such inquiries, the western rail- 
roads, jointly with eastern and southern 
railroads, on December 6, 1960, issued 
interpretation to the effect that the 
charge applicable on the date the serv- 
ice of installing grain doors is performed 
on a given shipment governs the charge 
to be assessed for such service regard- 
less of the date on which the shipment 
originated. Such interpretation was in 
conformity with and quoted in part an 
informal opinion issued on November 25, 
1960, by the Commission’s Bureau of 
Traffic in answer to an inquiry from a 
shipper. 


“Despite unanimity among the car- 
riers as to the applicable charge for in- 
stallation of grain doors and despite the 
fact that the Commission has formally 


LATE NEWS 


ruled in a closely analogous situation in- 
volving accessorial services, that the 
date an accessorial service is performed 
governs the charges to be assessed, ship- 
per of large tonnage are refusing to 
settle freight charges on such basis. More 
specifically, these shippers are refusing 
to pay the $1 increase for grain, door in- 
stallation on shipments which originated 
at country stations prior to October 24, 
1960 even though the actual services of 
installation were performed at transit 
points on or after such date. Accordingly 
there esixts a genuine controversy which 
a declaratory order of this Commisson 
wll eliminate. 

“Also, to the extent there is uncer- 
tainty as to proper charges to be ap- 
plied under the involved tariff sched- 
ules, such declaratory order will remove 
it. Clearly this is a matter warranting 
a declaratory order as contemplated by 
section 5(d) of the administrative pro- 
cedure act.” , 





Attorney General Asks ICC 
For 7-Point Rule to Combat 


Bus Travel Discrimination 


The Commission made public June 
1 a petition filed with it by Attorney 
General Robert F. Kennedy asking 
for an order banning racial segrega- 
tion in interstate bus transportation. 


Mr. Kennedy had announced a few 
days earlier that the petition would be 
filed and a spokesman for the Depart- 
ment of Justice said at the time that 
the department was concerned with “dis- 
criminatory treatment” of the so-called 
“freedom riders” in Alabama and Mis- 
sissippi. 

The petition, docketed as MC-C-3358, 
contains a seven-part regulation the At- 
torney General would have the ICC 
promulgate. 


Request of Commission 


The Commission is asked to institute 
a rule-making proceeding and promul- 
gate a regulation, such as proposed, to 
the end that discrimination “now bur- 
dening the interstate transportation of 
passengers” and violating sections 216(a) 
and (d) of the interstate commerce act 
and the national transportation policy, 
be eliminated. The ICC is asked to 
handle the matter as expeditiously as 
practicable and to omit a recommended 
report by an examiner. 

“The Commission should promulgate 
the requested regulation in order to have 
clearly implemented the basic statutory 
rights embodied in sections 216 (a) and 
(d) of the act,” Mr. Kennedy said in his 
petition. “Just as our Constitution is 
color blind, so, too, is the interstate com- 
merce act. The time has come for this 
Commission, in administering the act, 
to declare unequivocally by regulation 
that a Negro passenger is free to travel 
the length and breadth of this country 
in the same manner as any other pas- 
senger.” 


The regulation proposed by the At- 
torney General is as follows: 


“Section 1. No interstate motor carrier 
of passengers shall, as such, operate 
vehicles on which the seating of pas- 
sengers is based upon race, color, creed, 
or national origin. 


“Section 2. Every interstate motor 
carrier of passengers shall conspicuously 
display and maintain, in each vehicle 
which it operates as such, a plainly 
legible sign or placard containing the 
statement, ‘All seats aboard this vehi- 
cle are by law available at all times to 
any passenger without regard to race, 
color, creed, or national origin.’ 


Terminal Facilities 


“Section 3. No interstate motor carrier 
of passengers shall provide, maintain ar- 
rangements for, utilize, make available, 
adhere to any understanding for the 
availability of, or follow any practice 
which includes the availability of, any 
terminal facilities which are so operated, 
arranged or maintained as to involve 
any separation of any portion thereof or 
in the use thereof on the basis of race, 
color, creed, or national origin. As used 
in this regulation, the words ‘terminal 
facilities’ include waiting room facili- 
ties, rest room facilities, eating and/or 
drinking facilities, ticket sales facilities, 
and/or any public spaces appurtenant 
thereto which are used by or available 
to any part of the public in connection 
with the transportation furnished by an 
interstate motor carrier of passengers 
at any regular stop in its operations as 
such. 


“Section 4. As used in the preceding 
section, the word ’separation’ includes, 
among other things, the display of any 
signs indicating that any portion of the 
terminal facilities are separated, al- 
located, restricted, provided, available, 
used, or otherwise distinguished, on the 
basis of race, color, creed, or national 
origin. 

“Section 5. No interstate motor car- 
rier of passengers shall provide, main- 
tain arrangements for, utilize, make 
available, adhere to any understanding 
for the availability of, or follow any 
practice which includes the availability 
of, any terminal facilities in which there 
is not conspicuously displayed and main- 
tained so as to be readily visible to the 
public a plainly legible sign or placard 
containing the full text of this regula- 
tion. Such sign or placard shall be cap- 
tioned, in large black type, ‘Public 
Notice: Requirements of Law for Ter- 
minal Facilities at Stops of Interstate 
Motor Carriers of Passengers, By Au- 
thority of the Interstate Commerce 
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Commission of the United States Gov- 
ernment.’ 

“Section 6. Nothing in this regulation 
shall be construed to relieve any inter- 
state motor carrier of passengers of any 
of its obligations as such under the 
interstate commerce act or its certifi- 
cate(s) of public convenience and nec- 
essity. 

“Section 7. Every interstate motor car- 
rier of passengers shall report to the 
Interstate Commerce Commission, with- 
in 15 days of its occurrence, any inter- 
ference by any person, municipality, 
county, parish, state, or body politic, 
with its observance of the requirements 
of law, including this regulation. Such 
report shall include a statement of the 
actions that such carrier may have taken 
to eliminate any such interference.” 


(See earlier story on page 102) 


FMB Blocks Collection 
Of ‘Neutral Body’ Fines 


In the course of hearing in No. 920. 
States Marine Lines, Inc., and Global 
Bulk Transport Corp. v. Trans-Pacific 
Freight Conference of Japan, et al., and 
No. 920, Sub. 1, Same v. Same, the Fed- 
eral Maritime Board on May 31 issued 
an order requiring the respondents to 
“cease and desist” in their attempts to 
collect fines which had been placed 
against the complaining shipping lines 
for alleged infringement of a shipping 
agreement in connection with shipments 
of mandarin oranges. 


A “neutral body,” set up by the con- 
ference to investigate and decide whether 
there had been infringements, levied two 
fines against the complaining shipping 
lines. The second fine was levied after 
the first complaint was filed in No. 920 
(T.W., April 22, p. 123, and Nov. 18, 
1960, p. 117). _ 


The FMB order requires that the re- 
spondents make no attempt to collect the 
fines already levied, or to levy other 


fines, until it disposes of the proceedings 
before it. 


Flying Tiger Line Receives 
First Swing-Tail Freighter 


The Flying Tiger Line took delivery 
May 31 of the first of 10 all-cargo CL-44 
jet-prop swing-tail air freighters it has 
ordered from Canadair, Ltd., the Ca- 
nadian division of the General Dynamics 
Corp. 

Flying Tiger said it received the plane 
at a brief “acceptance ceremony” at the 
Canadair flight line in Montreal, after 
which the plane was flown to Idlewild 
International Airport in New York City. 
Next on the schedule is a flight to Bur- 
bank, Calif., where Flying Tiger has its 
headquarters maintenance base. 


The airline says the plane will carry 
payloads in excess of 65,000 pounds at 
400-mile-an-hour speeds. The swing tail 
permits end loading of cargo. 


The company says another delivery is 
expected in June, with the rest of the 
10 expected to be delivered by the end 
of the year. Inauguration of service 
with the plane on domestic transconti- 
nental schedules is set for October 1. 
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The Week in Transportation 


Commerce Department Plans Massive Effort 
To Develop National Transportation Policy 


Under Secretary of Commerce for Transportation Tells Congressional 


Committee That Transport Policy Is Completely Lacking Despite the 
Numerous Studies. He Reveals Plan to Convert Studies Into Action. 


The Under Secretary of Commerce 
for Transportation and his aides, 
criticizing the 78-point transporta- 
tion study issued in March of last 
year by the Department of Com- 
merce, have told a congressional sub- 
committee that the department as 
now constituted plans to work with 
other agencies in the coming fiscal 
year to develop an over-all national 
transportation policy. 


This was disclosed June 3 when the 
House appropriations subcommittee on 
general government matters, Department 
of Commerce and related agencies made 
public testimony it took in executive 
sessions in April and May. 

Other matters relating to transporta- 
tion touched on were maritime activities, 
the Bureau of Public Roads, the Inland 
Waterways Corp. and a census of trans- 
portation. 


Criticism of Past Efforts 

The criticism of the study made under 
the previous Administration by the de- 
partment (T.W., March 19, 1960, pp. 16 
and 25) was voiced by C. D. Martin, 
Jr., the Under Secretary for Transpor- 
tation, and Paul A. Johnston, executive 
assistant to the Secretary. 

“In a general way,” Mr. Martin testi- 
fied, “this study brushed over everything 
very lightly. It was a testimonial for. the 
balance of our transportation system, 
leaving it in the hands of Our good old 
private enterprise system. There was no 
coordination directed or developed. It 
was quite brief and sketchy. The report 
touched only very lightly on some of the 
major problems in the transportation 
area, contrasting this report with the 
Doyle report which just came out in the 
Senate interstate and foreign commerce 
committee which contained some 1,000 
pages of detailed explanation and exposé 
of the transportation difficulties we are 
in in this country, showing a lack of 
coordination with the highway program, 
aviation and merchant marine problems.” 

Representative Flood, of Pennsylvania, 
asked whether one department could 
make such a study. 


“I cannot stress enough how important 
we regard this,” Mr. Martin said. “You 
have noticed there have been suggestions 


made by previous reports, referring spe- 
cifically to the Doyle report of the Mag- 
nuson committee, which recommended a 
separate department in the federal gov- 
ernment for transportation. The Landis 
report, which came in early in January, 
alluded to this. What we are trying to 
do is to do the job in the Department of 
Commerce.” 

“The question is,” said the subcommit- 
tee chairman, Representative Andrews, 
of Alabama, “whether you can do it in 
the Department of Commerce.” 

“We are well under way and we are 
making a start now,” Mr. Martin said. 
“I think we are making progress.” 


60 Study ‘Inadequate’ 

Then Mr. Johnston spoke up to say 
about the 1960 study that “even a casual 
review of it would convince you that it 
is completly inadequate,” and he added: 

“There is a statutory duty, I under- 
stand, assigned to the Department of 
Commerce to develop and state a na- 
tional transportation policy. It is some- 
thing we are charged with by Congress. 
I understand the department has been 
charged with this for a long time, and 
that there have been many abortive 
efforts. 

“Why these turned out to be abortive, 
or why they have turned out to be un- 
satisfactory, we are not in a position 
to say. All we know, and I believe I can 
speak for the Under Secretary here if he 
will allow me, is that they have not been 
adequate. They have not been satisfac- 
tory and they do not tell either you 
as congressmen or us as Commerce of- 
ficials what to do. If a study is going to 
be worth anything it will have to tell 
us all or give us some broad guidelines 
as to what should be done to coordinate 
all of our various fields of transportation 
to get a maximum usage in an economi- 
cal fashion.” 

Mr. Martin then said: “We have some 
recommendations which will be up before 
the Congress from the Administration 
within a very short time, some things 
we think can be done now.” 

“Are they based on studies you have 
made in the past?” Representative An- 
drews asked. 

“Yes, sir,” Mr. Martin said. “Some of 
this material has been developed from 
studies made in the past both on the 
part of the executive branch of the gov- 
ernment and the Congress. 
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“But these are merely a lick and a 
promise,” Mr. Johnston interjected. 
“They are just something to get moving. 
Frankly, there just has not been an 
adequate study made, no matter how 
much money has been spent or how 
many positions have been allocated.” 


Broad Plans Sketched 


At the request of the subcommittee, 
Mr. Martin submitted for the record a 
lengthy statement on his “1960 budget 
justification.” That statement was as 
follows: 

“Reorganization plan 21 of 1950 makes 
the Secretary of Commerce the Presi- 
dent’s principal adviser on transporta- 
tion matters, with responsibility for the 
development of over-all national trans- 
portation policy. The Under Secretary is 
charged with the duties imposed by the 
reorganization plan, as well as for the 
transportation programs lodged in the 
department as such. 

“Over the years since the reorganiza- 
tion plan there has been no serious or 
continuing effort by the department to 
discharge the responsibility assigned by 
law to develop over-all transportation 
policy. Rather, the role of the depart- 
ment has been limited, basically, to pro- 
viding advisory views on legislative pro- 
posals, on operations and programs of 
other agencies and to participation in 
intergovernmental policy groups. 

“Since 1950, and even before, there 
have been numerous studies of US. 
transportation policy and of the various 
modes of transport, all of which have 
outlined serious weaknesses in the var- 
ious transport modes and government 
policies toward them, have called for 
drastic government action and policy re- 
forms to remedy the defects, and have 
even called for radical government re- 
organization. Despite these efforts there 
is still is over-all transportation policy 
as a guide to executive action as a 
benchmark for the independent agencies 
or aS a basis for congressional action, 
and the prognosis for the U.S. transport 
industry is accordingly bleak, notwith- 
standing the heavy annual federal ex- 
penditures on transportation. 


Policy Drift Charged 


“This drift of federal policies cannot 
be allowed to continue with the $100- 
billion-a-year business that is not only 
the lifeline of the economy but a major 
contributor to production and employ- 
ment and therefore a major factor in 
the achievement of over-all national 
economic goals. 

“The department’s 1962 appropriation 
request for the Office of Under Secretary 
for Transportation is designed to meet 
the obligations of the law, to develop an 
over-all transportation policy as a 
guideline for federal programs and to 
provide the leadership to the various 
agencies of federal government, state and 
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local governments, and to private in- 
dustry to promote a sound, modern 
transportation system to serve the com- 
mercial and defense needs of the nation. 

“The budget does not contemplate a 
unilateral undertaking by the depart- 
ment. It is not the intention of the 
department to supplant existing agen- 
cies or their work in any way, and the 
law does not contemplate this. Rather, 
the department expects to supplement 
the work of individual agencies, with 
their cooperation, and to enable the 
agencies to direct their programs within 
the framework of over-all national ob- 
jectives. 

“The 1962 budget contemplates a two- 
pronged program, already undertaken on 
a skeletal basis with the limited 1961 
funds available. The primary thrust of 
the program will be in a transportation 
task force, known as the Transportation 
Policy Group, that will develop the long- 
range goals of federal policy, together 
with short- and long-range action rec- 
ommendations, both legislative and ad- 
ministrative. Complementary to the task 
force will be an operations unit respon- 
sible for the day-to-day activities of the 
office as previously exercised, together 
with responsibility to see action pro- 
grams carried out. 


Action—Not Studies 


“Our work is not to be a further 
series of studies. Rather it will translate 
the intensive and expensive studies of 
recent years, such as the recent Doyle 
report of the Senate interstate and 
foreign commerce committee, the earlier 
Commerce Department transportation 
study, and others, into action programs. 
Some additional studies will be neces- 
sary, to cover gaps in earlier studies and 
to meet the need for an over-all systems 
approach (as opposed to the modal ap- 
proach generally followed previously). 

“Tilustrative of the urgency with which 
we view our responsibilities is the fact 
that we have already undertaken to sub- 
mit a tentative action program on sur- 
face transportation for the consideration 
of other agencies and ultimately the 
President. Before June 30, 1961, we will 
have taken steps aimed at improving 
highway safety and at experimenting 
with methods to increase the capacity 
of the nation’s highways. By June 30, 
several other efforts outlined below will 
be well under way and the balance will 
be ready for action on July 1. The focus 
of task force action will be in the follow- 
ing general areas: 


“(1) Economic and _ social 
transportation. 

“(2) Technology of transportation. 

“(3) Urban transportation. 

“(4) Transportation modes: 

—“‘(a) Rail. 

—‘(b) Maritime. 

—“(c) Highway. 

—“(d) Air (responsibility of FAA’s 
Project Horizon, initially). 

“(5) Systems studies: 

—‘“(a) Land movement of freight. 
‘ —‘“(b) Intercity passenger transporta- 
ion. 

—*“(c) Internationa] transportation. 

“(6) Transportation in U.S. foreign 
assistance programs. 


goals of 


Transportation’s Impact 


“One of the fundamental projects of 
the task force will be to document the 
impact of the $100 billion transporta- 
tion business on the functioning of the 
economy, on the patterns of industrial 
and urban development, on employment 


and unemployment, and on other social 
and economic values—and to translate 
the findings into transportation goals 
that will assist the nation to achieve 
its over-all economic and social goals. 

“The failure to consider the over-all 
impact and importance of transport can 
be directly correlated with unemploy- 
ment patterns in West Virginia (rail 
decline), in western Maryland and in 
California and Washington state (air- 
frame centérs) and elsewhere—and in- 
directly to unemployment in Detroit and 
the steel centers. City slums, the highway 
death rate, the urban sprawl, air con- 
tamination, airport noise and other 
evils of our time are all attributable in 
part to the lack of transportation plan- 
ning. 

“With the definition of these factors 
for the first time, it will be possible to 
orient federal transportation policy to 
over-all goals of the society, and not 
merely to the transportation industries 
alone. 

“Since national defense is one of 
the primary predicates for federal trans- 
portation policy, any effective transpor- 
tation policy must also recognize the 
needs and goals of national defense 
(civil and military). A realistic reap- 
praisal of defense needs, in conjunction 
with the Defense Department, is to 
be undertaken immediately, with the 
results fed into work on maritime, air, 
rail and highway analysis. This work 
will capitalize on the report and hearings 
of the Kelly committee on the readiness 
of transportation to meet defense needs. 


Government Procurement 


“Total government transportation pro- 
curement—amounting to over $3 billion 
annually directly and another $5 billion 
to $7 billion indirectly—will be studied, 
for the first time to our knowedge, with 
a view to determining whether the gov- 
ernment’s massive purchasing power is 
being used consistently with transport 
policy goals and whether it can be used 
to promote transportation objectives in 
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Texans Proclaim ‘NTW‘ 


Gov. Price Daniel, of Texas, chats with Beverly 

Franklin, of Dallas, after the governor signed a 

proclamation for National Transportation Week 

in Texas. Miss Franklin was chosen ‘Miss Trans- 
portation of Dallas.’ 


lines with government policies. GSA, 
Budget and other agencies will be asked 
to assist in this effort. Immediate rec- 
ommendations will be made as to section 
22 government rates and other govern- 
ment ‘discounts.’ The possibility of pro- 
moting containerized movements, of 
modernizing equipment and achieving 
similar goals by federal procurement 


National Defense Transportation Day in Mobile 

























The Mobile chapter of the National Defense Transportation Association held its quarterly meeting 
May 18 in observance of National Defense Transportation Day and Armed Forces Week. Pictured 
(left to right) are: Brig. Gen. Morton E. Townes, retired; Lt. Col. Bernard P. Williams, transporta- 
tion officer, Brookley Air Force Base; Maj. Gen. Daniel F. Callahan, commander of the Mobile Air 
Materials Area; F. J. Andrade, Jr., vice-president of the Mobile chapter; W. M. McCowan, chapter 
president; Ervin S. Cooper, vice-president, and Richard Murray, Ill, secretary-treasurer. 
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Transportation Week 


standards will be a major feature of the 
over-all approach. 

“Another phase of the over-all ap- 
proach is an immediate attack to be 
made, with the cooperation of the Cen- 
sus Bureau, Budget and interested agen- 
cies, on the deficiencies in transporta- 
tion data collection and processing 
(traffic and costs) and forecasting. De- 
spite extensive federal reporting require- 
ments, all major transportation studies 
have found basic traffic and cost data 
deficient. 

“Federal agencies forecast traffic by 
mode and formulate federal programs on 
inconsistent assumptions, often without 
awareness of conflicting programs that 
will undermine the assumptions. This 
project will serve the work of the Lesin- 
ski committee in drawing up plans for a 
1963 census of transportation as well as 
long-range regulatory and promotional 
objectives. 

“Aviation and space technology since 
World War II dramatized the potential 
yield of R & D programs (as well as the 
possible rate of transport obsolescence). 
It has also pointed up the lag in tech- 
nological applications in surface trans- 
port. 

“Advances possible today in higher- 
speed, lower-cost and safer services on 
rail, highway and water are being ignored 
—even in the face of patently unsafe 
highway conditions, costly federal high- 
way investment programs and bankrupt- 
cies and abandonments that are crip- 
pling the common carrier rail and 
commuter services. Expensive experi- 
mentation in one mode (local helicopter 
air services) is heavily subsidizied, while 
possible cheaper alternatives are ignored 
(automatic highway systems, automatic 
rail systems and even research on lower- 
cost air systems). Labor mobility—a key 
to successful introduction of technologi- 
cal improvements—is outside the pur- 
view of the very agencies concerned with 
promotion and development. 


Technological Advances 


“Technological advances must also be 
accounted for in projecting federal (and 
private) investment into the future. 
Communications advances, for example, 
may curtail transport growth or change 
its direction; facsimile mail and closed- 
circuit television may reduce the need 
for mail transport and for business 
travel; electronic data systems and com- 
munications may reduce business inven- 
tory needs and permit better utilization 
of transport capacity with less equip- 
ment. New fuels may radically affect 
not only transport systems and the cost 
of providing service, but other support- 
ing industries as well, as diesels affected 
coal production. 

“Urban congestion, the failure of 
mass transit systems and the increasing 
cost (in land, tax base and attrac- 
tiveness) of city highway and parking 
programs to serve private auto commu- 
tation pose one of the most-urgent 
transportation problems of our times. 
Uncoordinated federal assistance, 
through the highway and housing pro- 
grams, is already extensive and assist- 
ance for mass transit is under considera- 
tion. 

“The President has requested a joint 
Commerce and HHFA [Housing and 
Home Finance Agency] study of the 
problems, to outline federal transport 
policy goals for improving the urban 


environment consistent with urban de- 
velopment goals. While a substantial 
part of the urban planning effort has 
been contracted to a private research 
organization, major work must still be 
done by Commerce on _ technological 
alternatives, on organizing effective 
planning programs for metropolitan and 
regional areas, in coordinating urban 
transport with intercity systems, and in 
dealing with major hybrid problems 
(e.g., the airport-to-city problem, in 
which CAB and FAA are involved; the 
future of the rail system, which af- 
fects rail yard real estate, highway 
overpasses, etc.). 

“Land use problems extend beyond 
our cities, with transport systems be- 
ing a key factor in suburban sprawl, 
the consumption of rural ‘open spaces,’ 
and airport noise and conversely, land 
use seriously affects transport capacity 
and efficiency with residential and com- 
mercial developments clogging express- 
way entrances, limiting economic ex- 
pansion of facilities and the like. 


Review—A First Step 


“Over-all policy development must 
start with the condition of the various 
modes and an assessment of the impact 


Helicopter on Display 





NATIONAL 
TRANSPORTATION 
WEEK 
MAY IS THRU MAY 


Maj. Gen. August Schomburg, commanding gen- 
eral, and Lt. Col. Theodore Antonelli, staff trans- 
portation officer, of the U.S. Army Ordnance 
Missile Command, Huntsville, Ala., are shown 
examining a model of a ‘Chinook’ helicopter. 
The aircraft was part of an exhibit displayed in 
the USAOMC headquarters building during Na- 
tional Transportation Week and National De- 
fense Transportation Day. 


and weaknesses of present federal poli- 
cies with respect to these modes. Thus 
a first step is to review the host of 
studies already done on rail, highway, 
water and air transportation to define 
the problems and take immediate re- 
medial actions. 

“Commerce will undertake evaluations 
of previous work on each mode by June 
30, except for air, in which FAA’s 
Project Horizon will be relied upon. 
Thereafter, in light of the conclusions 
with respect to problems and potential 
of each mode, systems models will be 
developed with respect to the move- 
ment by all modes of freight, intercity 
passengers and international move- 
ments of freight and passengers, to de- 
fine the optimum alternatives courses 
of action for the federal government to 
pursue. In the development of these sys- 
tems, the economic and other goals, 
technological systems, defense needs and 


other standards developed in the pro-. 
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grams already outlined will be in- 
corporation. 

“These programs, while briefly de- 
scribed, will be the primary target of 
the Commerce effort. The problems to 
be dealt with are familiar to all: A 
declining, undermaintained and out- 
moded rail system operating excessive 
capacity; a highway transport system 
for passengers and freight in chaos; an 
air system operating on the slimmest 
profits; a maritime industry unable to 
compete, seeking more and more federal 
assistance, etc. The systems approach 
will be completely new to federal policy 
making, designed to adapt federal 
policies to encourage more economical 
systems, to rationalize conflicting federal 
subsidy programs and to plan in terms 
of long-range future conditions. 

“In the international field, special at- 
tention will be given to the economic, 
diplomatic and national security objec- 
tives of foreign competition, both 
friendly and unfriendly, to develop policy 
approaches consistent with foreign rela- 
tion objectives, as well as export policy 
goals, areas in which the conflict among 
government agency objectives is increas- 
ingly acute and in which private in- 
dustry is increasingly disenchanted with 
government policies. In both aviation 
and maritime fields, the international 
goals of U.S. policy have never been 
adequately defined, and the perennial 
policy conflicts must be resolved if effec- 
tive U.S. actions are to be expected. 


Foreign-Aid Programs 


“U.S. foreign assistance programs also 
have a vital impact on transport policy, 
first because of their effect on transport 
hardware production and the competi- 
tion with U.S. international-flag lines, 
and secondly, because the effective de- 
velopment of sound transport networks 
in underdeveloped nations rests on in- 
telligent understanding of the economic 
and social implications of various alter- 
native transport systems on economies 
that are at different stages of develop- 
ment. 

“Transportation accounts for one- 
fourth to one-third of total foreign as- 
sistance expenditures. Systems trans- 
portation research, emphasizing both 
economic and_ technological aspects, 
offers a real opportunity to increase the 
effectiveness of foreign-aid programs at 
reduced cost to the United States and 
still promote U.S. industry supplying 
hardware. 

“The Department of Commerce has 
undertaken an unprecedented but long- 
needed over-all transportation program. 
It has been able to attract a staff 
nucleus of outstanding caliber, attracted 
by the challenge of an imaginative, 
forward-looking but practical planning 
program. The opportunity to capitalize 
on years of studies with relatively 
modest additional cost—very modest in 
terms of appropriations for various 
transport programs—has never been 
better. 

“The failure to act promptly will in- 
evitably decide the future course of US. 
transportation policy—decide it in favor 
of collapse of much of the privately 
owned rail system, radically increased 
federal investment in domestic and inter- 
national aviation, maritime, urban 
transit and highways, with little prospect 
of an improved national transportation 
network.” 

The matter of a transportation census 
came up at another point in the hear- 
ing, when A. Ross Eckler, acting director 
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of the Bureau of the Census, was On the 
stand. 

“The census of transportation is one 
which has not been taken,” he said. “It 
was called for by law in the legislation 
at the same time that the others were 
provided for, but thus far funds for tak- 
ing one have not been approved.” 

“Is there any money in this budget for 
a census of transportation?” Representa- 
tive Andrews inquired. 

“There is no money in this budget,” 
Mr. Eckler said, “because we believe 
that the preparatory work necessary for 
the census of transportation has been 
accomplished in the main by some special 
surveys we have done on a reimbursable 
basis for other organizations. We believe 
that we have the experience necessary, 
and if the funds to enable us to prepare 
for the other censuses are given we be- 
lieve we will also be prepared for the 
census of transportation called for by law 
to be taken for the year 1963.” 


Maritime Activities 


Moving to maritime matters of the 
Commerce Department, a brief summary 
was supplied by Thomas E. Stakem, Jr., 
Maritime Administrator. It was as 
follows: 

“Ship construction, 1962 estimate, $98 
million—The estimate includes (1) $85 
million for construction of 14 ships under 
the ship replacement program; (2) $10.5 
million for acquisition of the 14 ships 
being replaced, and (3) $2.5. million for 
administrative expenses incident to the 
program. A transfer in the estimates 
is proposed for research and development 
activities which will be funded under a 
separate appropriation for that purpose. 

“Operating-differential subsidies, 1962 
estimate, $182 million—The estimate pro- 
vides funds which it is anticipated will 
be required during 1962 for payment of 
subsidy due 15 present operators and six 
new operators. The appropriation re- 
quested will permit payment of 100 per 
cent of subsidy payable for all operators 
through calendar year 1958. Under this 
request there will be carried forward as 
of June 30, 1962, $125.9 million unpaid 
subsidy which consists largely of amounts 
withheld pending final rate and audit 
determinations for operations subse- 
quent to 1958 plus estimated amounts 
earned in the final three months of 
1962 for which bills will not be presented 
or paid during the year. 

“Research and development, 1962 esti- 
mate, $7 million—This program, cur- 
rently funded under the appropriation 

for ship construction, is designed specifi- 
cally for the purpoSe of reducing con- 
struction and operating costs, and im- 
proving the competitive position of the 
American merchant marine. Major em- 
phasis has been placed on developmental 
work which will directly contribute to re- 
duction of subsidies. To a large extent 
this program is directed toward develop- 
ment of mechanized systems, improved 
materials, design and construction meth- 
ods and of advanced ship concepts which 
are susceptible to automated operation. 

“Salaries and expenses, 1962 estimate, 
$15.6 million—The increase in funds re- 
quested under this appropriation is to 
provide additional staff to handle in- 
creased administrative workload and to 
provide for some increase in the rate of 
accomplishment of preservation work at 
the reserve fleets... .” 


In regard to the highway program, the 


witness was Rex M. Whitton, federal 
highway administratar. He told the sub- 


committee the total estimate for appro- 
priations in 1962 was $2,991,000,000, the 
cash to be applied to contract authori- 
zation. 

“Approximately 9,600 miles of the 
41,000-mile national system of interstate 
and defense highways were open to 
traffic as of October 1, 1960;” he said by 
way of review, “and construction was 
under way on another 4,600 miles... . 

“During the period July 1, 1956, to 
December 11, 1960, construction has been 
completed on federal-aid projects 
totaling 119,111 miles at a total construc- 
tion cost of $10.411 billion involving 
$6.628 billion of federal funds.” 


Waterways Corporation 


Inserted in the record at another point 
was the appropriations justification for 
the Inland Waterways Corp., which said: 

“The Inland Waterways Corp., a wholly 
owned government corporation, ceased 
doing business as a common carrier 
when the physical property and operat- 
ing rights were sold to Federal Barge 
Lines, Inc., as of June 30, 1953. 

“Since the sale, the government’s role 
has been that of liquidation of its busi- 
ness as a carrier, now essentially com- 
pleted, and the conduct of its relation- 
ship with the purchaser under the terms 
of the contract of sale. The purchase 
price should be completely paid by June 
30, 1969. 

“Representatives of the Secretary 
make periodic inspections to insure com- 
pliance with the terms of sale and to 
examine in the field the financial trans- 
actions between the two relating to the 
settlement of old carrier business. The 
General Accounting Office audits the 
records of the Inland Waterways Corp. 
annually, as required by the government 
corporations control act. 

“Under the terms of that act, we are 
required to present for approval a 
budget request to pay administrative ex- 
penses. Our budget, requesting that 
$2,000 of the corporation fund be made 
so available in fiscal year 1962, covers 
the cost of inspectors’ travel, the cost 
of GAO audit, the expenses which may 
arise from legal fees, etc., in property 
documentation and from work done for 
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our account by the purchaser, and for 
minor expenses such as communications 
and printing.” 


Rail Foreign Freight Group 
Headed by Official of NYC 


N. R. Consentino. of the New York 
Central System, was elected president 
of the Railroad Foreign Freight Traffic 
Association of New York at a recent 
meeting of the non-profit organization 
designed to promote a better under- 
standing of foreign commerce and to 
develop a closer relationship with those 
engaged in foreign trade. 

Other new officers are: M. G. Spang, 
of the Lehigh Valley Railroad, chairman 
of the board; E. M. Jones, of the Mis- 
souri Pacific Railroad, first vice-presi- 
dent; C. E. Lefferts, of the Chesapeake 
& Ohio Railway, second vice-president; 
A. B. Connell, of the Erie-Lackawanna 
Railroad, secretary, and D. J. McCabe, 
of the Louisville & Nashville Railroad, 
treasurer. 

Elected to the board were E. T. Libby, 
of the Central of New Jersey Railroad; 
V. V. Holland, of the Chicago & North 
Western Railway, and E. J. Murphy, of 
the Chicago, Milwaukee, St. Paul & Pa- 
fic Railroad. 


1960 Truck Registrations 
Up 2.3% From Prior Year 


Motor vehicle registrations in the 
United States totaled 73,895,274 in 1960, 
state agencies have reported to the 
Bureau of Public Roads, U.S. Depart- 
ment of Commerce. Rex M. Whitton, 
federal highway administrator, noted 
that this was a gain of 2.4 million 
vehicles over the 1959 registrations. The 
3.3 per cent rate of increase was one- 
fourth less than the 43 per cent in- 


NDTA Chapter Chartered During ‘NTW’ 








Officers of the Central Florida chapter of the National Defense Transportation Association are 
shown accepting the chapter charter in formal ceremonies held in the course of National Transpor- 
tation Week. Pictured (from left to right) are: John Guemple, operations manager of the Martin 


Co.; George C. Krom, secretary-treasurer of the chapter; E. H. Traynham, first vice-president; 

Paul McRae Averitte, vice-president, NDTA; Capt. John R. Wiley, of the U.S. Air Force, chapter 

president; Earl B. Powell, second vice-president, and Louis A. Murphy, traffic manager of the 
Martin Co. 
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crease of the preceding year, he said. 

The 1960 total included 61,682,036 
passenger cars, 272,167 buses, and 
11,941,071 trucks. Increases over com- 
parable figures for 1959 were 3.6 per 
cent for passenger cars, 2.7 per cent 
for buses, and 2.3 per cent for trucks. 
Bus data reported are estimates of the 
numbers in operation rather than regis- 


tration counts; many commercial buses 
are registered simultaneously in several 
states. 

California had the highest total regis- 
tration in 1960 with 7.8 million vehicles. 
Second was New York, with 5.1 million. 
Texas, Pennsylvania, and Ohio had over 
4 million vehicles registered; Illinois and 
Michigan each had more than 3 million; 
and New Jersey, Florida, and Indiana 
had more than 2 million. Seventeen 
other states each had over 1 million 
registrations. 


ICC Practitioners, in Annual Convention 


In Denver, Study ‘Regulation in Transition’ 


Commission Leaders and Chairman of New Administrative Conference 


Of the U.S., Take Part in Program. 


Practitioners Support ICC in Its 


Reorganization Activities. David G. Macdonald Elected President. 


By S. D. MAYERS 


Changes occurring in the process 
of regulating transportation pre- 
dominated as topics of discussion in 
the thirty-second annual meeting of 
the Association of Interstate Com- 
merce Commission Practitioners in 
the Denver Hilton hotel, Denver, May 
25 and 26. The theme was “Regula- 
tion in Transition.” 


The Commission’s chairman and vice- 
chairman discussed ICC reorganization 
and procedural improvements, and two 
other ICC commissioners presided at 
panel sessions on different phases of 
the transition theme. In addition, the 
chairman of the newly created Adminis- 
trative Conference of the United States, 
Judge E. Barrett Prettyman, of Wash- 
ington, D.C., made the first report on 
recent organizational meetings of the 
conference. 

A resolution expressing “admiration 
and appreciation for the courageous and 
intelligent steps the Commission has 
taken to improve execution of its im- 
portant duties” was adopted by the 
practitioners. The members were also 
supplied with ballots asking for their 
votes, for the guidance of the executive 
committee, on questions such as the “in- 
dependence of the Interstate Commerce 
Commission,” as opposed to “bills which 
would attempt to judicialize the admin- 
istrative process, such as the proposed 
administrative code endorsed by the 
American Bar Association.” The asso- 
ciation members were also asked to vote, 
on, among other things, a government 
“reorganization” proposal under which 
the President of the United States would 
appoint the chairman of the Commis- 
sion, “to serve at the pleasure of the 
President.” Results of the balloting will 
be made known later. 

The convention was pronounced one 
of the most productive in thought and 
discussion held by this association of 
transportation attorneys and traffic men 
who practice before the ICC. The meet- 
ing was said to have demonstrated the 
advantages of holding the conventions 
in widely separated areas of the country 
so as to reach the members of the var- 
ious chapters. 


The thirty-third annual meeting of 


the AICCP will be held the first week in 
April, 1962, in Washington, D.C., in co- 
operation with the ICC in the latter’s 
program observing its “diamond” or 
seventy-fifth anniversary, which will 
take place April 5. As for the following 
year, 1963, it was stated that association 
chapters in cities on two coasts and in 
two inland areas had invited the group 
to meet in their cities. The requests 
came from Los Angeles, Portland, Ore., 
San Antonio, Tex., Louisville, Ky., and 
New York City. The executive commit- 
tee will make the selection. 

David G. Macdonald, a Washington, 
D.C. lawyer, was elected president of the 
association. He succeeded Starr Thomas, 
general solicitor of the Santa Fe Rail- 
way, Chicago. 

Two other attorneys practicing in the 
national capital were elected to office 
by the practitioners’ association. They 
are James K. Knudson, former ICC 
member, Eugene T. Liipfert, secretary, 
and Eugene T. Liipfert, treasurer. Prior 
to the annual meeting, Harry R. Bra- 
shear, of Washington, D.C., incumbent 
treasurer, had been nominated for re- 
election, but he later notified the group 
that he could not serve if elected. 

New regional vice-presidents are: 

Richard E. Costello, general attorney, 
Erie-Lackawanna Railroad, New York 
City, District No. 2 (Connecticut, New 
York and New Jersey); Anthony P. 
Donadio, assistant to the vice-president 
and general counsel, Baltimore & Ohio 
Railroad, Baltimore, to fill the unexpired 
term of David G. Macdonald, District No. 
3 (Pennsylvania—eastern half, Maryland, 
Delaware, and District of Columbia); 
Samuel P. Delisi, attorney, of Pittsburgh, 
District No. 4 (Pennsylvania—western 
half, Ohio and West Virginia); W. M. 
Miller, of the Southern Motor Carrier 
Rate Conference, Atlanta, District No. 6 
(Georgia, Alabama and Florida). 

Martin L. Cassell, general solicitor, 
Rock Island Railroad, Chicago, District 
No. 8 (Michigan, Indiana and Illinois); 
John F. Edell, general counsel, Middle- 
west Motor Freight Bureau, Kansas City, 
Mo., District No. 10 (Iowa, Missouri, 
Nebraska and Kansas); John F. Brown, 
tariff publishing officer, Texas-Louisiana 
Freight Bureau, Dallas, District No. 12 
(Texas); Walter G. Koplin, traffic man- 
ager, Salt Lake Hardware Co., Salt Lake 
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Vice-Chairman Rupert L. Murphy, of the ICC, 

addresses the practitioners at their national con- 

vention in Denver on ‘Regulation in Transition: 

Recent Changes in the Commission’s Internal 
Organization.’ 


City, Utah, District No. 14 (Montana, 
Idaho and Utah), and Charles C. Miller, 
manager, transportation department, San 
Francisco Chamber of Commerce, Dis- 
trict No. 16 (California, Nevada and 
Arizona). 


Thomas Opens Convention 


Starr Thomas, as president of the as- 
sociation, called the convention to order 
the morning of May 2& The delegates 
were welcomed to Denver by Ed Roe, as- 
sistant to Mayor Richard Batterton. 

Mr. Thomas, in a resume of association 
activities in the last year, said there had 
been a slight decline in memberships, 
mainly because of retirements and 
deaths, and that two new chapters, in 
Portland, Ore., and Birmingham, Ala. 
had been organized. 

He said a committee on procedure 
“went through” the ICC rules of practice 
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and formulated proposed changes which 
would be published in the Practitioners’ 
Journal, 

A special advisory committee on ICC 
matters, consisting of R. Granville Curry, 
Sam H. Flint and James K. Knudson, 
was working on a plan to devise “a more 
effective way of expressing the associa- 
tion’s views to the White House on new 
appointments to the Commission,” said 
Mr. Thomas. He added that the associa- 
tion’s executive committee favored reap- 
pointment by President Kennedy of 
Commissioner Kenneth H. Tuggle, whose 
term as a member of the ICC would ex- 
pire at the close of 1961. Mr. Thomas 
said Mr. Tuggle had been a “fine com- 
missioner” and a “good chairman,” and 
asked association members to “do what 
they can” to bring about Mr. Tuggle’s 
reappointment. 


Murphy Tells of Reorganization 


Vice-Chairman Murphy, of the ICC, 
in a speech titled “Regulation in Tran- 
sition: Recent Changes in the Commis- 
sion’s Internal Organization,” declared 
that as one looked back over the almost 
three quarters of a century that had 
passed since creation of “what has proved 
to be the prototype of federal regulatory 
agencies,” one found a record of sub- 
stantial contribution to the development 
of “our great public transportation sys- 
tem under private ownership which we 
know today.” 

Mr. Murphy said that in “renovating” 
the 75-year old structure of the ICC, the 
Commission had not “stripped the ivy 
from the walls nor have we disturbed 
the firm foundation represented by the 
body of law and stockpile of experience 
that has been gained over the years.” 

“We do feel, however,” he continued, 
“that a rather thorough job of stream- 
lining and modernizing the interior has 
been accomplished. 

Each alteration of organizational struc- 
ture or procedure, he said, “sets off a 
chain reaction which requires adjust- 
ments all along the line.’ The vice- 
chairman added that the result had been 
a reorganization plan reaching into all 
aspects of the Commission’s operations, 
and that although it had been announced 
and placed into effect in a relatively 
short time. “Reorganization Plan 1961” 
was by no means an over-night prod- 
uct. 

“On the contrary,” he continued, “it is 
actually the end product of a continuing 
review of organization and procedures 
that has been under way at the Commis- 
sion for many years.” 

He averred that with the _ recent 
changes, the degree of separation of en- 
forcement from adjudicatory functions 
within the ICC would “transcend any 
requirement of the administrative pro- 
cedure act in that area.” 


Reorganization Objectives 


Principal objectives of the current re- 
organization, Mr. Murphy said, could 
be placed in two “by no means mutually 
exclusive groups,” namely: (1) To in- 
crease the level of direct participation 
and assumption of responsibility by com- 
missioners with respect to the more im- 
portant matters coming before it, and 
(2) the “forging of the Commission into 
the coordinated and efficient instrument 
that is required in order to cope with the 
growing list of new problems of the dy- 
namic industry it regulates.” The com- 
missioner added: 

“The principal obstacle to a fuller 
participation by commissioners in formal 


proceedings has been the constantly 
rising volume of matters presented to 
the Commission for decision. The vast 
expansion of our jurisdiction beginning 
in 1935 which brought under regulation 
in rapid sequence motor carriers, water 
carriers and freight forwarders was the 
beginning of the avalanche. This build- 
up in workload has continued unabated 
with the staggering increase in applica- 
tions for motor carrier operating author- 
ity we have seen since the end of World 
War II.” 

The current reorganization met the 
problem of increased volume of work by 
establishing a selective screening process 
which would reduce the number of 
matters, both formal and _ informal, 
presented for decision at both division 
and Commission levels and to individual 
commissioners, said the vice-chairman. 
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The screening process, he said, involved 
increased delegation of authority to bu- 
reau directors, the assignment of author- 
ity to employe boards to handle a 
variety of matters, and certain limitations 
placed on the right of appeal. 

“It has been estimated,” he said, “that 
the limitations of the right of appeal to 
the entire Commission to those cases in- 
volving issues of general transportation 
importance, will reduce the Commission’s 
petition docket by some 700 each year.” 

He said the most significant steps in 
the clarification and strengthening of 
the lines of administrative direction had 
been the strengthening of the chair- 
man’s position and the creation of the 





Two new officers and the immediate past president of the Association of Interstate Commerce 

Commission Practitioners got together for this photograph after the annual election May 26 at 

the practitioners’ thirty-second annual meeting in Denver. Standing are James K. Knudson (left), 

secretary, and David G. Macdonald, president, both of Washington, D.C. The outgoing president, 
seated, is Starr Thomas, general solicitor of the Santa Fe Railway, Chicago. 
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post of vice-chairman. Another signifi- 
cant aspect of the administrative 
changes he said, was the “complete de- 
parture they represent from the report- 
ing commissioner system we have known 
for so many years.” 


Motor Carrier Inventory 


“Another continuing and ambitious 
program which, when current, will pro- 
vide a valuable instrument for use in 
many of our regulatory activities is the 
mechanical record inventory of motor 
carrier operating authorities,” said the 
vice-chairman in discussing development 
of statistics by the ICC Bureau of Trans- 
port Economics and Statistics. “When 
completed, this inventory should serve 
to meet the need for comprehensive 
knowledge of outstanding operating au- 
thorities which has been evident for 
many years.” 

He said it was apparent that the suc- 
cess of the Commission’s expanding pro- 
grams of inspection and enforcement 
would depend in large part on the ICC’s 
ability to blend the operations of the 
several regulatory bureaus into a Cco- 
ordinated and effective operating unit. 

In a question-and-answer period, Com- 
missioner Murphy answered a question 
regarding the experience qualifications 
of staff members of the new adminis- 
trative boards by saying that many of 
the boards included directors of the bu- 
reaus involved and the other members 
were qualified by experience. He said the 
Commission was asking for more em- 
ployes in the different bureaus. He had 
been asked whether the cost section had 
a staff sufficiently large to handle the 
volume of work before it. He said the 
Bureau of Transport Economics and 
Statistics had been expanded; that it 
would be further expanded and that it 
was hoped that in due time this bureau 
would “take its proper place in the trans- 
portation, picture.” 


Answering a question by former Com- 
missioner Knudson as to whether the 
ICC would seek additional authority to 
delegate further work to employe boards 
in adversary cases, Commissioner Mur- 
phy said the matter of what cases would 
be referred to the boards was under 
study. 

Asked to what extent a hearing ex- 
aminer participated in preparation of a 
Commission report, Mr. Murphy said 
that generally the examiner did not 
so participate, but that there was noth- 
ing to prohibit it. Generally, he said, 
the examiner was through with a case 
once it was submitted to the Commis- 
sion. 


Administrative Conference 


Judge Prettyman, of the United States 
Court of Appeals for the District of 
Columbia Circuit, who was appointed 
by President Kennedy as chairman of 
the new Administrative Conference of 
the United States (T.W., May 6, p. 32), 
was guest speaker at a luncheon of the 
practitioners May 25. 

He said he welcomed the opportunity 
to put down in one document the history 
of the movement “which has now cul- 
minated in the Administrative Confer- 
ence of the United States.” The facts 
as thus recorded, he said, were “either 
authoritively documented in my files or 
are known to me first-hand.” 


Judge Prettyman had been identified 
with the development of a federal ad- 
ministrative conference virtually ever 
since inception of the movement in July, 
1949. Testimony had been given with 
respect to delays in the trial of certain 
cases. The hearing was before a special 
subcommittee of the judiciary committee 
of the House of Representatives. The 
judge was appointed chairman of an 





Judge E. Barrett Prettyman, of the United States 
Court of Appeals, District of Columbia Circuit, 
Washington, D.C., is shown at a luncheon May 
25 of the ICC practitioners in Denver. The 
jurist reported on progress of the Administrative 
Conference of the United States, recently estab- 
lished by executive order of President Kennedy. 
Judge Prettyman is chairman of the conference. 


advisory committee on administrative 
affairs in 1950. 


In the paper he read at the practi- 
tioners’ luncheon, Judge Prettyman re- 
viewed the steps taken during the 
Truman, Eisenhower and Kennedy ad- 
ministrations which led to establishment 
of the Administrative Conference of the 
United States by executive order of Pres- 
ident Kennedy (T.W., April 22, p. 56). 


Judge Prettyman said it was his rec- 
ollection that the idea of an adminis- 
trative agency conference, first recom- 
mended by an advisory committee in 
1951, had been originally suggested by 
former Commissioner Clyde B. Aitchison, 
of the ICC, who was, at that time, the 
judge said, “the dean of all commis- 
sioners in the government.” 

The jurist’s document, embodying the 
history of the administrative conference 
movement, will be published in the 
Practitioners’ Journal. 


Conference to Meet June 27 


Following establishment of the con- 
ference and appointment of the council 
of the conference, the latter composed 
equally of personnel from inside and 
outside the government, the council met 
in all-day sessions May 8 and 9 and 
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May 22 and 23, said the judge. He 
added that on May 23 the council final- 
ized plans for institution and operation 
of the Administrative Conference. The 
first meeting of the conference was set 
for June 27 in Washington, D.C., he 
said, and added: 

“The conference thus set up will be 
composed of a chairman and 85 mem- 
bers. Of these 10 are the council or 
executive committee named by the Pres- 
ident; 44 will be named by the heads 
of executive departments and agencies; 
29 will be named from outside the gov- 
ernment, and two trial examiners will 
be named. The members not named by 
the departments and agencies will be 
named by the chairman of the confer- 
ence with the apvroval of the council. 
The council itself is 50-50 inside and 
outside the government. To the arith- 
meticians it will be readily apparent 
that the composition of the conference 
will be 60 per cent from the government 
— and 40 per cent from the out- 
side.” 

Judge Prettyman specified the num- 
ber of members to be named by the 
heads of government, including Cabinet 
departments and the independent agen- 
cies, and added that of the member from 
outside the government service, 21 would 
be practicing lawyers, three would be 
from law-school faculties, two from 
faculties of schools of government, and 
one would be an accountant. He said 
the council itself, beides the chairman, 
was composed of three practicing law- 
yers, three professors, and three govern- 
ment officials. He said the tenth mem- 
ber of the council was James M. Landis, 
special assistant to the President for 
regulatory affairs. 

“Different interests in the several areas 
of interest will be represented. as for ex- 
ample, shippers as well as railroads and 
motor carriers in the field of interstate 
commerce,” said Judge Prettyman. “A 
mixture of political affiliations sought. 


Members Express Own Views 


“No member of the conference, either 
from the government or from the outside, 
will appear in a representative capacity. 
Each will appear as an individual, and 
while of course it is expected that each 
will gain assistance by inquiry and con- 
sultation, the views expressed and the 
votes by each will be understood to be his 
own. 

“My own judgment is that, as a mat- 
ter of personnel, it will be a strong, 
vigorous conference, eminently qualified 
in experience and intellectual capacity. 
I hope for it tremendous achievement. 
As Dean Landis said in a public address 
the other night, the possibilities are al- 
most infinite.” 

Judge Prettyman said that all sessions 
of the conference would be public and 
all its actions advisory. The latter would 
be transmitted to the President to be em- 
ployed by him as he deemed appropriate. 

Nine standing committees of the con- 
ference and their work were planned, 
said Judge Prettyman, as follows: (1) 
Personnel; (2) rule-making proceedings; 
(3) licensing and certificating proceed- 
ings; (4) enforcement and disciplinary 
proceedings; (5) adjudication of claims; 
(6) statistics and reports; (7) internal 
operation and procedure; (8) education 
and information, meaning the prepara- 
tion of manuals on procedure and the 
holding of seminars in the field, and (9) 
judicial action of various sorts. 


Judge Prettyman said there would be 
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liaison with Congress by means of des- 
ignated members, who would be invited 
to attend conference sessions and have 
the privilege of the floor. 


“The over-all concept of the Adminis- 
trative Conference of the United States 
is on the grand scale,” said the jurist. “It 
affords a machinery by which and a 
forum in which all the government 
agencies having functions of regulation 
rule-making and adjudication can jointly 
and cooperatively, and with the aid of 
their bar practicing before them, attack 
their many mutual problems. It affords 
an opportunity for massive attack upon 
the problems of delay, expense and in- 
efficiency in the administrative process.” 


Judge Prettyman said the conference 
would afford the same sort of opportun- 
ity which trade associations, scientific 
academies, medical societies, bankers’ 
associations and like groups, afforded 
their constituent members. 


“We all hope, as the President has em- 
phasized he does,” said Judge Pretty- 
man, “that an 18-months experience will 
demonstrate the desirability and the 
feasibility of making the conference a 
permanent feature of the federal gov- 
ernment. If the conference method does 
not succeed, some other approach to the 
general common problems of adminis- 
trative procedure will most certainly be 
made.” 


Commissioner Clyde E. Herring, of the 
ICC, conducted a panel session the after- 
noon of May 25 on the subject, “Regula- 
tion in Transition: Relations Between 
the Commission and the Other Branches 
of Government.” 

Robert D. Brooks, general solicitor of 
the New York Central System, New York 
City, speaking on “The Commission and 
the Executive,” traced the growth of ex- 
ecutive power in the United States and 
suggested five steps which, he said, could 
and should be taken by the executive with 
the cooperation of Congress. He detailed 
these steps as follows: 

“1. Appointment of a Secretary of 
Transportation with Cabinet rank, who 
shall have the responsibility of co- 
ordinating governmental promotional 
functions for all forms of transportation. 

“2. The formulation of a truly ‘na- 
tional’ transportation policy, under 
which regulation would be based on eco- 
nomic, rather than social or political 
considerations, and under which all 
forms of carriage would be permitted 
greater freedom in managing their own 
affairs. 

“3. Appointments to the Commission 
should be from lists approved by this 
association as qualified. This would make 
the practices conform in principle to that 
prevailing in many jurisdictions with 
respect to judicial appointments. 

“4. Whenever outstanding personnel 
are available, appointments to the Com- 
mission should be made from the ranks 
of the Commission’s staffs. This would 
unquestionably improve morale and 
would certainly diminish the period of 
education which all new appointees 
must undergo. 

“5. The President should actively sup- 
port the legislative recommendations of 
the Commission to the greatest extent 
possible consistent with the over-all ob- 
jectives of his legislative program.” 

Mr. Brooks said that, in short, there 
were many things which the Executive 
could do without additional legislation 
and without “further aggrandizement of 
the Presidential power to improve regu- 
latory atmosphere and performance at 


least within the area with which our 
Commission is concerned.” 

“I suggest,” said Mr. Brooks, “that if 
these things are done, the transporta- 
tion industry, unhampered by restrictive 
and unrealistic regulation, will itself 
provide the leadership necessary for a 
modern dynamic system of common car- 
riage.” 

The NYC executive stated that the 
President possessed all of the channels 
of communication with the Commission 
necessary to obtain its cooperation, and 
asked: “Why has the Commission’s re- 
lationship to the President again be- 
come a warm current issue?” He then 
said: 

“Because our government has pro- 
jected itself with increasing vigor into 
world affairs and into the nation’s econ- 
omy, of necessity there has been an in- 
creased emphasis upon executive action 
and speed in the _ decision-making 
process.” 

ICC and Congress 


Robert W. Lishman, former 


chief 


counsel to the special subcommittee on 
legislative oversight of the House com- 










































Governor Fulfills Promise 
To Welcome Practitioners 


Gov. Stephen L. R. McNichols, 
of Colorado, was scheduled to be 
present at the ICC practitioners’ 
convention in Denver May 25 to 
welcome the delegates to Colo- 
rado. 

Because of the necessity of 
moving into a newly acquired ex- 
ecutive mansion on that day, how- 
ever, the governor could not make 
the journey to the Denver Hilton 
hotel to welcome the delegates. 


As true as he could be to his 
promise, however, he arrived later 
—one day later, on May 26. 
Commissioner Abe McGregor 
Goff, of the ICC, was conducting 
a panel discussion. 


Between a couple of panel 
talks the governor was announced 
and entered to a standing ova- 
tion. Someone said the meeting 
would be turned over to the state 
executive. 


“Don’t turn the meeting over to 
me, | wouldn’t know what to do 
with it,” said the governor. 

He complimented the ICC as a 
“highly respected agency doing 
a fantastic job.” He said he used 
to be with the Department of 
Justice. 

After telling a story about a 
former governor of Colorado 
and his golfing companion, a 
former governor of Texas, in which 
Texas seemed to come out a little 
bit the better, Governor McNichols 
departed amid another standing 
ovation. 
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mittee on interstate and foreign com- 
merce, now practicing law in Washing- 
ton, D.C., had as his subject, “The 
Commission and the Congress.” 

“The answer to what should be the 
proper relationship between Congress 
and the Commission is not simple,” he 
said. “We could say that, since the 
Commission is an arm of Congress, the 
relationship should correspond to that 
of principal and agent. Or, we could ad- 
vance the thesis that the Commission’s 
role is that of an expert independent 
contractor. As we know, such answers 
do not completely jibe with realities. 

“The nearest approach to a capsule 
answer to our question is that the ac- 
tions of each body should reflect the real- 
ization that transportation problems re- 
quire expert evaluation and solution 
based on what will best serve the na- 
tional public interest.” 

Mr. Lishman averred that expertness 
or the quality of statesmanship on the 
part of Congress was essential. Other- 
wise, he added, “The chaff of special 
interest pressure groups will be embodied 
in statutory double-talk, as exemplified 
in certain provisions of the administra- 
tive procedure act and in certain sec- 
tions of the interstate commerce act, 
as amended.” This would place in jeop- 
ardy the trust and respect which should 
mutually characterize the relationship 
between Congress and the regulatory 
agency, he said. 

Similarly, the Commission, dealing 
with the realities of opposing interests, 
“must also exemplify vigorous willing- 
ness, courage and ability to make and 
enforce decisions based on discerning 
knowledge of the facts and of what the. 
national public interest truly requires,” 
he said, and added: 

“When either body sees that the other 
is catering to the special interest of a 
pressure group instead of to the national 
public interest, then there is little 
prospect of a proper relationship.” 

“In the first place, if we are to have a 
good relationship, Congress must not 
impose impossible tasks upon the Com- 
mission and then hold it accountable 
for non-performance. Often it has 
done so. Witness, for example, the 
Hoch-Smith Resolution, the exemption 
of agricultural commodities, and the 
1940 pronouncement as to national 
transportation policy.” 


Air Transport Not Included 


Mr. Lishman characterized the omis- 
sion in the national transportation 
policy of air transport as a “legislative 
failure to integrate air transportation 
as a basic component in a coordinated 
truly national system of transportation.” 
He added that this, “apart from its 
effect on the relationship between the 
two bodies, gives cause for doubts as to 
congressional capacity to provide policy 
leadership and guidance.” He said that 
it also encouraged excessive Executive 
interference with and control of the 
legislative and administrative functions. 
He said he was convinced that the 
establishment of a national transporta- 
tion policy and its coordinated adminis- 
tration should be accomplished by 
Congress and not by the Executive. 

Mr. Lishman averred that unless 
Congress arose to the occasion and 
demonstrated its capacity for states- 
manlike action, “we may soon find our- 
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selves in a transportation crisis where 
the only way out is centralized Executive 
responsibility in policy-making and its 
implementation.” 

“The breakdown in urban commutation 
traffic and the necessity for guaranteed 
loans to railroads indicate we are in the 
midst of a situation perilous to the na- 
tional public interest and whose solution 
cannot be delayed,” he said. 

In discussing the “indifference of Con- 
gress” to recommendations by the Com- 
mission and others for needed legisla- 
tion, Mr. Lishman asked: 

“Should our topic be, not the relation- 
ship between the Commission and 
Congress, but the relationship between 
the Commission and each of the numer- 
ous committees on the House and Senate 
sides which have some interest in or 
jurisdiction over one or more aspects of 
transportation?” 

“Should we not be devoting as much 
attention to whether Congress has put 
its House and Senate in order as we do 
to whether the Commission has put its 
house in order? The way in which the 
Congress and the Commission are or- 
ganized for the dispatch of business has 
an important influence upon what kind 
of relationship exists between them.” 

After stating that this aspect of the 
topic raised some fundamental questions 
pertaining to the art of government it- 
self, Mr. Lishman discussed some of the 
methods of legislation, including the 
committee system. He said that congres- 
sional committees themselves recognized 
the defects of their “independent, unco- 
ordinated activities”. He added that an- 
other feature of the internal operations 
of the Congress, which had an important 
effect on the relationship between it and 
the Commission, was a “lack of coopera- 
tion between the House and the Senate.” 


ICC Program Praised 


He said the Commission’s present pro- 
gram of revamping its operations “prom- 
ises more for the improvement of rela- 
tions between it and the Congress than 
any single proposal now on the horizon.” 

In discussing the difficulties of both 
Congress and the ICC in facing the 
competing demands of various inter- 
ests, Mr. Lishman said: 

“The difficulties of Congress exercis- 
ing legislative moderation and of the 
Commission acting expertly and judi- 
cially are tremendous. Any judgment we 
make upon their relationship must take 
into account that each is the focal point 
of intense political and economic pres- 
sures. To expect perfection in the re- 
sultant relationship of these two bodies 
would be Utopian.” 


ICC and the Courts 


The subject of the third panel mem- 
ber, Robert W. Ginnane, general coun- 
sel of the ICC, was “The Commission 
and the Courts.” He maintained that 
the machinery for judicial review of 
ICC orders needed to be modernized. 
He pointed out that the review function 
was performed by statutory three-judge 
courts, with appeal to the Supreme Court 
of the United States, except that orders 
which involved only the grant or de- 
nial of reparation were reviewed by a 
single-judge court, with appeal to the 
United States Court of Appeals. 

Mr. Ginnane said there were two ways 
to go about modernizing the judicial 


review of ICC orders and that both 
required legislation. 

“One is to retain the concept of three- 
judge district courts and deal specific- 
ally with some of the problems which 
I have listed,” he said. “The other 
approach would be to switch to review 
in the courts of appeals, which review 
the orders of the other federal regu- 
latory agencies. 

“The choice involves some nice prob- 
lems. For example, review in the courts 
of appeals would probably entail the loss 
of the so-called right of direct appeal 
to the Supreme Court, which presently 
lies from the three-judge district courts, 
in favor of discretionary review by 
certiorari in the Supreme Court. Some 
persons, including myself, believe that 
by the device of summary affirmance 
the Supreme Court has largely equated 
the so-called appeal as of right to 
certiorari. Other persons may disagree 
on this point.” 

He said he was glad that these ques- 
tions were now being studied by a sub- 
committee of the Commission’s special 
advisory committee of practitioners. 


Piggyback Traffic Offered 
ICC Vice Chairman 


Vice-Chairman Rupert L. Mur- 
phy, of the ICC, received a sur- 
prise offer of some traffic while 
attending the practitioners’ annual 
meeting in Denver. It happened 
this way: 

Robert W. Lishman, lawyer, of 
Washington, D.C., and former 
chief counsel to the House special 
subcommittee on legislative over- 
sight, was a speaker on the prac- 
titioners’ program. He reported 
that Commissioner Murphy, in a 
speech in 1959, spoke as follows: 

“You will agree with me that 
the job of the Commission in 
passing upon the lawfulness of 
rates, especially where different 
modes of transportation are con- 
cerned, is today something like 
that of a tightrope walker in cross- 
ing the chasm of the Niagara— 
there is plenty of room for a 
spill.” 

Mr. Lishman, in his speech to 
the practitioners the other day 
in Denver, said: 


“If | could ride over that chasm 
on Commissioner Murphy's 
shoulders | certainly would ap- 
preciate it. | would pay more 
than a compensatory rate for 
the piggyback. This would be 
exempt from the strictures of the 
interstate commerce act and your 
association’s code of ethics. It 
would be genuine and not pseudo 
private carriage. It would also 
involve the clearly exempt carri- 
age of a single bulk commodity 
over an inland waterway.” 





TRAFFIC WORLD 


Illustrating the “episodic nature of 
judicial reviews,” Mr. Ginnane said that 
out of several thousand ICC decisions 
per year, between 50 and 75 were chal- 
lenged in the courts. He added that the 
Supreme Court decided, after briefs and 
oral argument, about three cases per 
year involving ICC orders. 

“This is the physical measure of the 
most significant relationship between 
the Commission and the courts,” he 
averred. “It is the physical measure of 
the eight courts’ opportunity to perform 
the functions of judicial review.” 

He noted an increase in the total 
business of the federal courts and the 
total volume of federal regulatory ac- 
tions which were subject to judicial re- 
view. Mr. Ginnane said it seemed that 
the “physical measure of this judicial op- 
portunity, particularly at the Supreme 
Court level, cannot be enlarged.” 

The ICC general counsel asked the 
question, “What do we want from ju- 
dicial review?” He then added: 


“Of course, we want the judicial check 
upon erroneous interpretations of sta- 
tutes, decisions without a rational basis, 
and procedural unfairness. I say we want 
something more. We want judicial de- 
cisions which, in the word of Professor 
Henry M. Hart, Jr., ‘genuinely illumine 
the area of the law with which they 
deal.’ 

“At least half of the decisions of the 
Commission, and probably of other agen- 
cies, which are challenged in court in- 
volve specific fact situations with little 
or no potential prudent value for the 
Commission, its staff, the bar, or the 
regulated industry. Many of the others 
provide an opportunity for the courts to 
‘illumine’ an area of transportation law. 

“It may be said and it has been said 
that it is not a reviewing court’s function 
to illumine—that it should limit itself 
to ascertaining whether specific errors 
have been committed. I am inclined to 
believe that this is unrealistic, for two 
reasons. First, since the courts have the 
final word on issues of statutory inter- 
pretation, close and important questions 
will not be regarded as settled in the 
absence of judicial construction. Second, 
the opportunities for obtaining such ju- 
dicial construction are limited—particu- 
larlly at the level of the Supreme Court. 

“Each of us has had the experience 
of reading a judicial opinion which has 
left us with the satisfied feeling that the 
court had not only divided a case, but 
had taken advantage of an opportunity 
to ‘illumine’ an area of the law. I should 
like to see a few more such opinions in 
the judicial review of ICC orders. 

“But is this a fair statement under 
our present system for judicial review of 
ICC orders? I certainly don’t intend it 
as a criticism of the devoted court of 
appeals and the district court judges 
who serve on the statutory three-judge 
courts. Rather, I would pose this ques- 
tion to you: Is the present system for 
review of ICC orders the best that we 
can have?” 


Questions and Answers 


In a question-and-answer discussion, 
Mr. Brooks, of the New York Central, was 
asked if there was an intermediate idea 
better than either the present “musical 
chairs” system of rotating the appoint- 
ment of an ICC chairman within the 
Commission, or the proposed appoint- 
ment of the chairman by the President. 

Mr. Brooks said the appointment of 
a deputy or vice-chairman by the Com- 
mission was a step in the right direction. 
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He said a term of three years for the 
chairman had been suggested, “with the 
deputy chairman working his way up, 
as @ means of getting continuity.” Mr. 
Brooks said that Presidential appoint- 
ment of the chairman was the “last 
thing we want”; that “musical chairs 
are better,” and that if there was a 
better way it would be worked out 
within the Commission. 

Mr. Ginnane, asked about the feasi- 
bility of restoring a commerce court to 
handle appeals, said he did not favor 
such a restoration. First, he continued, 
the court, becoming specialized, would 
be competing with the ICC and, second, 
the administrative review by judges who 
brought to bear the broader considera- 
tions of American life was valuable. 

Mr. Lishman, answering a question, 
said he favored a joint committee clear- 
ing house in Congress for clearing 
transportation problems. The idea, how- 
ever, was difficult to sell to Congress, 
he asserted. 

Mr. Brooks, in the course of a dis- 
cussion of the increasing entry of the 
economics of distribution into the traffic 
picture, said that no form of regular 
carriage would exist long unless it 
could do as well for the patron as the 
patron could do for himself—“and I 
think considerably better.” 


Panel Conducted by Goff 


Commissioner Abe McGregor Goff, of 
the ICC, was group leader of the second 
panel on “Regulation in Transition” the 
morning of May 26. The phase of the 
general subject discussed was “Problems 
Relating to Practice, Procedure and the 
Decisional Process.” 

In opening the discussion, Commis- 
sioner Goff referred to criticisms that 
had been made against the independent 
agencies of government. He said, among 
other things, that the ICC had “not 
been bothered by ex parte contacts” 
because of the high caliber of commis- 
sioners who had preceded the present 
members. 

Early in the general discussions about 
independent agencies and without at- 
tendant publicity, said the commissioner, 
the ICC appointed an advisory commit- 
tee which went quietly to work without 
Commission direction, paid its own ex- 
penses, and made its report. 

Lee Reeder, transportation attorney, of 
Kansas City, Mo., was the first speaker 
on the panel. His subject was “Recruit- 
ment, Compensation and Tenure of At- 
torney Advisors.” He said the average 
tenure of such personnel at present was 
less than three years. He made a plea 
for recruiting able young men and 
women for report writing and research in 
cases coming up for review by the Com- 
mission divisions. 


Position of ‘Reviewing Examiners’ 


Mr. Reeder proposed that the ICC re- 
quest the Civil Service Commission to 
create the post of “reviewing examiner”; 
assign to that position a grade compar- 
able to that of hearing examiner; write 
a general set of standards to fit this 
class of work, or, “for quicker relief, ad- 
mit that men capable of reviewing com- 
plex cases must be forthwith given this 
new status and the pay grade of a hear- 
ing examiner to start off with.” 

.“These steps will attract men to and 
hold them in review work,” said Mr. 
Reeder. “They will see a good advance- 
ment program ahead of them.” 

At present, he said, cases at the Com- 
mission were generally assigned to at- 
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torneys in rotation. He added that a 
great majority of the cases were rela- 
tively simple as to facts, issues, area af- 
fected, legal questions, application of 
precedents, and amounts of money, if 
any, involved. 

“Only a few present difficult legal or 
factual questions involving novel appli- 
cation or choices of precedents, involve 
more than $100,000, involve a large seg- 
ment of the population, or are strongly 
contested by those involved,” he said. 

“Thus, all of the attorneys are work- 
ing on the review of the simpler cases 
almost all of the time, and none of the 
attorneys are working on difficult cases 
all or even most of their time. 

“This being true, the highest classifi- 
cation allowed by the Civil Service Com- 
mission is GS-13, at which the salary 
rate begins at $10,635 and goes in nine 
years to $11,935. In 10 more years it is 
possible to get up to $12,715.” 

Mr. Reeder averred that hearing ex- 
aminers were rated GS-15, with a salary 
rate beginning at $13,730. He said the 
President had recommended that they 
all be GS-16. 

“An attorney doing review report writ- 
ing must possess some special qualities 
of mind,” said Mr. Reeder. “He needs 
extremely high analytical ability and 
great capacity for good judgment. He 
must be able and willing to move rapidly 
through masses of material to the main 
issues, and then to distill out the facts 
bearing on the applicable law. He must 
follow this up by expressing what he has 
found in a clear, succinct, well reasoned 
opinion, with sound conclusions.” 


‘Comparable to a Judge’ 


Mr. Reeder said the truly competent 
review report writer was comparable to 
a judge of a court of appeals, without 
ultimate decisional responsibility. 

“All of us have worked hard to ob- 
tain the recognition of status and com- 
pensation for hearing examiners,” he 
said. “Let us now do the same for re- 
viewing examiners.” 

He advocated the setting up by the 
ICC of recruiter teams composed of 
young lawyers who would visit the cam- 
puses of law schools each year, and the 
“careful handling” of the recruits in 
their formative training years. 

“An aggressive program of recruiting, 


a thorough program of training, careful 
supervision during the first five years, 
with constant weeding out of the unfit 
before specialization has set in, will do 
more to build the quality of the deci- 
sional personnel of the Commission than 
any other method,” he said. “A clearly 
spelled-out system of progress to hear- 
ing examiner and reviewing examiner 
will provide the Commission with an in- 
centive program to hold out to law 
graduates. The program should make it 
impossible for any attorney to get pro- 
moted because ‘his’ commissioner wishes 
it. Merit alone should be the basis for 
advancement, with no involvement of 
personality, likes, dislikes or influence.” 
Mr. Reeder recommended that all of 
the attorneys, new and experienced, in- 
cluding hearing examiners and review- 
ing examiners, have available to them 
expert cost specialists, transportation 
economists and financial analysts situ- 


— in the appropriate bureaus of the 


Salaries of Commissioners 


Mr. Reeder also made a plea for 
salaries for commissioners commensurate 
with their “grave responsibilities,” and 
advocated two programs to be carried 
out by the Commission—‘“one to further 
enlarge its historic tradition of invincible 
integrity, the other to progress and en- 
hance the esprit de corps among its 
personnel.” The latter enterprise, he 
said, could include modernly conducted 
conferences, workshops, up-to-dating and 
“friendly get-togethers.” 

He recommended also that all non- 
lawyer applicants for admission to prac- 
tice be required to take a course of study 
devoted to the canons of ethics pre- 
scribed by the ICC. 

When the Commission had taken the 
various steps recommended, he said, it 
would find recruiting and holding of all 
of its personnel an accomplished task. 


‘Standards of Proof’ Proposed 


Fred H. Tolan, transportation attorney, 
of Seattle, Wash., advocated prompt 
establishment by the ICC of stated 
standards of proof for all the principal 
categories of cases that were up for de- 
cision. His subject on the panel was, 


“Should the Commission by Rule-making 
Proceedings Establish Standards of Proof 
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for the Main Categories of Cases?” 

“Those standards,” he said, “should be 
most carefully developed by the Com- 
mission through a cooperative effort that 
will embody the best thoughts of their 
most qualified examiners and our most 
qualified practitioners, in each of the 
major fields of Commission practice. 

“The results of those studies should 
then be forwarded for the best ideas and 
suggestions of the Commission’s bureau 
staffs and the specialized legal advisers 
to the Commission. Thereafter, the Com- 
mission itself should accept, or modify 
and improve them, then accept those 
finalized recommendations.” 

Mr. Tolan declared he was recommend- 
ing neither “precipitous action” nor a 
prolonged “Hoover Commission” type of 





Clad in western outdoor garb, these three mem- 
bers of the Traffic Club of Denver helped wel- 
come the out-of-town delegates to the prac- 
titioners’ annual meeting in the ‘mile-high’ city. 
From left, they are: Clyde E. Jensen, district 
freight and passenger agent of the Gulf, Mo- 
bile & Ohio Railroad; Ernest R. Haskins, general 
agent of the Illinois Central Railroad, and Dick 
Reed, general agent of the Nickel Plate Railroad. 


study. He added that the program could 
be made operative in six months, under 
specified conditions. 


Reasons for Standards 


He set forth as reasons why standards 
of proof were desirable the following: (1) 
Increased delegation of authority de- 
mands stated standards of proof; (2) 
such standards will assist the Commis- 
sion in deciding cases; (3) will make for 
hetter presented cases; (4) will cut down 
the ICC workload; (5) will show Con- 
gress what the Commission is requiring 
in its decisional processes; (6) stated 
standards of proof can be changed to re- 
fiect changed economic or legislative 
conditions; (7) added complexities of 
law in transportation demand standards 
to clarify ambiguous terms, and (8) the 
ICC’s refusal to accept the doctrine of 
stare decisis and res judicata makes 
standards of proof necessary. 

Mr. Tolan maintained that if the 
ICC did not set standards of proof, Con- 
gress would do so. He also contended 
that the Commission could not set its 
Standards by case decision alone and 
averred that lack of standards was cre- 
ating unnecessary litigation and fur- 
ther crowding of the ICC’s calendar. 


He said that to get the idea into ef- 
fect, the president of the Practitioners’ 
Association should appoint a committee 
to work with Chairman Hutchinson and 
Commissioners Murphy and Goff on the 
ICC’s committee on rules. 

After outlining a program that he said 
could be followed, Mr. Tolan stated that 
the program did not conflict with the 
ICC’s internal reorganization program 
nor with the legislative programs in 
Congress. 

“It seeks no controversial advantage 
for motor carriers over railroads, or for 
barge lines over their competitors,” he 
said. “There may be controversy as to 
what the standards should be. The top 
practitioners in each field of Commission 
endeavor, together with faith in the 
Commission and faith in the ability of 
the men who will do this task, can work 
out standards we will all accept.” 

The Seattle attorney described his plan 
as a “do-it-ourselves program” which 
did not contemplate waiting until Con- 
gress or an outside agency “tells us what 
to do.” 

He cited as an “almost classic Case 
of lack of standards creating litigation 
in almost unbelievable quantities,” the 
proceedings on Plans 3 and 4 Piggyback 
and asserted that the Western Pacific 
Railroad control case illustrated a lack 
of clear-cut ICC standards. He said that 
S. 1197, proposing a changed rule of rate- 
making, was in effect, an effort to force 
the Commission to adopt certain stand- 
ards in evaluating competitive rate- 
making. 


ICC ‘Public Counsel’ Asked 


In the course of his remarks, Mr. 
Tolan also advocated establishment of a 
public counsel for the Commission’s legal 
department similar’to such a position in 
the Federal Maritime Board. He said 
that in important adversary transporta- 
tion matters the public was not pro- 
tected. 

Commissioner Goff, in introducing the 
next panel speaker, Harvey Huston, called 
attention to the latter’s recently pub- 
lished book, “ ’93/’41 Thunder Lake Nar- 





Dr. Beatrice Aitchison, director of transporta- 
tion research in the Bureau of Transportation 
of the Post Office Department, Washington, D.C., 
at the practitioners’ convention in Denver, May 


26, presents ‘The Clyde B. Aitchison Essay 
Award’ to Dr. George W. Hilton, post-doctoral 
fellow of the Transportation Center, Northwest- 
ern University, Evanston, Ill. Dr. Hilton won the 
first award of $500 in the essay contest for his 
paper on ‘Experience under the Reed-Bulwinkle 
Act.’ Dr. Aitchison is the daughter of former 
ICC Commissioner Clyde B. Aitchison, who was 
unable to be present for the ceremony. 
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row Gauge.” The book has been de- 
scribed as the story of a colorful but 
little known narrow-gauge logging rail- 
road. 

Mr. Huston is attorney for the Santa 
Fe Railway in Chicago. His subject on 
the panel was a “Review of Division 
Orders in Cases Not Involving Issues of 
General Transportation Importance.” 

Summarizing changes that had been 
made in the ICC’s rule of practice No. 
101, Mr. Huston said there had been 
no change in review procedures in in- 
stances where the first decision at the 
Commission level was by a division. He 
said that review by the full Commission 
was authorized only in cases of general 
transportation importance, and that no 
other division order was subject to 
further administrative review except that 
there was a right to petition a division 
for a review of its own decisions in 
cases in which the division in some 
manner had modified an officer’s report, 
or the division itself had made the initial 
decision, skipping the stage of an officer’s 
report. 


Expedition of Proceedings 


James R. Mann, traffic representative 
of the Quaker Oats Co., Chicago, spoke 
on “The Current Emphasis on Expedition 
of Commission Proceedings.” 

He said that interwoven among various 
complaints was that of delay in dis- 
posing of cases, “probably the most 
serious fault assessable to the ICC.” He 
quoted the “Landis Report” as stating 
that “contested proceedings before the 
ICC tend to run from 18 to 36 months.” 

Mr. Mann said it would seem desirable 
to have “more research initiated and 
directed by the Commission in connec- 
tion with costs or traffic movements in- 
stead of relying on obviously, and under- 
standably biased, presentations of the 
parties.” 

“Greater use of the prehearing con- 
ferences under the firm stewardship of 
the Commission to determine the type 
of evidence to be introduced, and per- 
haps even the format of the exhibits, 
should cut down on extraneous matters 
and help insure introduction of perti- 
nent evidence,” he said. 

Mr. Mann suggested segregating from 
cases in which decisions were urgently 
needed certain proceedings in which 
lengthy delays would not “bother any- 
one.” In contrast, he continued, a delay 
of six months in an investigation and 
suspension case involving competitive 
rates could seriously inconvenience in- 
dustry and result in irrevocable loss of 
traffic to the involved carriers. 

He said nothing was more “stultify- 
ing” than to have issues decided in rela- 
tively insignificant cases while broader 
cases more inclusive of important issues 
were pending. 

He said he believed that once a 
proceeding of any consequence was 
launched, the Commission should move 
in and direct its course in a positive and 
affirmative way to develop an adequate 
but not super-abundant record in a rea- 
sonable length of time. 

“The case should not be allowed to 
drift in the manner of a rudderless ship, 
responsive only to petitions of the par- 
ties,” he said. 


Hutchinson’s Remarks 
At a luncheon May 26, Chairman 
Everett Hutchinson, of the ICC, spoke 
on “A Continuing Program for Improv- 
ing Commission Organization and Pro- 
cedure.” 
He said that the reorganization under- 
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takings at the Commission were a “pretty 
big package of change in a short time,” 
and that it was too early to make an 
evaluation with any sort of finality, al- 
though favorable signs were already 
visible. 

“One thing that has impressed me,” 
said the chairman, “has been the won- 
derful cooperation the Commission has 
received from its staff. Change is a pretty 
difficult thing to face and work with; it 
is hard to learn new ways of doing 
things. But I have been surprised, pleas- 
antly, of course, at the way the Commis- 
sion’s staff has put a shoulder to the 
wheel. 

“Some of our young attorneys, particu- 
larly, are to be complimented for the zeal 
and determination with which they are 
approaching their work under the new 
procedures. 

“Much has been accomplished, but 
there are many other betterments I 
would like to see result from the Com- 
mission’s continuing program of im- 
provement. For example, I believe there 
is a need for stepped-up activity in re- 
search and analysis in the field of trans- 
port economics. We need to further 
strengthen our field organization and re- 
align bureau structures. No-hearing pro- 
cedures should be augmented. 

“The right to file briefs before the 
hearing officer should be eliminated in 
all cases, except those of general trans- 
portation importance, where such briefs 
would delay the decision. 

“Postponements of filing dates should 
be granted only in real emergency situa- 
tions. An equitable rule limiting the 
length of the record or the duration of 
the hearing, or both, should be adopted. 

“Use of the hearing procedure previ- 
ously authorized under which the hearing 
officer announces his decision at the con- 
clusion of the hearing and calls on the 
prevailing party to submit requested 
findings and conclusions should be re- 
quired. And use of the so-called short- 
form report should be encouraged. Pre- 
hearing procedures should be aug- 
mented.” 

Chairman Hutchinson said that one of 
the most significant changes made in 
ICC procedure was the adoption last 
January of a procedure, effective Febru- 
ary 1, under which decisions of the divi- 





In front of a mural depicting a portion of Denver as it appeared prior to the era in which the inter- 
state commerce act was adopted by Congress, Commissioner Clyde E. Herring, of the ICC (stand- 
ing), conducted a panel discussion May 25 on ‘Regulation in Transition: Relations Between the 
Commission and the Other Branches of Government. Participants, seated from left, were: Robert W. 
Ginnane, general counsel of the ICC, Washington, D.C.; Robert D. Brooks, general solicitor of the 
New York Central System, New York City, and Robert W. Lishman, former chief counsel of the 
special subcommittee on legislative oversight of the House committee on interstate and foreign 


sions were final in all cases except those 
involving issues of general transportation 
importance. 

“We estimate this will reduce by 700 
the number of petitions to the entire 
Commission each year,” he said. 


Tribute to C. B. Aitchison 


At the afternoon’ session Starr 
Thomas the outgoing president, paid a 
tribute to former Commissioner Clyde B. 
Aitchison, 9f Washington, D.C., one of 
the founders of the Practitioners’ Asso- 
ciation. He also read from a letter from 
Mr. Aitchison, who regretted that his 
physician had advised him not to make 
the trip to Denver. 

Dr. Beatrice Aitchison, daughter of 
the former commissioner, presented 
‘The Clyde B. Aitchison Essay Award” 
to Dr. George W. Hilton, post-doctoral 
fellow of the Transportation Center, 
Northwestern University, Evanston, IIl., 
who won the first award of $500 in an 
essay contest, for his paper on “Expe- 
rience Under the Reed-Bulwinkle Act” 
(T.W., May 27, p. 58). , 

Dr. Milton then presented his essay, 
detailing the background and giving his 
views on the act and its effect over the 
years. He said the Reed-Bulwinkle act 
was an adjunct to the over-all policy 
of minimum rate regulation, but that, 
given minimum rate regulation, the act 
was not a source of cartelization. He 
averred that arguments to the effect that 
repeal of the act would be beneficial to 
transportation were erroneous. 

Fred H. Booth, general freight agent 
of the Denver & Rio Grande Western 
Railroad and chairman of the local 
committee on arrangements for the con- 
vention, presented gifts to Mr. Thomas, 
the outgoing president, and Mr. Mac- 
donald, the incoming president. The gifts 
consisted of bars of silver believed to 
have been mined in the early 1880’s and 
silver dollars attached to pendant rib- 
bons. Mr. Booth said these articles were 
symbolic of Colorado, particularly of 
Denver. 


Ballots for Members 
In the ballots submitted to associa- 
tion members for votes and comments on 
certain questions for guidance of the 
executive committee, members were asked 
to indicate their approyal or disapproval 
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of the following propositions which the 
legislative committee recommended be 
adopted as association policy: 

1. “The association favors the inde- 
pendence of the Interstate Commerce 
Commission and opposes any bills which 
would attempt to judicialize the admin- 
istrative process, such as the proposed 
administrative code endorsed by the 
American Bar Association. 

2. “The association opposes any pro- 
posal to permit the President to appoint 
the chairman, to serve at the pleasure 
of the President. 

3. “The association is in favor of 
continuing to handle ethical problems 
arising in practice before the Commis- 
sion through appropriate enforcement of 
canons of ethics promulgated by the 
Commission rather than through specific 
legislation. 

4. “The association favors continuing 
its opposition to legislation that threat- 
ens the position of Paragraph B [non- 
lawyer] practitioners. 

5. “The association should oppose the 
establishment of a single commission to 
regulate all forms of transportation.” 


Resolution Regarding ICC 


The text of the resolution adopted 
by association members with respect to 
ICC organizational changes, is as fol- 
lows: 

“Whereas, the Interstate Commerce 
Commission has within recent months 
made numerous significant and far- 
reaching changes in its organization and 
internal procedures and has otherwise 
moved resolutely to expedite the han- 
dling of its business and to focus more 
commissioner attention on the cases 
of greatest import, and 

“Whereas, these many changes, while 
already producing beneficial results, have 
inevitably created some problems stem- 
ming from reassignment of Commission 
personnel and the lack of familiarity on 
the part of the Commission’s bar with 
the new modus operandi, and 

“Whereas, it is not yet possible to 
determine the ultimate import of the 
aforementioned changes, nor has it yet 
been possible to determine the extent 
to which it may be necessary to modify 
external procedures to comport with said 
organizational changes, 

“Now therefore be it resolved: That 
the Association of Interstate Commerce 
Commission Practitioners conveys to the 
Interstate Commerce Commission its 
admiration and appreciation for the 
courageous and intelligent steps the 
Commission has taken to improve ex- 
ecution of its important duties; and 

“Be it further resolved: That this 
Association proffers encouragement and 
assistance to the Commission in its 
continuing program of improvement, at 
the same time recognizing the need 
for adequate time to evaluate the effect 
of changes already made and to study 
carefully the design and potential effect 
of further changes.” 


New NTTC President 


The National Tank Truck Carriers, 
Inc., has elected Merle E. Imus, of Con- 
solidated Freightways, as president of the 
organization. As head of the NTTC, Mr. 
Imus become a member of the executive 
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committee of the American Trucking 
Associations. 

Mr. Imus is vice-president—bulk com- 
modities for Consolidated Freightways. 
Before joining Consolidated Freightways 
five years ago, he was president of 
Arrowhead Freight Lines, Ltd., of Los 
Angeles. He has served for two years 
as the western vice-president of the 
NTTC. 


Traffic Club Asks Support 
For California Bill to 
Certify Traffic Managers 


The Valley Traffic Club of San 
Bernardino, Calif., is supporting 
what is believed to be the first effort 
on the part of a state to enact legis- 
lation to certify traffic managers 
(T.W., Apr. 20, p. 64). 


The bill, Senate Bill 1401, was intro- 
duced in the California state senate by 
Senator Lee M. Backstrand and had as 
its co-author, Senator Randolph Collier, 
chairman of the California senate fact- 
finding committee on transportation and 
public utilities. 

Howard W. Craig, president of the 
Valley Traffic Club, in a message to 
members asking support of the measure, 
said that passage of the bill would “put 
the traffic managers on a professional 
status equal to that presently enjoyed by 
attorneys, certified public accountants, 
etc.” 

Text of Bill 


The bill (introduction of which was 
proposed by the Traffic Managers Con- 
ference of California) was referred to 
the Senate committee on transportation. 
Because of the nearness of the end of 
the legislative session, the bill was re- 
ferred after hearing to “interim,” mean- 
ing it will be held over to the next Ses- 
sion. It was indicated there might be 
further hearings later this year. The 
bill would add a chapter, 15.5, com- 
mencing with section 8850, to division 
3 of the Business and Professions Code 
and is described as “relating to the crea- 
tion of a State Board of Certified Traffic 
Management, prescribing its organiza- 
tion, powers, and duties, and making an 
appropriation therefor.” 

Under a heading, “Chapter 15.5. Traffic 
Management,” the text of bill reads: 

“8850. There is in the Department of 
Professional and Vocational Standards 
a State Board of Certified Traffic Man- 
agement, which consists of seven mem- 
bers appointed by the governor, all of 
whom shall be certified traffic managers. 
The board has the powers and duties 
conferred by this chapter. 


“8851. Each member of the board shall 
be actively engaged in the practice of 
traffic management and shall have been 
so engaged for a period of not less 
than 10 years preceding the date of his 
appointment and shall be a certified 
traffic manager under the provisions of 
this chapter. Each member shall b: a 
citizen of the United States and a resi- 
dent of this State for at least five years 
next preceding his appointment, and shall 
be of good moral character. Within 30 
days after their appointment, the mem- 





bers of the board shall take and subscribe 
to the oath of office as prescribed by the 
Government Code and shall file the same 
with the Secretary of State. : 

“8852. Of the seven members of the 
first board, three shall be appointed for 
a term of four years and four for a term 
of two years. Thereafter, new members 
shall be appointed for a term of four 
years and they shall hold office until the 
appointment and qualification of their 
successors. 

“8853. A majority of the board shall 
constitute a quorum for the transaction 
of any business at any meeting of the 
board for which a notice of at least 
seven days is given, and the board shall 
elect from among its members a chair- 
man, who shall preside at all meetings 
or, in his absence, a vice chairman. 

“8854. The board shall prescribe regu- 
lations and prepare, approve, grade, or 
administer examinations for candidates 
for the certificate of certified traffic 
manager. The board may also prescribe 
rules for professional conduct for the 
practice of certified traffic manager. 


Committee Tasks 


“8855. The board may appoint ad- 
ministrative committees of not less than 
three nor more than five members, who 
shall be certified traffic managers, to 
perform any of the following duties: 

“(a) To receive and investigate com- 
plaints and to initiate and conduct in- 
vestigations or hearings, with or with- 
out the filing of any complaint, and to 
obtain information and evidence relating 
to any matter involving the conduct of 
certified traffic managers. 

“(b) To pass upon the qualifications 
of anv applicant for certification as a 
certified traffic manager. 

“(c) To examine all applicants for a 
certificate of certified traffic manager 
and to recommend to the board appli- 
cants for a certificate of certified traffic 
manager who fulfill the requirements of 
this chapter. 

“(d) Other duties as may be deemed 
necessary. 

“8856. A certified traffic manager 
means any person who has received from 
the board a certificate of a certified 
traffic manager. 

“8857. No person shall engage in the 
practice of certified traffic management 
in this state unless such person is the 
holder of a valid certificate to practice 
certified traffic management issued by 
the board; provided, however, that all 
persons who, at the time this section 
goes into effect, are actively engaged in 
the practice of traffic management in 
California and have been so engaged for 
10 years prior thereto shall be registered 
by the board as certified traffic managers 
without examination, providing that ap- 
plication is made within one (1) year 
after effective date of this chapter. 

“The 10 years’ experience in traffic 
management, as prescribed in the pre- 
ceding paragraph, may include (a) full- 
time employment in the traffic depart- 
ment of an industrial organization; (b) 
experience as a public consultant in com- 
mercial traffic matters; (c) experience 
as an employee on the staff of the Inter- 
state Commerce Commission, the Fed- 
eral Maritime Board, the Civil Aero- 
nautics Board, the California Public 
Utilities Commission, or other govern- 
ment agencies, which experience has 
specifically related to commercial traffic 
matters; (d) responsible experience in 
the employ of a carrier by rail, motor, 
water, air, or by auxiliary forms of car- 
riage such as a freight forwarder or an 
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express company, which experience shall 
have related to commercial traffic mat- 
ters. 


Definition of ‘C.T.M.’ 


“8858. A person shall be deemed to 
be engaged in practice as a certified 
traffic manager (a) who holds himself 
or herself out to the public in any man- 
ner as one skilled in the knowledge, 
science, and practice of certified traffic 
management and as qualified and ready 
to enter professional service therein as 
a certified traffic manager for compen- 
sation; or (b) who maintains an office 
for the transaction of business as a 
certified traffic manager; or (c) who 
prepares for clients studies, exhibits, 
opinions, reports, and tariffs relating to 
matters involving certified traffic man- 
agement which are to be used for pres- 
entation in proceedings involving trans- 
portation matters before the California 
Public Utilities Commission or other 
state commissions dealing with prob- 
lems of traffic management; or (d) who 
renders professional service to clients 
in any or all matters relating to traffic 
management. 

“8859. Nothing in this chapter shall 
be deemed to prohibit duly qualified at- 
torneys at law, accountants, engineers, 
or other recognized professions from 
making presentations before the Cali- 
fornia Public Utilities Commission, or 
other state commissions, nor persons 
who represent themselves before said 
commissions, 

“8860. After the effective date of this 
chapter, no person shall be issued a cer- 
tificate to practice as a certified traffic 
manager by the board except upon satis- 
factory completion of an examination 
prescribed and administered by the 
board, which examination may be either 
written or oral, or both, as the board 
may designate; and no person shall be 
admitted to take such examination ex- 
cept upon a showing of said experience 
in the field of traffic management, which 
experience may consist of graduation 
from a qualified traffic school as deter- 
mined by the board and three years of 
experience in the field of traffic manage- 
ment acceptable to the board, provided, 
however, that additional experience of 
two years or more may be accepted in 
lieu of the educational requirements at 
the discretion of the board. 

“The board may give consideration to 
applicants who are certified members of 
the American Society of Traffic and 
Transportation. 

“In the designation of acceptable ex- 
perience, the board shall give considera- 
tion to the applicant’s experience in the 
various branches of transportation, in- 
cluding rail, truck, air, forwarder, water. 
export and import, and also the appli- 
cant’s experience in dealing with regula- 
tory commissions such as the Interstate 
Commerce Commission and the Cali- 
fornia Public Utilities Commission, as 
well as to experience in the field of 
transportation economics and general 
business. 


Eligibility for Examination 


“8861. An applicant for admission to 
the examination for a certified traffic 
manager certificate shall (a) be a citizen 
of the United States or have declared 
his intention of becoming a citizen: (b) 
have been a bona fide resident of the 
state of California for at least one year 
immediately preceding the time his 
application is filed; (c) be over the age 
of 21 years; (d) be of good moral 
character; and (e) shall supply such 
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character and business references as the 
board may require. 

“8862. At the discretion of the board, 
an applicant who has completed the 
required schooling may be permitted to 
take the written examination prior to 
the completion of the experience re- 
quirements; however, no certificate shall 
be issued to any person, except as other- 
wise provided herein, until he has com- 
pleted all of the experience requirements 
herein provided. 

“8863. The board shall prescribe the 
times and places for examinations as 
provided herein, and may prescribe a 
fee not to exceed twenty-five dollars 
($25) for the inspection of examination 
papers. A candidate who fails an exami- 
nation provided for herein shall have 
the right to any number of re-examina- 
tions to be held by the board, provided 
that the board, after a candidate has 
failed three examinations, may prescribe 
additional qualifications prior to ad- 
mitting an applicant to further exami- 
nation. 


“8864. After notice and hearing, the 
board may revoke or suspend any cer- 
tificate granted hereunder, for good cause 
shown. 

“8865. No person shall engage in prac- 
tice as a certified traffic manager, as 
defined herein, unless such person has 
paid the annual fee for certified traffic 
managers, the amount of which fee is 
to be determined by the board but in 
no case shall exceed fifteen dollars ($15) 
annually. 

“8866. All moneys received by the 
board under the provisions of this 
chapter shall be accounted for and re- 
ported by the board to the State Con- 
troller to the credit of the certified traffic 
management fund. All moneys in this 
fund are hereby appropriated to the 
State Board of Certified Traffic Manage- 
ment to carry out the provisions of this 
chapter. Each member of the board and 
each member of a committee shall re- 
ceive a per diem and expenses, as pro- 
vided in section 103 of the Business and 
Professions Code.” . 


Opposition to Waterway User Charges 


Voted by Rivers and Harbors Congress 


N R & HC, in Forty-Eighth Annual Meeting, Expresses ‘Unalterable 


Opposition’ to Imposition of Tolls or Charges on Nation’s Inland 


Waterways. It Says There Is Sufficient Traffic for All Transport Modes. 


The National Rivers & Harbors 
Congress—the membership of which 
includes the names of many con- 
gressmen and governors—has reaf- 
firmed its “unalterable opposition” 
to the imposition of user charges on 
the nation’s inland waterway system. 


Taking the stand in one of almost a 
dozen policy statements at its forty- 
eighth national convention held May 
24-27 in the Mayflower hotel, Washing- 
ton, D.C., the N R & H C asserted: 

“Again we must voice our unalterable 
opposition to user charges or tolls on 
waterways, except those covered by in- 
ternational agreement. We are con- 
fident that there is sufficient traffic for 
all modes of transportation. We are con- 
vinced that our inland waterway system 
must be preserved if we are to survive 
another war. We are also convinced that 
the economy of our nation depends to a 
large extent on the low-cost transporta- 
tion which this system provides.” The 
exceptions, it was pointed out, referred 
to charges on the St. Lawrence Seaway 
and the Panama Canal. 


Address by Ellender 


Senator Allen J. Ellender, of Louisi- 
ana, one of about a score of speakers on 
the program, told the 400 delegates that 
the proposed waterway user charge was 
regarded as a “major threat to naviga- 
as 

The delegates also heard top govern- 
ment, military and state officials speak 
on a variety of subjects dealing directly 
or indirectly with the conservation, de- 
velopment and control of the nation’s 
water supply; made a voyage down the 
Potomac to inspect the Quantico (Va.) 
Marine Base; heard committee reports; 
attended breakfasts, luncheons, recep- 
tions, and elected officers. 


Senator Ellender, long active in the 
N R & HC, also was presented with the 
“George Washington Memorial Award” 
for distinguished service to the cause of 
water resources development. 

Speaking at the May 26 luncheon, 
Senator Ellender said that there were a 
number of “threats” to certain phases of 
the water resource program, particularly 
navigation developments. Said he: 

“One of the major threats to naviga- 
tion is posed by the drive of the rail- 
roads to have Congress impose a user 
charge on waterways. During the last 
few years of the Eisenhower Adminis- 
tration, the Bureau of the Budget di- 
rected the Department of Commerce to 
make a study of user charges. .. . Their 
report recommended the imposition of a 
user charge on our waterways. 


President Quoted 


“During the last campaign,” Senator 
Ellender continued, “the Democratic 
nominee, John F. Kennedy, was asked 
to express his views on the user charge 
question. His reply was unequivocal and 
forthright in rejecting any and all pro- 
posals to impose user charges. He said, 
and I quote: 

erg . We must reject all proposals 
such as those of the Department of 
Commerce and the Bureau of the Bud- 
TE 

“This is a very positive statement. The 
President went on to say that (and I 
quote again): 

aa . Such restrictive policies could 
not fail to increase the nation’s trans- 
portation cost burden and to deprive 
shippers of the advantages and economies 
of low-cost water transportation of basic 
commodities as an important element of 
a coordinated national transportation 
system.’ 

“Later, in his message on April 13, 
1961, to the Congress on Regulatory 
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Commissions, the President stated in 
part, and I quote: 

“ “The transportation act of 1940 sought, 
so far as surface transportation was 
concerned, to describe as a goal a na- 
tional policy that would give each method 
of transportation its appropriate role in 
our economy. It is disturbing, however, 
to note that, for example, our common 
carrier inland waterway traffic, our 
Great Lakes traffic, our intracoastal and 
coastal traffic, have been withering away 
at a pace far more rapid than appears 
desirable, in the light of the low-cost 
nature of this method of transportation 
and its potential role in the event of 
war.” 

Senator Ellender said also that he 
believed many problems would face water- 
way operators in the years ahead, add- 
ing: 

“I believe it is important for every 
citizen to acquaint himself with the effect 
of navigation improvements on his own 
individual economy. The threat of water- 
way tolls has demonstrated the desir- 
ability of waterway Operators, shippers 
and all the industries that are dependent 
upon waterway development, to co- 
ordinate their efforts in a uniform pro- 
gram to acquaint the average citizen 
with the advantages he derives from 
waterway facilities. 

“As one member of the Congress, I 
can assure you of my continued vigorous 
support of resource development pro- 
grams in the United States including the 
free use of our waterways.” 


MA Official Speaks 


Another speaker, Howard J. Marsden, 
port development officer of the Maritime 
Administration, told the delegates, among 
other things, of a study now in process 
at the Port of San Francisco. Said Mr. 
Marsden: é 

“The Department of Defense and the 
Maritime Administration jointly spon- 
sor and finance the general cargo re- 
search activities of the maritime cargo 
transportation conference of the Na- 
tional Academy of Sciences. The confer- 
ence has published a number of studies 
of cargo ship loading and unitized cargo 
operations. Its current major effort is 
the so-called ‘San Francisco Port Study,’ 
which is a unique approach including all 
of the factors affecting the turn-around 
of general cargo ships in the San Fran- 
cisco Bay area—in other words, a good 
hard look at the all-important ‘cargo 
transfer system’ in this area. 

“One of the primary results thus far 
of this significant study has been the 
devising of methods for improvement in 
conventional cargo handling productivity 
without a basic change of system and 
without making the work more strenuous 
for the men. These and other developed 
data and quantitative indices can be of 
assistance to both management and 
labor at the bargaining table to work 
out methods of improving port perform- 
ance to mutual advantage. It is our 
hope that a successful study in the San 
Francisco area will stimulate other 
United States ports to use the research 
methods developed there and thus im- 
prove the industry nationally. 

“America’s ocean ports—many of which 
are located on segments of our vast in- 
land waterway network—constitute a 
tremendous national asset, economically 
and as regards the national defense. 
The American port industry is a multi- 
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billion dollar industry. Since World War 
II, close to $1.5 billion has been spent on 
port modernization in the U.S. and Can- 
ada, and programs now in the works in- 
dicate that this new building will con- 
tinue at a vigorous pace for at least 
five more years. 

“The U.S. port industry can take great 
satisfaction in the fact that it has con- 
tinued to provide, without federal finan- 
cial assistance, a port plant generally 
adequate to move our waterborne com- 


” 


merce. ... 
President’s Report 


Henry H. Buckman. president of the 
N R & HC, said in his report: 

“With due allowance for emergency 
exceptions, steps should be taken toward 
the formulation of an orderly program 
for budgeting over a period of years the 
total cost of all water resources public 
works heretofore and hereafter author- 
ized, excepting those which may be de- 
ferred for restudy. The total cost of all 
projects hereafter authorized in any one 
year should be prudently related by Con- 
gress to this program. This has become 
essential to our economic health... .” 

Among the committee reports was that 
of the projects committee which an- 
nounced that at this session of Congress 
it had examined 74 proposals embracing 
all resource improvements with which 
the Congress was concerned, including 
navigable waterways, harbors, flood con- 
trol, hurricane protection, soil conserva- 
tion, reclamation and water conservation. 

Of these, the committee said it was 
convinced that 13 constituted projects 
“sound in conception, needful, and suf- 
ficiently advanced in status to warrant 
endorsement, involving a total estimated 
cost of $161,614,000. . . .” 

A number of other speakers, including 
Lt. Gen. W. K. Wilson, Jr., Chief of 
Army Engineers, stressed a need for 
modernization and expansion of the na- 
tion’s navigation systems “to help carry 
the doubled national transportation load 
expected by 1980.” Gen. Wilson added: 

“The provision of modern, larger locks 
and dams on canalized waterways is one 
of the leading parts of the present civil 
works program. The deepening of harbors 
along the coasts and on the Great Lakes 
is another important element. We must 
press with these tasks, and expand them. 

President Kennedy, tentatively sched- 
uled to speak at the May 26 luncheon, was 
unable to attend, but advised the N R & 
H C he would officially receive a group 
of the officers in order that they might 
present to him in person the resolutions 
adopted at the convention. The President 
also sent a message in which he com- 
mended the organization for its work 
and gave assurances of his support of 
specific water development and conserva- 
tion programs. 

Representative Overton Brooks, of 
Louisiana, who also is chairman of the 
board of the N R & H C, served as 
master of ceremonies at the May 25 
luncheon. 

Reelected as executive officers of the 
NR & HC were: 

Henry H. Buckman, Orange Park, Fla., 
president; Senators Spessard L. Holland 
of Florida, Alexander Wiley of Wisconsin, 
Ralph W. Yarborough of Texas, and Rep- 
resentatives Joseph W. Martin, Jr. of 
Massachusetts, John A. Blatnik of Minne- 
sota, and Robert L. F. Sikes, of Florida, 


national vice-presidents; Representative 
Phil Weaver, of Nebraska, chairman of 
projects committee; Al Hansen, city 
comptroller of Minneapolis, vice-chair- 
man of projects committee; William H. 
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Webb, of Washington, D.C., executive 
vice-president; William V. Baily, of 
Battle Creek, Mich., secretary, and Will- 
iam G. Zetzmann, of New Orleans, treas- 
urer. 


in Use of ‘Marketing 


Concept’ Outlined in RSMA Spring Meeting 


New Tools for Measuring Costs Precisely and for Relating Them 


Realistically to Potential Traffic at Different Rates Are Required, 


Speakers at Railway Systems and Management Association Session Say. 


(From Chicago Bureau of Traffic World) 


A swing toward the “marketing 
concept” in the railroad industry 
was still in its infancy, but had come 
far enough to reveal a need for new 
tools to measure costs precisely and 
relate them realistically to potential 
traffic at different rates, said par- 
ticipants at the Railway Systems 
and Management Association spring 
meeting in the Knickerbocker hotel, 
Chicago, May 23-25. 


“There is really only one way the 
traffic manager can go into the market 
with confidence, and that is if he has 
available an accurate, fast and flexible 
system for associating the costs of doing 
business with the traffic he has under 
consideration,” said G. A. Squibb, general 
traffic manager of the Bessemer & Lake 
Erie Railroad, Pittsburgh. 

“I’m sure Utopia will never be at- 
tained,” he added, “but it certainly would 
be fine if the traffic men could punch 
into a computer the origin, destination, 
average loading, loss and damage char- 
acteristics, special equipment required, 
estimated annual volume and competitive 
rate requirements, and the machine 
would spin its wheels for a few minutes, 
then say ‘o.k.’ or ‘No, thanks!’.” 


TEA-ER Project 


The Traffic Executive Association- 
Eastern Railroads was aiming at that 
level of sophistication, said R. T. Smith, 
assistant director of the commercial re- 
search department of the TEA-ER, New 
York City. He described his group’s de- 
velopment of computer applications and 
its experiments with traffic “models” that 
would help provide the kind of answers 
Mr. Squibb wanted. 

A. E. Baylis, vice-president—marketing, 
New York Central System, New York 
City, emphasized that market research, 
as a competitive weapon, had to work 
within the framework of the “distribu- 
tion concept.” Train schedules were of 
relatively little importance to shippers, 
but dock-to-dock service and costs were, 
he said. 

The New York Central, through com- 
puterization, was going to start a pro- 
gram of “management by exception,” he 
said, under which shipment records for 
each month would be compared with 
those for a year earlier and reports pro- 
duced showing customers, territories, 
commodities and connecting carriers 


which had variations exceeding prede- 
termined amounts or percentages. 
“These ‘exceptions’ reports will serve 
as fire alarms which will direct attention 
to possible trouble spots as well as to 


areas showing unusual strength,” he said. 

The Central was also beginning to 
computerize its demurrage accounting, 
which would permit it to pinpoint and 
eliminate delays in total dock-to-dock 
elapsed time, said Mr. Baylis. 

The main value of a transportation 
census, said W. G. Whitsett, vice-presi- 
dent—traffic, Louisville & Nashville Rail- 
way, Louisville, would be “information 
which discloses our competition.” He 
would like to see a census give a distri- 
bution of traffic by mode; a mileage 
block distribution, and a commodity 
breakdown, he said. 

Hand in hand with such a census 
should go a survey of the reasons why 
shippers choose particular modes for 
particular movements, he said. The sur- 
vey should reflect “true shipper costs 
by various modes and combinations 
thereof,” he added. 


Broader Program Suggested 


While the market research programs 
of the various territorial committees 
and some individual lines were laudable, 
they appeared to be “too little and 
too late,” said Merrill J. Roberts, pro- 
fessor of transportation, Graduate 
School of Business, University of Pitts- 
burgh, Pittsburgh, Pa. He suggested 
broader programs than the present 
commodity - by - commodity approaches. 
He said that two important objectives 
were: 

“(1) Establishing generalizations about 
market behavior to guide marketing 
decisions, and (2) extending the research 
scope to recognize more fully the non- 


price aspects of total marketing 
stategy.” 
Such research, which he _ thought 


might well be delegated in part to uni- 
versities and research centers, would 
“hasten the process of rate reform and 
at the same time reduce the extent of 
‘selective rate cutting,’ which may be 
sound pricing policy (aside from the 
time problem) but which also has an 
odious ring in some congressional com- 
mittees and elsewhere,” said Dr. Roberts. 

A. H. Hart, vice-president-sales, Can- 
adian National Raliways, Montreal, Que., 
declared that “our companies must en- 
gage in a great deal more of both long- 
and short-range planning” because 
“change rather than stability character- 
izes the world we live in.” Mr. Hart 
offered a number of “bench marks” by 
which a railroad could determine what 
progress it was making in becoming 
market, or customer, oriented. 


Attitudinal Changes 


Ww. C. Brunberg, vice-president—mar- 
keting, Western Pacific Railroad, San 
Francisco, described the organizational 
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and attitudinal changes on the WP 
since it switched to the “marketing 
concept” early in 1959. He was assisted 
by D. L. Loftus, assistant to the presi- 
dent—research and planning, and B. E. 
Pedersen, administrative assistant to the 
vice-president—marketing. 

A panel of advertising and public 
relations specialists agreed that “ads” 
were effective freight sales aids. The 
consensus was that for the best effect, 
they should be specific, attractive 
(though not “cute’), placed primarily 
in media that shippers read for in- 
formation, and be backed up with the 
kind of service they are trying to Sell. 
The panel was unanimous in the opinion 
that advertising had to be backed up 
by effective field sales support. 

The panel, for which J. W. Kizzia, 
executive editor of Railway Age, New 
York City, was moderator, included: 
W. Schuyler Hopper, president, Schuyler 
Hopper Co., New York City; E. P. 
Calvert, director of public relations 
and advertising, Pullman-Standard Co., 
Chicago; G. R. Johnston, general sales 
manager—freight, Canadian National 
Railways, Montreal, and W. W. Abbey, 
director of public relations, Soo Line 
Railroad, Minneapolis. 


Containerization Reviewed 


R. L. Serenbetz, assistant vice-presi- 
dent, REA Express, New York City, 
reviewed development of containeriza- 
tion by REA, and C. D. Forbes, traffic 
manager, Macklanburg-Duncan Co., 
Oklahoma City, Okla., reported on the 
development and success of a coopera- 
tive arrangement between his firm 
and REA, under which Macklanburg- 
Duncan got reduced freight rates in 
return for assuming a large part of the 
paperwork chores and REA picked up 
a substantial increase in Macklanburg- 
Duncan traffic. 

A concept of specially designed 
“integral trains” to move bulk materials 
at costs which would pull the business 
off water carriers and out of pipelines, 
and could open up distant markets for 
bulk materials producers was outlined 
by J. G. Kneiling, staff consultant, 
Theodore J. Kauffeld, consulting engi- 
neer, New York City (see separate 
story). 

Mr. Squibb of the Bessemer & Lake 
Erie said there was a need for collection 
of costs for pricing purposes “in such a 
way that directly associated costs could 
be pulled out of the recorded data for 
any traffic on whch the answers are 
needed.” The traffic man also needed to 
know how much a particular rate should 
be expected to contribute to variable 
costs not directly associated with the 
traffic it moved, and to the fixed over- 
head costs of the railroad. 


A Need for Guidance 


“While I am a firm believer in aggres- 
sive rate-making to meet competition,” 
he said, “I feel there is a need for guid- 
ance, and occasionally a_ restraining 
hand, because large numbers of mar- 
ginal rates could eventually affect the 
ability of the company to show an over- 
all profit. 

“Therefore, the traffic man needs to 
know, item by item, rate by rate, how his 
structure measures up to fully burdened 
costs on some sort of normal or base 
volume, and needs long-range studies of 
trends which result from changes in the 
transportation market. 

“Attempts to forecast the future bal- 
ance between various classes of rates— 


high profit rates, those which cover 
fully burdened costs, those which con- 
tribute in varying degrees to fixed costs, 
etc.—would be helpful, and knowledge of 
which way the business was headed 
might indicate that the traffic manager 
wasn’t using all the price weapons avail- 
able to him, or might, in some cases, re- 
veal that an increase in the minimum 
contribution to overhead is required. 

“T am sure the answer is not all black 
and white} but is a matter of constant 
juggling of losses of high-rated traffic 
beyond our control, shifts in the rail- 
roads’ actual market which affect these 
high-rated commodities, and the amount 
of competitive business which we can 
win to the rails where our costs are ac- 
tually lower than those of our competi- 
tors.” 


‘Model’ Experiments 

By experimenting with the development 
of traffic “models” that would be pro- 
grammed into computers, the TEA-ER 
was attempting to come up with just 
such an answer, Mr. Smith indicated. 

“Our real problems lie in the areas of 
estimating the effects of change,” he said. 
“What can reasonably be expected from 
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to know the proportion that moved at 
each mileage. We already have much 
of this kind of information for rail ship- 
ments in the 1 per cent waybill sample, 
and it should be possible to develop other 
rail data as required with relative ease. 
The problem is not so simple when we 
come to data requirements from competi- 
tive forms of transportation, such as 
trucks. 


Sample Not Enough 


“A truckload waybilll sample, such as 
the 1 per cent rail sample, would be 
useful, but far from the whole story. 
It would not cover major areas such as 
exempt movements and private carriage. 
We have developed some of this in- 
formation for specific commodities by 
shipper surveys conducted for us by the 
Census Bureau, but such surveys are slow 
and quite costly. We urgently need the 
type of over-all and detailed information 
that will probably be made available 
from a census of transportation. 

“Tt will also be necessary to refine 
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Two carloads of potatoes were shipped from Hastings, Fla., May 17, to New York and Chicago— 
a gift to the American Cancer Society from potato growers of the Hastings area. Precooling of 
the cars was done without charge by Shippers Pre-cooling Service, and transportation costs were 
donated by employes of the Atlantic Coast Line and Seaboard Railroads. The potatoes will be 
sold at auction. The New York car was donated by Weinstein Bros. and Caparreli Bros., and the 
Chicago car was donated by Wolfe Farms, Tri-County, Miles Potato Corp., Farmers Market Service, 
Hastings Potato Growers, Florida Planters, Walter Fortner and J. E. Ausley. Pictured are Nathan 
Weinstein, co-chairman of the St. Johns County (Florida) Cancer Fund drive, and Miss Nell Rich- 
ardson of the American Cancer Society. 


a change in rates, a change in weights, 
a change in service? These can only be 
answered on a probability basis and I 
suspect that a probability approach is 
the best way to get a reasonable solution.” 

“It will be necessary to construct an 
economic model of the transportation 
system and to use simulation techniques 
to get the answers. These techniques 
have been used with some success in 
other fields and they should be equally 
useful for us... . 

“We must have information on the 
distribution of the factors which will 
enter our model. Averages won’t do— 
knowledge of an average haul won’t 
help us. For example, we will have 


our costing techniques; averages or 
optimum values will not be adequate... . 

“There is one hopeful factor ... In 
many cases even crude approximations 
to the actual distributions are adequate 
to produce useful results. This means 
that an observed average, plus knowledge 
of a practical range of values, can be 
plugged into a theoretical distribution 
which is then used in the calculations. 


“The need for such estimating pro- 
cedures becomes evident when we try 
to build more realistic models. For 
example, we know that not all traffic 
invariably moves by the lowest available 
rate. There are other factors, such as 
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North Texas Practitioners Take Office 


New officers recently elected by the North Texas chapter of the Association of Interstate Com- 

merce Commission Practitioners are shown here. Left to right: Harry Thompson, rate analyst, South- 

western Motor Freight Bureau, secretary-treasurer; W. O. Lowe, vice-president—traffic, Texas Shippers 

Association, Inc., chairman, and Ed J. Cahill, traffic manager, Wyatt Metal & Boiler Works, 
vice chairman. 


convenience to the shipper of a par- 
ticular mode. 


“This works both ways, some ship- 
pers preferring truck because of the 
smaller size shipment required, while 
others prefer rail because they can 
handle a larger shipment, and so on. 
The money value of such preference is 
difficult to measure, although we try 
to do so in our field surveys. However, 
it is a factor which must be considered 
in our model. 


“Another factor is even less tangible, 
but also of great importance. It con- 
cerns the probable effect on traffic dis- 
tribution of changes in pricing and 
marketing policies of the producing in- 
dustry. Such changes in the past have 
had radical and measurable effects on 
rail shipments, so that a study of these 
cases might throw light on some quan- 
titative factors. In the meantime, any 
model would have to consider these 
probabilities as informed guesses, at 
best.” 


Mr. Bayliss noted that in addition to 
accurate cost and general traffic and 
commodity-flow information, railroads 
needed more about their customers and 
their customers’ transportation require- 
ments, and “facts about the quality of 
the services we are marketing.” The 
Central, by use of a large-scale elec- 
tronic computer, he said, kept track 
of individual customer traffic and rev- 
enue accounts on a daily and monthly 
basis, providing a series of reports for 
the use of freight salesmen. The “ex- 
ceptions” reports, to spot unusual trends, 
would be developed from these before 
the end of 1961, he said. 


Logistics Knowledge Needed 


A thorough understanding of in- 
dustrial logistics was required to know 
an industry’s transportation needs, he 
said, and this type of material was de- 
veloped by the Central’s market research 
department. It studied large industry 
groups on the basis of production and 
distribution data, he said. 


“The production data should include 


raw material consumption, sources and 
value; plant locations and transporta- 
tion facilities; production processes, and 
production volume for each product,” 
he said. “The distribution data should 
include the size, weight, density and 
form of packaging of shipments; pric- 
ing practices; volume to each distri- 
bution area; warehousing facilities and 
costs; inventory levels and costs; mater- 
ials handling and damage problems; and 
delivery requirements in terms of speed 
and dependability.” 

He endorsed the commercial research 
program of the eastern railroads, but 
said there was no substitute for market 
research by individual railroads “because 
each carrier serves many different cus- 
tomers and areas.” 


Steel, Food, Coal 


“Our New York Central market re- 
search staff is now collecting and ana- 
lyzing basic production and distribution 
information pertaining to the iron and 
steel, food and agricultural, consumer 
goods, and coal and energy industries,” 
he said. “We expect to extend this work 
gradually to other major industries.” 

“The objective is to develop and keep 
current a bank of basic production-dis- 
tribution data for each industry which 
will enable us at all times to measure 
our share of each transportation market, 
focus attention on weak spots, and an- 
ticipate changes in transportation pat- 
terns and requirements. By analyzing 
this information, our marketing special- 
ists in service planning, equipment de- 
sign, pricing, and profit analysis can 
produce transportation packages tailored 
as closely as possible to the needs and 
potentials of the markets we serve.” 

Turning to service requirements, Mr. 
Baylis said: 

“Our demurrage accounting is being 
mechanized and centralized. These rec- 
ords provide car release and placement 
information for all traffic. Service qual- 
ity control is now a natural for mechani- 
zation and we are in the process of 
establishing a regular service audit by 
combining yard-to-yard car reporting 
records, including interchange, with de- 
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murrage records for each movement. 
Because of the huge mass of data, a 
large-scale electronic computer will be 
necessary. 

“The objectives of this audit are to 
determine what our elapsed time service 
is over our numerous routes, as compared 
with scheduled or standard service, and 
when and where the variations occur. 


Standards to Be Set 


“This requires that we develop stand- 
ards for dock-to-dock service, by adding 
to our train schedules the normal elapsed 
time for origin, destination and inter- 
change switching. By analyzing the de- 
viations between actual and standard 
elapsed time, which includes progression 
through the various yards en route, we 
are able to pinpoint where delays are 
occurring and begin corrective action. 
The results will also be useful in plan- 
ning new services and in providing real- 
istic service information to customers. 

“Supplementing the need for measure- 
ment and analysis of elapsed time per- 
formance is the obligation to keep cus- 
tomers advised of the whereabouts of 
their shipments and of any service de- 
lays. Good car location information 
service in many cases is as important 
as good physical movement service. 

“At present, we can provide tracing 
services by utilizing our yard-to-yard 
car reporting system, which feeds into 
centralized service information bureaus 
located at strategic points. A network 
of modern communications equipment is 
being made available progressively 
throughout the system in order to pro- 
vide our patrons with maximum infor- 
mation in minimum time.” 

A final service requirement, said Mr. 
Baylis, was to control specialized equip- 
ment to as to satisfy customer require- 
ments and also get maximum utilization 
out of the equipment. Of the Central’s 
fleet, he added, 20 per cent was special 
equipment. 


Transportation Census 


“A census of transportation should 
contain statistics which would help to 
indicate the potential traffic—by com- 
modity and distance—which we might 
expect would be best adaptable to rail 
movement,” said Mr. Whitsett of the 
L & N. “In this way, we could thus 
concentrate on that traffic best suited 
to rail shipment, and presumably at 
profitable rates.” 

“A traffic breakdown should be made 
not only on a mode of carrier basis— 
namely, water, motor, rail, air and pipe- 
line—but also, and of equal importance, 
by the type of carrier within the mode, 
that is, common, contract, private, or 
some combination, such as often exists 
in water carriage. Preferably, this data 
should be compiled on a state-to-state 
basis. 

“Several illuminating schemes could 
be developed within this mode and type 
of mode breakdown. For example, 
studies of specific commodities revealing 
the relative proportion of the movements 
by each mode would be helpful. This 
information, in turn, should be compiled 
on a regional basis so as to distinguish 
the movements in the various geographic 
sections of the country. ... 

“Certainly, a division of total traffic by 
mode, which might be dubbed the verti- 
cal, or height, dimension, is the first step. 
However, a width dimension is also vital. 


Mileage Block Approach 


“Perhaps the most important compila- 
tion of this sort would be on a mileage 
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block system. Such a scheme should re- 
veal the relative importance of each 
block in the total transportation picture 
in order to enlighten us as to what dis- 
tances the bulk of current and potential 
traffic moves. For example, here I am 
thinking it would be good to know not 
only that 15 per cent of the business 
may move between 50 and 100 miles, but 
also that 40 per cent of the total traffic 
moves less than perhaps 200 miles. 

“The third dimension of this basic 
framework in which I feel a census 
should be developed is that of the consist 
of the traffic. While total traffic figures 
are unquestionably helpful, even more 
informative would be a commodity break- 
down. . . . Perhaps in no other business 
is the variety of product so great as in 
transportation. ... 

“In addition, rates are generally de- 
termined for and applied to specific com- 
modities. This reason alone makes it 
imperative that we possess knowledge 
about individual commodities. Therefore, 
in order to develop and implement com- 
petitive rates which are both effective 
and intelligently determined, we must 
have a commodity breakdown. Wholesale 
Slashing of rates at all distances under 
the guise of competition is not only 
dangerous from the standpoint of con- 
tinued railroad health, but also serves 
no useful purpose and may be completely 
unnecessary. ... 


Total Market Data 


“Reflecting on the total transportation 
market brings to mind the fact that here 
is an extensive field of scanty knowledge. 
Census statistics which would indicate 
potential traffic as opposed to the break- 
down of current traffic would doubtless 
be of the greatest value. This idea would 
imply a refinement of the total trans- 
portation picture. While production data 
indicate to a large degree traffic poten- 
tial, they fail to disclose that amount 
of production which is shipped beyond 
the confines of the production area, and 
thus is potential business for transpor- 
tation companies.” 

The railroad industry could make a 
meaningful contribution to the census 
by completing swiftly a study of pro- 
posed commodity code changes, Mr. 
Whitsett said. 

“Relating transport classifications and 
codes to the Standard Industrial Classi- 
fication would be a major breakthrough. 
Such a change would not only expedite 
the information-gathering process by 
making transportation coding compat- 
ible with production data and the like, 
but also would put _ transportation 
codings on a more rational basis, lead- 
ing to improved electronic data pro- 
cessing. Then, too, with production 
figures and transport statistics reported 
with compatible coding, direct com- 
modity comparisons could be made.” 

After remarking that not enough was 
being spent for market research in the 
railroad industry, Dr. Roberts of the 
University of Pittsburgh said: 

“What is really needed for a general- 
ized approach to pricing modernization 
is a new system or basis of classification 
to replace the outmoded one which was 
based largely on commodity values. 
Certainly, improvements in costing are 
required which will refine the con- 
cepts and produce better measurement 
techniques. 


Demand Forces 


“Cost research is not enough. With 
the chronic utilization problem _ that 
characterizes railroads, there is still 


room for substantial play-of-demand 
forces in railroad pricing. . . . This 
will require learning how to generalize 
about demands based largely on carrier 
substitution in the context of integrated 
distribution systems. It is quite unlikely 
that the relevant variables behave in 
random fashion; the chances are far 
better that there are some functional 
relationships that can be discovered by 
appropriate research efforts. 

“A classification system based on the 
newly-relevant variables could not be 
expected to provide a satisfactory solu- 
tion in all situations and exceptions 
would undoubtedly creep in as at 
present. But it would provide needed 
pricing guidelines and required excep- 
tions should be far less prevalent than 
at present. 

“It would take some real digging to 
capture the essentials, including com- 
prehensive studies of distribution systems 
and carrier substitution elasticity, but it 
is certainly worth a serious try. 

“Present research programs are also 
inadequate because of their failure to 
come to grips with non-price aspects of 
the total marketing problem. . . . Some 
general notions about quality control are 
needed to determine the generalized 
effects of service quality on sales and 
costs, and thus on profits. 


Sales Strategy 


“Sales administration is another im- 
portant area that appears to be neglected. 
Research related to this phase of market- 
ing strategy should determine the best 
placement of sales effort in terms of 
locations, industries and commodities, as 
well as in terms of approach or the 
emphasis in the selling act. 

Specific studies should evaluate sales 
policies and optimize sales activity in 
terms of such factors as: (1) Market 
potential, in order to concentrate effort 
on the services that are most saleable; 
(2) profit margins; (3) capacity utli- 
zation, giving consideration to directional 
flows of vehicle capacity and to weekly 
and other peaks in utilization, and (4) 
sales effort, in order to orient rail trans- 
portation effectively into overall dis- 
tribution systems.” 

Dr. Roberts also remarked that in- 
centive rates and agreed (or contract) 
rates in use or proposed by the rail- 
roads would tend to alter, to a certain 
extent, the over-all distribution pattern, 
because they gave the shipper less flexi- 
bility of choice. A combination of rail 
rate reductions on manufactured com- 
modities and increases on bulk goods 
would reinforce the national trend toward 
regional self-sufficiency, he said. 

Greater effort toward corodinated trans- 
portation, both through common owner- 
ship and joint routes and through rates, 
was desirable, he said, noting that there 
were many situations in which both a 
common carrier trucker and a railroad 
could add to their profits while reducing 
a shipper’s costs through a joint arrange- 
ment. 

Voluntary or Involuntary 


If the carriers did not thoroughly 
explore these possibilities and work ag- 
gressively to implement coordination, 
Dr. Roberts said, the Commission should 
be granted broader powers “to prescribe 
through routes and joint rates and to 
insure their effective use.” 

He observed that “one of the main 
barriers to profitable coordination may 
be outmoded rate structures which com- 
pletely divorce rates from relative agency 
costs.” 
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“The emerging reform in rate rela- 
tionships may be the first step toward 
true coordination for profit,” he said. 
“It is also possible that the reduction 
in the number of independent firms 
resulting from the merger movements 
in both the railroad and trucking in- 
dustries will be beneficial in this con- 
nection.” 

Mr. Hart, of Canadian National Rail- 
ways, said railroads should provide “the 
necessary rate and service incentives to 
reduce decentralization of industry.” 

“In a sense, decentralization is our 
most insidious competitor, as it steals 
business from us in a way that cannot 
be recaptured,” he said. “Decentraliza- 
tion eliminates the shipping altogether, 
rather than transferring it from one 
mode to another.” 

To improve the railroads’ share of 
the transportation market, he said, the 


Norfolk Mayor Proclaims ‘NTW‘ 





Mayor W. F. Duckworth, of Norfolk, Va., is 
shown as he proclaimed National Transportation 
Week in Norfolk. Looking on are Mrs. Jennell 
S. Riddlehoover (left) outgoing president of the 
Women’s Traffic Club of Norfolk-Portsmouth, and 
Mrs. Jean B. Clayton, chairman for National 
Transportation Week. 


roads “must look at the world through 
the customer’s eyes, not our eyes.” 

“The shipper is concerned with total 
distribution costs, not just the line-haul 
cost with which we have too aften 
been exclusively concerned. We must 
begin at the shipper’s production line 
and carry our thinking forward onto 
his customer’s shelves.” 

Mr. Hart suggested eight “bench 
marks” by which a railroad could meas- 
ure its improvement. They were: 

“1. To what extent are we successful 
in getting everyone in our company to 
become customer oriented? 

“2. To what extent are we capturing 
business from our competitors and pre- 
venting loss to them? 

“2. To what extent are we improving 
our price? 

“4. To what extent are we improving 
the service we offer? 

“5. What progress are we making to 
improve our product by new car design? 

“6. How good is our sales force and 
what steps are necessary to improve it? 

“T. To what extent are we anticipating 
the future? 

“8. To what extent are we improving 
the utilization of our human resources?” 

Lack of long-range planning and mis- 






St. Joseph’s Mr. Transportation 


George W. Keefer (right) is shown receiving a 
plaque naming him ‘Mr. Transportation of St. 
Joseph,’ (Mo.) in ceremonies which climaxed St. 
Joseph's celebration of National Transportation 
Week. He is vice-president—traffic of Crouch 
Bros., Inc., of St. Joseph. The plaque was pre- 
sented by Glen Roberts, winner of last year’s 
award. 


use of human resources were probably 
the main reasons the railroads found 
themselves in their present predicament, 
he said. Instead of assuming that work- 
ers inherently disliked work and must 
be rewarded or punished to bring forth 
effort, companies might do well to con- 
sider another, more recent, theory, he 
suggested, adding: 

“This assumes that work is as natural 
as play or rest; that artificial rewards 
and punishments are reasonably unim- 
portant as methods to motivate people 
to put forth their best; that humans 
really want responsibility, and that the 
capacity for innovation is widely dis- 
tributed in all levels of a company.” 

Mr. Brunberg and his team described 
the management realignments the West- 
ern Pacific had adopted in switching to 
a “marketing concept” approach, then 
said: 

“We have operated for two and one- 
half years with the marketing concept. 
During this adjustment period, we have 
had certain problems. Problem handling 
had to be analyzed from the benefit of 
hindsight to determine where integration 
of effort between the various depart- 
ments of our marketing division have 
not been as complete as contemplated. 

“From such reviews we have been able 
to gain certain patterns of problem- 
solving. To be specific, staff officers con- 
tinue to learn they are advisory only, 
and are not directing the sales force. 
Staff officers are each day gaining 
greater insight relating to district sales 
office problems. They are gaining this 
awareness by visiting these offices more 
frequently and accompanying sales per- 
sonnel in their customer contacts. 


Home Office 


“To reduce paperwork and get more 
customer contact time, we told our sales 
representatives that they had but one 
problem, namely to gain additional traf- 
fic. To accomplish this, some of our 
sales representatives now operate from 
their homes, rather than maintain of- 
fices from which they generated mounds 
of statistical information for the general 
office. 

“We want to bring into sharp focus 
their prime responsibility, that of solving 
customers’ problems in order to gain 
additional traffic. It is the objective to 
have every officer accept responsibility 
and make decisions on his respective 


level within the scope of his job descrip- 
tion. I wish to remove any thought they 
need a protective fence to support their 
judgments. ... ; 

“Instead, they should get to the im- 
portant part of a problem, and solve it 
to the best of their ability. Some are 
bound to make mistakes occasionally. 
We recognize this is to be expected. It 
does indicate, however, they are busy 
doing, rather than waiting to see how 
others are jumping. We are striving for 
an active rather than a passive market- 
ing team that will benefit from such mis- 
takes and will not make the same ones 
again. 

“As in most organizations, we have 
had problems of communication. We 
have yet to overcome the fact that most 
people hear what they want to hear and 
no more. We continue to work on the 
quick ‘No, it won’t work, it has never 
been done before’ response, which is of- 
ten given even before a person has an 
opportunity to state his ideas fully. We 
encourage ideas to foster our continued 
growth.” 


Making a Point 


In the advertising panel discussion, 
Mr. Hopper said that good freight adver- 
tising should make a specific point, 
rather than be primarily institutional in 
character. He said the basic principles 
for such an approach were spelled out in 
the “Common Carrier Advertising Hand- 
book,” published and distributed free, on 
request, by Traffic Service Corp., the 
publisher of TRAFFIC WORLD. 

Mr. Johnston, of Canadian National, 
agreed, and emphasized that selection of 
the proper media “to reach the market 
you want” was important. Mr. Calvert, 
of Pullman-Standard; whose advertising 
recently won a national award, said he 
strove for maximum impact from adver- 
tisements by direct mailing as well as 
media presentation. All the participants 
agreed that advertising was an effective 
background, or attractive, device but 
that advertising never closed a sale. A 
good sales force was a must, they said. 

Mr. Serenbetz gave a slide presenta- 
tion of various types of containers now 
in use, including the two systems cur- 
rently being tested by REA Express. 
One involves 4-foot-by-8-foot-by-8-foot 
containers, held five to a rack, with 
four racks to a car, or a total of 20 
containers on an 85-foot flat car; the 
other uses  5-foot-by-8-foot-by-8-foot 
containers, 16 to an 85-foot car. 


Needed Benefits 


“To make this plan of coordinated 
container transportation practical,” he 
said, “it must yield benefits to the 
shipper. These benefits can be sum- 
marized as follows: 

“(1) Reduced transportation costs; 
(2) reduced in-transit time and re- 
duced inventories; (3) reduced pack- 
aging requirements; (4) reduced damage 
in-transit; (5) reduced facility re- 
quirements in warehouses and truck 
platforms; (6) reduced distributor and 
wholesale marketing requirements. 

“REA Express is working actively 
toward the development of a coordi- 
nated and integrated distribution sys- 
tem using all modes of transportation— 
highway, rail, air and ocean—scientific- 
ally designed to provide the shipping 
public with a domestic and international 
service that is geared to its needs.” 

Mr. Forbes offered a practical illus- 
tration of how the REA plan worked. 
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Macklanburg-Duncan, manufacturer of 
building hardware specialties, had been 
caught in the “smali shipments squeeze,” 
he said. REA established lower rates 
on several volume aggregations and 
Macklanburg-Duncan, with the coopera- 
tion of IBM, set up largely auto- 
mated paperwork procedures. Handling 
of packages is based on code numbers 
imprinted on each package in a 
shipment. 

“As an example,” said Mr. Forbes, “we 
are currently operating a container 
route from Oklahoma City to Portland, 
Ore., which covers the entire states of 
Oregon and Washington. Any package 
that goes to our dock with a code #33 
or #71 is handled in REA container 
#19, with Portland, Ore., as destina- 
tion, which eliminates piece handling 
twice at Oklahoma City, twice at 
Amarillo and Denver transfers, and 
Portland unloading, where the individual 
shipments are handled and routed as 
if they were normal inbound or local 
shipments. 

“In addition to elimination of hand- 
ling, we feel there is a definite ad- 
vantage to be gained by reduction of 
loss and damage. In our first three 
months’ operation on a volume basis 
with REA, we had only 12 packages 
damaged of some 150,000 forwarded.” 


‘Integral Trains’ Will Carry 
Bulk Goods for Less Than 
Pipelines, Engineer Claims 


(From Chicago Bureau of Traffic World) 


“Specialized trains, scheduled like 
ships, can carry dry and liquid bulk 
cargo, local and interline, at lower 
costs than barges, most tankers, 
lakers and pipelines,” declared J. G. 
Kneiling, staff consultant to Theo- 
dore J. Kauffeld, consulting engineer, 
New York City, at the spring meet- 
ing of the Railway Systems and 
Management Association in the 
Knickerbocker hotel, Chicago, May 
25. 


The “integral train system” envisioned 
is based on operations similar to those 
of a ship. The trains would be designed 
to carry 25,000 tons or more of payload 
from a source (a mine, characteristically) 
to a destination (utility, steel mill, etc) 
with no stops for yarding, switching or 
fueling, at speeds of 50-55 mph. 

The “integral train,” composed typical- 
ly of some 250 “extra-jumbo-type” cars, 
each carrying 100 tons or more of pay- 
load, “must be handled on the road as 
if it were a single giant self-propelled 
car,” said Mr. Kneiling. The cars. would 
be locked together, not coupled, in units 
of four to seven, and one power arrange- 
ment might be composed of 2,500-horse- 
power units in four groups of two units 
each, located at the mid-point of each 
group of approximately 60 cars, he said. 
An electrical control line would be re- 
quired so that the whole train could be 
handled from one control position. 


Special Terminals Needed 


Special terminals, designed for speedy 
loading and unloading of the train, 
would be required at each end, and they 
would need to be large enough to store 
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a train’s entire cargo, so there would be 
no delay in the operation, he said. 

“The train cannot wait while the coal 
is mined,” remarked Mr. Kneiling. 

Such an “integral train,” composed of 
275 newly designed cars at $18,000 
apiece, 10 locomotive units at $225,000 
each, three mine terminals at $200,000 
each, and four generating stations termi- 
nals at $350,000 each, with an allowance 
of $800,000 for miscellaneous items, would 
cost $10 million, Mr. Kneiling said. 

On a 500-mile run, the direct cost of 
a round-trip (loaded outbound, light in- 
bound) would be $20,900, including in- 
terest and amortization, Mr. Kneiling 
calculated. Since the train had a capacity 
of about 25,000 tons, the unit cost of the 
cargo (coal) worked out to 84 cents a 
ton. 


Earnings Doubled 


“In the particular case for which 
this calculation was made,” he said “the 
present rate is approximately $3.50 (not 
including unloading), of which it is esti- 
mated that approximately 80 cents 
realistically represents ‘earnings’ after 
incremental costs; i.e., the amount by 
which earnings would suffer if the traf- 
fic were lost. 

“The competitive pipeline transporta- 
tion was offered at approximately $2.75, 
with the ‘educated guess’ that the pipe- 
line would quote a rate of $2.50 if pressed. 
The rate calculation is thus: 

“Projected direct cost, 84 cents; present 
profit to be protected if possible, 80 
cents; new profit desired, 80 cents; for 
a total of $2.44, which is 6 cents under 
the pipeline and at least 80 cents better 
than the present operation. 

“At $2.44, the rate will yield 8 per 
cent on new investment plus 10-year 
capital recovery, plus nearly $7 million 
per year contribution to fixed charges 
and earnings. This is more than twice 
the present yield, even after a rate cut 
of nearly $4 million to the customer, 
plus the customer’s in-plant savings... 
It not only costs the railroad nothing, 
but shows several millions in new earn- 
ings.” 

He pointed out that the railroad would 
also realize considerable in salvage from 
present equipment made obsolete by the 
“integral train.” 


Pacific Northwest Board 


To Hear Boeing Spokesman 


New projects of the Boeing Airplane 
Co. will be discussed by Bruce W. John- 
son, public affairs manager of Boeing in 
Seattle, at the one hundred tenth regu- 
lar meeting of the Pacific Northwest Ad- 
visory Board, in the Winthrop hotel, 
Tacoma, Wash., on June 15-16. 

Discussions of special rail equipment, 
including piggyback, DF and compart- 
mentizer cars will highlight the first two 
committee meetings June 15. The LCL 
committee, under the chairmanship of 
Kenneth Nelson, traffic manager, Glad- 
ding, McBean & Co., Seattle, will feature 
a film on piggyback operations. 

A premiere showing of the Pacific Car 
& Foundry Co. film, “Damage Preven- 
tion with Car-Pac,” will be given at the 
freight loss and damage committee, 
headed by chairman Myron Lindgren, 
traffic manager, Yakima Fruit Growers, 
Yakima, Wash. 

Progress reports on containerization as 
well as discussions on car supply and 
service in the board .area will be given 





at a noon session June 15. A review of 
carrier progress in containerization is 
also scheduled for the noon session. 

National transportation conditions and 
problems will be reviewed by A. E. High- 
land, manager of the military trans- 
portation section, Car Service Division, 
Association of American Railroads, 
Washington, D. C., at the June 16 ses- 
sions. 


MTMA Has Uniform Rate 
Tender for All Surface 


Carriers, All Agencies 


Maj. Gen. I. Sewell Morris, execu- 
tive director of the Military Traffic 
Management Agency, has announced 
the development of a new “uniform” 
format to be used by surface trans- 
portation companies in filing tenders 
of freight rates on government ship- 
ments. 

Replacing two forms previously used 
by railroads, truckers and other carriers, 
the new format was intended to promote 
speed and orderliness in the handling of 
tenders, Gen. Morris said, adding: 

“Unlike old tenders submitted for the 
account of one or more of the military 
departments, tenders prepared in accord- 








PCSAB Views New Car Model 
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ance with the new format will be made 
to the United States Government; thus, 
the application of such tenders would 
not be restricted to shipments of a partic- 
ular agency of the government. 


“Another significant provision in the 
new format is a certification by the car- 
rier that the required copies of the ten- 
der are being filed with the Interstate 
Commerce Commission or with other 
regulatory agencies as appropriate. This 
change is associated primarily with a 
1957 amendment to section 22 of the 
interstate commerce act which requires 
carriers to submit copies of tenders to 
the Commission for public inspection. 
Another feature of the format, designed 
to promote legitimate operations, is a 
representation by carriers that they will 
perform services in accordance with fed- 
eral, state and municipal laws and regu- 
lations and that they possess the required 
operating authority.” 

A sample copy of the new form will 
be furnished carriers by the Military 
Traffic Management Agency, Washington 
25, D.C., or one of the agency’s regional 
Offices in Pittsburgh, Atlanta, St. Louis, 
Dallas or Oakland, Calif., on or about 
June 15. 

The new tender format will become 
effective on July 1. Tenders submitted by 
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A scale model of one of Santa Fe Railway’s newest pieces of specialized freight equipment—a 
‘Super Shock Control’ car—was displayed for the first time at the Pacific Coast Shippers Advisory 
Board meeting held May 24-25 in San Francisco’s Sir Francis Drake hotel. More than 700 of the 
new cars—designed to afford maximum protection in transit to commodities highly susceptible to 
damage such as electronic equipment, glass items, canned foodstuffs, etc.—have recently been 
placed in service by the railway. Santa Fe’s supervisor of better freight handling, B. F. Keefer, 
of Los Angeles (second from right), who spoke at the meeting, points out features of the new 
‘Super’ to (left to right) L. G. Turner, Santa Fe transportation inspector, Los Angeles; L. C. Krames, 
Santa Fe assistant general freight agent, San Francisco; W. V. Hopkins, Santa Fe division freight 
agent, Oakland; PCSAB special equipment cars chairman Paul J. Wellnitz, traffic manager, Union 
Carbide Corp., San Francisco; PCSAB general chairman Paul Porton, Libby McNeill & Libby trans- 
portation and warehousing manager, San Francisco; and F. H. Smith, division freight agent for 


the Santa Fe at San Francisco. 
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carriers in accordance with the uniform 
format may be prepared by any durable 
process on paper of good quality of size 
8 by 10% inches, with a left-hand bind- 
ing margin of at least three-fourths of 
an inch. 

The new uniform format was developed 
by the Military Traffic Management 


Agency in collaboration with the Gen- 
eral Services Administration and the 
General Accounting Office, and approved 
by Bureau of the Budget for use on 
traffic of both civilian and military 
agencies. It has been reviewed by the 
Interstate Commerce Commission and 
found acceptable for use by carriers in 
meeting the filing requirements of sec- 
tion 22(2) of the interstate commerce 
act. 


Motor Carrier Problems Cannot Be Solved 


By ‘Special Interest’ Approach—Thompson 


Motor Carrier Executive Urges Trucking Industry to Abandon 


Traditional Methods and Arguments and Seek Original Solutions 


To ‘Gray Area’ Transportation, Private Carriage, Shipper Groups. 


Rugged individualism, original 
thinking and an awareness that 
“inherent rights” are accompanied 
always by duties and responsibilities, 
would go far toward solving the most 
pressing problems of the motor car- 
rier industry in the opinion of F. S. 
Thompson, vice-president—traffic of 
the Western Express Co., Cleveland. 


“Yes, we have problems,” admitted 
the trucking official, “but we can’t turn 
back the clock. Neither can we legis- 
late our problems out of existence. This 
is the time to prove that those people 
and those industries survive which turn 
adversity to their own advantage.” 

Mr. Thompson’s views on how the 
trucking industry and/or the common 
carrier industry should approach today’s 
problems were expressed May 24 in Hart- 
ford, Conn., at a luncheon sponsored by 
the New England Shipper-Motor Carrier 
Conference. He did not offer specific 
answers to specific problems. Rather, he 
commented on the over-all attitude 
which he said he believed was needed if 
specific problems were to be solved. 


The ‘Helping Hand’ 

Mr. Thompson’s talk was titled, “Where 
to Look for a Helping Hand.” Said he: 

“The only helping hand we will ever 
find is at the end of our own arms. 

“It has become commonplace to hear 
heated discussions in support of the 
‘right to compete.’ 

“It appears, however, that what is 
actually meant is the freedom to do what 
we please regardless of the consequences 
to the public interest or the long-term 
results on the individual himself. 

“Perhaps we should remember that 
the only real freedom that we have in 
this world the freedom which Americans 
have over people in any other country, 
is the freedom of self-discipline — the 
right to do willingly what others are 
forced to do; the right to help determine 
what is mutually advantageous instead 
of having some one individual or group 
of people decide it for us. 

“It would appear that we are too apt 
to forget that our ‘freedom’ or ‘rights’ 
can only extend to the point where they 
infringe upon the rights of others.” 

In transportation, Mr. Thompson said 
he believed the “right to compete” was 
usually the pleading of special interests 
and that “many people who stand up 


vigorously for their ‘rights’ fall down 
miserably on their duties.” 

“No one can solve the problems of 
transportation by listening to such 
pleadings,” he said. “I believe it will take 
consideration of our problems in terms 
of long-term interest instead of expedi- 
ency. 


Original Thinking Needed 


“Transportation needs original think- 
ing—but thought directed toward solu- 
tions which are mutually beneficial to 
shippers and carriers on a long-term 
basis. We can no longer afford to listen 
to those who tell us what we want to 
hear. We can no longer afford to con- 
tinue in the same old way.” 

The result of past wishful-thinking. 
Mr. Thompson said had been “a flood” 
of private carriage. “gray area” transpor- 
tation and shipping associations— 
phenomena he deScribed as “all designed 
to do what our customers felt that we 
could have done, but failed to do so.” 

“As a result,” he said, “we have the 
‘decline of common carriage,’ half-a- 
dozen proposals to reorganize the ICC 
and dozens of committees on every side. 

“Most of transportation, however, con- 
tinues on its blind path. .. . Whom are 
we trying to fool? 

“We need new ideas to solve our prob- 
lems but refuse to listen to constructive 
suggestions unless they are completely 
painless, with no responsibilities on our 
part. ... We too often forget that it is 
our responsibility to seek new ideas.” 

Mr. Thompson said he believed that 
one of the great failings of the trans- 
portation industry was its tendency to 
treat symptoms rather than causes. He 
said he believed that the industry had 
demonstrated a lack of vision and had 
insisted on “100 per cent solutions to 
major problems” when no such solu- 
tions existed. He urged a look at some 
of the problems facing motor carriers. 


Small Shipment Problems 


“In the small shipment field we have 
the growing competition of REA Express, 
United Parcel and the Greyhound pack- 
age service,” he said. “We also have the 
package consolidators and distributors 
in the large cities who specialize in this 
type of transportation. 

“The minimum charge system not only 
succeeds in pricing us out of the small 
shipment field but also develops a point 
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—where the minimum charge breaks into 
the rate per hundred—that fails to cover 
cost. For example, in the Eastern Cen- 
tral tariffs at 240 miles the minimum 
charges covers up to 189 pounds of first 
class, 261 pounds of third class and 347 
pounds of fourth class commodities. 

“We have the constantly recurring 
problem of aggregates. Every time 
charges on LTL shipments are brought 
up someone is sure to raise this prob- 
lem. Several methods have been tried. 
None have been successful. All of the 
current methods have only succeded in 
proving that most carriers and most 
shippers who have thought it through 
that the proposed systems would either 
put the smaller carriers out of business 
or completely wreck what is left of the 
rate structure. 

“We have the problem of shippers 
associations and private carriage dis- 
tribution of the cream of the LTL traf- 
fic. These problems can and must be 
solved. Possible means are available if 
we really want to accept a solution in- 
stead of just talking about our problems. 
Yes, it will require many adjustments in 
our thinking, some adjustments in com- 
petitive situations—but an improvement 
for both shippers and carriers can re- 
sult.” 


Volume Traffic Problems 


Mr. Thompson also commented on vol- 
ume traffic, defining the major problems 
in this field as follows: 

“The problem of private carriage of vol- 
ume traffic, the cream of the traffic—this 
consists of various types of private car- 
riage such as that created by high class 
traffic, inter-plant traffic, distribution 
traffic and other types which have been 
created partly because of need of a dif- 
ferent type service and partly because 
of the need for a different rate structure. 

“We have rail plan III, which was 
supposedly designed to meet the prob- 
lem of private carriage but actually has 
done very little to solve the private 
carriage problem. 

“It has, however, removed much 
freight from the highways and a much 
greater amount from the railroad box 
cars. Plan III has also created a vicious 
system of key point rates which is at 
the seat of most of our other problems. 
One of the biggest reasons for private 
carriage and the acceptance of plan 
III is the reduction or elimination of 
pickup and delivery cost on volume ship- 
ments.” 

Mr. Thompson said the motor carrier 
had an answer to both private carriage 
and plan III piggybacking in the shorter 
and medium length mileages and “es- 
pecially to the problem of key point 
rates.” 

“Motor carriers could easily furnish 
a much better service than plan III, 
with greater flexibility and a service 
which would be from the shipper’s yard 
to the consignee’s yard, instead of from 
terminal to terminal,” he said. 

“Why isn’t this service available? 
Simple. In a very competitive area it has 
not fit the special interest of many motor 
carriers and manufacurers. : 

“Are you a motor carrier who has lost 
much of your traffic to private carriage? 
You could get much of it back. 

“Are you a shipper who is in private 
carriage and would like to get out? You 
could get out and secure common car- 
rier service at a very reasonable cost. 
Are you a shipper who is thinking of 
going into private carriage because your 
competitor is in private carriage and 
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under-cutting your costs? A motor com- 
mon carrier can help solve your prob- 
lem with proper equipment. Are you, as 
a motor carrier or shipper, worried about 
rail plan III particularly as to what ef- 
fect it is going to have on businesses 
which are not located at key points? 
Motor carriers can offer you a better 
service at a reasonable cost. 

“Yes, all of these things are possible 
with the proper equipment—and the 
equipment is being built. 


Competition Will Fill Needs 


“All you need to do is demonstrate 
that you really want these problems 
solved. The day you demonstrate a mar- 
ket for the service and equipment, the 
American competitive system which we 
talk so much about will fill the need. 
This is not a dream. Are you interested 
in helping yourselves?” 

Mr. Thompson said that other prob- 
lems faced the motor carrier industry, 
mentioning the “snowstorm” of paper- 
work and public relations. The problem 
of public relations, he said, was “serious” 
when one considered the creation of 
special shipper committees formed “to 
fight” motor carrier rate increases and 
carrier organizations formed to fight 
for “rights.” 

“Tt should be obvious,” he said, “that 
no one can win such a round-robin.” 
No one wins a two-sided battle much 
less a multi-sided one, particularly when 
part of the participants are customers of 
the others. 

“Why can’t we all stop battling, 
decide that each side has some justifica- 
tion for its position and start looking 
for a mutually advantageous solu- 
Om. ... 

Commenting on motor carrier rates, 
Mr. Thompson said that most shippers 
were “in agreement” that the industry 
must develop a new pricing system 
“which will do something to solve all 
its problems.” 

“It must be a new pricing system along 
with new services to match which will 
start common carriers and the shipping 
public pulling together instead of against 
each other,” he said. “A system which 
will give the wide-awake traffic manager 
an opportunity to reduce his transporta- 
tion costs by use of a little ingenuity. 

“His reduced costs must, however, be 
based on one prime requisite—reduced 
costs for the carriers. In other words, 
the traffic manager could only reduce 
his costs by reducing the carriers’ costs— 
not at the expense of the carrier. This 
is the only way we can ever maintain a 
common carrier system and attain the 
lowest total transportation cost... . 

“We must remember that the only 
helping hand we will ever find is at the 
end of our own arms. We can have a 
common carrier system second to none, 
a lower transportation cost, better serv- 
ice and less sleepless night if we will 
each put his two hands to work helping 
toward our mutual interest. 

“It is obvious that we will have to 
accept Many new ideas and many other 
ideas which are not new but have just 
been misunderstood and rejected in the 
past, 

“Perhaps original thinking is hard 

work but it is rewarding, exciting and 
self-satisfying work. 
. “We must become believers in the 
common carrier system, not pleaders of 
special interests. We must use our own 
helping hands to bring forth sound 
progress and defeat those who would 
maintain the status quo... .” 





Changes in Top Echelon of B & O 


The new president of the Baltimore & Ohio Railroad, effective June 1, is Jervis Langdon, Jr. 
(upper right), formerly vice-president and general counsel. The change is one of a number made 
known recently by directors of the railroad (T.W., May 20, p. 17). Howard E. Simpson (upper left) 
moves from president to chairman of the board and chief executive officer. Lloyd W. Baker (lower 
left), who had been vice-president, is now senior vice-president. John |. Barnes (center) moves 
from assistant vice-president to vice-president—accounting and freight claims. Frederick E. Baukhages, 
Ill (lower right), moves from general solicitor to vice-president—finance. In other changes, Col. 
Roy B. White was moved from board chairman to honorary chairman, Albert W. Clements, Jr., 
moved from assistant to the president to assistant to the board chairman and chief executive 
officer, and Richard L. Harvey moved from manager of labor relations to director of labor relations. 


Ex-ATA President to Direct 


Cerebral Palsy Association 


J. Robert Cooper, former president and 
chairman of the board of the American 
Trucking Associations, Inc., and now 
vice-president of Jones Motor Co., Inc., 
Spring City, Pa., has been appointed to 
the full-time position of executive direc- 
tor of the United Cerebral Palsy Associa- 
tions, Inc., New York City, effective 
June 1. 

Wendell J. Brown, president of the 
UCPA, said Mr. Cooper would resign 
his current trucking affiliations to p 
vide administrative leadership for the 
national and field staff serving the 341 
affiliate members of the nation’s fifth 
largest health agency. 

Mr. Cooper served as president of Red 
Star Transit Co., Inc., from 1955 until 
late 1960, when he was named vice- 
president of Jones Motor which merged 
Red Star. He has been active in truck- 
ing industry activities since the mid- 
thirties. 

He is a member of the Delta Nu Alpha 
Transportation Fraternity, the traffic 
clubs of Detroit and Chicago, a director 


of the Greater Detroit Board of Com- 
merce, a life director of the Transporta- 
tion Association of America, and a 
founder member of the American Society 
of Traffic and Transportation. 


North Atlantic Port Group 
Establishes Traffic Board 


A Traffic Board has been formed with- 
in the North Atlantic Ports Association 
for the purpose of handling traffic mat- 
ters of common interest to all ports be- 
tween Searsport, Me., and Hampton 
Roads, Va., according to Clifford B. 
O’Hara, president of the association. 

Mr. O’Hara said that, in past years, 
traffic matters had been handled by the 
North Atlantic Ports Conference, an or- 
ganization composed of traffic officials 
of port authorities and port civic and 
trade agencies. He said the conference 
had agreed to recognize the association’s 
Traffic Board as its successor and had 
dissolved its own organization. 

“The Traffic Board will have the re- 
sponsibility for representing the inter- 
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ests of the north Atlantic ports in nego- 
tiations with land and sea carriers and 
freight forwarders, and in appearances 
before such public agencies as the Inter- 
state Commerce Commission and the 
Federal Maritime Board,” Mr. O’Hara 
said. 

“The Traffic Board will be the ‘watch- 
dog’ to protest the position of the north 
Atlantic ports in their competition with 
the ports in the south Atlantic, Gulf of 
Mexico and Great Lakes area for over- 
seas cargoes.” 

Mr. O’Hara said Traffic Board activities 
would be directed by Edward K. Laux, 
traffic manager of the Port of New York 
Authority. Mr. Laux had been chairman 


of the North Atlantic Ports Conference. 

“Since its formation in 1940,” Mr. 
O’Hara said, “representatives of the 
North Atlantic Ports Conference have 
made innumerable appearances before 
the carrier rate committee and con- 
ferencs and in litigation before federal 
regulatory agencies. 

“It is expected that the Traffic Board 
will carry on these activities and that its 
functioins will be even more important 
in the future due to the increasing efforts 
on the part of ports along the St. 
Lawrence Seaway and in other port 
ranges to divert traffic from the north 
Atlantic ports. The Traffic Board will 
have additional strength in the support 
of the many terminal operator members 
of the NAPA who previously had not 
been affiliated with the North Atlantic 
Ports Conference.” 


Hoffa's Anti-Piggyback ‘Pressure’ Termed 
‘Negotiated Extortionism’ by Gen. Lasher 


TOFC Service Imperiled by Three Bills in Congress Supported by 
Teamsters, Head of North American Car Corp. Tells Pacific Coast 
Shipper Board. Committee Makes Report on ‘Single Agency Plan.’ 


“Three bills now before Congress 
could cut piggyback’s throat,’ Maj. 
Gen. E. C. R. Lasher (U.S. Army, 
retired), president of North Ameri- 
can Car Corp., Chicago, said in a 
speech at a luncheon that concluded 
the one hundred fifteenth regular 
meeting of the Pacific Coast Ship- 
pers Advisory Board in San Fran- 
cisco, May 24 and 25. 


In an earlier panel discussion of con- 
tainerization in a session of the board’s 
piggyback committee, Gen. Lasher re- 
ferred to “Hoffa pressure” aimed, he 
said, to bring about reversal of rail-bene- 
fiting features of the transportation act 
of 1958. He termed such action by James 
R. Hoffa, head of the Teamsters’ Union, 
as “negotiated extortionism.” The bills 
to which he referred were S. 1197, S. 
1089 and H.R. 5937, proposing revision of 
the “rule of rate making” (T.W., May 20, 
pp. 20 and 57). 

Mr. Lasher asserted that “it seems we 
Americans have experienced a change in 
business climate wherein we now prefer 
a tie to victory, mediocrity to superi- 
ority.” 

“In short,” he said, “we seem to hunger, 
not for success, but for a guarantee 
against failure. Otherwise, why fix prices? 
Why demand higher wages for lower 
productivity? Really, is there any dif- 
ference between a price monopoly and 
a labor monopoly? 


Snipers at ‘Success’ of Piggyback 


“The Teamsters’ Union, which up to 
now has not hankered much to appear 
before congressional committees, all of 
sudden became anxious to do so, and the 
three bills that could cut piggyback’s 
throat have been introduced into Con- 
gress. The reason, of course, is that piggy- 
back has been a success and it is the 
common practice to snipe at successes 
rather than at failures. The three bills 
now resting on Congress would wipe 
away just about every gain that piggy- 
back has made for this nation’s distribu- 


tion system. It would set back that in- 
evitable day when the various modes can 
combine to offer our industrial machine 
maximum service at minimum cost. 

“It is a fact that regulation has never 
made—nor figures ever to make—dis- 
tribution cheaper. So distribution prog- 
ress has been steadily atrophied, rather 
than instilled with-new vigor. Yet dis- 
tribution remains the one area of cost 
for industry where reductions must come, 
if our industry is to face the increasing 
onrush of foreign competition. How then 
can government, hungry for greater tax 
revenue, reduce the earnings potential of 
industry by inhibiting progress in the one 
general area that offers greatest poten- 
tial for increased earnings? These three 
bills would do just that. Now, the Team- 
sters certainly have lost some long-haul 
business with the growth of piggyback, 
and I don’t think we can question Mr. 
Hoffa’s sincerity in wondering just what 
will happen to those long-haul drivers 
whose jobs are affected by this growth.” 

“We could point out, of course, that 
more truck drivers are employed in local 
cartage than in over-the-road cartage; 
that just about everybody knowledgeable 
figures that containerization, to work ef- 
fectively, must be accompanied by heavy 
increases in long-haul drayage, which 
will create many additional jobs. Yet, 
this perhaps does not touch the heart of 
the matter. And the heart of the matter 
is a genuine concern on the part of un- 
ions as to just how their people will fare 
as new innovations take hold in industry 
after industry. It is a concern that is 
shared by the leaders of industry, too. 


Suggestions to Labor, Management 


“TI don’t think we can consider piggy- 
back as automation. We had piggyback 
years before anybody knew the definition 
of automation. But it has had somewhat 
the same effects; it has reduced the la- 
bor of one segment of industry while 
enhancing the labor of another. The 
type of automated systems that will 
spring up in coming years to bring con- 
tainerization to its peak of development 
probably will have the same effect. Both 
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management and labor should get to- 
gether now on common ground and be- 
gin planning for the future. This is 
management’s responsibility to its em- 
ployes and equally, it is labor’s duty to 
its members. I have said before, and I 
repeat it, I don’t know of any business 
man who licks his chops at the idea of 
a machine that will throw all of his peo- 
ple out of work. He is anxious, I feel, to 
make automation as palatable as pos- 
sible. He is counting on the fact that 
new ideas open up new jobs—better jobs 
than the ones that they nullify. Now he 
looks to the unions to join him on this 
two-way street and begin encouraging 
their members to upgrade themselves for 
this future. Is the union just for its peo- 
ple at the bargaining table? Does its 
job end there? 

“The assets of a union are its members. 
What is called for, many people believe, 
is a greater interest on the part of un- 
ions to prepare their members for the 
future by offering programs to upgrade 
their skills. And perhaps what is called 
for, too, is a greater interest on the part 
of management in insisting that unions 
begin such programs. 

“Will success spoil piggyback? The 
future progress of the transportation in- 
dustry hinges on a resoundingly negative 
answer to that question; it hinges fur- 
ther on a resoundingly positive attitude 
toward the other innovations that must 
come if our nation and its economy are 
to grow bigger and better. This sort of 
growth will come only by a realization 
on the part of all facets of industry that 
those who manage and those who labor 
must work together for the common 
good; that economic failure is a poor 
price to pay for job security. If piggy- 
back’s success has pushed forward this 
realization, it has been more successful 
than we think. .. . Let’s just not let suc- 
cess go to our heads.” 


‘Creeping Socialism’ and Transport 


In the morning session of the board, 
May 25, C. M. Roddewig, president of 
the Association of Western Railways, 
Chicago, embraced aspects of rail trans- 
portation’s economic future from an- 
other angle when he asserted that 
“creeping socialism is affecting our 
economy and our transportation system.” 

“How long private enterprise can en- 
dure,” Mr. Roddewig said, “how long it 
can retain what freedom it still enjoys, 
and whether or not statism is going to 
come about through necessity, if not by 
choice—these are questions that should 
be resolved thoughtfully and not be 
left for determination by default or 
through the political pressures of 
minority groups and the indifference of 
the electorate. I cannot help but feel 
that words of historic significance were 
voiced recently by Federal Judge J. Cui- 
len Ganey when he imposed fines and 
prison sentences on a group of manufac- 
turers and some of their officers in anti- 
trust actions prosecuted by the United 
States Department of Justice. Judge 
Ganey said: ‘What really is at stake here 
is the survival of the kind of economy 
under which America has grown to 
greatness—the free enterprise system. 
The conduct of those who had conspired 
to restrict competition by price fixing 
had flagrantly mocked the image of that 
economic system of free enterprise which 
we profess to the country, and destroyed 
the model which we offer today as a free 
world alternative to state control, and 
eventual dictatorship.’ ” 

On recommendation of the board’s 
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legislative committee, headed by R. E. 
Taylor, traffic agent, Southern California 
Gas Co., Los Angeles, the membership 
approved support of two House bills 
(H.R. 142 and H.R. 3424) to repeal the 
tax on transportation of persons. Two 
Senate bills, S. 1089 and S. 1197, were 
opposed on the ground that if enacted 
they would nullify the amendment to 
the “rule of rate making” made by the 
transportation act of 1958, and thereby 
would deprive the public of the benefit 
of lower rates by forcing rail carriers to 
maintain a rate umbrella for the bene- 
fit of truck and water carriers. Unani- 
mous opposition was voted by the board 
against H.R. 6677 and H.J. Res. 355, a 
bill and a joint resolution that would 
temporarily suspend ICC authority to 
approve consolidations, unifications or 
acquisitions of control of railroad prop- 
erties. The board’s legislative committee 
said in its report, as to those bills, that 
the economic welfare of the railroad in- 
dustry demanded mergers and that any 
merger delay would further weaken 
shaky financial structures therein. 


Four Other Measures Opposed 


The board voted to oppose four other 
measures in Congress: S. 319, to exempt 
express companies from the provisions 
of section 4 of the interstate commerce 
act: S. 867 and H.R. 1126, to establish 
a Department of Transportation, and 
H. Res. 150, to establish a national ad- 
visory committee on rail transportation. 

Bills pending in Congress which met 
approval of the board were: S. 794, which 
would make clear that labor unions do 
not have the contractual right to veto 
abolition or discontinuance of jobs; S. 
1287, to make certain motor carrier safety 
regulations applicable to private carriers 
of property; H.R. 752 and H.R. 3062, to 
relax size and weight limitations on 
fourth-class mail (parcel post); H.R. 
2765, to amend the interstate commerce 
act to provide civil liability for violations 
of such act by-common carriers by motor 
vehicle and freight forwarders, the 
proposed changes providing liability (for 
reparations) similar to that now appli- 
cable to rail and water carriers. 

“The Pacific Coast Board has been 
active in reporting its views on the 
various legislation brought before it to 
members of the Senate and House com- 
mittees on interstate and foreign com- 
merce and solicits the assistance of 
individual industries in this endeavor,” 
Chairman Taylor stated. 

The board’s railroad contact committee 
chairman, J. M. Hatcher, general super- 
intendent transportation, Southern Pa- 
cific Co., San Francisco, announced that 
dirty car checks would be made at 14 
different locations in the board’s terri- 
tory during the next quarter, compared 
to 10 conducted in the past three months. 


‘Clear Car Certificate’ Plan 


“At the request of the regional car 
efficiency committee vice-chairman, A. 
M. Russo, traffic manager of Ralph Par- 
sons Co., Los Angeles,” Mr. Hatcher said, 
“the contact committee reviewed a pro- 
posal that industries releasing clean cars 
be awarded a ‘clear car certificate’ in 
recognition of their efforts. The awards 
are to be based on reports from local 
railroad representatives, confirmed by 
checks made by AAR car service divi- 
Sion representatives. The railroad con- 
tact committee will make arrangements 
to implement this program if the proposal 
is approved by the executive committee 
of the board.” 


ACF’s Low Level Flat Car 
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A new low-level flat car developed by ACF Industries, Inc., to solve the overhead clearance problem 

in piggyback operations ‘measures’ up to design specifications in a demonstration for rail execu- 

tives held at the Chicago yards of the Baltimore & Ohio Railroad. Two officials of American Car 

and Foundry division of ACF, Cort Cromwell (left) and Ed Grant, show that the ‘low-boy’ is only 

32% inches above the rail and the total height of car and trailer is 15 feet, 22 inches. The car 
will carry two trailers or containers. 


The executive committee later appoint- 
ed a special committee to investigate 
feasibility of such a project. 

“It is a distressing and alarming fact,” 
Chairman Hatcher stated, “that the 
railroad industry as a whole is in serious 
financial straits. The causes of these 
difficulties are well known to all of 
sie 

“There are many things shippers can 
do and among them are: (1) Call on 
Congress and governmental authorities 
to act promptly on behalf of the rail- 
roads; (2) those active in other organi- 
zations could get them to approve similar 
action; (3) shippers could direct letters 
to editors of local newspapers pointing 
out why railroads are in difficulty and 
what must be done to restore them to 
vigorous health; (4) shippers should 
interest the officials of their own firms 
in railroads’ legislative objectives; ship- 
pers could also suggest to editors of 
their house organs that they publish 
articles about railroads’ legislative needs. 


” 
ee 


New ‘Load Divider’ Shown 


At the opening of the board’s sessions 
on May 24, the board’s special equip- 
ment car group, under the chairmanship 
of Paul J. Wellnitz, traffic manager of 
Union Carbide Corp., San Francisco, pre- 
sented displays and films by the Santa 
Fe Railway, featuring “shock control” 
devices, and a new offering by the Union 
Asbestos & Rubber Co., called “Equipco 
Load Divider,” the use of which, it was 
said, provided freedom from constant 
repairs and involved no lack of removable 
parts. 

“At least,” Chairman Wellnitz said, 
“the shipper and receiver could not mis- 
lay and forget to replace such special 
dividing equipment.” 

Mr. Wellnitz exhorted railroads to con- 


tinue their “fine showing” in procure- 
ment of special-device equipment and 
asked shippers and receivers to be sure 
unused parts of such cars were returned 
to the cars in loading and unloading. 
Mr. Wellnitz also announced that new 
supplemental lists to the special equip- 
ment booklet of the Pacific Coast board, 
issued some time ago, were now available. 
The lists carry special equipment car 
data added since issuance of the original 
booklet, affording the shipper or user of 
special device cars immediate and de- 
tailed data as an adjunct to the Equip- 
ment Register. 

In a meeting on May 24 of the board’s 
TOFC-containerization committee, under 
the chairmanship of John D. Michel, 
west coast representative of General 
American Transportation Corp., Los An- 
geles, and the vice-chairmanship of Colin 
C. Eldridge, assistant to the superintend- 
ent of transportation, Western Pacific 
Railroad, San Francisco, there was a 
panel discussion on containerization dur- 
ing which Gen. Lasher served as mod- 
erator. He interviewed John Conway, of 
American President Lines, Robert Miller, 
of California Freight Lines, and Tom 
Fante, of the Southern Pacific. The panel 
members agreed that predicted “sky- 
rocket” growth of containerization had 
not materialized because of problems in- 
volving technical standards and pricing. 

“Yet to be standardized,” Mr. Eldridge 
reported, “are transfer methods. Some 
favor top lift, others bottom lift, and 
much remains to be done on hardware 
and fittings that are interchangeable. 
But the biggest retardant to container- 
ization growth is not technical. Due to 
low volume and absence of pricing ar- 
rangements, transportation companies 
engaging in container programs cur- 
rently find them to be of marginal 
profitability. As of now, there are no 
dividends to distribute to participants. 
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AlRfreight on the ASTROJET™ 


NEW STANDARD FOR SHIPPERS Shipping East. 
Shipping West. Or shipping to major markets in be- 
tween. If your freight is going by ASTROJET, it 
is on the most advanced,most dependable jetliner in 
the world. Revolutionary fan-jet engines power the 
ASTROJET .. . deliver up to 42% more thrust than 
standard jets. Because of ASTROJET power, you're 
now assured of more consistent jetfreight capacity 
than ever before possible. = Shipping time? Reduced. 
ASTROJETS have trimmed coast to 
coast time to less than 5 hours. Your 
shipments often arrive the same night 
they leave, putting you hours ahead of morn- 
ing delivery deadlines in any market. a And when 
you ship by ASTROJET, your freight will be han-. 
dled by professionals staffing the airline that moves 
more freight for more shippers than any other in 
America. @ Flexibility, dependability, professional 
handling—all prime shipper benefits of this historic 
new era in air distribution, Jet Age: Stage II. 


vice mark of American Airlines, Inc 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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And in the pursuit of its own aims, 
organized labor has worked hard to 
give the term ‘automation’ a psycho- 
logical black eye . . . despite the obvious 
need to eliminate unnecessary distribution 
costs.” 


AAR and ‘Single Agency Plan’ 


Reporting on the “single agency plan,” 
S. E. Tully, transportation inspector, 
on the Union Pacific Railroad, and rail- 
road chairman of the national shipper 
boards’ LCL committee, recalled that 
the plan had been submitted to the board 
of directors of the Association of Amer- 
ican Railroads in February, 1959, by the 
National Association of Shippers Ad- 
visory Boards, with the idea that estab- 
lishment of the plan should result in 
improved handling and service to ship- 
pers and receivers and thereby pave the 
way to increased participation of rail- 
roads in LCL, express and parcel post 
business. 

“However,” he said, “the AAR reports 
that for the present the plan is not 
feasible (because of) carriers’ inability 
to pool or channelize traffic, conflicting 
provisions of agreements, and LCL, ex- 
press and parcel post not being com- 
patible due to pricing, speed of service, 
type of service, and size and nature of 
shipments handled. Mr. Buford has as- 
sured us that the idea of the single 
agency plan will continue to receive at- 
tention. Various LCL committees are still 
of the opinion that the plan has merit 
and some of the conflicting factors can 
be overcome and solved in a satisfactory 
manner.” 

In a freight loss and damage preven- 
tion committee meeting under the chair- 
manship of Jack P. Sanders, traffic man- 
ager of Gerber Baby Foods, Oakland, 
Calif.. an instructive panel discussion 
centered around the many aspects of 
claim prevention. Participants were: 
Willis E. Maley, traffic manager of the 
U. S. Borax Co., Los Angeles, who com- 
pared damage via piggyback to that in- 
curred via regular rail, truck and other 
transport; Sam M. Dolan, traffic man- 
ager of the Dole Corp., San Jose, Cailif., 
who discussed palletized and container 
loading virtues; Cecil E. McCaul, of 
Southern Counties Gas Co., Los Angeles, 
who covered freight forwarder damage 
aspects; and A. L. Campbell, traffic man- 
ager of Stokely Van Camp, Inc., who 
dealt with shipments of frozen foods. 
Mr. Sanders raised a question as to 
causes of claims and as to carrier action 
to pinpoint and eliminate those causes, 
and a breakdown as to causes for such 
examination in the future was recom- 
mended, together with a more detailed 
breakdown of unlocated damage. This 
figure, involving 56.4 per cent of the total 
loss, or $67 million-plus, was questioned. 

“It may be,” Mr. Sanders said, “that 
the figure of 3 per cent, or $3,650,000, 
charged to ‘improper handling in trains, 
yards or stations,’ should be closer to the 
46.4 per cent figure.” 


Shippers’ Car Requirements 


A warning to shippers, receivers and 
railroads was voiced by the regional car 
efficiency chairman, Arthur R. Oberlin, 
district traffic manager of Anheuser- 
Busch, Inc., Los Angeles. 

“It is generally assumed,” he said, 
“that the next six months will see a 
sharp increase in business, and shippers 
will require more rail cars for loading. 


They will also need faster interchange, 
improved transit times and terminal de- 
lay reduction. It will behoove all shippers 
to begin right now to work closely with 
railroads to see that these services are 
improved and maintained at an improved 
level. I say this because the railroads 
seem to be concentrating a good portion 
of their efforts on legislative matters, 
rail mergers, tax problems, the Team- 
sters Union, barge operators and sub- 
sidized competition. All of this is neces- 
sary, of course, but at the same time I 
hope the railroads do not lose sight of 
their first responsibilities to the public 
to maintain an adequate car supply as 
the expected sharp swing upward occurs, 
and improve transit and terminal times 
and general service to shippers and re- 
ceivers.” 


TRAFFIC WORLD 


Participating in the general open forum 
board meeting aiso were A. E. Highland, 
manager of the military transportation 
section in the AAR car service division, 
Washington, D.C., who discussed misuse 
of 50-foot cars, dirty car cleanout costs, 
and mounting railroad expense due to 
failure of shippers and receivers to prop- 
erly replace special equipment car parts 
following loading or unloading proce- 
dures, and District Manager George D. 
Davis, of the AAR car service division, 
San Francisco, who spoke on car supply 
adequacy. 

The board’s executive committee an- 
nounced approval of 57 new membership 
applications. It announced, also, that the 
next meeting would be held at the Bilt- 
more hotel in Los Angeles, September 13 
and 14. 


Traffic World's New Magazine, 'T & D M,’ 
To Serve Distribution Management Field 


‘Transportation & Distribution Management’ Will Be Published in 
October; Purpose Is to Improve Communications Among Members of 
Distribution Management ‘Team.’ Warren Blanding Will Be Editor. 


A new monthly business magazine, 
T & D M—Transportation & Distri- 
bution Management, will be pub- 
lished, starting in October, by The 
Traffic Service Corporation, pub- 
lisher of TRAFFIC WoRLD, Daily Traffic 
World and Traffic Bulletin. 

This announcement was made May 
26 by E. F. Hamm, Jr., president of the 
publishing company and publisher of 
TRAFFIC WoORLD, who will be publisher 
of the new business magazine. Warren 
Blanding, director of research for TRAFFIC 
WorLp and also assistant to the presi- 
dent of the firm, has been named editor 
and associate publisher of the new 
monthly. 

“Distribution management is rapidly 
becoming one of the most important 
professional skills in the whole industrial 
field,” Mr. Hamm said, “and T & D M 
recognizes the fact that most top dis- 
tribution executives come from the 
traffic management field.” 

“In contrast to Trarric WoRLD, which 
is primarily a newsmagazine covering 
transportation and regulation in depth 
and detail, T7 & D M will cover a broad 
range of subjects in addition to trans- 
portation—subjects like material han- 
dling, industrial packaging and shipping 
room operation, public and proprietary 
warehousing, inventory control and data 
processing, production planning and 
plant location. 


Interest of Traffic Managers 


“Our research has indicated that traf- 
fic managers are actively interested in 
these subjects, and they are particularly 
interested in a means of improving 
communications with other members of 
the distribution management ‘team,’ 
many of whom do not have a traffic or 
transportation background. 

“Thus, T & D M will serve not only 
to keep industrial traffic and distribu- 
tion executives informed about impor- 
tant developments in every segment of 
distribution management, but will also 
inform non-traffic distribution personnel 


about a variety of traffic—and trans- 
portation-related subjects. 

“Purchasing, sales, production control 
and plant management, for instance, 
can benefit greatly by a proper under- 
standing of the traffic function; and 
our editorial coverage in T & D M will 
be designed to interpret traffic to other 
key departments, just as it interprets 
those departments to traffic.” 


A ‘Team’ Operation 


Mr. Hamm said that “distribution 
management is in some cases a regular 
corporate function headed by an indi- 
vidual with the title of distribution man- 
ager or vice president—distribution, but 
that most frequently it is a ‘team’ opera- 
tion centered about the traffic/trans- 
portation function.” He noted that in 
many companies traffic managers were 
performing important distribution func- 
tions without proper recognition from 
their managements. 

“T & DM will be circulated to those 
members of ‘top management’ respon- 
sible either directly or indirectly for 
that transportation/distribution func- 
tion,” he said. “This means that top man- 
agement executives will be in an excellent 
position to judge the importance of the 
transportation/distribution function and 
to see that the individuals immediately 
responsible for it receive the recognition 
and cooperation necessary for optimum 
performance of their jobs.” 

Describing the new publication as 
“compact, informative and readable,” 
Mr. Hamm said that it appeared to be 
a natural evolution in the development 
of the company’s many activities in the 
traffic/transportation field. Besides pub- 
lishing TRAFFIC WoRrRLD, Daily Traffic 
World and Traffic Bulletin, The Traffic 
Service Corporation also publishes the 
daily Sec. 22 Quotations and various 
texts and technical books in the trans- 
portation field. The company owns and 
operates the Academy of Advanced Traf- 
fic, New York and Philadelphia, and 
the College of ‘Advanced Traffic, Chicago, 
and has recently acquired the T.M.I. 
School of Transportation, New York, 
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and its affiliate, Traffic Managers In- 
stitute, Boston. 

Warren Blanding, editor and asso- 
ciate publisher of T & D M, has been 
with The Traffic Service Corporation 
since 1953. Starting as production man- 
ager, he was later named promotion 
and research manager and in 1958 was 
appointed assistant to the president and 
director of research, capacities in which 
he will continue to serve. He is a gradu- 
ate of Harvard University and a veteran 
of World War II’s “Ski Troops,” the 
Tenth Infantry Division. He is co-au- 
thor, with W. Schuyler Hopper, of the 
recently-published “Common Carrier 
Advertising Handbook.” 


President Offers Training 
Plan to Cope With Job Loss 


From Improved Technology 


President Kennedy on May 29 
transmitted to Congress a draft of 
a proposed “manpower development 
and training act of 1961” to provide 
a four-year period of training with 
government financial assistance for 
the unemployed, for upgrading the 
skills of present employes, to provide 
on-the-job and related training and 
to provide vocational training, in 
order to meet the problems of auto- 
mation and of technological and 
other persistent unemployment. 


Shortly after the draft of the bill 
and the President’s message which ac- 
companied it reached Congress, Repre- 
sentative Holland, of Pennsylvania, 
introduced the measure as H.R. 7373 and 
Senator Clark, also of Pennsylvania, 
introduced the bill in the Senate as 
S. 1991. 

Hearings onthe bill will be held by 
the Senate labor and public welfare 
committee on June 5 and 6, and by the 
House committee on education and labor 
on June 6 and 7. 

President Kennedy, when he addressed 
a joint session of Congress on May 25, 
said that he was transmitting such a 
bill to Congress (T.W., May 28, p. 19). 


Purpose of Bill 


The bill has five titles. Title I, “Occu- 
pational Training and Man-Power Utili- 
zation,” sets out the purpose of the 
measure as follows: 

“It is therefore the purpose of this 
act to require the federal government to 
appraise the manpower requirements and 
resources of the nation, develop and 
apply the information and methods 
needed to deal with the’ problems of 
automation and with technological and 
other types of persistent unemployment, 
and provide for the adequate training 
and retraining of the nation’s labor 
force.” 

Under Title I, the Secretary of Labor 
will, as he said in a letter to President 
Kennedy, “review the national skill de- 
velopment efforts and stimulate public 
and private actions needed to achieve 
improved balance between occupational 
resources and requirements.” 


Training for Unemployed 


Title II, “Training and Skill Develop- 
ment Programs,” directs the Secretary 
of Labor to use all the resources of in- 
dustry and labor, public and private 


educational and training institutions 
and state, federal and local agencies to 
select and train for 52 weeks unemployed 
who cannnot reasonably expect re- 
employment without retraining. The 
federal government will make payment 
to states, with which agreements are 
made, of weekly “retraining allowances” 
not to exceed the amount of the average 
weekly unemployment compensation pay- 
ment (including allowances for depend- 
ents) for a .week of total unemployment 
in the state making such payments. 

For individuals undergoing on-the-job 
training for which compensation is re- 
ceived, the amount of payment by the 
Secretary of Labor is not to exceed the 
total amount of the hourly wages re- 
ceived from the employer or 50 per cent 
of the federal retraining allowance pay- 
able in the state, whichever is lesser, the 
total received from the government and 
the employer not to exceed $46 a week. 
The Secretary may, at his discretion, 
make subsistence and travel allowances 
where the point of training is not within 
commuting distance of the trainee’s 
home. Also, the Secretary may pay 50 
per cent of transportation costs for 
families and household effects whenever 
a person, involuntarily unemployed for 
six months or longer, has a bona fide 
offer of employment of extended dura- 
tion. 

Title III, “On-the-Job and Related 
Training,” empowers the Secretary to 
“encourage, develop and secure the adop- 
tion of programs for on-the-job and 
related training needed to equip in- 
dividuals selected for training with the 
appropriate skills.” The Secretary of 
Labor is to cooperate with the Secretary 
of Health, Education and Welfare in 
connection with vocational training pro- 
grams provided for in Title IV of the 
bill. For the type of training under Title 
III, the Secretary of Labor is to make sure 
that the training is adequate and that 
wages paid trainees are not less than 
those customarily paid in the training 
establishment and in the community to 
learners on the same job. 

Under Title IV, the Secretary of 
Health, Education and Welfare is direct- 
ed to enter into agreements with states 
in order to provide vocational training 
or retraining needed to equip individuals 
referred to him by the Secretary of 
Labor “for the occupations specified in 
the referrals.” Agreements with the 
states may provide for payment by the 
federal government to the state agency 
of up to 100 per cent of the cost to the 
state of carrying out the agreement with 
respect to unemployed individuals, and 
up to 50 per cent of the cost with re- 
spect to other individuals. 

Miscellaneous provisions are included 
under Title V—such as provisions for 
the use of existing services or facilities 
of the federal government to avoid dupli- 
cation of functions, grading of those em- 
ployed under the act and authority to 
make contracts, establish procedures and 
make payments. It also provides that all 
authority conferred under Titles II, III 
and IV will terminate June 30, 1965. 


Traffic Association Officers 


The following officers were elected 
May 24 at a meeting of the Industrial 
Traffic Association of San Francisco: 
P. N. Kujachich, assistant traffic man- 
ager of Owens-Illinois, president; M. A. 
Walker, assistant traffic manager of the 
Fibreboard Paper Products Corp., vice- 
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president; Curtis R. Merritt. western 
traffic manager of the American Smelt- 
ing & Refining Co., secretary; G. T. 
Gleason, traffic manager of the south 
San Francisco branch of the Crewn- 
Zellerbach Corp., treasurer and Scott. D. 
Flegal, traffic manager of Safeway 
Stores, Inc., chairman of the board. 


All Mail Requiring Fast 
Delivery May Be Given 


‘Priority’ Classification 


The Administration is considering 
the establishment of a class of mail 
known as “priority mail” which 
would broaden the airmail classifica- 
tion to include all letters for which 
speed is critical, without regard to 
the type of transportation employed. 
The idea and the charge for the 
service are in the “tentative” stage. 


Frederick C. Belen, Assistant Post- 
master General, in charge of the depart- 
ment’s bureau of operations, revealed 
that consideration was being given to the 
new mail classification in an address 
May 26 before the Michigan chapter of 
the National Association of Letter Car- 
riers in Lansing. 

Mr. Belen linked the establishment of 
the new mail classification with the 
need to reduce costs while improving 
service. 

He referred to the present division of 
first-class mail into ‘regular’ and “air- 
mail” and said that, “with the tremen- 
dous advance in transportation and air- 
plane facilities, the differential in air 
transportation rates alone do not warrant 
the three-cent basic rate differential be- 
tween regular letters and airmail letters, 
but the additional sorting and handling 
costs do to a very considerable extent. 

“Meanwhile, however, “Mr. Belen said, 
‘the need for expeditious handling of 
certain mail which cannot be speeded by 
use of air (because of its relatively short 
distance to be traveled) has become more 
critical. 

“On the other hand, the fantastic in- 
crease in postal volume has brought 
hordes of first-class letters for which 
speed is not critical—such as invoices, 
bank statements and routine mail such 
as that not bearng an individual signa- 
ture. 

“In order to meet these various objec- 
tives of improvement and expansion of 
the postal service, it has been proposed 
to broaden and enhance the airmail 
classification and change its name to 
priority mail, and include therein all 
letters for which speed is critical irrespec- 
tive of the type of basic trasportation to 
be employed. 


No Sorting Cost Increase 


“Thus, without increasing the signifi- 
cant costs incident to sorting, a new 
and improved service could be provided 
to all mail on which speedy delivery is 
critical.” 

Mr. Belen said that air transportation 
would be used for priority mail whenever 
that mode was faster, but he added that 
the new and improved service would be 
available to speed all mail for which de- 
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livery time was critical without any sig- 
nificant additional cost “incident to the 
original sorting of incoming mail.” 

The speaker said the idea of the new 
classification, and the costs which might 
be proposed for it, were “in a tentative 
study stage.” He added, however, that 
“it should be made clear that I am not 
referring to any expansion of the ‘air- 
lift.’”” He said that thorough considera- 
tion would be given and appropriate 
counsel sought, as to “what specific rate 
structure would be required for priority 
mail, and how it would affect other 
rates.” 


Distribution Director Calls 
For Publication of Rates by 
All Carriers of Freight 


Observing that it is impossible for 
industry to price products competi- 
tively unless transportation cost in- 
formation is available, Robert Foltz, 
director of distribution for the 
Archer-Daniels-Midland Co., of Min- 
neapolis, has suggested that all car- 
riers of freight be required to publish 
their rates—by government directive 
if necessary. 


Mr. Foltz made his suggestion at the 
Transportation and World Trade Con- 
ference held May 18-24 in Portland, Ore. 
(T.W., May 27, p. 36). He spoke on the 
current and future transportation needs 
of industry. 

“Industry is vitally concerned with 
the transportation costs of its competi- 
tors,” he said. “It is impossible to com- 
petitively price products today unless 
this information is available. The only 
known way to assure that rates will be 
published is by government directive.” 


Punchcard Rates Asked 


Mr. Foltz also discussed industry’s view 
of freight tariffs and suggested improve- 
ments, saying: 

“In connection with the publication of 
freight rates, simplification is highly 
desirable. No one familiar with freight 
tariffs as they exist today can logically 
contend that tariffs are simple. It is be- 
lieved that the carriers should publish 
tariffs that are really simplified and, 
furthermore, that they should now start 
to make available their rate schedules 
in the form of cards, tapes or grids that 
can be used in the automation system. 

“Again, the only way to bring about 
such activities appears to be through 
some form of regulation.” 

Concerning industry’s general trans- 
portation needs, Mr. Foltz said that in- 
dustry required transportation that pro- 
vided services adequate to meet industry 
needs. 

“Obviously, needs can be defined in 
many ways depending on many factors,” 
he said. “However, as is true of any- 
thing else, sound judgment and reason 
must be injected into what constitutes 
adequate service. 

“Furthermore, there is reason to .con- 
tend that different qualities of service 
be priced differently. . There are 
many indications that different qualities 
of service are being priced the same 
in some areas of transportation and 
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Oregon’s Governor Greets Guests 


Governor Mark O. Hatfield, of Oregon, is shown greeting visitors to the Transportation and World 
Trade Conference held in Portland. Others shown (left to right) are: Robert J. Rickett, chairman, 
Portland Commission of Public Docks; Frank E. Landsburg, director, district 15, Interstate Com- 
merce Commission; Edgar W. Smith, toastmaster and member of the board of the Transportation 
Association of America; M. J. Frey, president, Portland Chamber of Commerce; S. H. Mallicoat, 
director, Oregon Department of Planning and Development; Richard W. Lindholm, dean, School 
of Business Administration, University of Oregon, and Jonel C. Hill, Oregon Public Utility 
Commissioner. 


this is believed to be unrealistic and 
detrimental to the carrier’s welfare and 
not within the needs of the public. 

“It is suggested that carriers should 
price their services on a quality basis 
and that industry should be willing to 
pay accordingly for the type of service 
desired. 

“In connection with the contention 
that each form of transportation should 
make rates on its own costs, and that 
different modes of transportation should 
work together to give the public the 
benefits of inherent advantages, it will 
be argued by some that this is going to 
eliminate some carriers from our trans- 
portation scene. 

“This is undoubtedly true, but I am 
very feariul that we are confronted with 
this inevitable result, whichever way 
we go.” 


Panelists Taking Part 


Others who took part in conference 
discussions included Randall B. Kester, 
general solicitor of the Union Pacific 
Raidroad; W. E. Jossy, president of the 
Oregon Motor Transport Association; 
Robert F. Ditewig, traffic manager of 
Western Transportation Co.; Jonel C. 
Hill, Oregon Public Utility Commis- 
sioner; K. C. Batchelder, traffic manager 
of West Coast Lumbermen’s Associa- 


tion; William A. Scott, president of the 
Oregon Trucking Association; Robert 
M. Hall, vice-president and manager of 
Blythe & Co., Inc. 

John Springer, executive director of 
the Western Highway Institute; E. L. 
Dare, manager—cargo sales for United 
Air Lines; P. M. Chaimov, manager— 
specialized operations of the Southern 
Pacific Co.; W. C. Cole, general traffic 
manager of the Georgia-Pacific Corp.; 
A. R. Allen, manager of the Portland 
Freight Traffic Association; Melvin A. 
Kasen, general traffic manager of Cen- 
tennial Mills, Inc.; Frank E. Landsburg, 
director—district 15, Interstate Com- 
merce Commission, and Roy J. Sampson, 
professor of transportation at the Uni- 
versity of Oregon. 

Subjects covered by the panelists in- 
cluded competition between modes, the 
governmental role in_ transportation, 
transportation growth, marketing con- 
cepts and containerization. 

At luncheons sponsored by Portland’s 
Chamber of Commerce, Junior Chamber 
of Commerce, and Propeller Club, Maj. 
Gen. Chester E. McCarty spoke on na- 
tional defense; Ivan Bloch, an industrial 
consultant, spoke on world trade, and 
Capt. Gaston De Groote, master of the 
NS “Savannah,” spoke on _ nuclear 
powered ships. 


Motor Carrier Equipment on Display 





Vernon Smith, president of the Portland Transportation Club, proudly inspects the motor carrier 
equipment assembled for an open house at the Portland, Ore., Commission of Public Docks during 
Transportation and World Trade Week 
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Canadian Government Is 
‘Needled’ in Debate on Bill 
Giving CNR 12-Man Board 


Debate in the Canadian House of 
Commons which preceded passage 
of a bill, C-94, to amend the Ca- 
nadian national railways act so as 
to increase the number of directors 
of the Canadian National Railways 
(government-owned) from seven to 
12, produced a great deal of discus- 
sion of personalities the morning 
and afternoon of May 22, although 
the chairman declared such discus- 
sions not relevant to the bill. 


The occasion was a third reading of 
the bill by the House sitting as a com- 
mittee of the whole. The members of 
the opposition parties concentrated 
questions on Leon Balcer, Minister of 
Transport, to obtain from him a state- 
ment,—in view of the fact that the 
term of Donald Gordon as a director 
of the railroad had expired September 
30, 1960—as to whether or not Mr. Balcer 
was satisfied with the services of Mr. 
Gordon as president of the railroad. 

It was not until the afternoon session 
had been under way for some time 
that Mr. Balcer, answering a question 
about the minister’s regard for Mr. 
Gordon, asked by Lionel Chevrier, mem- 
ber from Laurier—who had first posed 
the question when debate on the bill 
opened in the morning—replied: 

“I must say that personally I have 
always had extremely good relations 
with Mr. Gordon. He has cooperated 
during the time I have been the minister 
and personally I am satisfied with his 
work.” 

Along with Mr. Gordon’s term, the 
terms of four-.other directors expired 
September 30, 1960, but Mr. Balcer ob- 
served that, under the Canadian national 
railways act, the directors remained in 
their posts until a successor was ap- 
pointed. 


Mr. Gordon’s Position 


Several members of the opposition ob- 
jected to placing Mr. Gordon in the 
position of not knowing what the gov- 
ernment’s intentions were concerning his 
reappointment. The view was advanced 
that the provision for having a director 
retain his post until a sucessor was ap- 
pointed was meant to cover a brief peri- 
od, such as a weekend, and not one 
lasting eight months. One member face- 
tiously suggested that the government 
was awaiting action by Parliament on 
a bill dealing with capital punishment 
so that the government could make up 
its mind about “hanging” Mr. Gordon. 

Mr. Martin, a member from Essex, 
east, took an active part in the debate 
in the morning and afternoon. He 
opened his participation by observing 
that the CNR was an important part 
of the government’s concern, “so im- 
portant,” he asserted, “that the presi- 
dent of the railway receives a salary 
twice that of the Prime Minister.” 

An amendment offered by Mr. Pickers- 
gill, member for Bonavista-Twillingate. 
which would have required that one of 
the directors to be included in the en- 
larged board would be the present presi- 
dent of the CNR—Mr. Gordon—was ruled 
out of order. 


After this, Mr. Martin, for some time, 
took the floor to insist that, since Mr. 
Gordon was an employe of the govern- 
ment, the Transport Minister had an 
obligation to defend him or, if he did 
not do so, Mr. Martin declared, the 
course of the government with reference 
to Mr. Gordon would “be clear.” 

Mr. Howard, member from Skeena, 
was speaking at the close of the morn- 
ing session,, and resumed his remarks 
when the afternoon session convened, to 
say that the membership of the CNR 
board “must be such as to have the 
largest possible number of people from 
the railroad industry rather than from 
the professions of law, accounting, and 
so on.” He added that he thought that 
“that is one of the reasons there are 
difficulties in the operation of the CNR 
at the moment.” 


‘Favoring’ of CPR Charged 


He also said that the 12 directors 
should be the type of men who would 
want to see the CNR system operate 
efficiently “and in such a way that 
preference is not given to” the Canadian 
Pacific Railway. 

In that connection, he referred to a 
circular issued by the Northern Alberta 
Railway Co., jointly owned by the CNR 
and the CPR, in which he asserted that 
“in the loading and spotting of cars, 
preference is given to the Canadian 
Pacific rolling stock on the profitable 
runs, while the less profitable runs in 
terms of both distance and commodities 
carried, are given to the Canadian 
National.” He asserted that a number of 
such instances might be cited. 

Mr. Benidickson, member for Kenora- 
Rainy River asserted that “since the 
advent of this government” the CNR 
had “become a patronage vehicle.” Later 
he said that, on that basis, he could 
not support the bill asserting that the 
proposal to enlarge the board was not 
to create good will, expand freight traffic 
or improve other business of the rail- 
way, but to provide “political freight.” 

Mr. Balcer asserted that the govern- 
ment had appointed “some very excellent 
public servants” to the CNR board of 
directors, and would continue to do so. 

Mr. More, member for Regina City, in 
the course of the afternoon debate, said 
he would support the bill because, “I feel 
that railway problems have become so 
great and the work load has increased to 
such an extent, that the executive should 
be increased in number in order that the 
problems may receive proper attention.” 


‘Contempt of Parliament’ 


Toward the end of the debate, Mr. 
Chevrier asked if the government was 
satisfied with the services of the four 
directors whose terms of office had ex- 
pired. Mr. Balcer did not answer di- 
rectly, but said that, after the bill passed, 
the governor in council would take steps 
for their reappointment or the appoint- 
ment of their successors and that when 
those steps had been taken, “the hon- 
orable gentleman will learn who are the 
directors of the CNR.” 

This brought a comment from Mr. 
Pickersgill that the House had witnessed 
“the most extraordinary contempt of 
Parliament which I have observed in 
this chamber for a very long time.” He 
said that the Transport Minister had 
told the House that orders in council 
“will be passed, and that Parliament has 
no right to know anything about what 
the government intends to do; and that 
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“he has told us they are the masters and 
that we are the servants.” He said he 
suggested that “this is a shocking atti- 
tude to take toward Parliament.” 

Just before the bill was passed, Mr. 
Peters, member for Timiskaming asked 
if Mr. Balcer had given any consider- 
ation to appointing people to the board 
“with technical knowledge, who have 
come up through the railway ranks and 
who know how to operate a railway?” 

Mr. Balcer replied: “I can assure my 
honorable friend that his suggestion is a 
sound one and it will certainly be con- 
sidered at the time the appointments 
are made.” 


Port of New Orleans 
Suspends Cotton Tariff Item 


The Board of Commissioners of the 
Port of New Orleans has announced 
that it has suspended customary tariff 
items on cotton to meet heavy emergency 
shipments expected during the period 
June 1 through August 31. 

The emergency, according to an an- 
nouncement quoting board member 
Harold W. Roberts, resulted from: 

“(1) The U.S. Department of Agricul- 
ture’s increase of the cotton export sub- 
sidy, effective August 1, from 6 cents to 
8% cents per pound. The result of this 
suspension is that cotton shippers are 
already accumulating cotton at ports with 
orders to export only after August 1. 

“(2) The competition by other Gulf 
ports, particularly those with large 
warehousing capacities, to accumulate 
thousands of bales of cotton, thus 
threatening to take away from New Or- 
leans much tonnage which it usually gets 
during a normal flow of export cotton,” 

In addition, Mr. Roberts said, other 
factors played a part in the board’s de- 
cision. 

“At least one other Gulf port has an 
abundance of warehousing capacity 
which would give it a favorable advan- 
tage in cotton exports if New Orleans 
had not taken this action regarding free 
time and demurrage charges for ship- 
pers to assemble and load their cargo,” 
Mr. Roberts added. 

“To meet other competitive tariffs the 
port of New Orleans at its regular board 
meeting on May 26 gave steamship lines 
permission to start receiving cotton on 
June 1 for August exports with 15 days’ 
free time. Thereafter, the charge on 
cotton demurrage will be at the rate of 
1% cents per bale for each seven-day 
period or fraction thereof. 

“The rate concession increases the free 
time from the normal 10 days at New 
Orleans and the demurrage is thus re- 
duced from the customary 1% cents per 
bale for each five-day period after the 
free time. 

“Increased federal subsidy on cotton 
will amount to a $12.50 per bale ad- 
vantage to the shipper through the port 
of New Orleans. 

“Cotton on the world market brings 6 
cents a pound less than the CCC long- 
time support of a domestic price of $160 
per bale. The government subsidy is of- 
fered so that American farmers may be 
competitive with foreign cotton growers 
for the excess U.S. cotton they export. 
The August 1 increase in the government 
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subsidy means that the shipper will re- 
ceive $42.50 per bale of cotton rather 
than the $30.00 he has been receiving. 
The New Orleans port adjustment on 
cotton for export will be in effect through 
August according to present plans, but 
if shipments are so heavy through New 
Orleans that cotton accumulates at a 
faster rate than it can be shipped out, 
the board of commissioners is prepared 
to extend the rate adjustments into 
September.” 

Mr. Roberts added that the board’s 
action to suspend the customary tariff 
on a commodity was “unprecedented.” 


ICC Chairman Suggests 
Steps to Alleviate Nation’s 


Transportation Problems 


Use of common carriage must be 
the rule, not the exception, if the 
nation’s transportation system were 
to move beyond the present “plateau” 
as it must in the national interest, 
Chairman Everett Hutchinson, of 
the Commission, asserted in a speech 
delivered May 25 before the South- 
west Shippers Advisory Board in 
Amarillo, Tex. 


Chairman Hutchinson discussed changes 
and adjustments which he said must be 
worked out in order to assure a flexible. 
dynamic transport system. He said these 
things would alleviate “the transporta- 
tion problem”: 

sw An up-turn in general business con- 
ditions “all along the New Frontier.” 

a Abolition of the exemptions in parts 
II and III of the interstate commerce 
act, particularly the agricultural and dry 
bulk exemptions, with proper “grand- 
father” safeguards. 

« A rededication by carriers to “some 
of the old-fashioned principles of serv- 
ice—doing a better job for the shipper’s 
dollar.” 

s Enunciation of a clear-cut policy by 
the government as a transportation user. 

w Repeal of the federal excise tax on 
passenger fares of common carriers. 

The board members heard Commis- 
sioner Hutchinson at a luncheon co- 
sponsored by the Amarillo (Tex.) Traffic 
Club. It was in the Herring hotel that 
the board conducted its thirty-eighth an- 
nual and one hundred seventeenth 
regular meeting May 23-25. Another 
highlight was election of a new slate of 
officers, headed, as general chairman, by 
Harry E. Dixon, Jr., traffic manager of 
Transportation Management Service, 
Monroe, La. 


‘Transport Problem’ 


Chairman Hutchinson said that 175 
years ago the nation recognized the ex- 
istence of a “railroad problem” and did 
something about it, with the creation of 
the interstate commerce act. At the 
present time, he said, it must be recog- 
nized that a “transportation problem” 
was in existence, and that something 
must be done about it, if the nation’s 
transport system was to be preserved 
and strengthened. 

“Since the first act was adopted to 
regulate railroads,” Chairman Hutchin- 


son said, “Congress has added motor 
carriers and water carriers to the regu- 
lated list but much of the traffic these 
forms handle is exempt from regulation, 
entirely or to substantial degree. The 
carriers are regulated; too much of the 
traffic is not. 

“For practical purposes every pound 
of freight handled by railroads is sub- 
ject to rates and charges regulations of 
ICC. Only a small percentage of high- 
way and waterway traffic is so regu- 
lated. The result is that substantially 
more than half of the intercity traffic 
that moves in our nation moves entirely 
free of economic regulation. 


System on ‘Half Rations’ 


“Our regulated transportation system 
is on half-rations so to speak. Some esti- 
mates place the volume of unregulated 
traffic at substantially higher figures. 
Some say unregulated traffic would run 
to 65 per cent of the total intercity vol- 
ume, if so-called ‘gray area’ shipments 
are added to the volume handled in 
private carriage and under the various 
exemptions in the act.” 

The ICC chairman said the chief 
concern with the “railroad problem” 
of the latter nineteenth century was 
with the higher rates demanded by the 
carriers. Today, he said, one of the 
chief concerns was with selectively lower 
rates threatening to push all rates down 
below a level consistent with the rendi- 
tion of efficient service. He said that 
all transportation agencies were having 
trouble finding enough traffic “to prop- 
erly nourish the great muscle of our 
transport system.” 


‘Oats in the Bin’ 


“There simply is .not enough oats in 
the bin to feed the mule and everyone 
knows that without oats it’s hard to 
keep a mule going,” Chairman Hutchin- 
son said. 

“So what do we do about it? The first 
thing that I would hope to see is an 
up-turn in general business conditions 
all along the New Frontier. This would 
put some needed ‘grist’ in the trans- 
portation ‘mill.’ A 10-per-cent increase 
in business volume right now would go 
a long, long way toward easing the 
transportation problem. Of course, there 
would be problem carriers still, but a 
10-per-cent up-turn would cure a lot 
of ills in transportation. 

“The next thing I would like to see 
accomplished is to get rid of the ex- 
emptions (with proper ‘grandfather’ 
safeguards) that are now in part II and 
part III of the act. I refer particularly 
to the agricultural commodities ex- 
emption and to the dry bulk commodities 
exemption. 

“And then, I think the carriers ought 
to rededicate themselves to some of the 
old-fashioned principles of service—do- 
ing a better job for the shipper’s dollar. 
In turn, the shippers ought to rededicate 
themselves to the principles of fair-play 
as transport users for the long-run good 
of our country. Unless a shipper can 
handle all of his traffic economically, 
perhaps he should consider foregoing 
the profitable traffic except where serv- 
ice factors clearly demand otherwise. 
It is not a matter of what is good for 
a particular shipper today. It is a mat- 
ter of what’s good for the security of 
our nation tomorrow. Use of common 
carriage must be the rule, not the ex- 
ception, if our transport system is to 
move on up beyond the present plateau, 
as it must in the national interest. 
“The third thing that I would like 
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to see is the enunciation of a clear-cut 
policy by the government as a trans- 
portation user. It is often the case that 
government aid administered by one 
agency goes up while some other agency 
shops for a transportation ‘bargain’ for 
the government. The government should 
normally pay the same as everyone else 
for transportation service. 

“Finally, the federal excise tax on pas- 
senger fares of the common carriers 
should be repealed. This wartime meas- 
ure, adopted to discourage non-essential 
use of our overburdened passenger carry- 
ing facilities, imposes a $48-million bur- 
den on rail carriers alone each year, 
not to mention the impact on other 
passenger carrying agencies. The tax 
tends to favor travel by private auto- 
mobile to the despair of everyone who 
must use our streets and highways. 

“T am often asked how to solve the 
transportation problem. These things 
would help. These things would move 
us on to new, high ground in trans- 
portation, but I am not certain we will 
ever ‘solve’ the transportation problem, 
and I am not completely sure that we 
should in the sense of seeking to make 
transportation a status quo industry. 
In a growing economy we need a flexible, 
dynamic transport system, with changes 
to work out and adjustments to make. 

“The situation calls for business states- 
manship of the highest order on all sides. 
Service ought to be the goal for the 
carriers. Use of this service to the fullest 
extent possible ought to be the symbol 
of status for business. I am satisfied 
that this approach would improve the 
bottom line of the operating statement 
for everyone, long-run, but more im- 
portant, it will make a rea] contribution 
to the strength and security of our 
nation.” 


Officers, Other Action 


At the board meeting, the following 
officers were elected to serve with Mr. 
Dixon: 


Paul L. Mills, traffic manager of the 
Producers Grain Corp., Amarillo, alter- 
nate chairman, and John R. Standley, 
regional traffic manager in Dallas for 
Sears, Roebuck & Co., general secretary. 

In other action, the board voted against 
adopting suggested resolutions of the 
railroad contact committee in support of 
the railroads’ requests for legislative 
relief to gain “equality” of treatment. 
The board also declined to support a 
resolution backing establishment of a 
reserve fund for car repairs by railroads. 
S. 1089 and 1197, controversal bills to 
change the so-called rule of rate making, 
were dropped from the docket when they 
came up for discussion at the executive 
committee session. 

Paul L. Mills, general secretary of the 
board, reviewed the deliberations of the 
executive committee in expressing con- 
cern over certain economic measures of 
the railroads that he said could possibly 
curtail some activities of the advisory 
boards. He emphasized the essentiality 
of the boards and said the railroads 
should make greater effort to have more 
top officials present to take immediate 
action on some problems discussed by the 
shippers. 

He said the committee felt “very 
strongly that the time has come when 
we must decide whether the boards are 
to continue in existence or not.” The 
committee called on railroad manage- 
ment to recognize that shippers were 
spending considerable time and money 
to attend board meetings, the committee 
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calling its plea its own “Magna Carta” 
for action on the part of the railroads 
to stimulate interest in the advisory 
board movement. 

The board agreed to a streamlining of 
railroad reports for the printed proceed- 
ings, but it expressed a desire that details 
of the carriers’ freight car construction, 
bad-order situation and other pertinent 
data be furnished at the meetings. 


Forecast, Car Report 


In another report, the board members 
were told that carloadings of major 
commodities in the third quarter of the 
year were forecast at 422,326 in the 
southwest area. or 0.3 per cent below the 
number in the same period of 1960. The 
forecast for supplemental commodities 
called for a rise of 3.7 per cent over 
last year. 

Representing the Association of Amer- 
ican Railroads was J. J. Kelley, manager 
of its railroad relations. He said that 
except for some shortages of 50-foot box 
cars, wide-door and double-door 40-foot 
box cars in some sections and high-side 
gondolas in the eastern part of the 
country, there was a general surplus 
of about 60,000 cars of different types. 
As for the bad-order situation, he said 
the railroads were concentrating their 
repair programs on the types of equip- 
ment in greatest demand rather than 
on a general improvement program of 
all types merely to cut the bad-order 
figure. 

Reporting on activities of the car 
efficiency-clean car committee was D. C. 
Davis, traffic manager at the Port of 
Lake Charles (La.). He said respondents 
in a survey had indicated transportation 
service to be ranging from satisfactory 
to poor. 

The committee and the board went on 
record as being opposed to the discon- 
tinuance of the weekly freight car effi- 
ciency report, and the board restated 
its position that. the method of comput- 
ing car detention by the southwest board 
be continued. 

The board next will meet September 
26-28 in the Fairway hotel, McAllen, Tex. 


Panama Line Discontinuance 
Held as Model for Gov't 


Representative Curtis, of Missouri, 
praising both President Kennedy and 
former President Eisenhower for their 
action in having the Panama Line termi- 
nate commercial activities, had called 
on the Administration and government 
agencies to take further steps to elimi- 
nate government competition with pri- 
vate industry. 

Mr. Curtis spoke May 25 in the House, 
using to make his point the example 
of the Panama Line. President Eisen- 
hower first ordered the line to cease 
commercial-type operations. Then Presi- 
dent Kennedy, after suspending the or- 
der for a time, let it become effective 
(T.W., May 6, p. 49). The line is con- 
tinuing to operate one vessel to carry 
only employes of the Panama Canal Co., 
plus its cargo. 

“The significance of this order,” 
Representative Curtis said, “goes far be- 
yond the actual termination of the 
Panama Canal Line’s competition with 
private enterprise. 

“Here is a longstanding example of 
government competition with private 
enterprise wherein the government ac- 





tivity was not only in competition with 
private shipping lines and private air- 
lines but duplicated in great part other 
military sea transport services of the 
government.... 

“I would urge upon the President, the 
Director of the Bureau of the Budget 
and the Secretary of Defense that an 
aggressive program to eliminate such 
government competition could have far- 
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reaching benefits as a stimulant to pri- 
vate industry in broadening the tax 
base and as a means of effecting effi- 
ciencies and economy without in any 
affecting the national security or any 
essential governmental function.” 
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This ‘flying car’ (‘Bertelsen Aeromobile 200’) is scheduled to be demonstrated at the International 

Truck, Trailer and Equipment Show in San Francisco at regular intervals June 28, 29 and 30. The 

vehicle is described as being capable of traveling suspended about one foot above the ground over 
unobstructed surfaces. 


Maintenance, Safety Will 
Highlight Meetings at 


San Francisco Truck Show 


The “International Truck, Trailer 
and Equipment Show” to be held in 
Brooks Hall, San Francisco, June 
28, 29 and 30, is being planned as a 
“giant workshop in truck transporta- 
tion maintenance, safety and opera- 
tions procedures,” according’ to 
Scribner Birlenbach, president of 
Transcon Lines and chairman of the 
first truck, trailer and equipment 
show to be sponsored by the Cali- 
fornia Trucking Associations, Inc. 


During the show the annual two-day 
meeting of the Safety Congress and the 
Maintenance Institute will be held. The 
sessions are expected to be a gathering 
point for the newest ideas in reducing 
maintenance costs, accident frequency 
and operating costs in relation to acci- 
dent prevention and other factors. 

Prominent specialists in each field will 
head up the panel discussions, which 
will include discussion of “The Impor- 
tance of Fuels in Fleet Longevity” in 
which Don Collins, supervisor, truck and 
bus sales, for Standard Oil Co., and 
Charles Painter, automotive and indus- 
trial engineer of Mobile Oil Co., will 
participate. Henry Kockritz of Lear, Inc., 
will conduct a panel on the “Third Brak- 
ing System.” 


The California Trucking Associations, 
according to officials of the equipment 
show, has available, through its mem- 
bership and suppliers to the industry, 
some of the leading authorities in these 
various fields, who will join the panel 
discussions. 

During the show the semi-annual 
meeting of the board of directors of the 
California Trucking Associations will be 
held, and the board of directors of the 
Western Highway Institute will also meet 
in San Francisco. 

“We do not know of any set of cir- 
cumstances which could be more favor- 
able to the success of a truck show than 
we have for this first annual truck show 
of the CTA,” said Mr. Birlenbach. “We 
have pulled out all the stops to assure 
a large turnout of spectators with buy- 
ing influence, who will gain invaluable 
knowledge and ideas in their field from 
the forums and meetings as well as the 
exhibits of some of the latest equipment 
and services available.” 

Miss Regina Roman has been named 
“queen” of the show and will act as 
official show hostess, assisting Mr. Bir- 
lenbach and others, who are as follows: 
Wade Sherrard, managing director, CTA; 
Gayne Kinsey, show manager, and a 
committee of 28 presidents of western 
transportation companies which, accord- 
ing to officials, collectively purchase 
more than $100,000,000 in truck equip- 
ment annually. 

A feature of the show will be a dis- 
play and demonstration of the “flying 
car” (the “Bertelsen Aeromobile 200’) 
at Aquatic park in San Francisco at 
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12:30 p.m. on the opening day and later 
at the entrance of Brooks Hall, The 
“Aeromobile” is described as being ca- 
pable of traveling suspended about 12 
inches above the ground over any un- 
obstructed surface, land, water, sand or 
ice. It was stated that this would be 
the first public demonstration of the 
“Aeromobile” in the San Francisco Bay 
area. 

Main focus of attention at the show 
will be more than 100 exhibits of truck 
equipment exemplifying “the latest in 
today’s and tomorrow’s highway trans- 
portation” and allied exhibits which 
will cover such items as tools, office 
equipment, maintenance equipment, fi- 
nancing and insurance, officials say. 

New exhibits recently announced in- 
clude a display of the Frantz “Miracle” 
oil filter, which according to its sponsors, 
completely eliminates the need for 
changing oil in many truck and auto- 
mobile applications. E. Dexter Derby, 
who will present the filter, is also ex- 
hibiting a device known as the “Repair 
’n Air,” which is an emergency puncture 
seal to “inflate flats instantly.” 

The truck and coach division of Gen- 
eral Motors Corp. has announced that 
it will exhibit four new GMC Truck 
models particularly suited to west coast 
hauling operations. The exhibit will 
feature a fully animated 401 V-6 gas 
engine cutaway which goes through a 
complete cycle, showing the operating 
principles of the revolutionary new V-6 
engine line developed exclusively by 
GMC truck engineers. 

Also on exhibit will be the products 
of foreign manufacturers including a 
display of German diesel engines and 
trucks, and Japanese trucks. 

The Kenworth Motor Truck Co. will 
have two trucks on display, both de- 
signs emphasizing lightweight construc- 
tion and utilizing aluminum extensively 
in wheels, frames, transmission cases 
and other major components. 

A comprehensive display of deisel en- 
gine exhibits will include that of the 
Detroit deisel engine division of General 
Motors Corp., which will feature its 
truck engine line including series 53 
and 71 “in-line” and “V” models rang- 
ing from 97 to 290 horsepower. 

The Hendrickson Manufacturing Co. 
will exhibit its suspension series featur- 
ing three versatile models of the basic 
parallelogram design which is described 
as maintaining “perfect axle geometry” 
while allowing maximum flexibility. 
Peterbilt Motors Co., truck manufac- 
turers, will display its new model 281 
with a new conventional cab, designed 
for bottom dump or aggregate doubles, 
and its models 351 and 282. 

Among other unusual exhibits an- 
nounced is that of Par Sales Co., which 
will display a new truck tire hydraulic 
tool which makes “tire dismounting so 
easy that anyone can do it,” and the 
“Unison-Action Seat” which will be pre- 
sented by American Metal Products Co., 
which features a “full floating back” 
and “two-way contouring” with a new 
tilt mechanism that allows adjustment 
to 675 positions. 


‘FD’ Car Loading Fee Upped 


The Association of American Railroads 
ennounced May 26 that a mail ballot of 
railroads which subscribe to the modified 


section 5a agreement resulted in a vote 
in favor of increasing the loading charge 
for “FD” cars (over-size flat car with 
depressed center) from $100 to $300. ‘The 
AAR said that the change in per diem 
rule 21 would go into effect on cars way- 
billed on and after 12:01 a.m., June 1. 


Joint Government-Railroad 
Action Advocated to Solve 


Commuter Service Problem 


Because the problem of commuter 
service in metropolitan areas is 
neither a local nor a railroad prob- 
lem alone, all levels of government 
must give first priority to arriving at 
full understanding of the problem 
and to formulating a consistent pro- 
gram to revitalize the industry, the 
New York State Office of Transpor- 
tation says in its annual report for 
1960. 


The state agency, headed by Arne C. 
Wiprud as director, made that statement 
after reviewing actions on Gov. Rocke- 
feller’s 1961 legislative program, which 
provided tax relief and other benefits 
for the commuter roads, and after re- 
porting the status of similar legislative 
proposals in Connecticut, Rhode Island 
and Massachusetts. 

“The enactment of the 1961 legislative 
program for the commuter railroads,” 
the agency says, “represents an im- 
portant milestone in the search for a 
solution to the transportation ills of 
state and nation. 


Three Main Factors 


“First, the public has been given a 
better understanding of the importance 
of commuter services. and rail services 
generally and of the requirements for 
the continuance of these essential serv- 
ices. 

“Second, New York state, with the 
cooperation of Connecticut. Massachu- 
setts and Rhode Island and of various 
communities within the four states. has 
taken the lead in accepting a measure 
of responsibility for the _ railroad’s 
dilemma in providing financial assist- 
ance to keep the commuter services in 
operation and in seeking to create fu- 
ture conditions which will assure the 
performance of essential rail services. 

“Third, the financial help provided 
through tax relief, although recognized 
as insufficient in itself to solve the 
commuter problem or to assure the 
survival of the New Haven Railroad’s 
services, has provided a respite during 
which more-enduring solutions can be 
attained. 

“These are achievements of first mag- 
nitude. Without these measures a chain 
reaction of railroad bankruptcies and 
service abandonments would already 
have set in. The programs of tax relief 
and other assistance adopted in the four 
states have clearly involved lesser costs 
to the states, their business communities 
and their travelers than would have been 
required in providing alternative serv- 
ices or in restoring the rail services 
after a collapse and suspension of opera- 
tions.” 

The Office of Transportation says also 
that the “present crisis in transportation” 
affects freight service as well as passen- 
ger service and thus is not likely to be 
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resolved fully by an upturn in the general 
economy. 


Multi-Level Problem 


“The transportation problem,” it says, 
“cannot be solved within the boundaries 
of one state, for it is more than a rail- 
road problem alone. Indeed, it is more 
than an industry problem. Properly 
viewed, the transportation problem is a 
series of problems concerning the relation 
of transportation to the entire economy. 

“Although the problem is national in 
scope, transportation is so vital to New 
York state, and New York state is so 
important to all sectors of the transport 
industry, that the state cannot afford to 
wait for solutions to be worked out else- 
where. In view of its importance in the 
national economy, New York state has 
both the responsibility and the oppor- 
tunity to formulate a comprehensive, 
constructive program for transportation. 
It will thus be prepared to act responsibly 
in its own area and to offer helpful 
counsel in shaping national policy. 

“Therefore, it is of the utmost impor- 
tance that government, state and federal, 


. give first priority to arriving at a full 


understanding of the _ transportation 
problem and to formulating a consistent 
program which will restore this critical 
industry to vigorous health in the private 
enterprise sector of the economy. With- 
out disturbing the progress of other ac- 
tivities outlined in this report, the di- 
rector proposes to devote whatever 
resources the Office of Transportation 
can marshal to this larger responsibility 

“The analysis must identify the funda- 
mental causes of the industry’s ills; it 
must objectively fix responsibilities; it 
must chart practicable and effective pro- 
grams for carriers, for labor and man- 
agement, and for government. The search 
for understanding and for solutions must 
draw fully on the experience of both 
American and foreign economies, under 
conditions of both private and public 
operation. 

“The recommendations must rise above 
the special interests of any geographic 
area, and by its persuasive authority, 
compel early coordinated action by gov- 
ernments of all levels and by manage- 
ment and labor to restore sound economic 
conditions to this most basic of indus- 
tries.” 


NDTA and OCDM Announce 
Transport Facility Survey 


The National Defense Transportation 
Association and the Office of Civil and 
Defense Mobilization, in a joint press 
release issued June 1, announced the 
initiation of a survey of transportation 
equipment and facilities “of significant 
importance to this country’s national 
defense.” 

“The objective of the survey,” the or- 
ganizations said, “is to collect, on a local 
basis within the continental United 
States, information on the amount and 
capability of transportation equipment 
and facilities in use within regional 
areas on an average day and the 
amount of equipment which is available 
during peak and non-peak hours. 

“The survey will take into account 
equipment and facilities used by all 
modes of transportation and will be con- 
ducted within the next 90 day period. 

“While excellent information of this 
same general nature has been collected 
and collated previously by OCDM on 
a local and national basis in the area of 


June 3, 


civilian 
by the 
Agency 
to deve! 
comme! 
time m 
represe! 
fort ma 
data on 
“The 
is to b 
approac 
typifies 
ment ; 
dedicat 
transpo 
military 
The « 
a proje 
and ac! 
rection 
of the 
quently 
Ellis, C 
tion; C 
rector 
Walter 
Vincent 
tion an 
partme’ 
of the ; 
I. Sew 
the Mil 


Mari 
On §S 


Appr 
at a lu 
that co 
observa 
were tc 
Ship C 
Admini 
nation 
standal 

The s 
the shi 
“becau: 
lowers 
creases 
duces < 

MY. | 
followe 
discuss 
Federa 
ized sk 
nectior 
progra 
a “Kin 
organi: 
Chapte 
ov & 
Kings 

In ¢g 
Hoffm: 
ardizin 
has b 
rangin; 
had be 
he sai 
$1,500,( 


“Sins 
design: 
and un 
ization 
partial 

In t 
senior 
Steam: 
eral cl 
time \ 
man o 
a G1 






























































































WORLD 


sneral 


says, 
daries 
. rail- 
more 
operly 
1is a 
lation 
nomy. 
nal in 
» New 
is so 
nsport 
ord to 
t else- 
in the 
fe has 
oppor- 
ensive, 
tation. 
ynsibly 
1elpful 
y. 
impor- 
ederal, 
a full 
rtation 
sistent 
critical 
private 
With- 
ler ac- 
he di- 
1atever 
rtation 
sibility 
funda- 
ills; it 
ties; it 
ve pro- 
1 man- 
search 
1s must 
f both 
, under 
public 


e above 
graphic 
thority, 
by gov- 
1anage- 
-onomic 

indus- 


suNnce 


y 


ortation 
ivil and 
it press 
ced the 
ortation 
nificant 
national 


the or- 
1 a local 

United 
unt and 
juipment 
regional 
und the 
available 
account 
by all 
| be con- 
period. 
of this 
collected 
CDM on 
e area of 





June 3, 1961 


civilian transportation capability, and 
by the Military Traffic Management 
Agency on a national basis with respect 
to developing plans for the utilization of 
commercial transportation to meet war- 
time military requirements, this survey 
represents the first concerted, joint ef- 
fort made to collect and update civilian 
data on a local and regional basis. 

“The manner in which the information 
is to be gathered represents a unique 
approach to the problem and one which 
typifies joint action between a govern- 
ment agency, a civilian organization 
dedicated to improving the national 
transportation defense posture and the 
military services.” 

The organizations said the survey was 
a project of NDTA’s national program 
and activities committee, under the di- 
rection of Brig. Gen. Earl C. Hedlund, 
of the U.S. Air Force. It was subse- 
quently approved by Messers. Frank B. 
Ellis, OCDM’s director for transporta- 
tion; Owen Jones, deputy assistant di- 
rector for transportation of OCDM; 
Walter Carey, president of NDTA, and 
Vincent Caputo, director of transporta- 
tion and warehousing policy for the De- 
partment of Defense. Procedural aspects 
of the survey were planned by Maj. Gen. 
I. Sewell Morris, executive director of 
the Military Traffic Management Agency. 


Maritime Interests Differ 
On Ship Standardization 


Approximately 250 persons, assembled 
at a luncheon in New Orleans, May 19, 
that constituted part of a Maritime Week 
observance by the port of New Orleans, 
were told by the chief of the Office of 
Ship Construction of the U.S. Maritime 
Administration that shipbuilders of the 
nation were 100 per cent in favor of 
standardization of ships. 

The speaker, Ludwig C. Hoffmann, said 
the shipbuilders favored standardization 
“because it reduces engineering costs, 
lowers equipment and material costs, in- 
creases productivity by repetition, and re- 
duces construction time.” 

Mr. Hoffmann’s luncheon speech was 
followed by a panel session devoted to 
discussing the question, “Should the 
Federal Government initiate a standard- 
ized ship construction program in con- 
nection with the current fleet replacement 
program.” The program was billed as 
a “Kings Point Forum”; the sponsoring 
organization was the New Orleans 
Chapter of the alumni association of the 
U. S. Merchant Marine Academy, of 
Kings Point, N.Y. 

In giving the government’s views, Mr. 
Hoffmann said that “the value of stand- 
ardizing ships, equipment, and materials 
has been proven.” He said savings 
ranging from 10 per cent to 15 per cent 
had been demonstrated. Such Savings, 
he said, could amount to $1,000,000 to 
$1,500,000 per ship. 


Naval Architects’ Attitude 


“Since naval architects earn their living 
designing new ships, they are frankly 
and understandably opposed to standard- 
ization,” he added. “Operators are only 
partially receptive to the idea.” 

In the absence of Frank A. Nemec, 
senior vice-president of Lykes Brothers 
Steamship Co., John G. Canerot, gen- 
eral chairman of the Kings Point Mari- 
time Week committee, acted as chair- 
man of the panel discussion. Rear Adm. 
E. G. Fullinwider, panel moderator, said 





standardization was being contemplated 
only insofar as it was practicable and 
economically advisable. Adm. Fullinwider 
is director of the Maritime Cargo Trans- 
portation Conference in the National 
Academy of Sciences-National Research 
Council. 

One of the panelists W.. J. Dorman, 
vice-president of American Export Lines 
advised against action to “stifle progress 
during peace time by standardizing on a 
design which may prove to be less than 
ideal in time of national emergency.” 

“The government,” he said, “should 
always know which designs are best for 
mass production in the event an ac- 
celerated building program is necessary 
for national defense. Under such condi- 
tions, let standardization reign su- 
preme.” 


No ‘Built-in Mediocrity’ Wanted 


Standardization might block future 
technological improvements and lead to 
“built-in mediocrity” in the ship replace- 
ment program, H. R. Glennon, Jr., vice- 
president for engineering of Moore-Mc- 
Cormack Lines, averred. 

Manuel Diaz, Jr., vice-president of 
Grace Lines, Inc., said he was in favor 
of standardization, but with reserva- 
tions. 

“If our approach is one of flexible 
standardization,” he said, “I’m in favor 
of it. On the other hand, I do not be- 
lieve we can build or design a complete 
ship or sets of ships adaptable in all 36 
or 37 trade routes.” 

N. Bachko, manager, technical serv- 
ices, of United States Lines Co., said he 
was opposed to standardization as “a 
catchword.” 

“What we need,” he asserted, “are not 
vessels with big brass builder’s plates, 
labeled standard, but vessels best suited 
for the trade they are to serve. These 
vessels should have revenue-producing 
features and low operating costs.” 

Capt. J. W. Clark, president of the 
Delta Line (Mississippi Shipping Co.), 
was toastmaster at the luncheon. Capt. 
W. K. Morgan, Gulf area governor of 
the Kings Point Alumni Association was 
luncheon chairman. 


New Outlook for Plant 


Location Planning Urged 


Traffic managers should “stop thinking 
solely in terms of traffic and tonnage, 
rates and routing,” when choosing new 
plant sites, but rather should “start 
thinking in terms of economical prod- 
uct distribution, measuring their efforts 
against percentage of sales and talks 
in management terms, not in traffic 
lingo,” according to Leonard Hoch, a 
former traffic consultant and now a part- 
ner in the Fantus Co, a plant-location 
firm. 

Mr. Hoch made these comments May 
25, in an address before the New Jersey 
Industrial Traffic League in the Robert 
Treat hotel, Newark, N.J. Members of 
top management, he said, too frequently 
did not employ all the tools of business 
management when selecting sites for 
new plant operations or branches, and 
therefore, the new outlook toward this 
phase of a company’s operation was 
sorely needed. To the top management 
executive, he said, distribution costs 
meant “more than cents per one hundred 
pounds.” 

Also at the gathering, members of 
the league and their guests viewed charts 
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and graphs for specific plant placement 
programs as an example of how the mod- 
ern plant location consulting firm func- 
tions in recommending new sites. Firms 
like Fantus, they were told developed 
such information by employing a large 
number of electronic computers and a 
staff of graduate engineers. 

Concluding his remarks after the dis- 
cussion of the graphs and charts Mr. 
Hoch said that executive title alone 
would not enhance the value of the 
traffic manager today unless he com- 
bined with that name an effort to 
launch the profession into top manage- 
ment circles with executive-caliber 
thinking. 


Nation’s Aviation System 
Isn‘t Adequate for Needs, 
FAA Head Tells Congress 


N. E. Halaby, administrator of the 
Federal Aviation Agency, declaring 
that the United States does not have 
an adequate national aviation sys- 
tem, has asked that Congress ap- 
propriate $744.3 million for the FAA’s 
work in the fiscal year 1962, which 
starts July 1. 


In testimony presented in an execu- 
tive session of the independent offices 
subcommittee of the House appropria- 
tions committee in April, which was 
made public by the committee June 1, 
Mr. Halaby also called for funds to de- 
velop plans for a civil supersonic trans- 
port plane and for grants-in-aid to build 
airports. He said the agency would 
Support proper user charges, beginning 
with extending the scope of aviation fuel 
taxes and providing for “reasonable” in- 
creases in the future. 

Mr. Halaby, who took over the FAA 
post only this year, began by telling the 
subcommittee: 

“The most significant fact about the 
federal aviation program that President 
Kennedy and I have found since assum- 
ing office is this: “The United States has 
not developed the national aviation sys- 
tem required to fill the hard needs of 
public safety and progress or provided 
the indispensable requirements of na- 
tional security ... 

“So, we now must urgently plan and 
vigorously work and pay for the past 
neglect. We must get on with meeting 
the real needs of public safety and na- 
tional security.” 

Plans for Supersonic Craft 


One step he proposed was that for the 
supersonic plane. On this, he testified: 

“It is essential to U.S. leadership in 
commercial aviation and to the mainte- 
nance of our national security and pres- 
tige and to the improvement of our ex- 
port trade that we proceed immediately 
with the development of a commercially 
feasible supersonic transport. Such an 
aircraft will require seven to eight years 
of developing and testing before it can 
be introduced into civil use. 

“The financial condition of the avia- 
tion industry precludes such development 
on a timely basis with private funds 
alone, and therefore federal investment 
is necessary. It is our tentative thinking 
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that a substantial recovery of govern- 
ment-financed development costs can be 
achieved by means of royalty payments 
from the private purchasers of these 
transports ... 

“After consultation with officials of 
the Department of Defense and the Na- 
tional Aeronautics and Space Adminis- 
tration, and with their support, I rec- 
ommended amendment of the fiscal year 
1962 budget to include $12 million for 
supersonic transport studies. The Presi- 
dent concurred in this recommendation. 
It is an important part of our New Fron- 
tier in the air. 

“The funds will be used to support 
studies and analysis of the major prob- 
lems involved. These studies will also 
define the scope and magnitude of a 
possible development program and the 
costs involved. They will be designed to 
assure a safer, cheaper aircraft sooner 
than our rivals and in step with demands 
of military and commercial users. If 
these intensive studies indicate in 18 
months to two years that the project 
is unsound, we will unhesitatingly ad- 
vise the Congress and discontinue it.” 

Airport-Building Funds 

His next subject was grants-in-aid 
for airports. 

“There is need,” Mr. Halaby said, “for 
continued federal assistance to state 
and local governments in the construc- 
tion and improvement of airports. The 
$40 million included in the budget esti- 
mate of the previous Administration 
would not meet the urgent needs of the 
nation’s airport system. 

“The previously announced policy of 
progressively reducing the level of fed- 
eral assistance is not realistic in view 
of a total requirement for over $1 billion 
in civil airport construction during the 
next five years. Adequate airports are 
important safety elements in the national 
air transportation system. Airport de- 
ficiencies are reducing the usefulness of 
of available aircraft and air navigation 
facilities. 

“The President will request $75 mil- 
lion in new obligational authority for 
airport grants for the 1962 fiscal year, 
but the estimate of fund requirements 
for airports will not be presented to the 
Congress until the executive branch has 
transmitted its proposed legislation to 
extend this program.” 

Then, turning to user charges, Mr. 
Halaby had this to say: 

“No matter how carefully we manage 
our program of providing for safety and 
reliability in aviation, it will continue to 
be expensive. I agree completely with the 
long-standing position of the appropria- 
tions committee that those who receive 
direct, special benefits from government 
programs should help finance their cost. 


Passenger, User Charges 


“Specifically, the airline passengers 
and the users of general aviation air- 
craft should do more to defray the costs 
of federal aviation services in accord 
with value received and ability to pay. 

“The most equitable and practicable 
way of accomplishing this is through 
the application of taxes on aviation fuels. 
The FAA will support legislation extend- 
ing the scope of aviation fuel taxes and 
providing for a reasonable schedule of 
increases over the years to come. 

“But, in applying user charges, we 








must keep clearly in mind the benefits 
and protection which we provide to 
other than the users of the airways. A 
healthy aviation industry will make an 
important contribution to a prosperous 
and expanding economy. 

“Also, as the population grows and as 
more air vehicles of greater variety and 
performance are crowded into fewer 
open spaces over our cities and towns 
and farms and ranches, the need to pro- 
tect the public beneath the airways 
greatly increases. In this respect, the 
FAA is a guardian of the public rather 
than a special service to the aviation 
industry. 

“Finally, there are the demands of the 
military services upon the FAA for air- 
space. These are expected to increase in 
the future, not only to serve peacetime 
activities of our military forces but to 
assist in our defense in emergency or 
war.” 


Western Store Traffic Men 
Discuss Shipping Problems 
At 3-Day Portland Meeting 


(From Pacific Coast Bureau of Traffic World) 

Shipping associations, small ship- 
ments, the current congressional 
“rate-making” bills, and ways to 
reduce costs and obtain more ef- 
ficient transportation were among 
topics discussed at meetings May 16, 
17 and 18 in the Multnomah hotel, 
Portland, Ore., of retail store in- 
terests represented by the transpor- 
tation committee’ of the American 
Retail Federation and members of 
the Western Traffic Conference. 


Mrs. Harriet H. ‘Adams, traffic man- 
ager of Macy’s of California, San Fran- 
cisco, was elected president of the 
conference, succeeding L. F. Dumont, 
of Fred Meyer, Inc., Portland, who was 
elected chairman of the board. Mrs. 
Adams is said to be the first woman 
to become president of the conference. 

John C. Erskine, traffic manager of 
Butler Brothers Stores, Ben Franklin 
division, Los Angeles, was elected vice- 
president of the WTC, and W. C. 
O’Barr, of South Laguna, Calif., was 
reelected secretary-treasurer. 

Floyd Seymour, of the University 
Book Store, Seattle, was made director 
of the northern division of the con- 
ference, and E. S. Westberg, traffic 
manager of the J. C. Penney Co., San 
Francisco, was elected director of the 
central division. 

At a joint meeting of the ARF trans- 
portation committee and the WTC on 
May 18, speakers expressed alarm re- 
garding the various views made known 
by different examiners in current pro- 
ceedings of the Interstate Commerce 
Commission with respect to the applica- 
tion of section 402(c) of the interstate 
commerce act. The section exempts 
bona fide shipping associations from 
regulation under stated conditions. 

Expressions of individual ICC com- 
missioners in public addresses and at- 
tacks on shipping associations by the 
American Trucking Associations, Inc. in 
ICC complaint cases, also came in for dis- 
cussion by the store traffic men. It was 
brought out that there was a tendency, 
in some instances, to mislead the public 
into believing that all shipping associa- 
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tions might be illegal when, in fact, 
it was stated, many of them were 
ethical and soundly conducted opera- 
tions. 


Cooperate With Eastern League 


On the small shipments problem, it 
was voted to cooperate with the “Task 
Force Committee of Shipper Leagues” 
being established by the Eastern In- 
dustrial Traffic League for the stated 
purpose of reducing “unconscionable 
levies on small shipment traffic” (T.W., 
May 6, p. 29). The problem was de- 
scribed as a matter of vital concern 
to the retail shipping industry. 

The ARF transportation committee, 
in accordance with its earlier support 
of a change liberalizing the “rule of 
rate-making” in section 15a(3) of the 
interstate commerce act as effectuated 
by the transportation act of 1958, voted 
to oppose efforts that would again re- 
strict this statutory freedom of rate- 
making so as to benefit, it was said, 
particular transportation industries 
such as motor carriers and water car- 
riers. Included in the opposition, it was 
stated, was S. 1197, the Senate bill to 
amend section 15a(3) to provide new 
criteria for determining the lawfulness 
of a competitive rate (T.W., May 20, 
p. 57). 

Members of the ARF group expressed 
satisfaction with the joint meeting ar- 
rangements with the Western Traffic 
Conference and said they would repeat 
the procedure at the WTC’s next meet- 
ing to be held in 1962 in the San 
Francisco Bay area. 

Robert Webber, chairman of the ARF 
transportation committee and general 
traffic manager of the Speigel Co., 
Chicago, in closing the joint meeting, 
appointed a nominating committee to 
report at the transportation commit- 
tee’s annual meeting in Washington, 
D.C., next October. 





Maine Central Announces 
Poultry Feed Corn Rate Cut 


The Maine Central Railroad an- 
nounced May 29 that its three-year 
campaign to win agreement from other 
eastern roads for a general reduction in 
rates on poultry feed corn had ended 
successfully in New York City on May 23. 

“The action was immediately hailed 
by Maine poultry industry representa- 
tives, who said the reduction would save 
them nearly half a million dollars an- 
nually, and make it possible for Maine 
growers and processors to increase pro- 
duction by 50 per cent within the next 
ten years,” the railroad said. 

“The rate-cutting move also means the 
end of a barge movement of corn and 
soy bean meal from Toledo, O., to 
Augusta, Me. Frank Lipman, whose Lip- 
man Poultry Co. began water shipment 
of poultry feeds a year ago to gain lower 
rates, said he will now abandon the 
barge movements. Plans for resumption 
of the water shipments already had been 
made for the summer season,” he said. 

Maine Central officials said efforts to 
gain a rate adjustment on corn began 
in 1958, when it appeared that the traffic 
might be lost to Great Lakes barge move- 
ments. 

“Final agreement came in a meeting 
of the Eastern Railroads’ Traffic Execu- 
tives’ Committee in New York,” they 
said. 

“The past three years has seen a series 
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of meetings on the question, some of 
them including representatives of the 
Maine poultry industry, which produces 
about 50,000 birds daily for the New 
York City market. Annual consumption 


of corn,.which makes up roughly 60 per 
cent of the feed ration, approximates 
150,000 tons. The Lipman Poultry Co. of 
Augusta and the New England Grain 
Co. of Portland are principal consignees.” 


New Jet Airliner for Northwest 





The first of six Boeing ‘720B’ medium-range jet airliners ordered by Northwest Orient Airlines 

lands at Boeing Field after a 2'2-hour maiden flight from the Renton, Wash., municipal airport. 

Boeing says the 720B’s, powered by four Pratt & Whitney ‘JT3D-1’ turbofan engines, are the 

fastest commercial jets now flying. The company says Northwest plans to inaugurate service with 
the new liners on its domestic route system July 1. 


ACF Industries Develops 
‘Center Flow’ Hopper Car 


Development of a new, high-capacity 
aluminum covered hopper railroad car 
with an “inverted pear-shaped” cross 
section to speed unloading of dry bulk 
commodities was announced by ACF 
Industries, Inc., June 1. 

The car, called the “center flow” be- 
cause of its center-line construction 
and channeled unloading feature, is 
manufactured and marketed by ACF’s 
Shippers Car Line Division. 

It was also announced by ACF In- 
dustries that Kaiser Aluminum & Chem- 
ical Corp. would be the first user of 
the new hoppers and that the Kaiser 
Corporation would lease 60 of the cars 
for transporting materials from chemical 
plants at Baton Rouge and Gramercy, 
La., to Ravenswood, W.Va., for reduc- 
tion operations there. 

“Major features of the center flow 
car,” ACF Industries said, “are its light 
weight; quick, clean and easy unloading; 
ability to carry a variety of materials 
without contamination, and its large 
capacity. 

“The center flow, a ‘considerable de- 
parture’ from traditional railroad car 
design, is undergoing an _ exhaustive 
test program, simulating many years of 
wear and tear, at the ACF test facility 
in Berwick, Pa. to prove the technical 
soundness of the vehicle. 

“The ‘considerable departure’ is elimi- 
nation of the center sill, a long,, beam- 
type member that runs the length of 
the normal car and acts as its main 
support. In the center flow, the tubular 
body acts as its own support. Center 
sill stubs on each end and extrusions on 








each side form a rectangular frame in 
which the body rests. 

“The elimination of the conventional 
center sill permits center-line placement 
of loading hatches and unloading gates 
which speed the flow of lading both 
in and out of the center flow. There are 
four compartments in the car in order 
that more than one commodity can be 
shipped at a time. The center sill in a 
conventional covered hopper car neces- 
sitates hatches and discharge gates on 
both sides of the car and means that 
loading and unloading operations have 
to be switched from side to side. 

“Basic design of the center flow—the 
inverted pear-shaped cross. section— 
eliminates all corners and obstructions 
found in a convential covered hopper. 

“Materials such as sulphur, salt and 
many widely used plastic, chemical and 
petrochemical products that are con- 
taminated by or are corrosive to steel, 
can be carried without contamination. 
These cars can be used to haul many 
commodities in instances where a special 
lining may be required for steel cars. 

“The aluminum cars 104-ton capacity 
—highest of any covered hopper now 
in service—weighs 22 tons unloaded, 
compared with 28 tons for a conventional 
aluminum car and 35 tons for a con- 
ventional steel car. It was noted that 
the 104-ton payload represents a sig- 
nificant advantage compared with about 
97% tons for steel cars. 

“The entire body is made of aluminum 
the upper and lower side sills, and in- 
ternal partitions that divide the body 
into four compartments. Underframe 
elements, running boards, truck units 
and brakes are of steel. 

“The all-welded body is fabricated 
from large plates of an alloy (RCS- 
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H113) developed by Kaiser Aluminum 
which, it was said, has yield and ulti- 
mate strengths comparable to mild 
steel. 

“Length of the car is approximately 56 
feet; width 10 feet; height, including 
hatch covers, 14 feet.” 


AFL-CIO Maritime Group 
Favors MA-FMB Separation 


In a statement made public May 29, 
Joseph Curran, chairman of the AFL- 
CIO Maritime Committee, has expressed 
support for proposals to separate the 
functions of the Maritime Administration 
and the Federal Maritime Board. 

“It [the separation] has been recog- 
nized as desirable by most of the chair- 
men and members of the board who have 
served under the present law,” Mr. Cur- 
ran said. 

“The members of the House merchant- 
marine and fisheries committee have felt 
the need of such a reorganization for 
some time. Maritime labor and man- 
agement have urged the separation of 
functions.” 

Mr. Curran said President Kennedy 
was “currently preparing a message and 
legislation to separate the functions” of 
the two maritime units and said such 
a move was “good.” He urged the Ad- 
ministration to consult with maritime 
labor and management on_ specific 
problems. 

“It is most important,” the union leader 
said, “that the maritime industry and 
the Administration be aware that the 
plan merely provides a new structure 
for the performance of maritime affairs. 

“The reorganiation, in itself, does not 
provide the answer to all of the past 
and present problems. The answer lies 
primarily in the attitude of board mem- 
bers and administrators. .. .” 


AAR Section Issues Loading 


Pamphlets on Grain, Drums 


The Freight Loading and Container 
Section of the Bureau of Explosives of 
the Association of American Railroads, 
at Chicago has circulated copies of two 
new publications on loading. 

One publication, general information 
series No. 537, is titled, “Recommended 
Methods for Loading Grain.” 

The other, general information series 
No. 538, has the title “Methods of Loading 
Fibreboard Drums in Closed Cars.” 

In a statement to editors accompany- 
ing the publications, B. Williams, chief 
engineer, said: 

“General information series No. 537 in- 
cludes suggested applications for wood 
and reinforced paper grain doors. This 
combines in one publication information 
covering material for these applications 
to single-door box cars where doors are 
six feet in width and wider than six feet. 
It includes also suggested applications 
for the use of back-up papers reinforcing 
wood grain doors. 

“General information series No. 538 
provides three methods for loading com- 
modities in fibreboard drums, and these 
are: (1) The divided load employing 
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floating center gate; (2) floating load; 
(3) anchored steel strap loads.” 

Copies of the two publications may be 
obtained from the Freight Loading and 
Container Section, Bureau of Explosives, 
59 E. Van Buren St., Chicago 5, Ill. 


Contract Awards to Nine 
Airlines Disclosed by MATS 


(From Chicago Bureau of Traffic World) 


Awards of Military Air Transport 
Service contracts, totaling $2,094,640 to 
nine airlines for transportation of mili- 
tary passengers and cargo in April, May 
and June, were announced by MATS, 
May 24, at its headquarters at Scott Air 
Force Base, Il. 

The airlines and the amounts of their 
contracts are: Riddle Airlines, Washing- 
ton, D.C., $550,137; Flying Tiger Line, 
Burbank, Calif., $540,891; Slick Airways, 
Burbank, $360,165; Pan American World 
Airways, Washington, D.C., $222,195; 
Overseas National Air ways, Washing- 
ton, D.C., $170,472; Capitol Airways, 
Nashville, Tenn., $100,606; Trans Inter- 
national Airlines, Burbank, $99,033; U.S. 
Overseas Airlines, Wildwood, NW., 
$40,163; and World Airways, Oakland, 
Calif., $10,974. 

MATS purchases commercial airlift 
for all branches of the U.S. armed 
forces. The contracts provide transporta- 
tion for about 3,500 military passengers 
and 2,345 tons of military cargo. About 
1,700 tons of cargo would be transported 
in the Atlantic area and about 645 tons 
in the Pacific, MATS said. 

The contracts cover services already 
performed in recent weeks, as well as 
services which will be performed in the 
coming weeks, according to a MATS 
spokesman. Contracts for future per- 
formance were always followed by sup- 
plemental contracts for services not fore- 
seen when original bids were given, he 
said. 


Rowitzer Elected President 
Of Highway Trailer Firm 


The board of directors of Highway 
Trailer of California, Inc., on May 18 
elected Ray Rowitzer president and at 
the same time an- 
nounced plans to 
expand the firm’s 
capacity by 163 per 
cent. 

C. L. Schneider, 
chairman, said that 
the expansion 
would enable the 
company to step up 
production of the 
new “Highway 66” 
series of commer- 
cial truck trailers 
to meet steadily 
growing demand. 

The additional production capacity 
would also enable Highway to make a 
full line of flatbed trailers for the west- 
ern market of 11 states including tilt- 
type and low-bed trailers for transport- 
ing machinery and heavy equipment, the 
company said in an announcement ad- 
ding: 

“The expansion, an 





Ray Rowitzer 


investment of 





about $200,000 will add 22,000 square feet 
of manufacturing space to the facilities, 
located at 8400 Slauson Ave., Pico 
Rivera, Calif. All shop equipment has 
been ordered, and completion is ex- 
pected in mid-June.” 

Mr. Rowitzer was named general man- 
ager of this west coast subsidiary of 
Highway Trailer Industries, Inc., last 
year. He joined Highway in 1959 as 
eastern regional sales manager of the 
parent company. 

Mr. Schneider, who is also president of 
Highway Trailer Industries, said that 
Highway of California is “expected to 
contribute materially to the company’s 
future profits,” under the direction of 
Mr. Rowitzer. Highway Trailer of Cali- 
fornia was formerly the Weber Trailer 
& Manufacturing Co. Acquisition by 
Highway Trailer Industries took place in 
the summer of 1960. 


Indiana Motor Accounting 


Council Elects Officers 


The Accounting and Finance Council 
of the Indiana Motor Truck Associa- 
tion has elected Paul A. Gabriel, of East- 
ern Express, Inc., as President of the 
organization for the coming year. 

Mr. Gabriel, assistant to the treasurer 
of Eastern Express, Inc., has been with 
the company since January of 1947 
beginning as terminal manager of East- 
ern’s Pittsburgh installation. Prior to 
joining Eastern he served as manager 
of Hayes Freight Lines Ft. Wayne, Ind., 
terminal, and personnel and safety di- 
rector of O.I.M. Transit Co. Other officers 
elected for the year 1961-62 were: J. R. 
Galyean, I R C &°D Motor Freight, 
Richmond; Bernard S. Gray, Commercial 
Motor Freight, Indianapolis, and H. V. 
Ehrhart, Contract Carriers Inc., Ander- 
son, vice-presidents; Herschel Mays, 
Craig Trucking Inc., Albany, secretary 
and F. R. Blanford, Aero Mayflower 
Transit Co., Indianapolis, treasurer. 





Oil Transportation Group 


Holds Meeting in Houston 


The first semi-annual meeting of the 
Oil Industry Foreign Transportation 
Association was held May 3 and 4 in 
Houston. 

The program consisted of panel dis- 
cussions between members and repre- 
sentatives of the Houston Freight For- 
warders Association, steamship com- 
panies, the Export Crating and Packing 
Association and U.S. Customs authori- 
ties. Elected for 1961 were J. B. Como, 
Jr., of the Sun Oil Co., president; P. 
Chimene, of the Gulf Oil Corp., vice- 
president, and Frank J. Womack, of the 
Tennessee Gas Transportation Co., sec- 
retary-treasurer. 


Toledo Transport Forum 
Announced by Chamber 


The Toledo (O.) Area Chamber of 
Commerce has announced a transporta- 
tion forum for June 6 in the Secor hotel, 
Toledo. The purpose of the forum, the 
chamber said, would be to present both 
sides of the issue, “Should the Railroads 
be Allowed to Set Their Own Rules?” 

Speaking for the “no” side of the ques- 
tion, the chamber said would be Sidney 
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Zagri, legislative counsel of the Inter- 
national Brotherhood of Teamsters. Op- 
posing Mr. Zagri, it said would be Carl 
Helmetag, Jr., assistant general counsel 
of the Pennsylvania Railroad. 

The chamber said it had chosen this 
particular subject because of intense in- 
terest now being generated by it in 
Washington, D.C., and more particularly 
in Congress, where S. 1197 and S. 1089, 
both related to the issue, were now 
being considered. 


New Industry Standards 
For Wood Posts Available 


Users of creosoted wood fence posts 
may be assured of properly treated posts 
by looking for the grade mark symbo}of 
a newly established Commercial Stand- 
ard, “CS235-61,” on each post, accord- 
ing to the Commodity Standards Divi- 
sion, Office of Technical Services, De- 
partment of Commerce. 

Printed copies of the new standard 
titled “Pressure Treated Wood Fence 
Posts (With Oil-Type Preservatives)” are 
available from the Government Printing 
Office, Washington 25, D.C., for 15 cents 
each. The standard was requested by the 
American Wood Preservers Institute. 
Among the members of a standing com- 
mittee of fence post producers, distribu- 
tors and users to assist the department 
in keeping the standard up to date are 
W. F. Arksey, of the Great Northern 
Railway; Charles S. King, of the Mon- 
tana Highway Department, and R. M. 
Heflin, of the Baltimore & Ohio Railroad. 


TAA Conference to Be 
On Gov't in Transport 


Leaders of industry, finance and trans- 
portation will discuss the subject “Is 
There Too Much Government in Trans- 
portation?” at a conference June 15 in 
the Statler Hilton hotel, Hartford, Conn. 

This southern New England conference 
will be sponsored by the Transportation 
Association of America in cooperation 
with 38 organizations and universities. 
William P. Gwinn, president of United 
Aircraft Corp., is general chairman. The 
luncheon speaker will be T. Carl Wedel, 
vice-president of the First National City 
Bank of New York, described as a 
recognized authority on transportation 
finance. 

In the morning the following men will 
take part in discussions: M. Lethbridge, 
vice-president, schedules and planning, 
Eastern Air Lines; Welby M. Frantz, 
executive vice-president, Eastern Express, 
Inc., Terre Haute, Ind.; and Robert W. 
Minor, vice-president—Law, New York 
Central System, New York. Serving on 
a quiz team will be: J. Douglas Dawson, 
general traffic manager, Norton Co., 
Worcester; J. Robert Morton, general 
traffic manager, Combustion Engineering, 
Windsor, and Serge P. Neprash, coordi- 
nator of traffic, the Armstrong Rubber 
Co., West Haven. 


Lykes Cargoliner Shortens 
Time of Transoceanic Trip 


The new cargoliner “Thompson Lykes” 
of Lykes Bros. Steamship Co., Inc., docked 
in New Orleans May 22, cutting cross- 
ing time from Germany by approximately 
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three and a half days, according to Lykes 
Bros. statement. 

This was the third voyage of the new 
$10 million ship since she entered service 
last October, the Lykes company said, 
adding that Lykes vessels previously had 
been making the run from Germany to 
the Gulf in 15 days and that the time 
of the “Thompson Lykes” crossing was 
11 days, 10 hours. The “Thompson Lykes” 
was the fifth new ship to be built in 
Lykes Lines’ new half-billion-dollar ship 
replacement program calling for the con- 
struction of 53 new ships. 


Santa Fe Plans to Start 
Piggybacking Perishables 


Santa Fe Railway plans to start piggy- 
backing of fresh fruits and vegetables 
from California and Arizona points to 
locations in Texas, Oklahoma, Kansas, 
Colorado and Missouri have been an- 
nounced by Ernest S. Marsh, Santa Fe 
president. 

The road was negotiating to buy 150 
40-foot refrigerator trailers and 100 85- 
foot flat cars, and the service would be 
inaugurated when they were delivered, 
Mr. Marsh said. 

“Two trailers transported on one flat 
car afford increased capacity over regu- 
lar refrigerator cars,” he said. “This will 
allow us greater competitive flexibility 
by providing our shippers with door-to- 
door service coupled with economical 
rail transportation. We also anticipate 
that we will establish pickup and de- 
livery rates on certain commodities to 
California and Arizona points from the 
areas to be served in the new operation.” 


129 Auto Rack Cars to Be 
Added to ‘NITX’ Car Pool 


North American Car Corp. will add 
129 tri-level automobile rack cars to 
its “NITX” specialized car pool in June, 
according to an announcement made 
May 24 by Robert E. Hallberg, vice- 
president for sales. 

This would bring to 562 the number 
of rack cars in “NITX” service, Mr. 
Hallberg said. Fifty of the new cars 
would be assigned to the New York Cen- 
tral Railroad and 79 to the Milwaukee 
Road, he said, adding, that those as- 
signed to the New York Central would 
be “Lo-Deck” cars 87 feet, 4 inches 
long, while the Milwaukee would receive 
“Lo-Deck” cars 89 feet, 2 inches long. 


REA Terminal Is Classroom 
For N.Y. License Examiners 


Thirty license examiners from New 
York’s Department of Motor Vehicles 
have completed a four-day course of 
study on the special requirements neces- 
sary to drive vehicles weighing more 
than 18,000 pounds. The course was con- 
ducted in March at the Pennsylvania 
Express Terminal of REA Express in 
Long Island City, N.Y. 

The course was directed by the In- 
stitute of Public Safety of Pennsylvania 
State University in cooperation with 
- REA and six other companies which 
supplied driver-instructors. Need for the 
course arose as a result of New York’s 
new licensing law which provides that 
special licenses be issued beginning June 


1 to drivers of tractor-trailers, buses, 
taxicabs and trucks with a gross maxi- 
mum weight of over 18,000 pounds. 


Broader Traffic Management 
Objective Today Is Profit 


Maximization, Vore Says 


The traffic executive should assume 
control of the distribution function 
within a company, but to do so. he 
must have a thorough grasp of co- 
ordination and administration, said 
K. L. Vore, assistant vice-president, 
traffic, of the United States Steel 
Corp., in a speech in Chicago, May 23. 


Addressing members of the [Illinois 
Chapter of the American Society of 
Traffic and Transportation at a meeting 
in the Palmer House, Mr. Vore said he 
disagreed with the idea that a separate 
corporate position of “distribution man- 
ager” should be established to deal with 
the complexities of the changing compet- 
itive situation. 

“Since the traffic and transportation 
division is primarily concerned with the 
physical distribution problems of the 
concern,” he said, “it appears logical 
that this function should be reanalyzed 
in those companies where departmental 
coordination is non-existent and distri- 
bution is simply a rate, route and audit 
function.” 

Traffic management was shifting its 
objective from the narrow aim of cost 
reduction to the broader goal of profit 
maximization, which required close in- 
terrelation of traffic with the entire pro- 
duction function, Mr. Vore said. 

“However, the distribution-oriented ex- 
ecutive must be more than a coordina- 
tor,” he continued. “He must possess an 
adequate knowledge of economics, mar- 
keting, sales management and forecast- 
ing, accounting and finance in order to 
understand fully the panoramic view of 
the enterprise. 

“The renaissance of industrial traffic 
management emphasizes the transpor- 
tation tool, and recognizes that actual 
movement is only one part of a broader 
logistical problem.” 

Mr. Vore advised the Society members 
to make a practice of continuing study 
of their profession “throughout lifetime” 
in order to advance personally. 

“Tt is my belief that high standards of 
individual attainment must continue to 
be a characteristic of this organization,” 
he said. “If not, we shall witness the de- 
cline of this professional society and its 
degeneration into another social club. I 
am sure you will agree we presently 
have an excess of such groups in the 
transportation industry.” 


Portland, Ore., Group Forms 
Local Air Cargo Association 


Formation of a local Air Cargo Asso- 
ciation in Portland, Ore., has been an- 
nounced by Norm Hunt, first vice-presi- 
dent of the new group and district man- 
ager of Airborne Freight Corp. 

Other officers elected were Wally 
Russell, of Pan American World Airways, 
president; Bob Hendricks, of the Flying 
Tiger Line, second vice-president; D. W. 
Broadley, of Air France, member of the 
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board, and J. M. White, of the Scandi- 
navian Airlines System, secretary-treas- 
urer. 

The purpose of the group “is to iden- 
tify and give status to the air cargo in- 
dustry as a whole, to represent its de- 
sires and best interests to the community 
at large, and to promote the exchange 
of common ideas and problems,” it was 
announced. Twenty-one forwarder and 
airline representatives are presently 
charter members of the group. 


AWO Intervention in Barge 
Purchase Case Will Be 
Decided at Board Meeting 


American Waterways Operators, 
Inc., which represents the “shallow- 
draft water carrier industry,” has 
stated that the application of the 
Chesapeake & Ohio Railway and the 
Norfolk & Western Railway to pur- 
chase the Island Creek Fuel & 
Transportation Co. (a barge line) 
represents a special case of “common 
ownership” of modes of transporta- 
tion in which the AWO board will 
have to determine, at a meeting in 
Portland, Ore., on June 8 and 9, if 
it is to intervene. 


In the “press and association edition” 
of its weekly letter sent from Washing- 
ton, D.C., the AWO reviewed the appli- 
cations of the C & O and the N & W to 
purchase the Island Creek barge line 
and of the Illinois Central and the 
Southern Pacific to purchase the John 
I. Hay Barge Line (June 11, 1960, p. 
120). The association drew distinctions 
between the two situations as follows: 

“The Island Creek application differs 
in considerable detail from the John I. 
Hay case. In the John I. Hay case the 
railroads are seeking to purchase out- 
right a regulated common carrier, where- 
as in the Island Creek case they are 
seeking to acquire only the physical 
assets of a non-certified carrier of bulk 
commodities, and they propose to operate 
these assets in exempt trade with the 
purported intention of establishing 
through routes and joint rates not only 
with their own barge line subsidiary but 
with ‘other like transportation com- 
panies.’ 


Difference in Service 


“Whereas the Hay operation itself 
would be confined to the routes of the 
certificate Hay holds from the ICC, in 
the case of the Island Creek acquisition, 
the railroads propose to operate ‘on the 
Ohio River and other inland waterways,’ 
thus opening up the prospect of opera- 
tions by the railroads throughout the 
Mississippi River system and its tribu- 
taries and the entire Gulf coast area. 

“While AWO has an established policy 
in opposition to common ownership of 
modes of transportation in the belief 
that independently-owned and operated 
water carriers are best suited to serve the 
public interest, the proposed sale of 
Island Creek Fuel & Transportation Co. 
to the two railroads is a special case 
which AWO will have to act upon to 
determine if the association is to inter- 
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vene. The matter will come before the 
board at its meeting in Portland, Ore., 
on June 8 and 9 for decision. 

“Meantime, a spokesman for the ICC 
says the Commission is obligated to hold 
a hearing on the application even though 
no protest is filed. ICC’c rules of practice 
provide that a protest must be filed 
within a ‘reasonable time.’ No date has 
been set by ICC for filing. Intervention 
as such in a case of this kind is granted 
as a matter of right, at least until the 
hearing starts. In any event, it appears 
that no determination of AWO’s posi- 
tion with respect to this application is 
necessary prior to the board meeting.” 

The application of the C & O and the 
N & W to purchase the Island Creek 
has been docketed by the ICC as Finance 
No. 21602 (T.W., May 27, p. 108). 


Congressional Program 
To Assist Railroads Urged 
By Governing Board of RPI 


Action by Congress on a broad 
legislative program “to enable the 
railroads to progress and prosper” 
was urged by the governing board of 
the Railway Progress Institute in a 
recent meeting of the board at the 
Railroad Machinery Club in New 
York City. 


The board adopted a resolution in 
which it asked Congress to: 

“Shorten the maximum useful life 
of depreciable railroad property for tax 
purposes to 15 years in the case of 
rolling stock and to 20 years in the 
case of other property as provided for 
in S. 1370, H.R. 231 and similar bills. 

“Permit the railroads, as proposed in 
H.R. 6666, to establish ‘construction re- 
serve funds’ out of their revenues on 
which taxes would be deferred (not 
forgiven), such funds to be spent within 
five years for equipment and other 
capital property used in transportation 
(or for the reduction of debt incurred 
in connection with such acquisitions). 

“Repeal the ‘temporary wartime’ 10 
per cent federal excise tax on passenger 
fares as proposed in S. 1330, H.R. 142 
and similar bills. 

“Defeat the proposal in S. 1197 and 
similar bills to amend section 15a(3) 
of the transportation act of 1958 to 
restrict the right of the railroads to 
price their services so as to compete 
with highway and waterway carriers. 

“Defeat the proposal in H. J. Res. 
355 and similar resolutions to suspend 
the authority of the Interstate Com- 
merce Commission to approve consoli- 
dations, unifications or acquisitions of 
control of railroad properties. 

“Grant to the railroads the four 
freedoms which they are seeking in 
their Magna Carta program: Freedom 
from discriminatory regulation, freedom 
from inequitable taxation, freedom from 
subsidized competition, and freedom to 
provide a diversified transportation 
service.” 

The board said the program was 
necessary because “the railroads are 
today desperately fighting for survival 
as privately owned and operated units 
of the competitive enterprise system.” 


Motor Freight Traftic Group 
Calls Meeting for June 13-15 


The National Motor Freight Traffic 
Association has announced that Dr. W. 
Edwards Deming, consultant in statis- 
tical surveys, and a professor of statistics 
at the graduate school of business ad- 
ministration at New York University, 
will be the guest speaker at a luncheon 
of the NMFTA on June 15 in the 
Statler hotel, Washington, D.C. 

F. G. Freund, executive director of 
the NMFTA, said the luncheon would 
be held in connection with the tri-an- 
nual meeting of the association and 
would be preceded ky meetings of its 
various standing and special committees 
on June 13-14. 

On June 14, he said, the National 
Classification Committee, a standing 
committee of the NMFTA charged with 
handling of matters relating to the 
classification of commodities, would con- 
sider appeals from dispositions issued 
by the National Classification Board. 


Hix Is Reelected President 
Of Houston Port Bureau 


H. C. Hix has been reelected president 
of the Houston Port Bureau, Inc. He is 
president of the Manchester Terminal 
Corp. Other offi- 
cers, all reelected, 
are: 

N. B. Avenel], 
manager of the 
marine department, 
Humble Oil & Re- 
fining, first vice- 
president; J. J. Dee, 
general traffic man- 
ager of Anderson 
Clayton & Co., sec- 
ond vice-president; 
Merle R. Crockard, 
vice-president of 
the Bank of the 
Southwest, secretary-treasurer. 

G. B. Perry is general manager of the 
Houston Port Bureau. Frank R. Kenfield 
is assistant general manager, and J. D. 
Houston, Jr., is traffic manager. 





H. C. Hix 


Seaway Joint Tolls Board 


Asked to Reclassify Items 


The Joint Tolls Advisory Board of the 
St. Lawrence Seaway Development Corp. 
and the St. Lawrence Seaway Authority 
of Canada, has given notice of applica- 
tions for reclassification from general to 
bulk cargo of certain commodities. 

In notice No. 6, the board said that the 
Bunge Trading Co., Ltd., of Montreal, 
had filed an application requesting the 
reclassification of shipments of brewers 
grains and malt sprouts from general to 
bulk cargo. In notice No. 7, the board 
said, Algoma Steel Corp., Ltd., Sault Ste. 
Marie, Ont., had requested reclassifica- 
tion of semi-finished steel products 
(blooms, billets and slabs) from general 
cargo to bulk cargo. 

The notices, published in the May 27 
issue of the Federal Register, gave in- 
terested parties 30 days from date of 
publication to submit briefs or make 
representations to the board in care of 
the St. Lawrence Seaway Development 
Corp., Seaway Circle, Massena, N.Y. 
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g From TRAFFIC WORLD, 
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What was announced as the 
first door-to-door railroad pas- 
senger service was begun by the 
Cedar Rapids & Iowa City Rail- 
way, an electric line operating 
between Cedar Rapids and Iowa 
City, Ia. Under the arrangement, 
a passenger could telephone the 
railway station and a_ taxicab 
would pick him up. At destination 
a taxicab was provided to any 
address the passenger desired. 
One ticket and one fare covered 
the entire transportation. 


* 


On its own motion, the Com- 
mission instituted an investigation 
of the pickup and delivery service 
of the Pennsylvania, the Erie, the 
Boston & Maine and other car- 
riers having schedules providing 
for that service where the hauls 
were 260 miles and less and at 
graded additional charges where 
the hauls were for longer dis- 
tances. All carriers in Official 
Territory were named as respond- 
ents. 


* 


Establishment of a cost-finding 
section for regulatory purposes, as 
distinguished from cost finding 
for managerial purposes, was 
recommended to the Commission 
by Joseph B. Eastman, federal 
coordinator of transportation 


* 


The Senate, by a vote of 35 to 
30, adopted an amendment to an 
appropriation bill providing funds 
for investigation of the Florida 
ship canal project. 
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Legislative News 


Alaska Road-Rail Agency 
Urges Transport Program 
Estimated at $325,913,700 


The Alaska International Rail and 
Highway Commission has recom- 
mended a program, estimated to cost 
$325,913,700, to develop a coordinated 
highway and rail network to serve 
Alaska, plus urging that the Depart- 
ments of State, Commerce and In- 
terior work with other government 
agencies and the Canadian govern- 
ment to carry out such objectives. 


The commission’s report, “Transport 
Requirements for the Growth of North- 
west North America,” was submitted to 
Congress May 25 by its chairman, Senator 
Magnuson, of Washington. The commis- 
sion, established in 1956 and due to go 
out of existence this month, said the 
bases for its finding and conclusions were 
formed from an economic study made for 
it by the Battelle Memorial Institute. 

On the same day as submission of the 
report, resolutions were introduced in 
both houses urging the President to direct 
the Secretaries of State, Commerce and 
Interior and “other appropriate agencies” 
to take action necessary to carry out the 
commission’s recommendations. They 
were S. Res. 151, by Senators Magnuson, 
Allott, of Colorado, and Bartlett, of 
Alaska; H. Res. 319, by Representative 
O’Brien, of New York, and H. Res. 320, by 
Representative Sisk, of California. All 
those men are on the commission. 


‘Need for Coordination’ 


Under the section, “Recommendations 
to the Congress,” the Alaska commis- 
sion said: 

“(a) There is need for coordination of 
existing and future water, rail and high- 
way transportation facilities serving the 
area adjacent to the Pacific coast on both 
sides of the United States-Canadian 
border, especially to assure continued 
waterborne service to Pacific ports not 
otherwise served. 

“(b) There is need for additional rail 
and highway facilities, and for strength- 
ening of maritime services, for realization 
of the economic potential of the United 
States and Canadian regions of the north 
Pacific. 

“(c) The expenditure of public funds 
for rail and highway facilities is justified 
because of long-range economic benefits. 

“(d) Because new rail and highway 
facilities would be largely on Canadian 
soil, and because Canadian plans for new 
facilities may not be fully integrated into 
this report, negotiations with the govern- 
ment of Canada should be initiated for 
the purpose of creating a long-range co- 
ordinated water, rail and highway de- 
velopment program to nrovide economic, 
civil defense and military benefits to 
both countries. 


Specific Projects Listed 


“(e) Specific projects for consideration 
-in the negotiations with the government 
of Canada should include but not be 
limited to the following, numbered with- 
out reference to priority: 

“(1) An exploration of known or pros- 
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pective methods for mutual benefit of 
the United States and Canada, designed 
to insure growth, modernization, efficiency 
and stability of the merchant marine, 
which has long been, and will continue 
to be, an essential transportation mode 
for this region. 

“(2) Establishment of all-rail service 
between the Alaska Railroad and the 
Canadian-U.S. continental rail network, 
by the extension of the Alaska Railroad 
from Rex to the Yukon border, to con- 
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nect with Canadian railways through 
British Columbia and the Yukon. 

“(3) Construction and hardsurfacing a 
Hazelton-Atlin-Alaska Boundary High- 
way utilizing 194 miles of the Seward- 
Cassiar highway project now under con- 
struction, to shorten the highway dis- 
tance between the Seattle-Vancouver 
area and the Yukon and Alaska. 


“(4) Construction of har“surfaced 
feeder highways from the Hazelton- 
Atlin-Alaska Border Highway to the 
Alaskan port cities of Petersburg- 
Wrangell and Juneau, to be served by 
the Southeastern Alaska-British Colum- 
bia Ferry System. 

“(5) Relocation of the portion of the 
Haines Cut-Off Highway through the 
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mountain passes, in order that it could 
be kept open during the winter season 
to provide a year-round northern con- 
nection for the ferry system, and hard- 
surfacing the highway. 

“(6) Upgrading, minor relocation and 
line improvements of the Alaska High- 
way, 790 miles to a junction with the 
Hazelton-Atlin Highway and asphalt- 
surface-treatment of the entire distance 
to serve travelers from outside the area. 


Directive to Agencies 


“(f) The Congress should express its 
desire that the Department of State, as- 
sisted as appropriate by other agencies 
of the government, undertake nego- 
tiations with the government of Canada 
leading to the achievement of the 
objectives set forth in this report. 

“(g) There should be a technical staff 
established in the Office of the Under 
Secretary of Commerce for Transporta- 
tion to be responsible, insofar as possible 
under existing statutes, for carrying out 
the economic and adminstrative policy 
actions necessary to implement the rec- 
ommendations of this commission. This 
will include, but not be limited to, con- 
tinuing economic research, preparation 
of necessary legislation and such inter- 
agency coordination as required.” 

The commission’s over-all estimate of 
costs was broken down into these areas: 
Hazelton-Atlin-Alaska Border Highway, 
$88,128,800; Haines Cut-Off Highway re- 
location, $16,500,000; Petersburg feeder 
highway, $23,784,000; Juneau _ feeder 
highway, including Taku Inlet ferry, 
$37,600,000; Alaska Highway hardsurfac- 
ing, $70,500,000, and Alaska-continental 
rail network, $89,400,000. 


Dissent Is Noted 


In a dissenting view, Representative 
Pelly, of Washington, said he opposed 
expenditure of public funds to build 
an extension of the Alaska Railroad to 
the Alaska-Canada border. 

“Rather,” he said, “I support the 
conclusions of the Battelle Memorial 
Institute, arrived at after careful 
lengthy study for the commission, in 
favor of a system of highways in Alaska 
connecting with tidewater.” 

Commenting on this, Senator Magnu- 
son said: 

“T am inclined to give weight to Con- 
gressman Pelly’s individual views re- 
lating to the extension of the govern- 
ment-owned Alaska Railroad to the Can- 
adian border. I feel that a railway con- 
nection between the Alaska Railroad 
and the continental rail network will 
be accomplished ultimately and that a 
rail link is essential for the compre- 
hensive development of Pacific-North 
American transportation. 

“However, I do agree with Mr. Pelly 
to the extent that the recommendations 
in the Battelle report which favor an 
integrated system of highways connect- 
ing with tidewater should have priority 
in our efforts to reach our ultimate 
goal.” 


Differential on Shipbuilding 


H.R. 1159, which would amend the 
merchant marine act of 1936 in order 
to eliminate the 6 per cent differential 
applying to certain bids of Pacific coast 
shipbuilders, was ordered favorably re- 
ported May 25 by the House merchant 


marine and fisheries committee. The bill 
would make the change by repealing sec- 
tion 502(d). 


Railroad-Desired Bills 
To Okay Common Ownership 


Are Introduced in House 


The railroad industry’s “diversifi- 
cation” proposals are embodied in 
three bills introduced by Representa- 
tive Rogers, of Texas, which would 
remove certain restrictions in exist- 
ing law as to “persons” who could 
engage in the business of transporta- 
tion by water, air, or motor vehicle. 


The bills, introduced by request, are 
H.R. 7286, 7287 and 7288. They are like 
bills introduced in the previous session of 
Congress (T.W., March 14, 1959, p. 17). 


Water Carrier Bill 
H.R. 7286 is worded as follows: 


“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 
That section 309(c) of the interstate 
commerce act (49 USC 909(c)) is amend- 
ed by adding the following sentence at 
the end thereof: ‘No application for a 
certificate shall be denied and no terms, 
conditions, or limitations restricting the 
traffic to be handled, the service to be 
performed, or the operations to be con- 
ducted shall be attached to any certifi- 
cate merely by reason of the fact that 
the applicant for such certificate is a 
carrier other than a water carrier or a 
person controlled by a carrier other than 
a water carrier or affiliated therewith 
within the meaning of section 5(6) of the 
interstate commerce act.’ 

“Sec. 2. Section 5(14) of the interstate 
commerce act (49 USC, 5(14)) is amend- 
ed to read as follows: 

“*(14) Notwithstanding the provisions 
of paragraph (2) of this section and of 
section 309(c), from and after the Ist 
day of July, 1914, it shall be unlawful 
for any carrier, as defined in section 
1(3), or (after the date of the enact- 
ment of this amendatory section) any 
person controlling, controlled by, or 
under common control with, such a car- 
rier to own, lease, operate, control, or 
have any interest whatsoever (by stock 
ownership or otherwise, either directly, 
indirectly, through any holding com- 
pany, or by stockholders or directors in 
common, or in any other manner) in 
any common carrier by water operated 
through the Panama Canal with which 
such carrier aforesaid does or may com- 
pete for traffic or any vessel carrying 
freight or passengers upon said water 
route with which said railroad or other 
carrier aforesaid does or may compete 
for traffic; and in case of the violation 
of this provision each day in which such 
violation continues shall be deemed a 
separate offense.’ 

“Sec. 3. Section 5(15) of the inter- 
state commerce act (49USC5(15) is 
amended to read as follows: 

“(15) Jurisdiction is hereby conferred on 
the Commission to determine questions 
of fact, arising under paragraph (14), 
as to the competition or possibility of 
competition, after full hearing, on the 
application of any railroad company or 
other carrier. Such application may be 
filed for the purpose of determining 
whether any existing service is in viola- 
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tion of such paragraph and may pray 
for an order permitting the continuance 
of any vessel or vessels already in opera- 
tion. The Commission may on its own 
motion or the application of any ship- 
per institute proceedings to inquire into 
the operation of any vessel in use by 
any railroad or other carrier which has 
not applied to the Commission and had 
the question of competition or the possi- 
bility of competition determined as 
herein provided. In all such cases the 
order of said Commission shall be final.’ 

“Sec. 4. Section 5(16) of the interstate 
commerce act (49 USC 5(16) ) is re- 
pealed.” 


Aviation Act Amended 


The wording of H.R. 7287 is as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That the federal aviation act of 
1958 is amended by adding a new section 
417 to read as follows: 


“ ‘Sec. 417. In any proceeding under this 
title no special or different standards, 
requirements, or burden of proof shall 
be applied, and no terms, conditions, or 
limitations shall be attached or pre- 
scribed merely by reason of the fact that 
a person affected by such proceeding, 
whether as an applicant or otherwise, is 
a carrier other than air carrier, or a per- 
son controlled by a carrier other than 
air carrier or affiliated therewith, within 
the meaning of section 5(6) of the inter- 
tate commerce act.’ 

“Sec. 2. Section 408(b) of the federal 
aviation act of 1958 is amended to repeal 
and eliminate in its entirety the proviso 
reading as follows: ‘Provided further, 
That if the applicant is a carrier other 
than an air carrier, or a person con- 
trolled by a carrier other than an air 
carrier or affiliated therewith within the 
meaning of section 5(8) of the interstate 
commerce act, as amended, such appli- 
cant shall for the purposes of this sec- 
tion be considered an air carrier and the 
board shall not enter such an order of 
approval unless it finds that the trans- 
action proposed will promote the public 
interest by enabling such carrier other 
than an air carrier to use aircraft to pub- 
lic advantage in its operation and will 
not restrain competition.’ ” 


Motor Carrier Operations 


The last of the trio of bills, H.R. 7288, 
reads as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 
That section 207(a) of the interstate 
commerce act (49 USC 307 (a)) is 
amended by adding at the end thereof 
the following sentence: ‘No application 
for a certificate shall be denied and no 
terms, conditions, or limitations restric- 
ting the traffic to be handled, the serv- 
ice to be performed or the operations to 
be conducted shall be attached to any 
certificate merely by reason of the fact 
that the applicant for such certificate 
is a carrier other than a motor carrier. 
or a person controlled by a carrier other 
than a motor carrier or affiliated there- 
with within the meaning of section 5(6) 
or part I, and certificates heretofore is- 
sued under any provision of the inter- 
State commerce act to such carriers or 
persons containing such terms, condi- 
tions, or limitations shall, upon appli- 
cation by the holder thereof, be modified 
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by the Commission in conformity here- 
with.’ ” 

“Sec. 2. Section 5(2)(b) of the inter- 
state commerce act (49 USC 5(2) (b) ) is 
amended to repeal and eliminate in its 
entirety the proviso reading as follows: 
‘Provided, That if a carrier by railroad 
subject to this part, or any person which 
is controlled by such a carrier, or 
affiliated therewith within the meaning 
of paragraph (6), is an applicant in the 
case of any such proposed transaction 
involving a motor carrier, the Commis- 
sion shall not enter such an order unless 
it finds that the transaction proposed 
will be consistent with the public inter- 
est and will enable such carrier to use 
service by motor vehicle to public ad- 
vantage in its operations and will not 
unduly restrain competition.’ ” 


Permanent Authority Sought 
To Provide for Category 
Of Supplemental Airlines 


Companion bills have been intro- 
duced in the House and Senate to 
provide permanently for a class of 
supplemental air carriers. 


Representative Williams, of Missis- 
sippi, and Senator Magnuson, of Wash- 
ington, have introduced H.R. 7318 and 
S. 1969 at the request of the Civil Aero- 
nautics Board. 

The aviation subcommittee of the Sen- 
ate commerce committee will hold a 
hearing on the legislation June 26, 29 
and 30. 

The bills would replace temporary leg- 
islation enacted last year extending the 
operating authority of the supplemental 
lines (T.W., July 9, 1960, p. 42). The 
legislation was requested by the CAB 
then after a federal court had handed 
down a ruling that the CAB lacked au- 
thority to issue blanket authority to a 
number of the carriers, as it had done 
in January of 1959. 

Now, in urging permanent legislation, 
the board said this would provide as- 
sured continuance of the supplemental 
industry, and it added: 

“The board has found that the sup- 
plemental air carriers have performed a 
useful public service and have a definite 
place and role in meeting this nation’s 
air transportation needs. 

“There can be no doubt that the con- 
tinued existence of the irregular air car- 
rier fleet is of real value in terms of na- 
tional defense and it is evident that the 
future ability of the irregular air car- 
riers to serve the military, as they are 
doing now and have done so ably in the 
past, depends upon their ability to oper- 
ate their planes in commercial activities 
when not engaged in service for the mili- 
tary. 

“The board recommends changes in 
the law as follows: 

“(1) The law should be made clear 
that a carrier may request, and be au- 
thorized to perform, limited services 
supplemental to those furnished by the 
regular air carriers and the board should 
be expressly authorized to issue certifi- 
cates of public convenience and neces- 
sity for supplemental service containing 
limitations on the type and extent of 
service authorized. 

“(2) The board should be authorized 
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Exporters with delivery deadlines to meet, gain precious 
days by routing shipments via Port of New Orleans, the last 
port-of-call for most ships sailing from the Gulf of Mexico. 
There are many additional advantages: 
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to grant a blanket authorization without 
having to designate specific points. 

“(3) The present stringent require- 
ment of fitness should be reduced so 
that only general findings of fitness need 
be made for,supplemental service. 

“(4) Statutory operating rights should 
be granted to the existing holders of 
supplemental air carrier certificates in 
the nature of a ‘grandfather’ provision, 
thus assuring the continuity of opera- 
tions presently being conducted by the 
supplemental air carriers.” 

H.R. 7318 and S. 1969 contain the rec- 
ommended changes of the CAB. 


House Votes Repeal of Sec. 5 
Of Rail Mail Service Pay Act 


The House passed and sent to the 
Senate on May 25 a bill to repeal sec- 
tion 5 of the railway mail service pay 
act directing the Postmaster General to 
request data from the Interstate Com- 
merce Commission on revenue received 
by railroads from express companies for 
services rendered in the transportation 
of express. 

Prior to the House passage, a motion 
to recommit the bill (H.R. 1986) to com- 
mittee with instructions to add an 
amendment was defeated by a vote of 
345 to 16. The final passage was by voice 
vote. 

The bill was passed over the objections 
of the Post Office Department and the 
Parcel Post Association, but it was fav- 
ored by the ICC, REA Express and 
some other groups (T.W., May 20, p. 74). 
In debate on the floor, the chairman of 
the House post office and civil service 
committee, Representative Murray, of 
of Tennessee, said: 
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“H.R. 1986 will repeal an obsolete, un- 
workable and unnecessary provision en- 
acted 45 years ago as part of the rail- 
way mail pay act of 1916. The provision 
authorizes the Postmaster General to 
request from the Interstate Commerce 
Commission information on rail rates 
for transporting express matter and, in 
effect, to equalize payments for rail 
transportation of mail—other than first- 
class—with such rates. 


‘Never Has Been Applied’ 


“This provision has never once been 
applied and, in fact, cannot be applied. 
The Interstate Commerce Commission 
has so ruled three times—in 1949, 1954 
and 1959—in response to requests from 
the Postmaster General. But it stands as 
a very serious impediment to the con- 
tinued existence of a valuable public 
transportation service rendered by pri- 
vate enterprise.” 

But opposition was voiced by Repre- 
sentative Gross, of Iowa. 

“This legislation,” Mr. Gross said, “is 
being considered at a time when the 
Post Office and civil service committee is 
considering an increase in postal rates 
recommended by the Administration. 
There is a direct relationship between 
H.R. 1986 and the postal rate increase 
legislation. 

“What is proposed to be done by the 
bill under consideration today is to strike 
a provision from the law which has ex- 
isted since 1916 that affords protection 
to the Post Office Department in con- 
nection with its payments for the trans- 
portation of non-first-class mail to the 
railroads. 

“I desire that any remarks which I 
make on this legislation shall not be 
construed to be in opposition to pay- 
ments which are now made to the 
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railroads by the Post Office Department 
for the movement of mail. It is not my 
desire to see these payments reduced. 

“However, I do believe that in accord- 
ance with the 1916 law, which is sought 
to be repealed here, the American people 
are entitled to know how much more is 
paid the railroads by the Post Office 
Department than is paid to the railroads 
by the Railway Express Agency for the 
movement of similar-weight commodi- 
ties.” 

Mr. Gross thus proposed an amend- 
ment, reading as follows: 

“Notwithstanding the repeal of exist- 
ing law made by the first section of this 
act, the Interstate Commerce Commis- 
sion shall determine annually the 
amount of revenue paid to the railroad 
companies by the Post Office Department 
during the immediately preceding 12 
months which is in excess of the amount 
which such department would have paid 
to such railroad companies if the rates 
of payment for mail matter other than 
first-class matter had been established 
at rates the same as those prescribed 
for express companies.” 

“This amendment is both unneces- 
sary and undesirable,” Representative 
Murray argued. “It would create an ad- 
ministrative monstrosity by directing the 
Interstate Commerce Commission to per- 
form burdensome and expensive tasks 
that would accomplish nothing at all.” 

Likewise opposing the amendment was 
Representative Harris, of Arkansas, 
chairman of the interstate and foreign 
commerce committee. He said: 

“All the bill would do would be to re- 
quire the Railway Express Agency for 
the first time in the existence of the 
organization to get itself on a sound 
business operation. If it does not it is 
going to deteriorate more; it is simply 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
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Binoculars 


are for 


bird-watching 


.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform- 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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going to become no organization at all, 
and there will be no service. I say the 
gentleman’s amendment will do nothing 
but make the present situation worse 
than it has been for the last 40 years.” 

The amendment was beaten, 47 to 14. 
Representative Gross then offered a mo- 
tion to recommit the bill, with instruc- 
tions to the post office and civil service 
committee to report it with the lan- 
guage of his amendment included. It 
was on this that the vote was 345 to 
16. The House then immediately passed 
H.R. 1986 without the amendment, clear- 
ing the bill for Senate action. 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 7295, to provide a deduction for 
railroad grade-crossing expenditures un- 
dertaken for the public safety and con- 
venience at the direction of a govern- 
mental authority. By Representative 
Harrison, of Virginia. 


H.R. 7296, to establish equitable railroad 
freight rates. By Representative Rivers, 
of Alaska. 


H.R. 7297, to provide for the establish- 
ment of through routes and joint rates. 
By Representative Rivers, of Alaska. 
Also: H.R. 7343, Representative Harris, 
of Arkansas. 


H.R. 7342, to insure the adequacy of the 
national railroad freight car supply. By 
Representative Harris, of Arkansas. 


MOTOR TRANSPORTATION 


H.R. 7288, to remove certain restrictions 
as to who may engage in the business 
of a motor carrier (see story). By Rep- 
resentative Rogers, of Texas, by request. 


AIR TRANSPORTATION 


S. 1969, to provide for a class of supple- 
mental air carriers (see story). By Sena- 
tor Magnuson, of Washington, at request 
of CAB. Also: H.R. 7318, Representative 
Williams, of Mississippi. 


H.R. 7287, to remove certain restrictions 
as to who may engage in the business of 
an air carrier (see story). By Repre- 
sentative Rogers, of Texas, by request. 


H.R. 7301, to amend section 407 of the 
federal aviation act. By Representative 
Williams, of Mississippi. 


H.R. 7302, to clarify the powers of the 
CAB in respect to consolidation of cer- 
tain proceedings. By Representative 
Williams, of Mississippi. 


H.R. 7303, to authorize the imposition of 
civil penalties in certain cases before 
the CAB. By Representative Williams, of 
Mississippi. 

H.R. 7304, to clarify the extent to which 
CAB accident investigators may be called 
on to testify in private damage suits. By 
Representative Williams, of Mississippi. 


H.R. 7305, to provide for separation of 
subsidy and air mail rates. By Repre- 
sentative Williams, of Mississippi. 
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H.R. 7306, to prohibit certain practices 
regarding passenger ticket sales and res- 
ervations. By Representative Williams, 
of Mississippi. 


H.R. 7307, to aid the CAB in the investi- 
gation of aircraft accidents. By Repre- 
sentative Williams, of Mississippi. 


H.R. 7308, to authorize the CAB to regu- 
late depreciation accounting of air car- 
riers. By Representative Williams, of 
Mississippi. 


H.R. 7309, to provide for the regulation 
of rates and practices of air carriers and 
foreign air carrier in foreign air trans- 
portation. By Representative Williams, of 
Mississippi. 


H.R, 7310, to assure independent CAB 
participation and representation in court 
proceedings. By Representative Williams, 
of Mississippi. 


H.R. 7341, to extend provisions of the 
federal aviation act relating to war risk 
insurance. By Representative Harris, 
of Arkansas. 


WATER TRANSPORTATION 


H.R. 7286, to remove certain restrictions 
as to who may engage in the busineses 
of a water carrier (see story). By Repre- 
sentative Rogers, of Texas, by request. 


H.R 7381, to provide for the establish- 
ment of a maritime training program. 
By Representative Shelley, of Cal- 
ifornia. 


GENERAL TRANSPORTATION 


S. 1978, to provide partial exemption 
from provisions of part II of the inter- 
state commerce act for terminal area 
motor carrier operations performed by 
or for common carriers by water. By 
Senator Bartlett, of Alaska. 


S. 1991, to provide for retraining of 
workers unemployed by automation or 
technological changes (see story). By 
Senator Clark, of Pennsylvania, and five 
other senators. Also: H.R. 7373, Repre- 
sentative Holland, of Pennsylvania. 


S. Res. 151, to urge action on recom- 
mendations of the Alaska International 
Rail and Highway Commission (see 
story). By Senator Magnuson, of Wash- 
ington, and two other senators. Also: 
H. Res. 319, Representative O’Brien, 
of New York; H. Res. 230, Representa- 
tive Sisk, of California 


Senate Unit to Examine 
Barge-Towing Exemptions 


Senator Magnuson of Washington, 
chairman of the Senate commerce com- 
mittee, announced May 31 that the 
committee would hold a hearing June 9 
to explore whether a “temporary tech- 
nical amendment” to the _ interstate 
commerce act was needed in connection 
with the mixing of exempt and non- 
exempt commodities in barge tows. 

“A recent declaratory order of the 
Interstate Commerce Commission,” he 
said, “would prevent the common car- 


riers from operating as they have been 

»perating for years on the rivers and 

threatens disruption of service. 
“Hearings are required to determine 


| €-4ee0o 
| To inst 
The Orient : 


whether a temporary modification of 
the law is necessary to permit the 
common carriers to operate the most- 
efficient-size tows, until the matter can 
be more extensively studied.” 


Last August the Commission held 
that transportation services entirely by 
a water carrier of commodities in bulk, 
whereby at an intermediate point such 
commodities were towed in a unit with 
non-bulk commodities, were not exempt 
from regulation under provisions of 
section 303(b) of the act. The finding 
was by division 1 in a report in W-C-5, 
Mississippi Valley Barge Line Co., Ex- 
emption, Section 303(b). The proceed- 
ing was discontinued and an order was 
later entered denying reconsideration 
(T.W., Sept. 3, 1960, p. 77). 
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Senators to Reopen Hearing 
On Common Carrier Decline 


The long-recessed hearing by the sur- 
face transportation subcommittee of the 
Senate commerce committee into the de- 
cline of the nation’s common carrier 
industry has been scheduled to resume 
June 27. 

This was announced May 31 by the 
subcommittee chairman, Senator Smath- 
ers, of Florida. 

The subcommittee heard two days of 
testimony late in March (T.W., April 1, 
p. 47). Heard were spokesmen for the 
Interstate Commerce Commission, the 
Transportation Association of America, 
the Inland Waterways Common Carriers 
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Association, the American Waterways 
Operators, the American Trucking As- 
sociations, Inc., the Mobile Housing Car- 
riers Conference and agricultural iriter- 
ests. 


Federal Transport Agencies 
Support OCDM in Requests 


For Emergency Plans Funds 


The Interstate Commerce Commis- 
sion, the Federal Aviation Agency 
and the Department of Commerce 
(for the Maritime Administration) 
have backed the Office of Civil and 
Defense Mobilization in a plea to 
Congress to provide funds for them 
to undertake action to prepare the 
transportation industry to support 
the nation’s defense in case of emer- 
gency. 


Frank B. Ellis, director of the OCDM, 
presented statements from the three 
agencies in connection with testimony 
he gave to the independent offices sub- 
committee of the House appropriations 
committee in a closed session in May 
and which was revealed by the com- 
mittee June 1. 

Also brought out in the hearing, in 
regard to transportation, was the fact 
that the OCDM estimated it would spend 
$12,500 in the current fiscal year for a 
transportation study by the National 
Academy of Sciences and $50,000 for a 
motor vehicle survey by the Stanford 
Research Institute. Still planned, the 
OCDM said, was expenditure of $36,640 
for a continuing analysis of the trans- 
portation system, this to come in a later 
year. 

The OCDM appropriations request for 
the fiscal year starting July 1 included 
$175,000 for mobilization functions dele- 
gated or assigned to the ICC, $300,000 
for the FAA and $67,500 for the MA. 


ICC Plea for Funds 


Mr. Ellis presented the committee 
statements from the delegate agencies, 
one being from the ICC, which said, in 
part: 

“In the Commission’s appropriation 
bill for fiscal year 1959 the Congress did 
not approve funds requested for carrying 
out defense mobilization functions. Ac- 
cordingly, the Commission suspended its 
mobilization activities and, during the 
fiscal years 1959 and 1960, engaged in no 
mobilization activities other than cer- 
tain specific projects for OCDM on a 
reimbursement basis. For fiscal year 1961 
the appropriation for OCDM provided 
$70,000 for limited but progressive resto- 
ration of mobilization activities by the 
Commission. 

“With the funds requested, the Com- 
mission proposes to engage in mobiliza- 
tion projects concerned with assembling 
mobilization requirements for trans- 
portation service; determining the ca- 
pability of the transport systems to meet 
such requirements; allocation of avail- 
able transportation capability; serving 
as claimant for transportation man- 
power, fuel, materials, equipment, sup- 
plies and services; administering priority 
systems for the movement of cargoes and 
passengers; arranging for self-initiating 
orders and emergency operations; emer- 
gency restoration and rehabilitation of 
equipment, facilities, etc.; transporta- 
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tion facilities protection; damage assess- 
ment; maintaining and training the ICC 
unit of the National Defense Executive 
Reserve, and assisting in the develop- 
ment of state and local emergency trans- 
portation procedures. 

“One hundred seventy-five thousand 
dollars is the minimum amount required 
to advance the non-military readiness 
of the transportation industry assigned 
to the Commission. The amount is based 
on an austere level of performing such 
functions. 

“The Commision has the expertise to 
assist in readying the transportation in- 
dustry for emergency efforts, and provi- 
sion of these funds would make it possi- 
ble to do so economically.” 


Actions by FAA 


Similarly self-explanatory was a state- 
ment by Hermann P. Bretsch, chief of 
the emergency readiness division of the 
FAA. 

“The Federal Aviation Agency.” he said, 
“now has in various stages of develop- 
ment material for the guidance of the 
air transportation industry on: 

“(1) Protective actions to be taken by 
the management of civil air transport 
enterprises prior to a national emergency. 

“(2) Survival actions to be taken dur- 
ing and immediately after an attack. 

“(3) Recovery actions to be taken dur- 
ing the post-attack restoration and re- 
habilitation period. 

“The funds requested in this budget 
are needed to carry this program for- 
ward, to make the guidance developed 
by the Federal Aviation Agency avail- 
able to the air transportation industry 
and to provide the required technical 
assistance and advice to all elements of 
the industry.” 


Fund Use by MA 


The statement for the MA was by Paul 
A. Johnston, executive assistant to the 
Secretary of Commerce. 

“Defense mobilization planning for port 
Systems and facilities,’ Mr. Johnston 
said, “must be extended to secure ade- 
quate coverage of many areas which 
heretofore have received little or no 
consideration. 

“The small increase will be applied to 
cover travel expenses of district office 
personnel; the preparation of inventory 
and port capacity records, and planning 
for emergency restoration of essential 
port facilities and preparation of a port 
improvisation and rehabilitation manual. 
The port damage assessment program is 
scheduled to continue at current levels 
of activity.” 


19 Senators Now Ask ICC 
To Be Cautious on Mergers 


Fourteen more senators have added 
their names as co-sponsors of a Senate 
resolution urging the Interstate Com- 
merce Commission to proceed with 
caution and deliberation on railroad 
merger and consolidation applications, 
pending a study by Congress. 

The additional sponsors, announced 
May 26, bring to 19 the number with 
their names on the resolution, S. Res. 
150 (T.W., May 27, p. 61). 

The latest 14 are Senators Moss, of 
Utah; Young and Burdick, of North 
Dakota; McCarthy, of Minnesota; Bart- 
lett, of Alaska; Bible and Cannon, of 
Nevada; Carroll, of Colorado; McGee, 
of Wyoming; McNamara, of Michigan; 
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Jackson, of Washington; Church, of 
Idaho; Kefauver, of Tennessee, and 
Neuberger, of Oregon 

The main author of S. Res. 150 is 
Senator Humphrey, of Minnesota. When 
he introduced it he was joined by Sen- 
ators Magnuson, of Washington; Morse, 
of Oregon, and Mansfield and Metcalf, 
of Montana. 


Chicago Commuter Railroads 
Fight CTA-Expansion Bills 


(From Chicago Bureau of Traffic World) 


The five major Chicago commuter 
railroads told the Illinois legislature, 
May 24, that “the scene will be set 
for the final death blow to privately 
owned mass transportation in the Chi- 
cago metropolitan region” if three bills 
proposed by the Chicago Transit Au- 
thority, asking subsidies for the CTA 
and extension of its territory, were 
passed by the legislature. 

On May 24 the House municipalities 
committee favorably reported the CTA- 
sponsored bills. 

Opposition by the five commuter 
roads in the Chicago area to the legis- 
lative proposals of the CTA was ex- 
pressed May 8 in a joint letter to four 
Chicago civic organizations asking the 
groups to join the roads in opposing 
the bills (T.W., May 13, p. 57). 

Signers of identical letters sent to 
members of the state legislature on 
May 24 were: Ben W. Heineman, chair- 
man, Chicago & North Western Railway; 
R. Ellis Johnson, president, Chicago, 


Rock Island & Pacific Railroad; Wayne 
A. Johnston, president, Illinois Central 
Railroad; William J. Quinn, president, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad; and Harry C. Murphy, presi- 
dent, Chicago, Burlington & Quincy 
Railroad. 

The measures which the railroads 
urged the state assemblymen to defeat, 
H. B. 1385, 1386 and 1390, include pro- 
visions that would allow county boards 
in Illinois to levy a one-cent-a-gallon 
gasoline tax for construction of rapid 
transit facilities and permit counties 
to buy and operate suburban railroads. 
Under the latter provision, Cook County 
and adjoining counties (Chicago and 
many of its suburbs) would be permitted 
to buv the Chicago, Aurora & Elgin 
and the Chicago, North Shore & Mil- 
waukee railroads and run them in con- 
junction with the CTA. The CA & E 
has been given permission by the In- 
terstate Commerce Commission to aban- 
don its entire operation (T.W., May 13, 
p. 109). The North Shore has asked 
permission to abandon its entire opera- 
tion (see story elsewhere in this issue). 

Besides the five commuter roads, the 
Chicago Real Estate Board, the Illinois 
Highway Users Conference, the Chicago 
Association of Commerce and Industry, 
the Civic Federation and the Chicago 
Central Area Committee opposed the 
CTA-sponsored measures. Except for the 
highway group, there were the four or- 
ganizations the roads had asked to join 
them in opposition several weeks ago 
(T.W., May 13, p. 57). 

The five railroad officers asserted that 
the bills “must be measured against a 
basic economic truth: no privately owned, 
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operated and financed mass transporta- 
tion service can survive when confronted 
with the unrestrained subsidized com- 
petition of a publicly owned transporta- 
tion agency.” 

Despite the expenditure of more than 
$50 million by commuter roads in the 
Chicago area on high-speed transit fa- 
cilities within the past few years, the 
Illinois legislature “may ultimately be 
faced with the problem of public owner- 
ship of all mass transvortation facilities,” 
the five roads said, adding: 

“What we wish to emphasize is that the 
possibility of such an issue is presently 
squarely before you for decision in H. B. 
1385, 1386 and 1390. It cannot be de- 
ferred. It must be made with conscious 
deliberation, for the passage of these 
bills, the scene will be set for the final 
death blow to privately owned mass 
transportation in the Chicago metropoli- 
tan region.” 


Reported Bill Would Add 
Penalties for Bomb Hoaxes 


The House judiciary committee re- 
ported a bill (H.R. 6834) May 25 to 
strengthen the law providing penalities 
for “bomb hoaxes” on common carriers. 

The committee explained the bill by 
saying: 

“This bill reshapes the false tip pro- 
vision of Title 18 of the United States 
Code, as contained in section 35 by set- 
ting it forth in two parts of subsections. 

“To begin with, the law deals with dis- 
rupting the orderly operation of common 
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carriers such as railroads, ships, aircraft 
and motor vehicles, and jeopardizing the 
safety of personnel and passengers, by 
causing false information to be spread 
about bombs. 

“Subsection (a) would make it a mis- 
demeanor for anyone to impart or con- 
vey information about a false bomb or 
bomb hoax, knowing the same to be 
false, even though such an act was done 
without malice. 

“Subsection (b) makes such action a 
felony, provided that whoever imparts 
such false information does so willfully 
and maliciously, or with a reckless dis- 
regard for human life.” 


House Group Won’‘t Report 
Move Opposing CAB Change 


The House government operations com- 
mittee, by taking no action on a resolu- 
tion to disapprove President Kennedy’s 
reorganization plan for the Civil Aero- 
nautics Board, indicated its approval of 
the plan on May 25. 

At the same time, the committee took 
similar steps on reorganization plans 
for the Federal Trade Commission and 
the Securities and Exchange Commis- 
sion, but voted to report out a resolu- 
tion of disapproval for the reorganiza- 
tion plan of the Federal Communications 
Commission. Similar action had been 
taken two days earlier by the executive 
and legislative reorganization subcom- 
mittee (T.W., May 27, p. 63). 

Meantime, the aviation subcommittee 
of the Senate commerce committee plans 
to hold a hearing June 8 on the CAB re- 
organization plan,- which will auto- 
matically go into effect 60 days from 
May 3, the date it was submitted to Con- 
gress, unless a resolution of disapproval 
is adopted by either the House or Senate. 


ATA Opposes President's 


Business Tax Proposals 


The American Trucking Associations, 
Inc., has registered its opposition with 
the House ways and means committee 
to three suggested tax changes relating 
to tax credit for capital expenditures, 
treatment of capital gains and expense 
accounts. 

In a statement filed with the com- 
mittee May 26, the ATA made known 
its views on some of the tax proposals 
President Kennedy sent to Congress in 
April (T.W., April 22, p. 16). 

“A tax credit for investment expendi- 
tures,” the ATA said, “is not the proper 
method of providing economic growth. 
Such an approach is merely an attempt 
to stimulate the economy by compensat- 
ing for inequities in the present tax 
structure. We believe a complete down- 
ward revision of the tax rate structure 
such as provided in the Herlong-Baker 
legislation would provide continual eco- 
nomic growth.” 

As to a plan to require treating all 
gains from sale of depreciable income 
as ordinary income, the ATA told the 
committee: 

“The proposal, if enacted, would be a 
very serious blow to the trucking in- 
dustry and to truck and trailer manu- 
facturers . .. (It) runs counter to 
national transportation policy of the 
Congress to the end of developing, 
coordinating and preserving a national 
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transportation system adequate to meet 
the needs of commerce of the 
postal service and of the national de- 
fense.” 

Then, referring to proposed changes 
in expense accounts, the association 
said that legitimate expenses which 
were deductible should include such “or- 
dinary and necessary” business ex- 
penses as advertising, trade association 
dues, entertainment and convention ex- 
penses, “which, in many cases, are 
more vital to business than other items 
about which there is no question of 
deductibility.” 

“This does not mean that abuses 
should be condoned,” the ATA said. 
“However, to penalize all businesses be- 
cause of excesses of a few is unfair to 
those who are conscientious in deduct- 
ing legitimate business expense. We 
believe that the problems .. . in this 
area can be controlled under existing 
law.” 

In another development, the Chamber 
of Commerce of Greater Pittsburgh sent 
a letter to the committee “vigorously op- 
posing the 10 per cent tax on passenger 
fares and supporting legislation intro- 
duced by Representative James G. Fulton 
proposing the repeal of the tax.” 


$591.8 Million Is Proposed 
For Mail Transport Costs 


The Senate appropriations committee 
has recommended that the Post Office 
Department be appropriated $591,800,000 
for transportation costs in the fiscal 
year beginning this June 1. 

This is $1,800,000 more than the House 
set when it passed the appropriation bill 
late in March (T.W., April 1, p. 50). 

“The amount recommended,” the Sen- 
ate committee said, “is in consonance 
with the amount recommended for ‘op- 
erations’ which is based solely on an 
anticipated increase in mail volume.” 


Rural Study Group Favored 


The Senate passed and sent to the 
House on May 26 S. 1869, a bill to estab- 
lish a Commission on the Problems of 
Small Towns and Rural Counties, one 
duty of which would be to examine pres- 
ent and prospective needs relating to 
highways. A small town is defined in the 
bill as having a population of less than 
10,000 and a rural county is designated 
as having a population of less than 
50,000. 


Cruise Subsidy Bill Signed 


A bill (H.R. 6100) to authorize off-sea- 
son cruises by American-flag passenger 
ships elsewhere than on their regularly 
assigned esential trade route was signed 
into law May 29 by President Kennedy. 
The bill, backed by the industry and the 
Federal Maritime Board, cleared Con- 
gress May 18 (T.W., May 27, p. 62). 


Funds for NMB and NLRB 


President Kennedy asked Congress 
May 29 to increase the original appro- 
priations requested for the National 
Mediation Board and the National Labor 
Relations Board for the fiscal year start- 
ing July 1. 

He asked that the NMB figure be 
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raised from the original $1,604,000 to 
$1,804,000 and that the NLRB total be 
increased from $18,880,000 to $20,256,000. 


Labor News 


Texas Teamsters’ Local 
Election Is Challenged 


The federal district court for the 
northern district of Texas has been ask- 
ed by the Secretary of Labor to invali- 
date an election of officers held in 
December, 1959, by the Amarillo (Tex.) 
General Drivers, Warehousemen and 
Helpers Local Union No. 577 of Texas. 

Secretary Goldberg, in a civil suit 
filed in the court, charged that the 
Teamster-affiliated union violated the 
election provisions of the labor-man- 
agement reporting and disclosure act. 

The Department of Labor, in a state- 
ment concerning the filing of the suit, 
said that the court action was based on 
complaints received from among the 700 
over-the-road truck drivers who are 
members of the local. 

The court was asked to declare the 
December election void and to order a 
new election to be held under the Secre- 
tary’s supervision. The Secretary alleged 
that the union had illegally ruled mem- 
bers who were in good standing “in- 
eligible” when they were nominated and 
had refused to place on the ballot the 
name of a member in good standing who 
was duly nominated. 


N.Y. Waterfront Workers 
Get Vacation, Holiday Pay 


Checks totalling $1,877,000 were mailed 
May 26 to 12,350 waterfront workers in 
the Port of New York, Alexander P. 
Chopin, chairman of the New York Ship- 
ping Association, announced. 

He said the checks represented paid 
vacation allowances as provided in the 
collective bargaining agreement between 
the New York Shipping Association and 
the International Longshoremen’s Asso- 
ciation, which called for one to three 
weeks vacation pay, depending upon 
length of service. 

This payment followed one of $440,939 
made last week by the Central Records 
Bureau of NYSA to 18,489 ILA members 
covering the Good Friday holiday, Mr. 
Chopin stated. This was one of the seven 
holidays provided in the NYSA-ILA con- 
tract for which eligible dock workers 
were paid regardless of whether they 
work the holiday, he stated. 


UAL Pilots, Engineers Vote 
For Representation by ALPA 


(From Chicago Bureau of Traffic World) 


Pilots and engineers of United Air 
Lines voted 1,682 to 79 for the Air Line 
Pilots Association as their collective bar- 
gaining agent in a special election con- 
ducted by the National Mediation Board 


* in Chicago May 26. 


The election followed by one day the 
issuance of a report by a special Presi- 
dential commission on its inquiry into 
collective bargaining representation for 
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RECOGNITION 


It sometimes happens that indus- 
trial traffic departments don’t re- 
ceive sufficient recognition from 
top management, production, 
sales or purchasing departments. 
What to do about it? The third 
and completely revised edition of 
Practical Handbook of Industrial 
Traffic Management, by Colton 
and Ward, gives some practical 
solutions to this problem and re- 
produces a concise form for re- 
porting traffic department activity 
and monetary savings—something 
that might be just what you've 
been looking for! 


See Page 61 
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the flight engineers. The report recom- 
mended merger, consolidation or other 
appropriate action to settle the repre- 
sentation controversy between the Flight 
Engineers’ International Association and 
the ALPA (T.W., May 27, p. 15). 


The ALPA said May 29 that the out- 
come of the vote was “surprisingly heavy 
in favor of the ALPA,” since between 
600 and 700 flight engineers were in the 
employ of United. There ware only 58 
votes for the Flight Engineers organiza- 
tion and 21 write-in votes for other 
groups, the ALPA said. 


Court Requested to Order 
Teamsters’ Headquarters 


To Produce Money Records 


Secretary of Labor Arthur J. Gold- 
berg on May 26 moved to compel the 
International Brotherhood of Team- 
sters to turn over its financial rec- 
ords for investigation by his de- 
partment. A petition for a court 
order was filed in the federal dis- 
trict court for the District of Colum- 
bia under the labor-management 
reporting and disclosure act. 


The court action came after the 
Teamsters refused to honor a subpoena 
issued May 10 by Commissioner John 
L. Holcombe of the Labor Department’s 
bureau of labor-management reports. 
The document requested that books and 
records relating to the teamsters’ annual 
financial reports filed with the Secre- 
tary of Labor be made available for in- 
spection by representatives of the bu- 
reau by May 22. 

“These records are required to be 
maintained under the law,” said a state- 
ment released by the Labor Department. 
“The financial reports in question had 
been submitted by James R. Hoffa, presi- 
dent, and John English, secretary-treas- 
urer of the union. 

“Under the 1959 labor law the Secre- 
tary is empowered to ‘investigate, enter 
and inspect records and accounts as he 
may deem necessary or appropriate to 
determine whether any person has vio- 
lated or is about to violate any provision 
of the act. .. .’ In addition the law au- 
thorizes the Secretary to issue sub- 
poenas to obtain documentary evidence 
in connection with such investigations. 

“The Teamsters, in refusing to honor 
the subpoena, challenged the Secretary’s 
investigative power. It was maintained 
by the union that the subpoena is in- 
valid because of its broad scope and the 
absence of a showing of necessity for 
the subpoenaed records. 

“Secretary Goldberg defends his in- 
vestigatory powers under the law. He 
states that the statute specifically em- 
powers him to ‘enter such places and 
inspect such records and accounts and 
question such persons as he may deem 
necessary to enable him to determine 
the facts... .’ 

“The Secretary’s petition claims that 
the records called for by the subpoena 
are relevant to the investigation of 
Teamster financial reports being con- 
ducted by the Department of Labor, 
and that refusal of the union to comply 
with the subpoena is a bar to the in- 
vestigation and the intent of the law.” 
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Statistics 


Private Trucks Have Taken 
Largest Share of Freight, 


Dun’s Says Survey Shows 

Private trucks owned or operated 
by business and industry have 
acquired the largest share of the na- 
tion’s total freight bill, it is asserted 
in the special June “Transportation 
issue” of Dun’s Review. 

The magazine says the main reasons 
for this shift include: 

a “Some report 20 per cent savings 
with their own truck fleets. 

s “Delivery schedules are generally 
more dependable. 

sa “Goods that travel in company-oper- 
ated trucks are far less likely to get dam- 
aged in transit, go astray. 

ws “Large highway rigs make ideal roll- 
ing billboards 

a “Manufacturers can Keep closer con- 
trol over goods moving in their own 
trucks.” 

The magazine says that of all the 
carriers, only air freight operators have 
managed to adapt somewhat to the 
changing scene because air freight offers 
“the same sort of precision scheduling 
the shippers feel they can get from their 
own fleets.” 

“But another major reason for this 
trend,” Dun’s says in regard to its re- 
port, “is ‘the regulatory jungle of Com- 
mission and court,’ involved in the com- 
mon carrier or for-hire field. Though 
‘private fleet operators don’t have to 
register with the ICC and are free of 
the complex rate structure that binds 
regulated truckers, they still have to 
meet the ICC’s safety regulations if they 
operate across state lines.’ 

“This, plus the fact that ‘competitors 
or disgruntled for-hire carriers may chal- 
lenge the legality of the truck fleet 
operation,’ combines to make private 
carrying a difficult job. 

“Another inherent danger is, of course, 
the fact that management may be un- 
able to judge or to regulate effectively 
the efficiency of its own fleet operations. 
Successful operation of a manufacturing 
facility does not guarantee ability to 
manage a transportation set-up. Empty 
back hauls are a leading nemesis of 
the cost-conscious shipper hauling his 
own goods. 

“It seems certain that the months 
ahead will bring plenty of fireworks. For 
one thing. tight competition and the 
current marginal profits levels in the 
industry are helping bring on a rash of 
transportation measures introduced in 
the Congress. Powerful transportation 
lobbies are jockeying for dominance. And 
the for-hire truckers are subjected to a 
welter of complex regulation which may 
well be increased. 

“Finally, however, cooperation and 
common interests may prevail. However 
belated the carriers’ recognition that 
their most dangerous rival is the shipper 
himself, it is now fast spreading and 
it is bringing with it fresh attempts to 
work out joint service and cooperative 
programs to improve containerization. 
Service is bound to improve, and the 
customer will be the beneficiary. 

“The for-hire trucker is fighting back 
with a new understanding of the prob- 
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lems facing him. And in a time of stiff 
competition and little profit, the only 
was to survive seems to be to move with 
the times—or even ahead of them.” 


ICC Issues Revised Schedule 
Of Pipeline Carrier Indices 


The valuation section of the Commis- 
sion’s Bureau of Accounts has issued a 
“schedule of annual and period indices 
for carriers by pipeline, 1948 through 
1960.” 

In a notice accompanying the sched- 
ule, which is an annual publication, the 
bureau said that the schedule was for 
use in the development of costs of re- 
producing new pipeline carrier property 
and was amended each year to include 
indices for the latest year for which 
related price data were available. The 
indices represented the ratio of prices 
for the years shown to 1947 period guide 
prices as 100, the bureau said. 


Rail Passenger Revenues 
Down Slightly Last Year 


Passenger revenues, other than com- 
mutation, of Class I railroads—exclusive 
of switching and terminal companies— 
totaled $376,186,696 in coaches and $141,- 
423,764 in parlor and sleeping cars in 
the twelve months of 1960, decreases of 
1 per cent and 2.9 per cent, respectively, 
according to a compilation of passenger 
traffic statistics of those roads made by 
the Commission’s Bureau of Transport 
Economics and Statistics (statement M- 
250). 

The statement showed passenger rev- 
enue totals of $380,086,861 in coaches 
and $145,720,014 in parlor and sleeping 
cars for the twelve months of 1959. 

Revenue passengers carried by the 
roads numbered 114,366,896 in coaches 
and 8,472,013 in parlor and sleeping cars 
in 1960, as compared with 120,654,322 in 
coaches and 9,170,047 in parlor and sleep- 
ing cars in 1959, decreases of 5.2 per cent 
and 7.6 per cent, respectively. 

Passenger revenues totaled $38,403,894 
in coaches and $11,926,328 in parlor and 
sleeping cars, in December, 1960, an in- 
crease of 1.7 per cent in coaches and a 
decrease of 3.1 per cent in parlor and 
Sleeping cars from December, 1959. 

The statement showed passenger rev- 
enue totals in December, 1959, of $37,- 
779,182 in coaches and $12,306,444 in 
parlor and sleeping cars in December, 
1959. 

Revenue passengers carried by the 
roads numbered 11,404,343 in coaches and 
689,282 in parlor and sleeping cars in 
December, 1960, as compared with 11,588,- 
461 and 764,862, respectively, in the same 
month one year earlier, declines of 1.6 
and 9.9 per cent, respectively. 








Individual Carriers’ Earnings 


The Chicago & North Western Rail- 
way has reported total operating reve- 
nues of $16.529,036 and net loss of $615,862 
for April, compared with total operating 
revenues of $16,677,439 and net loss of 
$433,878 reported for April of 1960. 

Spector Freight System, Inc., has re- 
ported revenues of $10,229,256 and net 
loss of $335,444 for the first 12 weeks of 
1961, compared with revenues of $12,677- 


986 and net loss of $446,889 reported for 
the same period of 1960. 

The Lehigh Valley Railroad has re- 
ported operating revenues of $3,466,945 
and net loss of $1,006,542 for April, com- 
pared with operating revenues of $4,366,- 
302 and net loss of $356,345 reported for 
April of 1960. 


Truck Tonnage, Week Ended 
May 20, Slightly Under ’ 


Intercity truck tonnage in the week 
ended May 20 was less than 1 per cent 
below that of the corresponding week 
of 1960—off 0.9 per cent, the American 
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Trucking Associations, Inc., announced. 

The tonnage was fractionally ahead 
of the volume for the previous week of 
this year, up 0.1 per cent, it said, con- 
tinuing: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 15 localities. Eighteen points re- 
flected decreased tonnage from the 1960 
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level, while St. Louis terminals indi- | 
cated no over-all change in volume. 

“Truck terminals at Denver, Birming- 
ham, and Charlotte showed the largest 
year-to-year gains—reporting increases 
ranging from 12 to 17 per cent. Five 
trucking centers registered decreases of 
10 per cent or more—Cleveland, Port- 
land, Ore., Pittsburgh, Cincinnati and 
Detroit. 

“Compared to the preceding week, 19 
metropolitan areas registered increased 
tonnage, while 15 areas showed de- 
creases.” 


Services and 
Products 


Barges Piggyback Towboats 


The Todd Shipyards Corp. announced 
May 24 that two river towboats and four 
oil barges left its Houston plant May 9 
en route to the interior of Peru. All four 
oil barges were 170 feet by 35 feet by 9'2 
feet in size. 

Todd said two of the barges each car- 
ried one of the tow-boats on their decks 
piggyback style. The remaining two 
barges, it said, were built and launched 
one above the other almost as if they 
were a single unit. 


The total shipment, it said, therefore | 


comprised three pairs of doubledecked 
vessels, 


L & N to Add 590 Hoppers 
The Louisville & Nashville Railroad 


has announced that its board has voted | 


to spend $6,781,163 for 590 roller-bearing 


hopper cars to be built by the Pullman- | 
Standard Car Manufacturing Co. De- | 
livery of the cars—550 of 70-ton capacity 


and 40 of 90-ton capacity—is to begin 


soon and will bring to 2,450 the number | 


of cars the railroad plans to acquire this 
year, the L & N says. 


Jet Service for Vancouver, B. C. 


United Air Lines will begin jet service 
to Vancouver, B.C., June 18, making 
the Canadian city the twenty-third point 
on the company’s system to receive jet 
flights. United announced that after- 
noon fiights by Boeing 720 jet “Main- 
liners” from Vancouver would be sched- 
uled, providing service to and from San 
Francisco via Seattle-Tacoma, and 
through-plane flights to San Diego. 

Other schedules effective June 18, the 
airline said, would include the first jet 
service, nonstop in Boeing 720s, between 
Chicago and Hartford/Springfield, a 
DC-8 trip from Chicago to Seattle- 
Tacoma, and a nonstop Boeing 720 
flight between Portland and Chicago. 
The twelfth daily jet flight will be placed 
in service from San Francisco to Los 
Angeles. 


United Adds Honolulu Jets 


United Air Lines has announced it 
will increase its number of jet service 
round trips between Los Angeles and 
Honolulu from 18 to 21 on July 1. 
United said the 18 flights to Honolulu 
plus 14 more flights to Honolulu from 
San Francisco were scheduled to go into 
effect June 10. 
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HIGH SPEED PACKAGING: A fully automatic machine 
for feeding and strapping on high speed production 
lines has been introduced by the Chicago Printed 
String Co., Chicago, and A. J. Gerrard & Co., Des 
Plaines, Ill. Introduction of the automatic feed makes 
the Stur-D-Strap strapping machine a completely au- 
tomatic operation, according to the manufacturers. 
The automatic feed, they say, can be adapted to fit most 
assembly line or conveyor operations and the machine 
can be designed to strap magazines, newspapers, depart- 
ment store and mail order bundles, boxes, cartons and 
similar types of packages. The claims are made that 
the new machine automatically applies, tensions and 
seals a high-strength rayon tape on variable size 
packages up to 18 inches high, 24 inches wide and any 
length over 10 inches; that the rayon strap, a relatively 
new strapping material marketed under the trade name, 
Stur-D-Strap, can replace steel and metal banding in 
many applications; that the machine applies a 3/16- 
inch-wide rayon strap and automatically adjusts to var- 
ious package sizes; that strapping tension can be 
adjusted easily by a control knob on the front of the 
machine, permitting the machine to strap compressible 
bundles or rigid corrugated cartons, and that once the 
strapping tension on the machine is set, packages may 
be strapped on an assembly line basis. A magazine on 
the unit holds 5,000 blanks for steel seals. The strap is 
dispensed from.a spool containing 5,000 yards, making 
it possible to strap 2,400 packages with a 72-inch girth 
before replacing the spool. The machine is 30 inches 
wide, 62 inches long and 69 inches high and is mounted 
on wheels for easy movement. 


WATER-RESISTANT INTERIOR PACKAGING: Two 
new types of water-resistant interior packaging mate- 
rial recommended for military and export packaging 
have been announced by Kimberly-Clark Corp., Neenah, 
Wis. The new creped wadding cushioning material 
features improved cushioning performance, a highly 
tailored uniform surface texture, and a wider selection 
of thicknesses, the company says. The new water- 
resistant grades, K-41 and K-44, are available from 
Kimberly-Clark Kimpak distributors in thicknesses 
ranging from three-hundredths of an inch to half an 
inch, with a full choice of sizes in either roll or sheet 
form and a complete selection of backing papers. 


COST-SAVING CUBE CONTAINER: The Cubitainer, a 
composite liquid container consisting of a semi- 
rigid, molded polyethylene cube, a corrugated or 
wirebound wood box and a suitable liquid-tight closure, 
is being manufactured by Hedwin Corp., New York City. 
The Cubitainer is made in four sizes—one quart, one 
gallon, five gallons and 15 gallons, with a choice of four 
closures. These are: A heat-sealed spout, a plug, a screw 
cap, or the ‘FlexSpout’ closure, the last a product of 
Rieke Metal Products Co. Acids of several kinds (includ- 
ing sulfuric), photographic developers, food colors, 
rust inhibitors, solvénts, catalysts, anti-freeze, bulk 
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pharmaceuticals and beverage concentrates are a few 
of the items on the long list of products shipped 
regularly in Cubitainers, according to Hedwin. 


DISPOSABLE PAD: A new disposable blanket consisting 
of several plies of deeply indented or rugated resilient 
chipboard is being manufactured by Jiffy Manufactur- 
ing Co., Hillside, N.J., specifically for the moving and 
storage industry. The Vanguard Blanket plies are 
encased within a wrapper of strong, tear-resistant 
kraft, finished with a slick, machine-glazed surface. The 
pad offers dependable protection against repeated 
blows and impacts, as well as abrasions, according to 
Jiffy. It is available in various weights and thicknesses 
and offers excellent protection to many types of furni- 
ture and household items being shipped domestically or 
overseas, Jiffy says. 


UNIQUE CELLULOSE WADDING: A new type of 
bonded wadding called Cel-Fibe C-B Bonded Wadding, 
is made by a patented process for bonding multiple 
layers of wadding into uniform pads of any desired 
thickness. Cel-Fibe Division of Personal Products 
Corp., Milltown, N.J., maker of the new wadding, says 
the unique non-abrasive protective packaging material 
is durably laminated to withstand separation and 
shredding under stresses and strains of handling, wrap- 
ping, shipping, unwrapping and storage. Continuous. 
bulk is created by an unbroken smooth surface texture 
with no embossing indentations or pressure points. The 
new wadding provides for safe, non-abrasive contact 
with wrapped items and protection against scratching 
or marring fine finishes. The continuing bulk of the 
material is heightened by its increased resiliency, recov- 
ery from compression and resistance to repeated im- 
pacts, the maker says. The wadding is available in all 
required sizes, thicknesses and quantities, in high-yield 
rolls or cut sheets, bleached, backed, unbacked, moisture 
absorbent or repellent. Among uses listed by Cel-Fibre 
are for cushioning glassware and other fragile items, for 
packing small bottles of liquid, such as cologne, and 
for filling carton voids. 


NEW TAPE EASILY REMOVED: A new reinforced tape 
for sealing corrugated cartons overcomes a major dis- 
advantage of ordinary reinforced tape in that it can be 
easily and cleanly removed, according to its manufac- 
turer, the Ludlow Corp., Needham Heights, Mass. Called 
Golden Quick-Strip Snaketape and Glaspun, the new 
tapes provide a pull tab in the last inch of tape, which 
does not stick. All the tape except for a tissue-thin split 
of the bottom layer of the tape is cleanly removed, Lud- 
low says. The second feature of the new tape, which 
meets the requirements of Rule 41, is use of blond 
laminating material in place of asphalt, eliminating the 
ever-present hazard of staining contents as they are 
being removed. The non-staining laminant will not 
bleed at high temperatures nor become brittle at tem- 
peratures below zero, according to Ludlow. 
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Personal News 


SHIPPERS 


The General Tire & Rubber Co., 
Akron, O., has appointed traffic man- 
agers at two of its plants—R. W. Grant, 
in Marion, Ind., and R. E, Grant, no 
relation, in Mayfield, Ky. R. W. Grant, 





R. W. Grant 


R. E. Grant 


who has been in the company’s traffic 
department six years, has most recently 
been rate analyst and manager of dealer 
freight in Akron. R. E. Grant, a member 
of the traffic department 14 years, has 
been a rate analyst and manager of 
consolidation in two plants. In Mayfield, 
he is in charge of the traffic, order, 
warehousing and shipping departments. 


John H. Breck, Inc., has appointed 
Henry F. Spadoni, Jr., to the new posi- 
tion of packaging manager. He joined 
Breck in 1958 and was assigned to the 
technical service section of the research 
and development laboratories. In the 
new post, he is responsible for all pack- 
aging activities. He will work in the 
main plant in West Springfield, Mass. 


CARRIERS 


RAIL 


The Kansas City Southern Lines ap- 
pointed A. C. Stockinger as merchandise 
agent in Dallas on May 25. He succeeded 
Wayne Davis, promoted to traveling 
freight agent. 


The Milwaukee Road has announced 
the appointment of Alfred C. Schaar as 
manager of operations for the Milwaukee 
Motor Transporta- 
tion Co., a subsid- 
iary. He is man- 
ager of operations 
for North and South 
Dakota, with head- 
quarters in Rapid 
City, SD. He for- 
merly was with the 
Buckingham Trans- 
portation Co., start- 
ing with it in 1941 
and advancing to 
assistant to the 
president in 1960. 
He was a co-organ- 
izer and trustee of the Midwest Shipper- 
Motor Carrier Conference. 


A. C. Schaar 


The New York, Chicago & St. Louis 
Railroad promoted Eugene M. Smith 
to vice-president—law on June 1. He 
had been vice-president and general 
counsel of the road since 1949, having 
been with the company since 1917. J. T. 
Schenkel, comptroller, retired May 31 
after more than half a century in the 





railroad industry. He became assistant 
comptroller of the combined Wheeling 
& Lake Erie and the Nickel Plate in 
1949 when the W & L E became part of 
the latter. 


The Illinois Central Railroad has ap- 
pointed William P. Kincy as general 


agent in Harlingen, Tex., effective June 
te 


The Chicago & North Western Railway 
on May 16 appointed Harold P. Gardella 
as district sales agent in Madison, Wis. 


The New Haven Railroad has pro- 
moted William Scheibler to general man- 
ager and James J. Duffy to head of the 
department of labor relations and per- 
sonnel with the title of director. Mr. 
Scheibler, a New Haven employe since 
1920, has been general manager since the 
start of 1960. Mr. Duffy, who joined the 
New Haven in 1958, entered railroading 
in 1924. The New Haven’s position of 
vice-president for the labor relations and 
— department has been abol- 
ished. 


The Chicago & Eastern Illinois 
Railroad has assigned Harvard R. 
Osmond to the position of  vice- 
president — traffic, 
succeeding George 
A. Craig, resigned. 
Mr. Osmond, who 
had been vice-pres- 
ident—coal traffic, 
has jurisdiction 
over coal traffic as 
well as general traf- 
fic. R. E. Miller has 
been promoted to 
assistant vice-presi- 
dent—traffic. B. H. 
Ockey has been 
made assistant coal 
traffic manager. 





H. R. Osmond 


The Northern Pacific Railway ap- 
pointed L. L. Johnston as trainmaster 
of the Lake Superior division to succeed 
J. F. Peterson, who retired June 1 after 
more than 41 years with the company. 
Mr. Johnston, who joined the company 
in 1940, had been assistant chief dis- 
patcher in Minneapolis. He now has 
headquarters in Duluth, Minn. 


REA Express has made Robert C. 
Beans, superintendent of the Detroit- 
Michigan division, succeeding H. J. 
Kuhns, transferred. Mr. Beans joined 
REA in 1934, rising to superintendent of 
operations last year. 


The Union Pacific Railroad announced 
that John F. Baker, general traffic agent 
in Ogden, Utah retired on May 31. He 
began service with the Union Pacific 
in 1916. Homer O. McIntyre has been 
named to succeed him. 


MOTOR 


Hennis Freight Lines has named Al- 
bert P. Janssens, of Chicago, as its out- 
standing salesman of the year. 


Consolidated Freightways has made 
several changes in its sales organiza- 
tion. For one, it has formed a central 
Pennsylvania sales division, with E, P. 
J. Sterner as sales manager with head- 
quarters in York, Pa. John Bresnahan 
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has been appointed sales manager for 
the Chicago-Northern [Illinois division, 
and Stan Szukala has been made sales 
manager in Chicago. M. T. Newell, sales 
manager in Seattle, has been given 
broader sales responsibilities covering 
the western Washington and Vancouver, 
B.C., areas. Succeeding him in Seattle 
is Felix P. Roby, formerly director of 
international freight sales-Atlantic. 


TIME. Freight stockholders have 
elected Kenneth Rafferty, formerly east- 
ern division director, and Fred S. Ander- 
son, heretofore director of operations, as 
vice-presidents. Officers reelected were 





Kenneth Rafferty F. S. Anderson 


Arno R. Dalby, chairman of the board; 
Loyd M. Lanotte, president; Giles W. 
Dalby, vice-president; Lawrence Ander- 
son, secretary-treasurer, and W. D. Ben- 
son, legal counsel. Mr. Rafferty, now 
vice-president—sales and traffic, has 
been with T.I.M.E. since 1956. Mr. 
Anderson, who started in motor trans- 
portation in 1934, becomes vice-president 
—operations. 


Delta Lines has appointed Raymond 
A. Bryant as district manager in Pitts- 
burg, Calif. He has been in trucking 
a number of years. 


The Strickland Transportation Co. has 
transferred Bernie Reynolds to the safety 
department as safety supervisor of the 
eastern division. Mr. Reynolds, whose 
headquarters will be in Cleveland, has 
been in the operations department. 


The Interstate System, Grand Rapids, 
Mich., has appointed Gordon Haynes to 
the sales department at its Louisville, 
Ky., terminal. He had been with the 
Denver Chicago Trucking Co. 


The Overnite Transportation Co. has 
made A. M. Price vice-president— 
operations. Mr. Price, who has been with 
Overnite almost 20 years, has been 
general manager of terminals in Vir- 
ginia, North Carolina, South Carolina 
and Georgia for eight years. 


Bruce Motor Freight has appointed 
W. H. Duncan as superintendent of 
maintenance. Most recently he was 
maintenance superintendent for the 
Highway Transport Co. 


The Aero Mayflower Transit Co. has 
appointed Wayne H. Ethridge as Chicago 
district sales manager. He has been as- 
sistant director of the company’s sales 
institute in Indianapolis. William L. 
Bevan has been transferred from the 
institute staff to the Chicago sales office. 


WATER 


The Grace Line has announced that 
Godfrey Macdonald, vice-president— 
passenger division, will assume new duties 
as vice-president in the executive offices. 
Reginald Martine, Jr., has been elected 
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“We have been a regular user of Emery Air Freight for the past two years,” said Mr. Thomas Falvey, 
‘Traffic Manager of Lambert Hudnut, makers of such well known products as Listerine and Anahist. 
“Emery is part of our planned every-day operations. By using Emery we save on warchousing costs 
yet keep our distributors supplied with our fast-moving products. During the year we launch many 
new products. It’s impossible to know exactly when one of them will catch on. But when one does, 
you must have it on the counters. Fast, dependable delivery can mean the difference between profit 
and loss. We rely on Emery to deliver special promotion material on time and to keep our distributors 
stocked with our products to mect unexpected demands.” ‘To find out how much faster Emery can 
deliver your ge’ anywhere in the country, call your local Emery man, or write . 
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"801 Second Avenue, New York 17, New York Offices in all principal cities. 
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to succeed him as vice-president in 
charge of passenger traffic. Mr. Mac- 
donald held the post since 1948. Mr. 
Martine formerly was vice-president of 
Caribbean Cruise Lines in charge of sales 
and public relations. 


AIR 


Northwest Orient Airlines has named 
Benjamin G. Griggs, Jr., as assistant to 
the president, Donald W. Nyrop. Mr. 
Griggs succeeds William E. Huskins, Jr., 
in the post. Mr. Huskins has been elected 
vice-president-Orient region of the air- 
line. The new assistant to the president 
joined Northwest following his gradu- 
ation from Yale University in 1950. With 
time out for military service in 1951 and 
1952, he has been in sales, treasury and 
administrative positions since joining 
Northwest and has been director of 
organization and procedures for the air- 
line since June, 1960. Cynthia Lilley, 
associated for the past 11 years in air- 
line and travel work in the Pacific North- 
west and Alaska, has joined Northwest 
Orient Airlines as a sales representative 
in the Seattle district sales office. She 
is a former employee of Wien Alaska 
Airlines, Pan American World Airways, 
Where to Go Travel Service and Western 
Hotels. 


OTHERS 


The Eastern Demurrage and Storage 
Bureau, New York City, has appointed 
W. J. Howard as manager. He succeeded 
S. R. Jennings, who retired June 1. 


The Connecticut Public Utilities Com- 
mission will continue to have Eugene S. 
Loughlin, as a member. He was reap- 
pointed by the governor for a six-year 


term starting July 1. He was president 
of the National Association of Railroad 
and Utilities Commissioners in 1953. 


The Idaho Public Utilities Commis- 
sion has appointed John B. Kugler as 
secretary, succeeding Mrs. Lillian Goer- 
ing. 


The Berman Leasing Co., Pennsburg, 
Pa., has appointed John W. Smith as 
manager of the vehicle control depart- 
ment. He joined the company in 1954 
as manager of the terminal in Allen- 
town, Pa. 


Transport Clearings of Metropolitan 
New York, Inc., has elected Glenn E. 
Knight as president. He is treasurer of 
the Denver Chicago Trucking Co. 


The Airborne Freight Corp. has ap- 
pointed M. J. Sandone as operations 
supervisor in the domestic division. Mr. 
Sandone has been in air transportation 
14 years. 


Le Blanc-Parr, Inc., New Orleans, 
steamship agency, has elected Peter R. 
Phillips, as president, Alfred Le Blanc 
as vice-president and Thomas Phillips as 
secretary-treasurer. In the New Orleans 
office, Sidney A. Gaudet has been made 
freight promotion manager and Joseph 
L. Taliancich has been appointed traffic 
manager. 


OBITUARIES 


William H. Day, 75, manager of the 
transportation department of the 
Greater Boston Chamber of Commerce 
from 1924 until his retirement last year 
and past president of the National In- 
dustrial Traffic League, died May 15 at 
his home in Marblehead, Mass. For 18 
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years, until 1959, he was general chair- 
man of the New England Shippers Ad- 
visory Board. He was a past president 
of the National Industrial Traffic League 
and had been chairman of the board 
of directors of the New England In- 
dustrial Traffic League from 1940 until 
his retirement. He was president of the 
league in 1923-24. He was chairman of 
the New England Demurrage Committee 
in 1916-17. For many years he served 
as a director of the Transportation As- 
sociation of America, which organization 
he later served as New England rep- 
resentative. He was deputy chairman 
of the TAA’s New England Regional 
Forum for several years. He was born 
in Marblehead on July 28, 1885. He 
began his transportation career as office 
boy to the acting general agent of the 
Boston & Maine Railroad in 1902, re- 
maining with that road 11 years. From 
1913 to 1924 he was traffic manager of 
the Lynn, Mass., Chamber of Commerce. 
He was a thirty-second degree Mason 
and a member of the New England and 
New York Traffic Clubs. In Boston 
transportation circles Mr. Day was often 
called “Mr. Transportation.” 


Ewell Floyd Nave, 50, president of 
Ecklar-Moore Express, Inc., died May 
22 in Lexington, Ky. He had been with 
the company since 1947, having pre- 
viously been with the Division of Motor 
Transportation of Kentucky and assist- 
ant director of defense transportation in 
Kentucky and Ohio for the federal gov- 
ernment. 


Abner Pollack, 60, founder and senior 
partner of Merca Traffic Service Bureau, 
New York, N.Y., died May 27. He had 
been active in the freight transportation 
advisory service for more than 40 years. 











OUTDOOR 


stockpiling can be one way of facilitating and speeding delivery. The Union 
Barge Line subsidiary, Southern Transfer Company, at Presidents Island, 
Memphis, Tennessee, is equipped to make “open-air warehousing” pay off for 
you here. Served by river, rail and truck, this terminal is convenient to the major 
markets of the South and Southwest. In fact, UBL can arrange for outdoor 
warehousing at most major river ports. The UBL representative from any of 
our offices—Cincinnati, Houston, Memphis, New Orleans, New York, Pitts- 
burgh, St. Louis—will be glad to discuss how these facilities can help you. 
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CHESAPEAKE AND OHIO 
RAILWAY 
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4 CONSOLIDATED FREIGHTWAYS 


INFORMATION CENTER 
BOX 32, CHICAGO 50 








T.P.&W. provides 
bunker or top icing at 
Peoria at a moment’s 


a notice-24 hours a day, 
seven days a week. 
Avoid delay . . . avoid 
y, spoilage—via T.P.&W.! 


Toledo, Peoria & Western 
Railroad Company 








Othces in 17 pgincipal cities 
General Offices: Peoria, Illinois 


News of 
Traffic Clubs 


The Green Bay (Wis.) Traffic Club will 
have its twenty-ninth golf outing June 
13 at the Shorewood Golf Club. Chair- 
man is LeRoy Krienke. 


The Buffalo (N.Y.) Traffic Club sched- 
uled its seventeenth annual outing and 
picnic for June 3. Mike Bercik was 
chairman. 


The Women’s Traffic Club of Detroit 
will install these officers June 8: Pauline 
McDowell, of the John F. Ivory Storage 
Co., president; Anne McGarvey, of the 
Dearborn Board of Education, first vice- 
president; Nabeeha Edwards, of Inter- 
City Trucking Service, second vice-presi- 
dent; Ellen Owens, of the Bekins Van 
Lines Co., corresponding secretary; 
Helen Grigas, of Inter-City Trucking 
Service, recording secretary and Albina 
Lang, of Detroit, treasurer. The dinner 
meeting will be at the St. Clair Yacht 
Club. 


The Cincinnatj Traffic Club will have 
a “Baseball Night” June 7 at Crosley 
Field and a golf outing June 29 at the 
Summit Hills Country Club. Chairnian 
for the former is John Yeager, of Hol- 
land Motor Express. Chairman for the 
outing is Jim McNabney, of the Illinois 
Central Railroad. 


The Women’s Transportation Club of 
Dallas will install officers June 24 at a 
dinner meeting. 


The York (Pa.) Traffic Club is plan- 
ning its annual outing for June 15 at 
White Oak Park. 


The Women’s Traffic Club of Phila- 
delphia will elect and install officers 
June 13 at a dinner meeting in the 
Benjamin Franklin hotel. 


The Citrus Belt Traffic Club, Anaheim, 
Calif.. has designated as “Education 
Night” a meeting June 19 at the Ana- 
heim Bowl. Speakers will be Grant 
Syphers, of the Public Utilities Com- 
mission of California, and Ernest Salm, 
of the staff of the Interstate Commerce 
Commission. 


The Women’s Traffic Club of Pitts- 
burgh is to elect officers June 20 at a 
meeting in the Roosevelt hotel. There 
will be a testimonial for Elizabeth B. 
Hansmann, who retired in March from 
the Pittsburgh Steeel Co. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will take to the fairways 
June 13 for the annual golf tournament. 
Ervin S. Cooper is chairman of the 
committee in charge of the event, to 
be at the Mobile Country Club. 


The Raritan (N.J.) Traffic Club has 
awarded scholarships to students at 
Rutgers University and at the Academy 
of Advanced Traffic. Transportation 
students at Rutgers honored were Earl 
I. Ramer and Michael S. Babiscko. Those 
at the academy are Eugene P. Patterson, 
Frederick A. Holt, S. F. Campanella 
and Frank Guarino. The club said there 
were 62 applicants for the awards, which 
will be presented June 13 at a club 
meeting designated “Steamship Night.” 
The meeting will be aboard a sightseeing 
vessel making a tour of the Newark- 
Elizabeth-New York ports. 


(Continued on page 82) 
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SERVICE... 


When you wont it . . . where you need it... 
From 


THE TRAFFIC MAN’S LINE. 


worTor 
COOPER -JARRETT INC. 


FREIGHT 


CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, WN. J. 


TRENTON, N. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, N. Y. 





Logistics? 
Call North American Car Corp. 








e wovERs 


won wr? 





“America’s Most 
Recommended Mover” 
e Household Goods ‘& 
¢ Hi-Value Items 
e Exhibits 






Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 














MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
w Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 76 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 77 
The Weicker Trf. & Stge. Co. 


DISTRICT OF 
Page 77 
The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 77 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 77 


Crooks Terminal Warehouses 
Federal Warehouse Co. 


a “os & Bateman Warehouse 
‘o 


Midland Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 78 


“a Terminal & Refrigerating 
° 


Mead Johnson Terminal Corp. 
Pettit’s Storage Warehouse Co. 
Terminal Warehouse, Inc. 


KENTUCKY—Page 78 
Winn Avenue Warehouse, Inc. 


MARYLAND—Page 78 


Camden Warehouses 
Fuchs Transfer Co., Inc. 





MASSACHUSETTS—Page 78 
Sterage & Warehouse 
°. 


MISSOURI—Page 78 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


7 City Terminal Warehouse 
°. 


Keystone Warehousing Co. 

S. N. Long Warehouse 

“ne Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 


St. Louis Terminal Warehouse 
Co. 


NEW JERSEY—Page 79 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Tank Terminal 


Lehigh Warehouse & Transporta- 
tion Co. 


Waverly Warehouse Corporation 


NEW YORK—Page 80 


Buffalo Merchandise Whses., Inc. 


Dock Warehousing and Bottling 
Center, Inc. 


The Lederer Term. Whse. Co., 


Inc. 
Lehigh - Horseheads Warehouse 


Corp. 
Wilson Warehouse Inc. 


OHIO—Page 80 


The Baltimore & Ohio Whse. Co. 
ar ae Merchandise Whses. 


°. 

er Cotter Merchandise Storage 
©. 

a Lakes Terminal Warehouse 
°. 

The Lederer Term. Whse. Co. 





OHIO—Contd. 


National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 81 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 81 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 81 


Bond, Chadwell Co. 
—e Terminal Warehouse 
°. 


Poston Warehouses, Inc. 
Rose Warehouse Company 


TEXAS—Page 81 

Great Southwest 
Inc. 

Houston Term. Whse. & C. S. Co. 

Patrick Shipside Warehouse 


Warehouses, 


UTAH—Page 81 


Redman Van & Storage Co. 


at “ay Warehouse & Storage 
oO. 


VIRGINIA—Page 81 


ast Transfer & Storage Co., 

nc. 

Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 82 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 81 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 81 
Howell Warehouses, Limited 
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LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
» wed free switching of competitive traffic. 25 truck 
joors. 


SERVICE FEATURES—Bonded; U.S. Customs. 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 


Cool 


Warehouses 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Lama Vista Ave. 


General Manager * Los Angeles 
(Vernon) 58, Calif. 
Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 


ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





om: 





fo 


605 Third Street 
San Francisco 7, Calif. 


Established 1899 
Henry F. Hiller, 


President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 
FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 


controlled space for candy, etc. Private RR sidings, 

reciprocal switching. Extensive office accommoda- 

tions and telephone service, as desired. 

SAN FRANCISCO—Continental Warehouses, 625 

Third Street; Napoleon Warehouse, 180 Napoleon 

need Pool Car Distribution Terminal, 101 Brannan 
reet 

OAKLAND warehouse—1466 Powell Street, Emery- 

ville, Calif. 

MEMBER—American Warehousemen’s Association. 

REPRESENTED BY—Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 


FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Poo! Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 Incorporated 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fi fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 
New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


FACILITIES—AIl concrete. ADT sprinkler and burglar 
——. Bonded-low insurance. Fig. load 400 
Ibs. per ft. Siding—6 cars, Southern RR. 
SERVICE. FEATURES General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; III. Assn. of Mdse. Whsemen. 


Local 











CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. stee] const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
- all Chicago Rys. Sidings on Chicago Jet. Ry., 

car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER-~-Amer. Chain of Whses., A.W.A. (Mdse.) 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


* Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


* 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penn.—C, R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. 
Warehousemen. 


(Mdse.); Ill. Assn. Mdse. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 
Chicago. 

FACILITIES—AII warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 


ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 


New York phone: Whitehall 3.5090. 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant. product balances. 


Five locations with complete facilities for every 


type of product requirement—including water-rail 
and barge terminal. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s 
Mdse. Whsemen, 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


Assn., Ill, Assn. 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adjacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Ili|. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.WA 


ASNOHAYWTM 


NOILOGdS 


































CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 
Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 


ASSOCIATIONS—A. W. A. (Mdse.); |. A. M, W. 


SECTION 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LM.W.A, 





EVANSVILLE, IND. 


Terminal Warehouse, Inc. 


915 Main St. Ha. 5-8201 


FACILITIES—80,000 sq. ft. 
floor space, cold storage, 
floor load unlimited. Brick- 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
RR siding on Ill. Central. 
FEATURES—Complete stor- 
1, age & distribution. Record- 
ing, reporting & monthly 
inventories. 








WAREHOUSE 


dete ers Warehousemen’s Assn., Indiana 
Warehousemen’s Assn. 


EVANSVILLE 2, IND 


Mead Johnson Terminal 
Corporation 











1830 West Ohio Street 








FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&El, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 




















SPECIAL FEATURES—Pool Car/Truck Distribution: 


location to pool shipments. 


plus open yard storage. 








REPRESENTED BY—Allied Distribution, Inc., 
4, New York 18. 




















MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 





A. J. Weber, Vice-Pres., Gen. Mgr. 

































Within 75 miles of U.S. center of population, prime 
300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 


Chicago 


Association, 
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FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit tH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


FACILITIES—Mdse. 110,000 sq. ft.; household goods 
y sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Pool car distr. Own cartage. 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min, 250 Ibs. sq. ft. fl. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
mex 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 

. U, Ry., 8 cars. Both houses; sprink., pvt. watch- 
than A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A. 



















WINCHESTER, KENTUCKY 


Winn Avenue Warehouse, Inc. 


Established 1953 
L. E. Thomason * 
President 


P.O. Box 151 



















FACILITIES—176,000 sq. ft. brick, steel, and con- 
crete building; Unlimited Floor Load; Private watch- 
men, sprinkler and alarm system. Fire insurance, 
29¢ per $100 per year; Blanket coverage, 7¢ per 
$100 per year. Siding on C&O and L&N; cap. 15 
cars. Free switching. 12 truck doors. 

SERVICE FEATURES—Bonded. Pool car distribution. 
Container service. Storage and office space for 
lease. Display space, available. Very competitive 
rates due to central location in small growing city. 
New, full palatized materials for handling equip- 
ment. One room, temperature controlled. 









‘Practical Handbook 
of Industrial 
Traffic Management” 

By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
traffic dept. forms, documents, etc. 












148 Winn Avenue 


Tel.—Ploneer 4-5282 














TRAFFIC WORLD 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D 
c. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Stee] const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson's Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. = 45¢. 4 car siding—WMRR, PRR. Truck 

plat. cap 

SERVICE “Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 
trucks. Desk space, telephone & conference room 
available. 

MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 

William A. Hornedy * 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A.D.T., Auto, fire 
alarm. Ins. rate 21¢ (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES—Bonded: State; U. S. Cust. (No. 
2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2-2404 Inc. 


Incorporated 





Incorporated 
Lechmere Square 


Est. 1913 
























Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 


& 





Terminal Bldg. 
1209 Union Ave. 


Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St 
Ewing Warehouse 
45-47 S. Ewing St. 





Brokers Bldg. ~ Security Bldg. 
1104 Union Ave. 1405 St. Louis Ave. 


Brokers Warehouse Security Warehouse 





Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 






$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 

The Traffic Service Corporation 
815 Washington Building 

Washington 5, D.C. 

















1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins, rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 


SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
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Established 1902 


June 3, 1961 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


933 Mulberry St. 





———— * 


FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10c. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York, 
ASSOCIATIONS—AWA-MWA. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Inc., 





Established 1900 Incorporated 
5. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S, Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 

SA As M.W.A.; Traf. Club; C. of C.; 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. - Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Poo! car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager’ Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) fir. Id. 
150 Ibs. per sq. -» sprinkler system; siding 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 262¢; free switching other RRs. Truck 
platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 











Main & Rutger Streets 
Tel.—Chestnut 
President 1-9465 


FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
“on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 


SERVICE—State Bonded. Space for lease. 


REPRESENTED BY—Associated Warehouses, Inc. 


ASSOCIATIONS-—St. L. Mdse W.A., Mo. W.A., 
cS «-¢€ . 








ST. LOUIS, MO. 


§. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Candeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; wool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond, Legal Liability Bond 
$500,000.00 each location. 

SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Call us collect for rates 
BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 





Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 


LEGS SEDICES siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 
CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area, Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
* Floor load 900 Ibs. © Specialized mechanical 
equipment © 730,000 sq. ft. open storage space * 
Private watchman service ¢ Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars * Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities ¢ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
© Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 


that you need to meet the every-day 


problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professionol. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 


Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 


15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 
JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 





Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 
J. Leo Cooke 
President 


Established 1949 


Frank E. Kearney 
Vice President, Sales 


Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 


Eastern Rep.: North Pier Terminal Co., Chicago. 


ASSOCIATIONS: AWA, CWA. 
JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit. Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 


LEMEN SEAVICES 





NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities: —228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 





LEMMA SEMTIEES 


Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


ZaSNOHFAUYYM 


NOILOGS 
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PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel frame building, 
sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 





LEMIEM SERVICES 


metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 





BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 

MAin 4-7200 
Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 


LEMIEM SEMVIEES 





William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
FACILITIES—250,000 sq. ft., 20 car capacity sidings. 
—NYC RR. Free reciprocal switching. Inside truck 
dock. 

SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 


MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 
290 Larkin St. 


James E. Wilson, Jr. @, 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A, Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 

SERVICES—Pool car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 


Incorporated 








LEMIEM SERVICES 






AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 


President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 
ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


© Represented Sy Ley DeTRINETION Oe) 
SE 
on 
AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E, Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; Sprink. sys.; A.D.T. burglar alarm; 

Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements. 

SERVICE FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 


CINCINNATI, OHIO 


Incorporated 





Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 
Tel. PA. 1-3731 President 
FACILITIES—90,000 sq. ft. Fireproof, reinforced 
concrete, 250 Ib. per sq. ft. floor load. A.D.T. and 
sprinkler system. Fire ins. rate: 10.2¢ (100%). 


P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 


SPECIAL SERVICES—Pool <ar distr. Storage space 
for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 
CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections, Especially adapted to products requirin 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘* 
General Manager 





321-359 Morris St. 
Tel. CHerry 1-4231 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T 
Reinforced concrete const. Private Sidings; N.Y.C. 


and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


REPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 





TRAFFIC WORLD 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72, sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform, 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
a 4 motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd, (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 


CPGEL 1 Reraraeen 
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PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale groc., drug 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
50,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. RR. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea s. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn‘s Assn. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 


























Incorporated 
110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fil. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


P.O. Box 2562 
671 S. Main St. 
Tel.—JA 6-5135 











2nd Unit, Santa Fe Bldg. 
Dallas, Texas 
DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 





301 Nerth Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE Div. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision, 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 


Established 1895 
Teletype—ME 463 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W., free switching. 
Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space available. 


MEMPHIS, TENN. 


Rose Warehouse Company 


L. R. Rose, Jr. 
Owner & Manager 


6 E. Calhoun Avenue 
JAckson 6-2287 


FACILITIES—(1) 2-12 E. and 2-8 W. Calhoun Ave. 
2) 22-24 W. Calhoun Ave. (3) 674-676 Florida. 
Three houses total: 254,000 sq. ft. mdse. Cooler 






storage: 120,000. Semi-mill const., slow burn. 
Unltd. fl. load. Water gong, sprinklered, pri. 
watchman. Ins. rate 15.3¢. Siding: 1.C. RR, free 


switch., 11 car cap. Sheltered trk. platform for 18. 
SERVICES—Pool car distr. Cartage. Storage and 
office space for lease. Relabeling, repacking. 
ASSOCIATIONS—Assoc. Whse., Inc.; AWA. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. . 


GSC Industrial District, Arlington. 


SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 


136 So. 4th West Tel. DA 8-8581 (Teletype) 
No. 5041 
175 West 36th St. Ogden Teletype OG 8146 


FACILITIES—90,000 sq. ft. Salt Lake City, D&RGW 
siding fully palletized 10 car spots, 6 truck spots— 
free switching. New 26,000 sq. ft. single story 
<1 at Ogden, fully palletized warehousing on UP 
siding. 

SERVICE FEATURES—Full transit storage facilities at 
both locations. Company owned cartage facilities 
in Salt Lake, Weber and Davis Counties. Suburban 
pmo eas for moving and storage of household 
goods. 

MEMBER-—AWA, NFWA, Utah Warehousemen’s 
Assn. Utah Motor Transport Assn. 


Texas 
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SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 x Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth Wes? St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir. Id. 250 Ibs, max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 


switching other railroads. Sheltered truck platform, 
8 trucks. 


SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 


FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80, 
sq. ft. Watchmen. Ins. rate 42¢, Sidings on R. F. 
& P.; cap, 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A,. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block steel & mill constrution. 
275 \bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Poo! car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





Office, storage & 
Cartage service with 21 


ee 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 


MONTREAL, QUE., CANADA 


STLAWRENCE WAREHOUSE INC. 


P.©. BOX 213, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


— switching SERVICES — Canadian 
- C ce. 
FACILITIES — 250,000 ¢usoms Bonde: — 


sq. ft. Fireproof ffi d 
sprinklered. ADT pag lhe sy ” 


burglar service. RR . 

car capacity 10, Trucks SALES — _ American 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York andChicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 


E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE-—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution and Ameri- 
a of Warehouses Inc. in Chicago and New 
ork, 
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WAREHOUSE 


82 WISCONSIN 


MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 
DOWNTOWN—126 N. Jefferson St. 


= 






9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. ft. one story. 20 Truck 





Spots and protected platform. 12 Rail 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area. 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. General merchandise storage. Pool car 
distribution. U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 


housing. TWX. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc, 
Allied Distribution Inc, 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin. 


en 


New Officers of ‘L. A.’ Club 


TRAFFIC WORLD 


y. 


New officers of the Women’s Traffic Club of Los Angeles, who were installed in a ceremony in the 
Biltmore hotel May 24, are shown in the picture, as follows: (Standing, from left) Georgia Konrad, 
of Pacific Coast Terminal Warehouse Co., sergeant-at-arms; Ruby Nelson of Douglas Aircraft Co., 
Inc., treasurer; Winnie Grover, of Leonard Shaffer Co., membership chairman, and Nadine Wynns, 
of Redman Van & Storage Co., corresponding secretary. Seated, from left, are: Vera Iversen, of 
Modern Faucet Manufacturing Co., recording secretary; Marjorie Lois Lazier, of Carmichael Forward- 
ing Service, first vice-president; Viola Olin, of Lockheed Aircraft Corp., president, and Jean Ellis of 
T.L.M.E., Inc., second vice-president. Not shown in the group is Betty Gordon, of the Brooks- 
Daugherty Co., immediate past president of the club and now educational chairman. 


Delta Nu Alpha 


Philadelphia chapter No. 4 has elected 
officers for 1961-62. They are: David R. 
Danner, Jr., of SKF Industries, Inc., 
president; John F. Bulman, of Eastern 
Express, first vice-president; Charles F. 
Ott, of Nelson Freightways, second vice- 
president; Leon W. Morse, of William 
H. Rorer, Inc., secretary, and Gene Pas- 
quini, of the International Forwarding 
Co., treasurer. They will be installed 
June 5 by the national president, Max- 
well Powell, at a meeting at the PUB, 
Airport Circle, Pennsauken, N.J. Mr. 


Danner is national secretary of the 
fraternity. 
Syracuse (N.Y.) chapter No. 9 had 


Maxwell Powell, national president, on 
hand May 22 to install officers. Installed 
were Merritt Fredenburg, of the National 
Carloading and Distributing Co., presi- 
dent; Ralph E. Hook, of the Porter 
Cable Machine Co., first vice-president; 
Jerry N. Elliott, of the Chicago & North 
Western Railway, second vice-president; 
John F. Frass, of Gorea Motor Lines, 


secretary, and Dave M. Conners, of the 
Chicago, Burlington & Quincy Railroad, 
treasurer. 


San Francisco chapter installed new 
officers at a dinner meeting May 23. 
They are: Harry Timmerman, president; 
Charles Miller, first vice-president; Don 
Chisholm, second vice-president; Ray 
Vinick, secretary, and James Cooper, 
treasurer. The speaker of the evening 
was Richard Treadwell, of the invest- 
ment firm of Cruttenden, Podesta & Co. 
His topic: “An Investor’s Evaluation of 
the Transportation Industry.” 


Beta Upsilon chapter No. 20, Indian- 
apolis, chose officers at the May meeting. 
Selected were: Dick Orr, president; Don 
Wild, first vice-president; Vic French, 
second vice-president; Ralph Langdon, 
secretary, and Frank Lange, treasurer. 
They will be installed June 14 at the 
annual meeting in the Continental hotel. 
The speaker will be Dr. L. L. Waters, 
professor of transportation in the School 
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advertisers’ 


index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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Charter for Dallas Chapter 


Ray Matthews (left), chief clerk-traffic for the 

Lone Star Gas Co. and president of Dallas 

chapter No. 46 of the Delta Nu Alpha Trans- | 

portation Fraternity, receives the chapter char- 

ter. Making the presentation is Ernest N. | 

Hensen, national first vice-president. The chap- 
ter installed officers May 23. 


of Business at the University of Indi- 
ana. 


Santa Clara Valley (Calif.) chapter 
No. 145 has elected these new officers: 
Charles Janes, president; Martin Schib- 
ler, first vice-president; Harold Lorenz, 
second vice-president; Fred Altstadt, 
secretary, and Jim Towne, treasurer. 
They were elected at the May meeting, | 
prior to which the members witnessed a | 
demonstration of piggyback operations of | 
the Southern Pacific Railroad. 





Fort Worth chapter No. 60 had an in- 
stallation ceremony May 18 at its final 
regular meeting of the 1960-61 year. In- 
stalled were: C. E. Neal (right in photo- 
graph), of the Texas & Pacific Railway, 





president; G. K. Winn, of Interstate 
Grain, first vice-president; Gayle John- 
son, of Burrus Mills, second vice-presi- 
dent; Howard Green, of the Acme Brick | 
Co., secretary, and Sidney Helm, of the | 
Southern Pacific Railroad, treasurer. 
They were installed by Herb Elliott 
(left in photograph), regional vice-presi- 
dent for southwest region No. 1. Earl 
Eckhoff, of the SP, was program chair- | 
man, presenting a motion picture, “In- | 
dustry on the Right Track.” } 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Situations Wanted 


TRAFFIC MANAGER, experienced in Inter- 
state Commerce Commission proceedings, rail 
and motor carrier docket procedures, I.C.C. 
practitioner, will consider responsible posi- 
tion. Write Box 2125. 








Six years experienced rate clerk and traffic 
expeditor desires employment at supervisory 
level. College grad. and I.C.C. practitioner. 
Write Box 2126. 

INDUSTRIAL TRAFFIC MANAGEMENT. Now 
directs traffic function of multiplant opera- 
tion. College graduate, I.C.C. practitioner 
13 years experience with carrier and indus- 
try. Age 37. Write Box 2127. 








Educational Books and Courses 

THE INTERPRETATION OF FREIGHT TAR- 
IFFS by Edward A. Starr. A practical ap- 
proach to a subject vital to the traffic man. 
Complete coverage; fundamentals, case his- 
tories, tariff format. Essential to students, 
traffic managers, practitioners. 10-day free ex- 
amination. $5.00. The Transportation Press, 
Box 381, Dallas 21, Texas. 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carricrs in this field. It is essential that 
those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This single, compact 
volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. Fritz R. 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to comsider and _ select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
transportation claims. 986 pages, cloth bound, 
$10.00. 

















Questions And Answers 
Book 
Volumes 7, 8, 12 
Are Still Available 


Published annually each Octo- 
ber with about 400 answers to 


practical traffic problems sub- 
mitted by Traffic World sub- 
scribers. 


Price $3.00 each 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 


















traffic dates 


june 
5-7. National Freight Traffic Association, White Sulphur Springs, W.Va. 
6-8 American Association of Railroad Superintendents (annual conven- 
tion), LaSalle hotel, Chicago. 
7 Midwest Transportation Institute, Leamington hotel, Minneapolis. 
12-15 National Freight Claim Council, Dallas-Sheraton hotel, Dallas. 
14-15 Western Transportation Conference, University of Southern Calli- 
fornia, Los Angeles. 

14-15 Central Area Shipper-Motor Carrier Conference, Pick-Fort Shelby 
hotel, Detroit. 

15-16 Pacific Northwest Advisory Board, Winthrop hotel, Tacoma, Wash. 

17 International Motor Rate Council (annual convention), Diplomat 

hotel, Detroit. 
22-23 Great Lakes Regional Advisory Board, The Country Club, Midland, 
Mich. 
28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- 
head, Minn. 
traffic club annual dinners 
june 

5 Women’s Traffic Club of Houston, Houston. 

6 Women’s Traffic Club of Tacoma, Tacoma, Wash. 

10 Women’s Transportation Club of Fresno, Fresno, Calif. 

13. Women’s Traffic Club of Philadelphia, Philadelphia. 

15 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
september 

11 Traffic Club of Sanford, Sanford, N.C. 
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Phone 
the D-C terminal 
nearest you for 
one-carrier 
direct service! 


: 
: 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401 
Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin Di 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4 1 
Springfield, Pa 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-433] 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 





DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 


TRAFFIC WORLD 













DE 







C WORLD 





1 for 


9-8416 

3910 
3-7440 
9-1666 
2-1486 
8-4567 
9505 
6487 
9343 
8211 
6-1361 
4-3320 

3-0900 
3-5363 
8-532] 
3-4425 
5-3959 
4-3850 
2-5177 


Ww 


00 Ww WwW 


carrier! 


0000000 Of DRY Q 0 QNI 0() Q OTT 100000000000Y/7 


ae ‘YYVY\ MAAAAA XA 
> 






Traffic Managers 
tell us 


Qne-Garrier 
- Direct Service 


ends their 
shipping worries. 
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COLORADO 


No divided responsibility on 
service between points served by De 


D-C’s 10,814 mile coast-to-coast system is D-C is responsible for your shipment 


under single-company ownership and manage-_ _‘ from pick-up to delivery, coast-to-coast 
ment. This one-carrier control and one-carrier or to a nearby city. Safe arrival is as- 
handling avoids delay—speeds your ship- sured by experienced personnel and 
ment, large or small, to on-time delivery— the latest in equipment and facilities 
makes tracing quick and simple. ALL THE WAY! 


Let D-C end your shipping worries... 
Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 
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PART 2 


ICC NEWS 


DECISIONS 


Tampa Grouped With Atlantic Ports 
‘Outmoded’ Truck Restriction Not Altered 
Reading Train Discontinuance 

Routing of Coal to G S & F 

Rail Obligation to Unload Cement 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 


Committee on Car Per Diem Study 
Hearing on. Rail-Highway Accidents 
Western Motor Bureau ‘5a’ Amendment 
SMCRC Asks ICC to Vacate Suspension 
Compliance Date on Ex-Barge Grain Rates 
Conference in ‘Fresh Meat’ Cases 
Temporary Water Rights 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Modified Procedure Cases 


COMPLAINTS 
98 Digest of Complaints 


APPLICATIONS AND PETITIONS 


98 South Shore Train Changes 

99 ‘Constant Charge’ Plan Opposed 

101 Shippers Assail SMCRC ‘Interim’ Rate 
102 Attorney General Asks Segregation Rules 
102 Soo Seeks Change in Ore Pooling Pact 
103 Chicago-Green Bay Trains May Be Dropped 
103. Finance Applications 

103. Motor Rights Applications 

106 Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


106 Furnishing of Drivers for Car Owners 
107 Ohio Southern Unlawful Operations 
107 Violation of Territory Scope by Carrier 
108 Rail and Water Reports 

108 Motor Recommended Reports 


BRIEFS 
110 NITL’s Opposition to Higher PUD Charges 
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ICC NEWS 86 


STATE COMMISSION NEWS 113 


AERONAUTICS BOARD NEWS 113 


MARITIME BOARD NEWS 117 


COURT NEWS 118 


> Late Regulatory News may be found on 
pages 14, 15 and 17 of Part 1 


HEARINGS 
111 ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


113. JATO Units Not in Explosives Authority 
113 Rail Subsidiary May Not Buy S.D. Permit 
113 Petroleum Rates Suspended in N.D. 

113° UP Plans to Drop Idaho Agency 


AERONAUTICS BOARD NEWS 


113 Bids for Air Freight Cost Study 

114 Riddle-Aerovias Merger Testimony 
115 Private Clubs Violate Air Act 

115 CAB Route and Service Actions 

115 Control of Fifth Ave. Coach Lines 
116 Violation of Provisions by Forwarder 


116 Defense Asked to Use Commercial Lines 
116 Alaska Cargo Rate Reductions 
117 Pelican Air Cargo Asks Rights 


MARITIME BOARD NEWS 


117 Ocean Ship Pacts Approved 
117 Grace Lines Seeks Reparation 


COURT NEWS 


118 Fines Against Alkire and Drivers 

118 Sparton Corp. Asks Damages 

118 TWA Seeks Decision on Dues Dispute 
118 Car Handling Violation by NYC 
118 Motor Act Prosecutions 

118 Shipping Decisions 

119 Miscellaneous Decisions 





TRAFFIC WORLD 


Interstate Commerce 
Commission News 


Tampa Grouped With South Atlantic Ports 
For Railroad Export-Import Rate Purposes 


ICC Division Orders Rails to Publish Export-Import Rates Between 


Tampa and a Central Territory Area No Higher Than Those in Effect 
Between the Same Central Area and/or Gulf and South Atlantic Ports. 


In a report and order in a com- 
plaint proceeding concerned with 
class and commodity rates on export 
and import traffic between the port 
of Tampa, Fla., and points in Central 
Territory generally on and east of 
the Mississippi River from Cairo, 
Ill., to Dubuque, Ia., the Commission, 
division 2, has taken action which, in 
effect, places Tampa on a parity with 
south Atlantic ports for rate-mak- 
ing purposes. 


The division approved export-import 
rates for Tampa on a parity with ex- 
port-import rates between the Central 
Territory area, on the one hand, and 
south Atlantic and Gulf ports, on the 
other, in those instances where the ex- 
port-import rates are the same as be- 
tween the Central Territory area and 
both Gulf and south Atlantic ports. 

In those instances where export-im- 
port rates between the Central Territory 
area and south Atlantic ports are higher 
than the comparable rates between the 
Central Territory area and Gulf ports, 
the division grouped Tampa with the 
south Atlantic ports. 

The division found the assailed rates 
—those now in effect between the Cen- 
tral Territory area and Tampa—not 
shown unjust or unreasonable, but ruled 
that they were unduly prejudicial to the 
port of Tampa and unduly preferential 
of the Gulf and south Atlantic ports to 
the extent indicated. 

The division ordered the respondent 
railroads to cease-and-desist, on or be- 
fore September 22, from practicing the 
undue prejudice and preference found 
in the report, and to establish rates in 
accord with its finding on or before that 
date on not less than 30 days’ notice. 


The division’s findings were by a re- 
port and order in No. 32456, Hillsborough 
County Port Authority, et al. v. Ahnapee 
& Western Railway Co., et al. Dissent- 
ing, in part, from the majority findings, 
Commissioner Howard G. Freas said he 
was unable to agree with the conclusions 
of the majority to the extent they would 
find undue preference and prejudice in 
connection with the assailed rates. 


Allegations of Complainants 
The division said: 


“By complaint filed on June 10, 1958, 
the complainants, Hillsborough County 


Port Authority, Greater Tampa Chamber 
of Commerce, County of Hillsborough of 
the state of Florida, and the City of 
Tampa, Fla., allege that the defendants’ 
class and commodity rates on import and 
export traffic, in carloads, and less than 
carloads, published in tariffs of the 
Southern Ports Foreign Freight Com- 
mittee or the Traffic Executive Associ- 
ation-Eastern Railroads (for the Central 
Territory Railroads’ Tariff Bureau), be- 
tween the port of Tampa and the com- 
plaint territory, are unjust, unreason- 
able, unduly prejudicial to Tampa, un- 
duly preferential of the competing Gulf 
ports extending from Panama City, Fla., 


DECISIONS 


to Corpus Christi, Tex., and including 
the south Atlantic ports of Jacksonville, 
Fla., Savannah, Ga., Charleston, S.C., 
and Wilmington, N.C., and are in con- 
travention of the national transportation 
policy and the rules of rate making in 
section 15a of the interstate commerce 
act.” 

Describing the “complaint territory,” 
it said: 

“The inland territory is bounded on 
the south by the Ohio River, on the east 
by the eastern boundary of Central 
Freight Association territory [generally 
the line extending from Buffalo, N.Y., 
through Pittsburgh, Pa.], on the west by 
a line following the Mississippi River 
from Cairo, Ill., to St. Louis, Mo., the 
Missouri River to the western boundary 
of North Dakota, continuing north to the 
Canadian border, and on the north by 
the international boundary, embracing 
all ports on the Ohio, Mississippi, and 
Missouri Rivers that are within or on 
the above-described boundaries.” 

However, not all of the “complaint 
territory” was embraced in the division’s 
findings. 


Three-Part Territory 


The assailed rates were published by 
the Southern Ports Foreign Freight 
Committee, the division said, to apply 
generally to and from that portion of 
the interior territory on and west of the 
line formed by the Monon Railroad from 
Chicago, Ill., to Indianapolis, Ind., 
thence to the New York Central Rail- 


road Co. to Cincinnati, O. Those pub- 
lished by the Central Territory bureau, 
it said, applied from and to certain 
points in Illinois and a small portion 
of the southern part of Wisconsn, and 
points in the interior territory east 
thereof. Thus, it said, the territory could 
be considered as divided into three parts, 
the “overlapping” area and.the areas 
east and west thereof. The foreign coun- 
tries, it said, were grouped in the publi- 
cation of export and import rates gen- 
erally into countries located in Europe 
and Africa on both import and export 
traffic, and the eastern portion of South 
America on export traffic—“group B’— 
and the remaining South American 
countries and the insular possessions of 
the U.S.—“group A.” 


The history of the export rates to and 
from the involved ports, it said, was 
adequately discussed in Tampa Traffic 
Assn. v. Aberdeen & R.R. Co., 272, ICC 
217, 281, ICC 483, and 286 ICC 455 (the 
prior proceedings). The basic rates in 
effect were based, it said, principally on 
findings in Export and Import Rates, 
169 ICC 13, and Export and Import 
Rates to and From Southern Ports, 205 
ICC 511. 


Representative Differences 


Representative of the disparity in rates 
assailed by the complainants, the divi- 
sion said, was the fact that although 
between many points in the complaint 
area the export and import rates were 
on a parity from and to the Gulf and 
south Atlantic ports, in all instances 
higher rates applied from and to Tampa. 
For instance, it said, on agricultural im- 
plements from Cairo, Ill., the export rate 
to the Gulf ports was 8 cents per 100 
pounds under that to the south Atlantic 
ports, but 19 cents under the rate to 
Tampa. On alcoholic liquors, it said, 
minimum 23,000 pounds, the import rates 
were 169 and 164 cents per 100 pounds 
from “A” and “B” countries, respec- 
tively, from both the Gulf and south 
Atlantic ports to Chicago, but the 
Tampa rates were 6 cents higher in 
each instance. 

After discussing in detail certain cost 
and distance evidence submitted by the 
respondent railroads and the complain- 
ants, and testimony of “intervening” 
ports which in general argued against 
the equalization action sought by the 
complainants, the division said that the 
growth and prosperity of the ports in- 
volved in the instant proceeding was due 
generally to tonnage originating at or 
destined to interior points outside the 
complaint territory. 

“The complainants,” it said, “do not 
seek rates to or from points in the 
immediate vicinity of the competing 
Gulf or south Atlantic ports, thus leav- 
ing undisturbed the traffic to which 
these ports have the inherent advantage 
of geography. However, they do seek 
to share in the volume of import-export 
traffic moving to and from the complaint 
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territory, a substantial portion of which 
now moves through the Gulf and south 
Atlantic ports, but in which Tampa’s 
participation is negligible. 


Shipper Support 


“One of the largest manufacturers and 
industrial shippers in foreign commerce 
indicates that under an equitable rate 
adjustment, Tampa would share in some 
of this shipper’s traffic. The Tampa local 
shipping interests state that an in- 
creased volume of traffic could be de- 
veloped under a rate parity with the 
competing Gulf and south Atlantic ports. 
From the evidence before us, it appears 
that, under a rate parity with the latter 
ports, Tampa could be expected to at- 
tract a substantial volume of export- 
import traffic from and to points in the 
complaint territory, more particularly 
from the area thereof east of the Mis- 
sissippi River, referred to hereinafter as 
Central Territory.” 

To and from points in Central Terri- 
tory from and to Tampa, it said, the as- 
sailed export and import rates generally 
compared favorably with those approved 
in Export and Import Rates to and From 
Southern ports, as since generally in- 
creased in numerous Ex Parte proceed- 
ings. The rates sought, it said, would 
produce substantially greater earnings 
than the minimum revenue prescribed in 
that proceeding, but the evidence was 
not convincing that the assailed rates 
exceeded the maximum of reasonable- 
ness. 


Distance Factor 


Turning to carrier contentions relating 
to differences in distances from the in- 
volved territory to Tampa and to the 
other ports concerned, the division said: 

“While the carriers may, in certain 
situations, disregard distance in estab- 
lishing rates, they may not do so when 
the resulting rates cause undue prefer- 
ence or prejudice. The carriers have 
established import and export rates 
applicable from and to points in the 
complaint territory to and from both 
Gulf and south Atlantic ports which are 
equalized, or which are higher to south 
Atlantic ports than to Gulf ports, but 
which are lower than the import and 
export rates from and to the same points 
in the complaint territory to and from 
Tampa. However, the distances  be- 
tween many of the interior points in the 
complaint territory and Tampa are 
within the range of the distances be- 
tween the same points in the interior 
territory and Gulf or south Atlantic 
ports. 

“This is not true generally from and 
to points in the western area. From the 
latter points to Tampa the distances are 
generally in excess of the range in dis- 
tances from the same point to Gulf and 
south Atlantic ports. Moreover, the car- 
mile earnings under the rates sought 
from and to points in the western area 
to and from Tampa would be practically 
all instances below the earnings under 
the rates from or to the most distant 
competitive Gulf or south Atlantic ports. 
In these circumstances, the record would 
not support a finding of undue preju- 
dice or preference to or from points 
west of central territory. 


Tampa’s Benefits 
“Although the larger ports have more 


. Steamship services and facilities than 


Tampa, the latter has the benefit of the 
non-conference steamship operators who 
transport merchandise primarily be- 
tween the southern ports and negotiate 


their rates in an effort to obtain com- 
petitive traffic, whereas the larger con- 
ference steamship lines maintain the 
same ocean rates between the foreign 
ports and the south Florida, Atlantic 
and Gulf ports. The transportation con- 
ditions under which the rail carriers 
operate in serving points in the Florida 
peninsula were found no longer suffi- 
ciently unfavorable on traffic generally 
to justify the continuance of Florida 
arbitraries' in Class Rate Investigation, 
1939, 262 ICC 447.” 

The division’s findings were as follows: 

“We find that the assailed class and 
commodity rates applicable on import- 
export traffic between points in that 
portion of the complaint territory east 
of Lake Michigan and on and east of 
the Mississippi River from Cairo, IIl., 
to the Illinois-Wisconsin state line, 
thence south of the state line from the 
Mississippi River to a point where that 
line crosses the line of the Chicago and 
North Western Railway Co. near Beloit, 
Wis., thence on, south, and east of ‘the 
short line of that railroad through 
Beloit, Afton, and Janesville to Milton 
Junction, Wis., and the line of the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co., through Eagle to and in- 
cluding Milwaukee, Wis., on the one 
hand, and, on the other, the port of 
Tampa, are and for the future will be 
unduly prejudicial to the port of Tampa 
and unduly preferential of the Gulf and 
south Atlantic ports to the extent that 
the assailed rates exceed or may exceed 
the corresponding import and export 
class and commodity rates from and to 
the same interior points, on the one 
hand, and (1) Gulf and south Atlantic 
ports, on the other, in all instances 
where the latter rates are on the same 
level and equally applicable to and from 
both Gulf and south Atlantic ports; and 
(2) south Atlantic ports, on the other, 
in all instances where the latter rates 
are higher than the rates to or from 
the Gulf ports. We further find that 
the assailed rates are not shown to be 
unjust or unreasonable. An appropriate 
order will be entered.” 


ICC Division States Views 
For Not Altering ‘Outmoded’ 


Truck Service Restriction 


Although observing that the Com- 
mission no longer imposes “inconsis- 
tent” restrictions on motor common 
carrier authority such as the one in 
issue which limited a trucker of gen- 
eral commodities to “truckload lots” 
only, division 1 has affirmed a prior 
finding by it that the restriction may 
not be removed without a showing of 
real need for the resulting service. 

The division’s ruling was on further 
hearing in MC-C-1888, B. & M. Express, 
Inc., et al. v. Bowman Transportation, 
Inc., embracing MC-94201, Sub. 37, Bow- 
man Transportation, Inc., Extension— 
Five-Point Authority. The division found, 
in affirmation of the prior report (73 
MCC 109), that the respondent in the 
title case, Bowman Transportation, Inc., 
of Gadsden, Ala., transported general 
commodities in less-truckload lots in vio- 
lation of its certificates and of the in- 
terstate commerce act. It also denied 
an application by Bowman, in the em- 


ICC News 


braced case, for authority permitting the 
carrier to continue the less-truckload lot 
service. 

After discussing the prior proceeding, 


in which it made the same ultimate 
findings, division 1 said that the title 
investigation, which was initiated by 
complaint of numerous motor carriers, 
and the embraced application case were 
reopened on petition of Bowman primar- 
ily for the purpose of receiving evidence 
relating to matters antecedent to the 
certificate in issue. Under that cer- 
tificate, in MC-94201, the respondent-ap- 
plicant was authorized, as pertinent, to 
transport “general commodities, except 
those of unusual value, and except dan- 
gerous explosives, livestock, commodities 
in bulk, commodities requiring special 
equipment, and those injurious of con- 
taminating to other lading, in truckload 
lots, and household goods . . .” between 
numerous specified points in Georgia, on 
the one hand, and, on the other, points 
in Alabama, Florida, North Carolina, 
South Carolina, Tennessee, and Georgia, 
the division said. This authority was 
referred to as Bowman’s “Five-Point 
authority.” 


Bowman’s Defense 


Bowman’s principal argument, the di- 
vision said, was that the term “truck- 
load lots” referred to and modified only 
the excepted commodities preceding it 
and not “general commodities.” It did 
not deny that it had transported less- 
truckload lots, as asserted by the com- 
plainants, and, in fact, asserted that it 
had done so ever since acquiring the 
authority, division 1 said. 


“It reasons that inasmuch as it has 
for many years so interpreted and 
utilized the considered authority,” the 
division said, “that its certificate should 
be interpreted by this Commission_ to 
allow it to continue to do so. In the 
alternative, Bowman submits that, if 
the Commission does not agree with its 
construction of the truckload lots re- 
striction in question, it should be re- 
moved by granting it related application 
(for authority to continue the less- 
truckload operations) .” 

After discussing an examiner’s pro- 
posal in the reopened proceeding, that 
the application be granted so as to elimi- 
nate the restriction, and argument there- 
in of all parties to the proceeding, 
division 1 said that the subject authority 
initially was acquired by J. M. Brown 
(doing business as Brown Transfer & 
Storage Co.), in “grandfather” proceed- 
ing MC-21597. It provided in part, the 
division said, authority for the carriage 
of general commodities, except those of 
unusual value, and except high ex- 
plosives and other groups of commodi- 
ties as excepted in Bowman’s authority 
and “general commodities, with excep- 
tions as specified above, in truckload 
lots, and household goods...” between 
the points which Bowman was now au- 
thorized to service. When Ralph Bow- 
man, who controls Bowman, had ac- 
quired the authority in issue, the division 
said, he had made clear that he fully 
understood what the certificate meant 
and what the restriction to truckload 
lots required of him. 


Illegal Nature of Past Service 


“The less-truckload shipments ad- 
mittedly transported by him and by his 
corporate successor,’ the division said, 
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“were obviously illegal. This type of 
transportation was not performed in good 
faith, and it cannot now be relied upon 
either to establish public need for service 
or to show an established and continuing 
operation justifying modification of its 
certificate.” 

As to another contention by the car- 
rier, that the equipment used by its 
predecessor was considerably smaller 
than that now commonly used by the 
motor carrier industry—‘the implication 
is that since the volume of lading re- 
quired to make up a truckload has now 
increased, Bowman, therefore, should be 
allowed to transport less-truckload traf- 
fic’—division 1 said that it saw no 
merit in this position. The restriction, 
it said, was imposed without regard to 
the capacity of the vehicles used, and 
if Bowman chose to use larger vehicles 
than its predecessor, the choice was its 
own and a voluntary one. 

Even without consideration of Bow- 
man’s and its unlawful operations, “Five- 
Point authority,” the division then said, 
Bowman had failed to show a “need” for 
the service. At the hearing in the re- 
opened proceeding, it said, numerous 
shippers had testified as to their past 
use of the carrier’s less-truckload serv- 
ice and their desire to continue using 
it, but other carriers, including the com- 
plainants, held authority to conduct the 
same operations and were ready and 
willing to do so on behalf of Bowman’s 
shippers. 


Purpose of Proposed Grant 


“The record does not show,” the divi- 
sion concluded, “that existing service is 
inadequate for meeting the shippers’ rea- 
sonable transportation needs. It is ap- 
parent that the grant of authority recom- 
mended by the examiner was based upon 
his belief that the restriction in appli- 
cant’s authority was indefinite and vague 
and as such was not capable of being 
enforced from a practical standpoint. He 
concluded, therefore, that it should be 
removed. Restrictions in a certificate of 
the type involved here are, basically, 
inconsistent with the holding out of a 
common carrier. So far as practicable, 
a common carrier should be expected to 
offer a complete service and operating 
authorities should not, without special 
justification, be so framed to permit a 
carrier to do less. Osborne, Extension— 
Lower Minimum Weight Shipments, 64 
MCC 553. 

“While it is true that the Commission, 
normally, does not now impose such re- 
strictions, where one already exists, the 
Commission has declined to remove it 
without a showing of real need for the 
resulting service. Compare Film Trans- 
port Co., Extension—Elimination of Re- 
striction, 71 MCC 734. No such showing 
has been made here. Bowman has ex- 
tended its operations improperly, and in 
view of the circumstances here present 
should not be allowed to profit from such 
a course of action .. .” 

The division also admonished the car- 
rier to discontinue the operations found 
unlawful, failing which it would become 
subject to the penalties provided in sec- 
tion 212 of the act. 


Reading Train Discontinuance 


By a “short-form” decision and order 
in Finance No. 21275, Reading Co. Dis- 


continuance of Service Between Phila- 
delphia and Bethlehem, Pa., the Com- 
mission, division 3, has authorized the 
Reading to discontinue its passenger 
trains Nos. 313, 322 and 1370, between 
Philadelphia and Bethlehem, Pa., ef- 
fective 40 days from the date of the 
certificate and order, May 17. The divi- 
sion adopted and affirmed the findings 
of an examiner who had recommended 
approval of the discontinuance. 


ICC Follows Court Ruling 
On Cancellation of Routes 
To Avoid Wasteful Hauling 


Reversing the findings made in an 
earlier report, in the light of a de- 
cision by a statutory three-judge 
court remanding the case to it, the 
Commission, division 2, by a report 
on further hearing has found just 
and reasonable the exclusion by the 
Southern Railway Co. and its sub- 
sidiary, the Georgia & Florida Rail- 
way Co., of two other railroads from 
participation, as intermediate car- 
riers, in joint rates on coal from 
origins on the Louisville & Nashvillle 
Railroad to stations on the Georgia 
& Florida. 


In a report and order in No. 6538, 
Routing Coal, Louisville & Nashville 
Railroad and Nashville, Chattanooga & 
St. Louis Railway to Georgia Southern 
& Florida Railway, embracing No. 33128, 
Routing Coal, L & N’Mines to GS & F 
(SRS) Stations, the division, on further 
hearing in the title proceeding, found 
the schedules under investigation just 
and reasonable and discontinued both 
proceedings. 

In the prior report in the title pro- 
ceeding, 300 ICC 125 (decided March 19, 
1957), division 2 disapproved the can- 
cellation of certain schedules wherein 
the Southern and its subsidiary, the 
Georgia Southern & Florida Railway 
Co., proposed to eliminate the Central of 
Georgia Railway Co., the Georgia Rail- 
road and the Atlantic Coast Line Rail- 
road Co., from participation as inter- 
mediate carriers between Atlanta and 
Macon or Cordele, Ga., in the lowest 
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competitive joint rates on coal moving 
from mines on the L & N, the NC & St. 
L (now merged into the L & N), to local 
stations in Georgia and Florida on the 
GS & F on and north of the Jackson- 
ville-Chattahoochee, Fla., line of the 
Seaboard Air Line Railroad. A petition 
for reconsideration was denied, the divi- 
sion said. 
Court Ruling 

In Southern Railway Co. v. United 
States, 167 F. Supp. 747, the division said, 
a Statutory three-judge court held that 
in respect of the routes via the Georgia 
Railroad and the Coast Line the ICC’s 
ultimate conclusion was not supported 
by adequate findings of fact. The court 
set aside the ICC’s order in the title 
proceeding and remanded the case to 
the ICC for further proceedings in con- 
formity with the court’s opinion, the 
division said. 

The division said that the court held 
that the Southern had made a prima 
facie case under section 15(3) of the in- 
terstate commerce act that cancellation 
of the Georgia Railroad and Coast Line 
routes would be consistent with the 
public interest by avoiding wasteful 
transportation. While recognizing that 
“countervailing considerations” might 
exist which it was the Commission’s 
duty to weigh, the court held that no 
findings had been made that would over- 
come the prima facie showing, the divi- 
sion said. 

Thereafter, the division said, the Geor- 
gia Railroad, the Coast Line and the 
L & N petitioned for reopening of the 
proceeding for further hearing. The divi- 
sion said that by order of March 23, 1959, 
it vacated the prior order requiring can- 
cellation of the schedules to the extent 
it covered the routes via the Georgia 
Railroad and the Coast Line and re- 
opened the proceeding for further hear- 
ing with respect to such routes. 


The division said that the Southern 
filed new schedules, effective July 13, 
1959, cancelling the Georgia Railroad 
and Coast Line routes, but continuing 
the route including the Central of Geor- 
gia. On protest of the L & N, Coast Line 
and Georgia Railroad, it said, the in- 
vestigation in the embraced proceeding 
was instituted, but the schedules became 
effective as published. 


To the principal destination of the coal 
traffic affected by the routing restric- 
tions, Warner Robins, Ga., the location 
of an Air Force base, the distances from 
Atlanta over the specified routes were 
shown by the division as 104 miles via 
the Southern and GS & F; 219 miles via 
the Georgia Railroad and the GS & F, 
and 220 miles via. the Coast Line and 
GS&F. 


“The protestants argue,” division 2 
said, “that the higher combination rates 
now applicable over the routes in ques- 
tion were in violation of section 1/4) of 
the act, which makes it the duty of every 
railroad to establish reasonable through 
routes and just and reasonable rates ap- 
plicable thereto, and that the failure of 
the G S & F to accept traffic from the 
Georgia Railroad at Macon while accept- 
ing it from the Central of Georgia at 
the same junction, and the restriction 
against the protestants at Atlanta but 
not against the Central of Georgia, 
amount to discrimination against con- 
necting lines contrary to section 3(4) of 
the act. The issue here is whether the 
cancellation of routes is consistent with 
the public interest. 

“Section 3(4) requires equality of treat- 
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ment between connecting lines, but 
equality of treatment is determined by 
similarity of circumstances and condi- 
tions. Quanah, A. & P. Ry. Co. v. Atchi- 
son, T. & S. F. Ry. Co., 211 ICC 389, 391. 
See also Denver & R. G. W. R. Co. v. 
Union Pac. R. Co., 287 ICC 611, 658. 
As indicated in the prior report, the dis- 
tance from Atlanta to Warner Robins 
over the Central of Georgia is only about 
15 miles longer than over the Southern’s 
direct route, in contrast with 115 and 116 
miles longer over the Georgia Railroad 
and the Coast Line, respectively, a fact 
which negatives any conclusion that the 
transportation conditions are similar. 
“In addition to the undue circuity of 
the Georgia Railroad and Coast Line 
routes as compared with the direct 
Southern route, an additional inter- 
change is required at Macon or Cordele. 
As previously observed, the traffic moving 
over those indirect routes to GS & F 
local points has been relatively insignifi- 
cant in terms both of volume and of 
revenue. Considering all the evidence of 
record, we conclude that the cancella- 
tion of the routes here in question is 
consistent with the public interest.” 


Unloading of Bulk Cement 
Obligation of Railroads; 


Limit of Allowance Fixed 


Proposals of certain eastern rail- 
roads to assume the obligation of 
unloading carloads of cement, in 
bulk, from covered hopper cars at 
points on their respective lines in 
New York and New Jersey and to 
make allowances to consignees for 
such unloading when performed by 
them, have been found by the Com- 
mission, division 2, to be lawful. 


However, the division found such al- 
lowance in excess of 35 cents a ton, and 
a similar proposal for unloading cement, 
in bags, which was not defended by the 
railroads, were not shown to be lawful. 

By a report and order in I. and S. 
No. 7410, Allowance for Unloading 
Cement in Covered Hopper Cars—East, 
embracing I. and S. No. 7461, Allowance 
for Unloading Cement in Hopper Cars, 
the division ordered the schedules not 
shown lawful to be canceled on or be- 
fore June 26 on not less than one day’s 
notice. Commissioner Howard G. Freas 
dissented. 

The schedules under investigation in 
the title proceeding were filed to become 
effective August 15 and 20, 1960, by the 
Central Railroad Co. of New Jersey, the 
New York & Long Branch Railroad Co., 
the Wharton & Northern Railroad Co., 
the Erie-Lackawanna Railroad Co. and 
the Lehigh Valley Railroad Co. The 
schedules proposed to assume the obliga- 
tion of unloading carloads of cement, in 
bulk, from covered hopper cars, the divi- 
sion said. It said that in lieu of per- 
forming the unloading, the respondents 
further proposed to pay an allowance to 
the consignees for rendering that service. 
On protest the operation of the schedules 
Was suspended to and including March 
14, after which they became effective 
with the exception of those filed by the 


- Erie-Lackawanna and the Traffic Ex- 


ecutive Association—Eastern Railroads, 
as agent. The latter were covered by 
the first supplemental order and had 
been canceled, the division said. 


“By schedules filed to become effective 
October 24, 1960, and later,” the divi- 
sion said, “the respondents in I. and 
S. No. 7461, namely, the Long Island 
Rail Road Co., and the New York, 
Susquehanna & Western Railroad Co., 
herein called the Long Island and the 
N YS & W, respectively, published pro- 
posals similar to those in the title pro- 
ceeding. However, the operation only 
of the allowance (item 20 in each in- 
stance) was suspended, to and including 
May 23, 1961. Subsequently, this sus- 
pension order was vacated, but the in- 
vestigation was continued. For con- 
venience, the schedules will be referred 
to as those proposed. The allowance 
proposed by the Long Island is 40 cents 
per net ton, and that by the NYS & W 
is 30 or 40 cents, depending on the loca- 
tion of stations at which delivery is 
to be made, as listed in the tariff. The 
proposed allowance of the other respond- 
ents is 35 cents. 

“The proposals are in all instances 
regarded by the respondents as experi- 
mental, and apparently for this reason 
most of these schedules were published 
to expire with December 31, 1960, unless 
sooner canceled, changed, or extended. 
Excepting those canceled as above indi- 
cated, all of the schedules are in effect. 


“A hearing was held on a consolidated 
record. Only the Central of New Jersey 
and the Long Island submitted evidence 
by operating witnesses. In addition, 
seven consignee witnesses testified on 
behalf of the respondents. The Schwer- 
man Trucking Co. and E. Brooke Mat- 
lack, both motor carriers, and the L.C.L. 
Corp., which manufactures containers 
used in the transportation industry, ap- 
peared in opposition. 

“An allowance may be made only 
where the shipper or consignee is fur- 
nishing a _ service or instrumentality 
which a carrier is legally obligated to 
perform, as shown in its tariff. United 
States Cast Iron P. & F. Co. v. Director 
General, 57 ICC 677. A common carrier 
may from time to time, as the course 
of competition or technological develop- 
ments may suggest or require, expand or 
add to its total holding out of trans- 
portation service.” 


Unloading by Truckers 


The division said that cement was 
usually sold FOB destination and that 
the consignee generally selected’ the 
mode of transportation to be used. The 
rates of the motor and rail carriers were 
approximately the same in amount but 
the motor rates included unloading 
while the rail rates, except those here 
under consideration, did not. 


“The motor carriers unload the cement 
from their trailers into the consignee’s 
silo,” the division said. “This unloading 
is effected by air pressure or power 
equipment on the truck, and the use of 
a flexible hose furnished by the motor 
carrier. The hose is fastened to a pipe 
leading to the top of the silo through 
which the cement is forced by air pres- 
sure into the silo. The truck driver 
thus performs the entire service without 
extra cost to the consignee. 

“No valid reason appears for permitting 
one mode of transport to perform the 
unloading and denying that right to the 
other, especially where its non-use is 
causing a loss of traffic. It is no more 
an inherent feature of the one than 
of the other.” 


Unloading Allowances 


With respect to the unloading of 
cement, in bags, the division said that 
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the N Y S & W proposed to unload box 
cars, minimum 176,000 pounds, of cement, 
at public team tracks but that no evi- 
dence was submitted in justification of 
the proposal and it would be ordered 
canceled. 

As to the amount of the allowance for 
consignee unloading of cement in bulk, 
the division said that if an industry 
desired to perform services which the 
railroad held itself out to perform the 
only allowance which the carrier might 
lawfully pay was an amount not mate- 
rially in access of the cost to the indus- 
try for performing the service. After re- 
viewing the cost evidence, the division 
said that the maximum allowance which 
might be found reasonable on the record 
was 35 cents per net ton. 

In his dissent, Commissioner Freas 
said that tariff draftsmanship demanded 
a degree of precision which he did not 
find in the schedules under consideration. 
He said he would find the schedules not 
justified without prejudice to the filing 
of others that would leave no room for 
uncertainty. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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FLOUR —I. and S. M-14062, Flour—From 
Chicago, Ill. to Flint, Mich. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Schedules ordered canceled on or before 
July 3, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown just and reasonable a reduced 
commodity rate of 37 cents per 100 
pounds, minimum 33,000 pounds, on flour 
and flour mixes, from Chicago, Il., to 
Flint, Mich. The rate was published by 
Peterlin Cartage Co., to become effective 
November 28, 1960, in lieu of a rate of 
41 cents, minimum 22,000 pounds. On 
protest of the Central States Motor 
Freight Bureau, Inc., operation of the 
schedules was suspended to and includ- 
ing June 27. The sole justification of- 
fered to support the proposed rate was 
the fact that it would return minimum 
revenue higher than the present rate, the 
division said. However, the division said 
that this was of little consequence and 
that the record afforded no competitive 
justication for the proposed reduction. 


STEEL SPRINGS—I. and S. M.-14082, 
Steel Springs—St. Louis, Mo. to Fort 
Wayne, Ind. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules or- 
dered canceled on or before July 3 on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding not 
shown just and reasonable a reduced 
rate of 50 cents per 100 pounds, mini- 
mum 30,000 pounds, on steel springs, 
elliptical or semi-elliptical, from St. 
Louis, Mo., to Fort Wayne, Ind. The rate 
was published to become effective De- 
cember 6, 1960, by Lovelace Truck Serv- 
ice, Inc., jointly with Renner’s Express, 
Inc., but on protest of the Central States 
Motor Freight Bureau, Inc., operation of 
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the schedules was suspended to and in- 
cluding July 5, the division said. The 
division said that Renner’s did not enter 
an appearance and that Lovelace pre- 
sented no cost data and relied chiefly on 
reference to another tariff of the bureau 
in which were published commodity rates 
on iron and steel articles which reflected 
reductions below the classification basis 
approximating that here proposed. The 
proposed rate was 20.7 per cent of first 
class, the division said, adding that the 
protestant exhibited rates on the same 
commodity for comparable distances in 
the same general area which ranged 
from 23.9 to 32.6 per cent of first class. 
The division said it was not convinced 
that the proposed rate would be com- 
pensatory and that there was no attempt 
to show a competitive need for the pro- 
posed rate. 


DEMURRAGE—No. 33240, Harris Foun- 
dry and Machine Co v. Southern Pa- 
cific Co. By division 2. Modified pro- 
cedure followed. Complaint dismissed on 
finding not shown to be unjust or un- 
reasonable demurrage charges collected 
for the detention of two open cars loaded 
with one hydraulic baling press at Los 
Angeles, Calif., on and between June 4 
and August 25. The division said that 
the complainant paid demurrage charges 
at the rate of $4 per car for the first 
four days beyond the free-time period 
and $8 per car for the remaining 78 days. 
Complainant contended that the charges 
were unjust and unreasonable to the ex- 
tent they exceeded the per diem charge 
of $2.75 paid by the defendant on the 
cars during the detention period. The 
division said that the shipment was con- 
signed to San Bernardino, Calif., and 
that after a “financial misunderstand- 
ing” developed with the consignee, the 
shipment was reconsigned to Los An- 
geles and eventually reconsigned to 
Sacramento, Calif., where a new buyer 
was located. The division said that the 
Commission had frequently pointed out 
that ordinary business risks of this na- 
ture were not beyond the control of the 
shipper in the same sense as were the 
instances in which exemption from 
penalty charges was granted on a show- 
ing that the shipper exercised due dili- 
gence to avoid the detention of the 
cars. 


FERTILIZER—I. and S. M-13997, Phos- 
phate Fertilizer—Pocatello, Ida. and 
Garfield, Utah to Nebraska. By division 
2. Modified procedure followed and 
service of a recommended report omitted. 
Schedules ordered canceled on or before 
July 7, on not less than one day’s notice. 
and proceeding discontinued, on finding 
unlawful proposed initial commodity 
rates on dry phosphate fertilizer, in bulk, 
in minimum 42,000 pounds, from Poca- 
tello, Ida., and Garfield, Utah, and points 
taking the same rates, to points in 
Nebraska. The schedules were published 
to become effective October 31, 1960, by 
Fred Wells, doing business as Wells 
Transportation, and Ray Ball, doing busi- 
ness as Ball Truck Line, the division 
said, adding that on protest of the rail 
carriers in Western Trunk Line Ter- 
ritory, operation of the schedules was 
suspended to and including May 30. The 
division said that under special permis- 
sion granted to Ball Truck Line, its 
schedules were canceled effective Febru- 
ary 14. The rates proposed by Wells 


were not shown in the report. The di- 
vision found that the proposed rates 
were not within the scope of the respond- 
ent’s operating rights and therefore man- 
ifestly unlawful. 


ASSEMBLING RATES—I. and S. M- 
14012, Assembling Rates—to Memphis, 
Tenn. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before July 7, on not less 
than one day’s notice, and proceeding 
discontinued, on finding not shown to be 
just and reasonable proposed less-truck- 
load assembling rates on freight, all 
kinds, from points in Arkansas to Mem- 
phis, Tenn. The rates were published 
to become effective November 5, 1960, by 
the Southwestern Motor Freight Bu- 
reau on behalf of seven members of the 
bureau, acting under their right of in- 
dependent action. On protest of the bu- 
reau, operation of the schedules was 
suspended to and including June 4. The 
division said the proposed rates were 
designed to attract traffic of Sears, Roe- 
buck and Co. and would apply only on 
freight to be consolidated by freight for- 
warders or freight consolidaters. They 
were subject to a minimum charge of 
200 cents per shipment, the division 
said, adding that the present minimum 
charge was generally 306 cents. The 
proposed rates ranged from 1706 cents 
for Class-400 traffic for a distance of 
300 miles to 68 cents for Class-70 traffic 
for a distance of five miles. For the 
same distances, respectively, the present 
rates were 1,029 and 72 cents, it said. 
The division said that the proposed rates 
had not been shown to be compensatory. 


CUOGSUSUUCCOEROOOCCENOCOCSEOOCCRRSEOCCSERREOCORERERCERESCCCREECOCRRRHAROTEEEREERE 


Railroad Abandonments 


CEUOREEOUCEOEECUESSEOUUUERECEROECHERCOCREEROOUCUCREECRCEREEEGRSEREOROCOR OREO OREED 


NEW HAVEN—By a certificate in Fin- 
ance No. 21465, New York, New Haven 
& Hartford Railroad Co—Abandonment 
Between Newfield and East Berlin, Conn., 
the Commission, Finance Board No. 3, 
has authorized the New Haven to aban- 
don that portion of its line extending 
from Newfield to East Berlin, approxi- 
mately 4.13 miles in Middlesex and Hart- 
ford counties, Conn., subject to the same 
conditions for the protection of employes 
as prescribed in Chicago B & Q R Co., 
Abandonment, 257 ICC 700. The certifi- 
cate was made effective 35 days from 
its date, May 17. The board said that 
there was insufficient traffic over the line 
to warrant its operation. 


BOSTON & MAINE—The Commission, 
Finance Board No. 3, has authorized, 
by a certificate in Finance No. 21529, 
Boston & Maine Railroad—Abandon- 
ment in Essex County, Mass., the B & M 
to abandon that portion of its Swamp- 
scott branch line from Swampscott to 
Marblehead, approximately four miles in 
Essex County, Mass., subject to condi- 
tions prescribed in Chicago, B & Q R. 
Co., Abandonment, 257 ICC 700, for the 
protection of employes. The board said 
that applicant had not conducted opera- 
tions over the line for a period of 
approximately two years and it no longer 
served a public need. The certificate was 
made effective 35 days from its date, 
May 18. 


NEW YORK CENTRAL—The Commis- 
sion, Finance Board No. 3, by a cer- 
tificate in Finance No. 21500, New York 
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Central Railroad Co.—Abandonment in 
Erie County, N.Y., has permitted the 
New York Central to abandon that por- 
tion of its line of railroad extending 
from Brixment to Akron Junction, ap- 
proximately 3.1 miles, in Erie County, 
N.Y., subject to conditions the same 
as prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700, for the pro- 
tection of employes. The board said that 
the major shipper on the line had re- 
moved its facilities. The Certificate was 
made effective 35 days from its date, 
May 18. 


READING—By a certificate in Finance 
No. 21488, Reading Co.—Abandonment 
of Grove Branch in Montour County, 
Pa., effective 35 days from May 17, the 
Commission, Finance Board No. 3, has 
authorized the Reading to abandon its 
Catawissa branch to the end of the 
branch approximately 0.415-mile, in 
Montour County, Pa., subject to condi- 
tions prescribed in Chicago B & Q R 
Co., Abandonment, 257 ICC 1700. The 
board said little public use was being 
made of the services of the branch line. 


JERSEY CITY STOCK YARDS—The 
Commission, Finance Board No. 3, by a 
certificate in Finance No. 21343, Jersey 
City Stock Yards, Inc.—Abandonment in 
Hudson County, N.J., has permitted the 
applicant to abandon its loading and 
unloading facilities in Jersey City, NWJ., 
effective 30 days from May 18. The 
board said that applicant had suffered 
substantial losses in recent years as a 
result of changes in methods of distribu- 
tion of livestock to eastern markets. 


C & N W—In an application docketed 
at the Commission as Finance No. 21608, 
the Chicago & Northwestern Railway 
Co. has asked authority to abandon 
operation and trackage rights over 48.825 
miles of railroad owned by the Chi- 
cago, Burlington & Quincy Railroad Co. 
between Des Moines, Ia., and Tracy, 
Ia.; over 8.343 miles of railroad owned 
by Wabash Railroad Co. between Tracy, 
Ta., at the intersection of the Wabash 
right-of-way-line and the Burlington 
connection and ending at the Marion- 
Monroe County line in Iowa; over 11.207 
miles of railroad owned by the Burling- 
ton beginning at the Marion-Monroe 
County line to a point in connection 
with the Wabash in Albia, Ia., and over 
0.548-mile of railroad owned by the 
Wabash beginning at the Albia connec- 
tion to a connection with the line of the 
C & N W in Albia, totaling an aggregate 
of 68.923 miles of railroad, all in Polk, 
Warren, Marion and Monroe counties, 
Ia. The applicant said that the trackage 
rights were acquired to handle over- 
head traffic between Des Moines and 
Albia, which traffic could now be handled 
faster and more economically on the 
applicant’s own lines. Further, it said, 
the abandonment would cause no dis- 
ruption in service to shippers. 


LEHIGH VALLEY—By a decision, cer- 
tificate and order in Finance No. 21088, 
Lehigh Valley Railroad Co., Abandon- 
ment—Auburn Branch (Portion) in 
Cayuga County, N.Y., the Commission, 
division 3, has authorized the Lehigh 
Valley Railroad to abandon that portion 
of its Auburn branch line from Auburn 
to Throop, a distance of 1.401 miles in 
Cayuga County, N.Y. The authority was 
made effective 35 days from the date of 
service, May 26. That portion of the 
Lehigh Valley’s application which sought 
authority to abandon a 0.865-mile por- 
tion of the line in Auburn, was denied 
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without prejudice to the right of the ap- 
plicant to renew its request after a pe- 
riod of one year from the date of the 
certificate and order, May 22. The latter 
portion was necessary to provide service 
to a shipper who protested the abandon- 
ment, according to the examiner’s re- 
port, which was adopted and affirmed 
by the Commission. The examiner also 
had recommended the imposition of con- 
ditions prescribed in Chicago, B & Q R 
Co., Abandonment, 257 ICC 1700, for the 
protection of employes. 


BURLINGTON—Hearing Examiner Paul 
C. Albus, by a recommended report in 
Finance No. 21329, Chicago, Burlington 
& Quincy Railroad Co., Abandonment, 
Indianola Branch in Lucas and Warren 
Counties, Ia., has proposed that the 
Commission permit the Burlington to 
abandon its Indianola branch line of 
railroad extending from milepost 3.19 
to the end of the branch at Indianola, 
approximately 30.44 miles, in Lucas and 
Warren counties, Ia., subject to the 
same conditions for protection of em- 
ployes as prescribed in Chicago B & 
Q R Co., Abandonment, 257 ICC 1700, 
and subject to conditions for sale of all 
or part of the line for continued opera- 
tion. Examiner Albus said the volume 
of traffic available to the applicant in 
the tributary territory had diminished 
substantially in recent years and, as a 
consequence, operation on the line had 
been conducted at ever-increasing defi- 
cits. 
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Commission Motor Reports 





P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-118132, H. Havrylkoff, New 
Orleans, La., “Grandfather” Application. 
Certificate granted. Continuance of 
operations, bananas, from New Orleans, 
La., to points in Ia., Minn., and S.D., 
over irregular routes. 

MC-67866, Sub. 12, Film Transit, Inc., 
Memphis, Tenn., Extension — Express 
Service. Certificate denied. General com- 
modities, moving in express service, be- 
tween Memphis, on the one hand, and, 
on the other, points in described areas 
of Ky., Ark., Tenn., Mo., and Ala., subject 
to the proposed restriction that no service 
shall be rendered in the transportation 
of any package or article weighing more 
than 100 pounds provided that, for the 
purpose of restriction, each package shall 
be considered as a separate and distinct 
shipment. 
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Motor Finance Cases 





MC-F-7427, Centralia Cartage Co.—Purchase 
St. Mary’s Truck Lines, Inc., By “short-form” 
decision and order, examiner’s order approv- 
ing purchase by Centralia Cartage Co., of 
Centralia, Ill., of operating rights and certain 
property of St. Mary’s Truck Lines, Inc., 
doing business as Southern Illinois Express, 
of Christopher, Ill., and acquisition by Ralph 
H. Sprehe and Forest D. Sprehe of control 
of the rights and property through the 
purchase, adopted. Devision 3 said exceptions 
filed by Viking Freight Co., contending that 
the transaction had been consummated un- 
lawfully, were without*® merit. 


MC-F-7534, McCarty Truck, Line, Inc.— 
Control and Merger—Trenton Motor Xpress, 
Inc., embracing MC-1263, Sub. 13, McCarty 
Truck Line, Inc., Common Carrier Applica- 
tion. In the title case, acquisition by Mc- 
Carty Truck Line, Inc., of Trenton, Mo., 
of control of Trenton Motor Xpress, Inc., 
also of Trenton, through purchase of capital 
stock; merger of operating rights and pro- 
perties of the latter into the former for 
ownership, management and operation, and 
acquisition by J. H. McCarty, or Trenton, of 
control of the operating rights and property 
through the control and merger, approved 
and authorized, subject to conditions. In 
the embraced case, certificate granted 
authorizing operation by McCarty as a 
common carrier of general commodities, with 
exceptions, over described routes between 
specified points in Missouri. 


MC-F-7748, Kaw Transport Co.—Purchase 
(Portion)—Commercial Transport, Inc. Pur- 
chase by Kaw Transport Co., of Kansas 
City, Mo., of a portion of the operating 
rights of Commercial Transport, Inc., of 
Belleville, Ill., and the acquisition by Fred 
R. Suddarth of control of the operating 
rights through the purchase, approved and 
authorized. 


MC-F-775, Steel Transporters of California 
—Purchase— J. A. Nevis Trucking, Inc. (John 
Costello, Trustee). Purchase by Steel Trans- 
porters of California, of Fresno, Calif., of 
the operating rights of J. A. Nevis Trucking, 
Inc. (John Costello, trustee), and the ac- 
quisition by William F. Rumbley and Phil 
Jacobson of control of the operating rights 
through the purchase, approved and author- 
ized. 


MC-F-7753, B & L Motor Freight, Inc.— 
Control—Capitol Motor Freight, Inc. Acquisi- 


tion by B & L Motor Freight, Inc., of 
Newark, O., of control of Capitol Motor 
Freight, Inc., of Columbus, O., through 


purchase of capital stock, and in turn, by 
Howard E. Le Fevre through the transaction, 
approved and authorized, subject to can- 
cellation of certain authority of Capitol to 
transport soft drinks and beverage com- 
pounds. The Commission, Finance Board No. 
1, said that as a result of the instant 
transaction there would be four carriers 
under common control and that applicants 
should give consideration immediately to 
seeking authority for unification of the 
operations and properties of two or more 
of the carriers involved. 


MC-F-7763, Tucker Freight Lines, Inc.— 
Purchase—Superior Freight Lines, Inc. Pur- 
chase by Tucker Freight Lines, Inc., of South 
Bend, Ind., of operating rights and certain 
property of Superior Freight Lines, Inc., 
also of South Bend, and acquisition by 
Samuel Raitzin and Shirley Raitzin of con- 
trol of operating rights and _ property 
through the purchase, approved and author- 
ized, subject to conditions. 


MC-F-7783, Smith Transit, Inc.—Purchase 
Transporters, Inc. Purchase by Smith Tran- 
sit, Inc., of Dallas, Tex., of operating rights 
of Transporters, Inc., also of Dallas, and 
acquisition by Ray Smith and W. D. White 
of control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to conditions. 


MC-F-7595, Hemingway Brothers Interstate 
Trucking Co.—Merger—Brooks Transporta- 
tion Co., Inc. Merger of the interstate operat- 
ing rights and property of Brooks Trans- 
portation Co., Inc., of New Bedford, Mass., 
into Hemingway Brothers Interstate Truck- 
ing Co., also of New Bedford (which already 
controls Brooks), for ownership, management 
and operation, approved and authorized, 
subject to conditions for modification of 
certain rights to be merged. 


MC-F-7804, Steere Tank Lines, Inc.—Pur- 
chase (Portion)—C & R Transport Co., Inc. 
Purchase by Steere Tank Lines, Inc., of 
Dallas, Tex., of a portion of the operating 
rights and certain property of C & PR, Trans- 
port Co., Inc., of Fort Worth, Tex., and the 
acquisition by Bruce M. Steere, David D. 
Steere and Kenneth D. Steere of control 
of the operating rights and property through 
the purchase, approved and authorized. 


MC-F-7827, Ringsby Truck Lines, Inc.— 
Purchase (Portion)—Colonial & Pacific Frig- 
idways, Inc. On _ reconsideration, applica- 
tion of Ringsby Truck Lines, Inc., of Denver, 
Colo., for temporary operation of a portion 
of the motor carrier rights and properties 
of Colonial & Pacific Frigidways, Inc., 
granted, subject to conditions, by the Com- 
mission, division 3, acting as an appellate 
division. Provided within 30 days from that 
date Ringsby Truck Lines, Inc., shall have 
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(1) complied with sections 215, 217, and 


221(c) of the act, and rules and regulations 
prescribed thereunder; (2) instituted oper- 
ations pursuant to the authority granted; 
and (3) confirmed, in writing, to the Com- 
mission, immediately upon commencement 
of operations, the date operations were com- 
menced 


ORDERS 
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Members of Railroad Group 
To Aid Commission on Car 
Per Diem Study Announced 


The Commission has announced 
the appointment of seven railroad 
men, who were suggested by the in- 
dustry, to serve on a committee to 
confer with the staff of the Commis- 
sion’s Bureau of Accounts on prob- 
lems that might arise in connection 
with a study the bureau is conduct- 
ing on railroad car per diem charges. 
The industry was invited by the ICC 
to nominate members of a committee 
to work with the bureau. 


A proposal of the bureau for forma- 
tion of the railroad advisory commit- 
tee was the subject of a notice issued by 
the ICC to all parties in No. 31358, 
Chicago, Burlington & Quincy Railroad 
Co. et al. v. New York, Susquehanna & 
Western Railroad Co. et al. and No. 
33145, Railroad Freight Car Per Diem 
Charges, dated December 8, 1960. Three 
members were named by the complain- 
ants, three by the defendents and one 
by the American Short Line Railroad 
Association. 


At that time, the bureau said that 
in order to have advice from the rail- 
road industry in connection with the 
Commission’s current cost study re- 
garding car per diem charges, the rail- 
road parties to the proceeding should 
form a committee to confer with the 
bureau staff on problems that might 
arise in connection with the study (T.W., 
Dec. 17, 1960, p. 63). 


The two cases arose out of a dispute 
resulting from the refusal of certain 
railroads to pay increased per diem 
rates for the use of foreign cars. No. 
31358 was reopened by the Commission 
after the Supreme Court of the United 
States remanded that case to the ICC 
for further proceedings. The case reached 
the high court on appeal from the 
Massachusetts federal district court 
when certain “terminal” railroads asked 
review of the district court’s ruling that 
the ICC had jurisdiction to determine a 
uniform car-rental rate for application 
throughout the railroad industry. 


In the instant notice, it was stated 
that at the time the suggestion was 
made it was contemplated that the com- 
mittee should consist of seven statisti- 
cians or accountants familiar with the 
problems involved in ascertaining car- 
hire costs, three to be selected by the 
complainant group and defendant group 
and one by the short line railroads and 
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they were to function as a committee 
to consider the problems presented, and 
through its chairman, to advise the 
bureau of the committee’s views thereon. 

A suggestion was made by one of the 
parties that the committee should con- 
sist of attorneys rather than account- 
ants or statisticians, the notice said, 
but the bureau decided to adhere to the 
original proposal. 

With respect to the membership of 
the committee, the bureau said that 
the persons suggested for the committee 
who “are hereby named to serve there- 
on,” were: 

E. M. Talbott, assistant comptroller 
of the Baltimore & Ohio Railroad, E. A. 
White, general auditor of the Chicago, 
Burlington & Quincy Railroad and K. H. 
Lyrla, assistant comptroller of the Mlli- 
nois Central Railroad, for the com- 
plainants; H. H. Coyle, comptroller of 
the New York, New Haven & Hartford 
Railroad, J. T. Cunningham, auditor of 
disbursements of the Long Island Rail- 
road and G. F. Glacy, vice-president 
of the Boston & Maine Railroad, for 
the defendants; D. L. Manion, vice- 
president—operations of the American 
Short Line Railroad Association, for the 
short-lines. 

Bureau Explanation 

Explaining its action, the 
mission’s notice continued: 

“Because of the likelihood that some 
of the matters upon which the Bureau 
of Accounts may seek views and advice 
may elicit partisan views at variance 
one with the other, all requests for 
advice or views will be addressed to 
each of the above named group repre- 
sentatives. Each committee member 
will be expected to communicate his 
views and any views which may be pre- 
sented to him from his segment of the 
industry directly to the Bureau of Ac- 
counts. A member of the Bureau of 
Accounts will act as chairman of any 
meeting of the committee which may 
be called. 

“In addition, any respondent in No. 
33145, whether or not it is a party in 
No. 31358, may, if it so desires, make 
known to the Bureau of Accounts. its 
views upon any question or problem 
presented by the bureau. To this end, 
it may request that its name be placed 
on the mailing list to receive any ques- 
tions or topics which are brought to 
the attention of the aforementioned 
industry representatives. It may make 
its views known through its appropriate 
accounting official by directing to the 
Bureau of Accounts a statement of its 
views within the time limitation fixed 
for receipt of responses to the inquiry. 


“When industry advice or views are 
desired on any phase of the cost study, 
or if a meeting of the committee is 
considered to be desirable, the Bureau 
of Accounts will, for that purpose, com- 
municate directly with each of the group 
representatives above named and with 
each individual railroad whose name 
appears on the mailing list described 
above. 

“As indicated in the notice of De- 
cember 8, 1960, the purpose of the 


Com- 


arrangement here outlined is to secure 
an expression of views and advice. It 
is not intended that any recommenda- 
tions made or views expressed for con- 
sideration are to be in any way binding 


upon the Bureau of Accounts for the 
Commission. In fact, it is anticipated 
that upon some questions there will 
be divergent views submitted for con- 
sideration as is often the case when 
verified statements are submitted in 
procedures conducted under the admin- 
istrative procedure act.” 


Hearing Set in ICC Probe 
Of Rail-Highway Accidents; 
Private Explosives Hauling 


Hearing in the Commission’s inves- 
tigation into grade-crossing acci- 
dents involving trains and trucks 
laden with explosive or flammable 
commodities and on a proposal of 
the ICC to require reports from 
private carriers engaged in hauling 
explosives and other dangerous arti- 
cles has been set for July 25 in Wash- 
ington, D.C., before Commissioner 
Kenneth H. Tuggle and Hearing Ex- 
aminers Henry J. Vinskey and 
Robert R. Boyd. 


The consolidated proceedings are No. 
33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving 
Railway Trains and Motor Vehicles, and 
No. 3666 (notice No. 50), Transportation 
of Explosives and Other Dangerous Arti- 
cles by Private Carriers. 

An order assigning the proceedings 
for hearing was issued by Commissioner 
Tuggle. A prehearing conference was 
held May 8 in Washington, D.C. 

The investigation in No. 33440 was in- 
stituted by order of the Commission, 
dated February 6, in response to re- 
quests by certain railway brotherhoods, 
to determine the adequacy of present 
safety regulations and whether legisla- 
tion should be recommended, and to 
focus public attention on, accidents re- 
sulting at rail-highway crossings in- 
volving trains and highway motor car- 
riers transporting liquid petroleum and 
petroleum products, explosives, flam- 
mable or oxidizing liquids or solids, 
flammable or poisonous compressed 
gases, volatile liquids and solids which 
emit poisonous fumes, corrosive liquids, 
and radioactive materials (T.W., Feb. 11, 
p. 25). 

Rule-Making Proceeding 

In the embraced rule-making proceed- 
ing, the ICC proposes the issuance of 
regulations which would require private 
motor carriers engaged in the carriage 
of such explosives and dangerous arti- 
cles in interstate or foreign commerce 
to file certain reports with the ICC in 
connection with such operations, and to 
identify vehicles operated in such service 
as those of the operating carrier (T.W., 
May 20, p. 109). 

After the May 8 prehearing conference, 
it was learned that railroads, motor car- 
riers, labor groups and local authorities, 
parties to the proceedings had tenta- 
tively agreed on July 25 as a hearing 
date, although it was reported that little 
else was settled to the satisfaction of 
all the parties with respect to procedure 
in handling of the consolidated cases 
and presentation of evidence (T.W., May 
20, p. 38). 

In the instant order, it was stipulated 
that, in accord with the “understandings 
and agreements reached at the prehear- 
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ing conference,” the Commission’s Bu- 
reau of Inquiry and Compliance would 
present its evidence at the initial hear- 
ing, following which any state regulatory 
commission or any other interested party 
might submit evidence. The bureau’s 
exhibits or other documents to be sub- 
mitted at the hearing, it was stated, 
would be circulated to interested parties 
in advance of the hearing. 

It was further ordered that the future 
course of the proceedings would be 
governed by the character and scope 
of evidence submitted at the initial 
hearing, or any representations made 
therein. 


Amended ‘5a’ Motor Rate 
Agreement Is Approved 


A revised agreement of members of the 
Western Motor Tariff Bureau, Inc., relat- 
ing to procedures for the joint considera- 
tion, initiation, or establishment of rates, 
charges, rules, regulations and practices 
applicable to the transportation of prop- 
erty in interstate commerce between 
points in 10 midwestern states, has been 
approved by the Commission, division 2, 
which twice before rejected the agree- 
ment, pending amendment. 


The approval was given by an order 
in section 5a application No. 70, Western 
Motor Tariff Bureau, Inc.—Agreement. 
The applicants had timely submitted 
amendments to the agreement which 
were in substantial conformity with the 
conclusions expressed in prior reports, 
and no objection to the agreement, as 
amended, had been filed by any party to 
the proceeding, division 2 said. The divi- 
sion’s order approving the agreement 
was made effective on and after July 10. 

In two prior reports, 310 ICC 53 and 
311 ICC 547, the division withheld ap- 
proval of the agreement pending amend- 
ments. In the initial report, division 2 
found that approval of the agreement 
was not possible unless the bureau 
amended it to conform with certain of 
its conclusions. The division concluded 
that all reference to intrastate rates or 
commerce should be omitted from the 
agreement, that the provisions of the 
agreement’s by-laws concerning dues and 
fees—“participation charges”’—were ob- 
jectionable because they were indefinite, 
and that the agreement should require 
that public notice be given of subjects 
docketed before rate committees and the 
disposition of such subjects. 


In a supplemental report on a revised 
agreement, the division said the revision 
was not in conformity with the con- 
clusions set forth in the prior report. 
The division took exceptions to what 
it called insufficient “definiteness” of an 
amended article in the by-laws con- 
cerning the so-called “participation 
charges” to be assessed on members and 
also upheld a contention of the National 
Industrial Traffic League that an amend- 
ment of the rules of procedure in the 
agreement relating to advance public 
notices of subjects docketed before rate 
committees did not specify the time 
periods within such publication would 
be made. It said that a provision for 
not less than 10 days’ notice, which 
would correspond to the notice given 
to member carriers of the bureau, should 
be included (T.W., Nov. 26, 1960, p. 89). 
Subsequently, the applicants filed their 
second amendment to the application. 
(T.W., Apr. 1, p. 15). 

Acting on the second amendment to 
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the application, in the instant order, 
the division said that the amendments 
to the agreement were in substantial 
conformity with the conclusions ex- 
pressed in the prior reports. 


SMCRC Prevails on Entire 
Commission to Vacate 


Rate Increase Suspension 


Responding to an appeal by the 
Southern Motor Carriers Rate Con- 
ference that the entire Commission 
reverse suspension action taken by 
division 2 against tariff schedules 
proposing a two-part adjustment in 
the interterritorial rate structure of 
southern motor carriers on less- 
truckload and any-quantity ship- 
ments between Southern and East- 
ern territories, the Commission has 
assumed jurisdiction of the confer- 
ence’s appeal of the division’s action 
and has lifted the suspension effec- 
tive 30 days from May 22. 


It stipulated, however, that the divi- 
sion’s order suspending the schedules, 
insofar as it scheduled an investigation 
into the matter, would remain in “full 
force and effect.” Hearing in the mat- 
ter already has been assigned for June 
19 in Atlanta. 

The Commission took this action by an 
order in I. & S. M-14540, General In- 
crease in LTL and AQ Rates—Between 
East and South. The tariff schedules 
setting forth the adjustment, which in- 
clude supplements Nos. 15 and 16 to tar- 
iff MF-1CC No. 1076 of the conference, 
were due to go into effect May 1, and 
were suspended by the division, on cer- 
tification of the matter to it by the Board 
of Suspension, by order dated April 27, 
for seven months pending investigation 
(T.W., April 29, p. 23). 

The schedules propose (1) the removal 
of a present “small shipment charge” on 
shipments weighing 500 to 2,000 pounds, 
applicable primarily on class-rated traf- 
fic, and (2) an increase in all less-truck- 
load and any-quantity rates, including 
the flat minimum charge, of 6 per cent. 
The adjustment had been assailed in pe- 
titions for suspension and investigation 
filed by numerous southern shipping in- 
terests, and had been defended in a 
“statement of justification” filed by the 
conference (T.W., April 22, p. 106). 


Conference’s Appeal 


Following the suspension action, the 
conference asserted in a telegram to the 
Commission that the matter was of 
“general transportation importance” as 
contemplated by the Commission’s rules, 
and it asked reversal of the division’s 
action insofar as suspension of the sched- 
ules was concerned. It asserted that the 
carrers’ revenues needs were too great 
to forego the adjustment during the 
pendency of an investigation, and it 
also asked waiver of paragraph 8.3 the 
ICC’s organization minutes, which pro- 
vides in general for reconsideration by 
the entire Commission only when an- 
nounced prior to a decision of a division 
or at the time of the decision (T.W., May 
13, p. 117). 

Subsequent to this appeal, the Com- 
mission, by Commissioner Howard G. 
Freas, assigned the hearing in the pro- 


ceeding before Examiner George A. 
Dahan (T.W., May 27, p. 103). 

By its instant order, the Commission 
also granted the request for waiver of 
the requirements of paragraph 8.3, but 
said that although it was vacating the 
division’s action insofar as the suspen- 
sion was concerned, the investigation 
would be continued in full force and 
effect. 


Commission to Investigate 
Western Pacific ‘Control’ 


The Commission on May 29 ordered 
an investigation to determine if section 
5(4) of the interstate commerce act, re- 
lating to approval by the Commission of 
control of two or more common carriers, 
had been violated in connection with 
representations of the Western Pacific 
Railroad Co. that the Southern Pacific 
Co. had unlawfully acquired control of 
the Western Pacific. 

The investigation was instituted by an 
order in Finance No. 21415, Western 
Pacific Railroad Co. v. Southern Pacific 
Co. 

The Commission assigned the in- 
vestigation for hearing with applications 
of the Southern Pacific and the Atchi- 
son, Topeka & Santa Fe Railway, for 
authority to acquire control of the 
Western Pacific. 

The Santa Fe and the Southern Pacific 
both have sought ICC approval of con- 
trol of the Western Pacific, but only the 
Santa Fe has had cooperation from the 
Western Pacific. 


The Southern Pacific’s applications are 
pending in Finance Nos. 21314 and 21315 
and the Santa Fe’s applications are 
pending in Finance Nos. 21334 and 21335 
(T.W., Feb. 11, p. 114). 


New Compliance Date Fixed 
On Ex-Barge Grain Rates 


The Commission has issued an order 
in No. 30744, American Barge Line Co., et 
al. v. Alabama Great Southern Railroad 
Co., et al., fixing September 5 as the date 
for the railroads to comply with that por- 
tion of the Commission’s order of March 
24, 1959, in No. 30744, which was sustained 
by the federal district court for the dis- 
trict of Kansas (T.W., May 13, p. 135). 


The Kansas court upheld the Commis- 
sion’s requirement that proportional rates 
on ex-barge grain and grain products 
from certain ports on the Mississippi, 
Missouri and Ohio rivers be on the same 
basis as ex-rail traffic from and to the 
same points. 


The Kansas district court also affirmed 
the Commission’s finding that the appli- 
cation of local rates to ex-barge traffic 
from ports on the Tennessee River and 
from New Orleans at the same time that 
lower proportional rates applied to ex- 
barge traffic from the port of Memphis 
constituted unlawful preference to the 
port of Memphis and unlawful prejudice 
to the Tennessee River ports and to 
New Orleans. This phase of the case was 
also the subject of a report by a federal 
district court for the district of Alabama. 
That court upheld the Commission’s or- 
der as to certain Tennessee River ports 
which the Commission found, with New 
Orleans, to suffer prejudice in comparison 
with Memphis. The court added five 
Tennessee ports to be accorded the same 
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treatment as was accorded to New Or- 
leans (T.W., Aug. 1, 1959, p. 92). 


The report of the federal district 
court for Kansas was in civil action T- 
2393, Atchison, Topeka & Santa Fe Rail- 
way Co., et al. v. United States, et al. 
The Kansas court reached the following 
conclusions: 


“The failure of the railroads to pub- 
lish proportional rates when grain and 
grain products from river ports to the 
south have a prior movement by barge to 
those ports on the same basis as the 
proportional rates applicable when the 
grain and grain products have arrived 
by rail is discriminatory under section 
3(4) of the act.... 


“The failure of the railroads to pub- 
lish proportional rates from the Tennes- 
see River ports and New Orleans on 
grain and grain products which have had 
a prior movement to those ports by barge 
on the same relative level as the railroads 
publish on grain arriving by barge at 
Memphis is unduly preferential to the 
port of Memphis and unduly prejudicial 
to Tennessee ports under section 
lt 


The Commission by the instant order 
in No. 30744 reinstated its order of March 
24, 1959, and made the compliance date 
September 5. The former date for com- 
pliance was July 2, 1959, postponed be- 
cause of the court actions. 


ICC Postpones Conference 
In ‘Fresh Meat’ Proceedings 


A prehearing conference in No. 33632, 
Fresh Meats, Minimum 30,000 pounds, 
Ohio River Crossings to the South, and 
related cases, which was assigned for 
June 6 in Washington, D.C., before Ex- 
aminer R, J. Mittelbronn, has been post- 
poned by the Commission to a date to 
be fixed. 


The related cases were shown in the 
notice of postponement as follows: 

No. 33633, Fresh Meats—WTL—Ofificial 
—SWL Terrs. to Southern Region; I. and 
S. No. 7509, Fresh Meats, Ohio River 
Crossings to the South; I. and S. No. 
7510, Fresh Meats—WTL, Official and 
SWL Terrs. to South; fourth section 
application No. 36701, Fresh Meats to the 
South; fourth section application No. 
36753, Meats and Packinghouses Prod- 
ucts to the South; I. and S. M-14257, 
Split Delivery Service—From and to 
Various States; I. and S. M-14385, Meats 
and Packinghouse Products—Chicago to 
Louisiana; I. and S. M-14425, Fresh 
Meats and PHP—Chicago, Ill., to the 
South; I. and S. M-14375, Meats and 
PHP—Chicago, Ill., to points in the 
South; No. 33737, Meats and PHP—St. 
Louis, and E. St. Louis to Ala., Ga., Miss., 
and No. 33704, Meats and Related Arti- 
cles—Minn. to South and Southwest. 


It was learned at the Commission that 
the postponement was made as a result 
of the filing of a petition by the Perish- 
able Traffic Carriers Defense Confer- 
ence, Inc., and certain individual motor 
carriers, asking the Commission to con- 
solidate for hearing and disposition on 
a single record the proceeding in No. 
33632 and certain other ICC proceedings 
having to do with rates on meats. 

The petition was docketed at the Com- 
mission as No. 33757. The petitioners 
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requested that some of the cases which 
were considered in the prehearing con- 
ference and others listed in its petition 
be consolidated (T.W., May 20, p. 119). 


It was said at the Commission that 
the petition would be printed in the 
Federal Register, after which other in- 
terested parties would have 20 days to 
reply. After the expiration of the time 
for filing replies, it was stated, the Com- 
mission would decide which, if any, cases 
should be consolidated for disposition on 
a single record. 

In addition to asking the Commission 
to consolidate the proceedings for hear- 
ing and disposition, the petitioners also 
asked the ICC to broaden the issues of 
the consolidated investigation to include 
the rates charges, rules, regulations, 
practices and minimum weights of all 
common or contract motor carriers en- 
gaged in transportation of the subject 
commodities between the midwest and 
southern states. In the alternative, the 
petitioners asked the Commission to 
enter a new order of investigation of 
rail and motor carrier rates in the ter- 
ritories. 


Temporary Water Rights 


The Commission, division 1, by an 
order in W-1041, Sub. 7, Isbrandtsen Co., 
Inc., Temporary Authority—Non-Sea- 
sonal (2), has authorized Isbrandtsen to 
operate as a common carrier by self- 
propelled vessels, in interstate or for- 
eign commerce, in the transportation of 
passengers and commodities generally 
from Alameda, Oakland, Berkeley and 
Stockton, Calif., to New York, N.Y. 
The division directed that the order con- 
tinue in force to and including July 31, 
unless modified, suspended or set aside 
by the Commission before that date. 


CUUREDEOOREOOOOEOREDCCECESCCDRERGOOOOEREODUDESRSUCOEEROOOUEREOCCSRSREGRORREEGOOOEE 


Suspended Tariffs 


P& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


CUDEGEEEUOEGEUCECRCRRGRUDEREREOEOERERECCCEREROE CODERS EOUOUREREROODRRRENOOERRAONORE 


I. and S. No. 7590, Chemicals, Etc.— 
New Jersey to Cincinnati, O., from May 
29 to and including December 28, sched- 
ules published in supplement No. 11 to 
tariff ICC-FF No. 56 of ABC Freight 
Forwarding Corp., New York, N.Y., pro- 
posing a new freight forwarder volume 
commodity rate to apply on chemicals, 
NOI; paint or varnish driers; formalde- 
hyde, formic acid, sodium formate and 
pentaerythritol, in straight or mixed 
shipments, minimum 34,000 pounds, 
from Elizabeth, Fords, Garfield and New- 
ark, N.J. to Cincinnati, O., subject to 
shipper loading and consignee unload- 
ing. 

I. and S. No. 7591, Incentive Class 
Rates—Between Official and Southern 
Territories, by division 2, on appeal, from 
May 25 to and including December 24, 
protested schedules naming reduced all- 
rail carload class rates, and a new mixed 
carload rule, between points in Southern 
territory and points in Official territory, 


also a new mixed carload rule applicable 
between points in Southern territory, 
published in supplement 91 to joint tariff 
ICC A-946 (Boin series) of Traffic Execu- 
tive Association-Eastern Railroads, agent, 
and in tariffs of other rail agents. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. No. 7592, Reduced Handling 
Charges on Iron Ore at Marquette, 
Mich., Docks, from May 29, and later, 
to and including December 28, schedules 
published in tariff ICC No. 242 of Lake 
Superior & Ishpeming Railroad Co., 
Marquette, Mich., and supplements 32 
and 33 of Soo Line Railroad Co. tariff 
ICC No. 7512 (Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co. series), 
Minneapolis, Minn., proposing to estab- 
lish reduced handling charges on carload 
shipments of iron ore moving over the 
docks at Marquette, Mich., for trans- 
shipment beyond via lake vessels. 


I. and S. No. 7593, Cans—Chicago, IIL., 
to Ann Arbor, Mich., from May 31 to 
and including December 30, schedules 
published in supplement 119 to tariff 
ICC No. 7867 of Wabash Railroad Co., 
St. Louis, Mo., proposing to establish 
a reduced Plan II trailer-on-flat-car 
commodity rate on iron or steel cans, 
minimum 12,000 pounds, from Chicago, 
Tll., to Ann Arbor, Mich., to alternate 
with present rates for 20,000 and 30,000 
pounds. 


I. and S. No. 7594, Lumber—Oregon 
Ports to California Destinations, from 
May 31, to and including December 30, 
schedules published on first revised page 
21 of tariff ICC No. 4 (Issued July 1, 
1959) issued by Puget Sound Tug & 
Barge Co., Seattle, Wash.. proposing to 
establish reduced water common carrier 
commodity rates on lumber, rough or 
surfaced, minimum 1,000,000 board feet 
from eight origins in Oregon to Long 
Beach, Los Angeles, San Pedro and San 
Diego, Calif. 


I. and S. No. 7595, Liquefied Petroleum 
Gas—Oklahoma City to Memphis Area, 
from May 30 to and including December 
29, schedules published in supplements 
12 and 13 to tariff ICC No. 4395, issued 
by Southwestern Freight Bureau, agent, 
St. Louis, Mo., and supplements 4 and 
7 to tariff ICC No. 4410, issued by South- 
western Freight Bureau, agent, jointly 
with Western Trunk Line Committee, 
agent, Chicago, Ill., proposing to estab- 
lish an all-rail commodity rate on lique- 
fied petroleum gas in 30,000-gallon tank 
cars, minimum 127,000 pounds, from 
Oklahoma City, Okla., to Hulbert and 
West Memphis, Ark., and Memphis, 
Tenn. 


I. and S. No. 7596, Refrigerators—New 
York, N.Y., to Fla., and La., from May 
31 to and including December 30, sched- 
ules published on eleventh revised page 
109 to tariff ICC-FF No. 140 of Acme 
Fast Freight, Inc., New York, N.Y.; in 
supplement 1 to tariff ICC-FF 220 of 
International Forwarding Co., Chicago, 
Ill.; on third revised page No. 166 to 
tariff ICC-FF' No. 190 of National Car- 
loading Corp., New York, N.Y.; in sup- 
plement No. 12 to tariff ICC-FF No. 209 
of Republic Carloading and Distributing 
Co., Inc., New York. N.Y., and in sup- 
plement 59 to tariff ICC-FF 288 of Uni- 
versal Carloading & Distributing Co., 
Inc., New York, N.Y., proposing to es- 
tablish new freight forwarder less-than- 
carload commodity rates to apply on re- 
frigerators, other than household type, 
or parts, with or without cooling or 
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freezing apparatus, from New York, N.Y., 
to Miami, Fla., and New Orleans, La. 


I. and S. No. 7597, Wrapping Paper— 
Savannah, Ga., to N.J., and Pa., by 
division 2, on appeal, from May 31 to 
and including December 30, protested 
schedules naming new all-water and 
water-motor commodity rates on wrap- 
ping paper, minimum 30,000 pounds, 
from Savannah, Ga., to Paulsboro, N.J., 
and New Hope, Pa., published in sup- 
plement No. 19 to tariff ICC No. 50 of 
C. G. Willis, Inc., Paulsboro, N.J. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I, and S. M-14627, Rubber Materials— 
Texas to Southern California, from May 
27 to and including December 26, sched- 
ules published on twelfth revised page 
610-A to tariff MF-ICC No. 97, issued 
by Rocky Mountain Motor Tariff Bu- 
reau, Agent, Denver, Colo., proposing a 
reduced motor common carrier com- 
modity rate on rubber, crude; rubber, 
reclaimed, or rubber compounds, un- 
vulcanized, or scraps thereof, minimum 
68,000 pounds, from Houston, Tex., and 
nearby points, to Los Angeles, Calif., and 
nearby points, to alternate with present 
commodity rates for 30,000 and 40,000 
pounds. 


I. and S. M-14628, -Malt Beverages 
—Cranston, R. IL, to N.Y., N.J., Mass., 
by division 2, on appeal, from May 25 to 
and including December 24, schedules 
naming new motor common carrier com- 
modity rates on malt beverages, minimum 
37,000 pounds, from Cranston, R.I., to 
destinations in New Jersey and New 
York, also Greenfield, Mass., published 
in supplement No. 4 to tariff MF-ICC 
No. 32 of Manufacturers Express, Inc., 
New Haven, Conn. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-14629, Cocoa and Syrup— 
Hershey, Pa., to Kansas City, Mo. and 
Omaha, Neb., from May 28 to and in- 
cluding December 27, schedules pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 294 (The Emery Transporta- 
tion Co. series) of Midwest Emery 
Freight System, Inc., Chicago, Ill., pro- 
posing new motor common carrier com- 
modity rates on cocoa, cocoa butter, 
cocoa compound, chocolate syrup, mini- 
mum 36,000 pounds, from Hershey, Pa., 
to Kansas City, Mo., and Omaha, Neb., 
when in mixed shipments with candy 
and confectionery, NOT. 


I. and S. M-14630, Furniture—Ecorse, 
Mich., and Murfreesboro, Tenn., to West 
Coast, from May 27 to and including 
December 26, schedules published on 
seventh revised page 448 and second re- 
vised page 449 to tariff MF-ICC No. 97 
of Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing to 
establish reduced motor common carrier 
commodity rates on metallic or wooden 
furniture, viz.: Tables, card, folded; 
tables, NOI, steel, KD, or folded flat, fin- 
ished; chairs or stools, folding, NOI; 
minimum 24,000 pounds, from Ecorse, 
Mich., and Murfreesboro, Tenn., to points 
in Arizona, California, Colorado, Idaho, 
Montana, Nevada, New Mexico, Oregon, 
Utah and Washington. 


I. and S. M-14631, Carbon Blacks—New 
Mexico and Texas to Arizona and Cali- 
fornia, from May 27 to and including 
December 26, schedules published on six- 
teenth revised page 329 to tariff MF-ICC 
No. 97 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing to establish a reduced motor com- 
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mon carrier commodity rate on blacks, 
dry, not activated; blacks, carbon gas; 
lamp black or vegetable black, minimum 
80,000 pounds, from points in New Mex- 
ico and Texas, to points in Arizona and 
California. 


I, and S. M-14632, Oilfield Chemicals— 
West and Southwest, from May 27 to and 
including December 26, schedules pub- 
lished in tariff MF-ICC No. 6 issued by 
O. C. Wofford, doing business as City 
Moving & Storage, of Odessa, Tex., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates, minima 
30,000, 36,000, and 38,000 pounds, on citric 
acid, corrosion inhibiting compound, 
crude oil treating compound, etc., be- 
tween various states in the west and 
southwest. 


I. and S. M-14633, Foodstuffs—Boston 
to Va. and Between Philadelphia and 
New Jersey, from May 29 to and in- 
cluding December 28, schedules published 
in supplement No. 20 to tariff MF-ICC 
No. 1 of M. B. Morgan, agent, Baltimore, 
Md., proposing reduced motor common 
carrier truckload, varying minima, and 
less-than-truckload alternating commod- 
ity rates on canned, preserved or pre- 
pared foodstuffs between Philadelphia, 
Pa., and New Jersey, and reduced alter- 
nating truckload commodity rates on 
frozen foodstuffs, minima 28,000 and 30,- 
000 pounds, from Boston, Mass., to Cheat- 
ham Annex and Williamsburg, Va. 


I. and S. M-14634, Iron or Steel Articles 
—Middle Atlantic and Central Terri- 
tories, from May 26 to and including 
December 25, schedules published in 
supplements Nos. 4 and 5 to tariffs MF- 
ICC Nos. 128 and 129, respectively, of 
Motor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to amend cer- 
tain lists of iron or steel articles by 
the addition of certain commodities re- 
sulting in reduced motor common Ccar- 
rier commodity rates, minimum 32,000 
pounds, applicable on traffic between 
Central and Middle Atlantic territories, 
and within Middle Atlantic Territory. 


I. and S. M-14635, Sugar—Lovell and 
Worland, Wyo., to Iowa and Nebraska, 
from May 31 to and including December 
30, schedules published in supplement 10 
to tariff MF-ICC 357, issued by Middle- 
west Motor Freight Bureau, agent, of 
Kansas City, Mo., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on sugar, minimum 38,000 
pounds, from Lovell and Worland, Wyo., 
to points in Iowa and Nebraska. 


I. and S. M-14636, Iron or Steel—Den- 
ver, Colo., to Hutchinson and Wichita, 
Kan., from May 31 to and including De- 
cember 30, schedules published in supple- 
ment 10 to tariff MF-ICC 357 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish new 
motor common carrier less-than-truck- 
load commodity rates on iron and steel 
articles, from Denver, Colo., to Hutchin- 
son and Wichita, Kan. 


I. and S. M-14637, Stopping-in-Transit 
to Complete Loading and to Partially 
Unload, from May 31 to and including 
December 30, schedules published in sup- 
plement No. 8 to tariff MF-ICC No. 
960, issued by Ceneral States Motor 
Freight Bureau, Inc., agent, Chicago, II1., 
proposing to establish in connection with 
truckload or volume shipments originat- 
ing at or destined to Buffalo, Niagara 
Falls and the Union Carbide Corp. plant, 
Tonawanda Township, N.Y., and points 
in Central Territory -the privilege of 





both partially loading and partially un- 
loading a given shipment. 


I. and S. M-14638, Plumbers’ Goods— 
Patchogue, N.Y., to Albany, Ga., from 
May 31 to and including December 30, 
schedules published in supplement 24 
to tariff MF-ICC 1099 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a reduced 
motor common carrier commodity rate 
on plumbers’: goods, viz: Stall partitions, 
shower bath, iron or steel; shower bath 
receptors, cement or concrete, minimum 
26,000 pounds, from Patchogue, N.Y., to 
Albany, Ga. 


I. and S. M-14639, Electrical Appliances 
—Milwaukee, Wis., to Chicago, Ill., from 
May 31 to and including December 30, 
schedules published in supplement No. 
36 to tariff MF-ICC No. 883 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier less-than-truck- 
load commodity rates, minimum 5,000 
pounds, on electrical appliances or equip- 
ment or parts from Milwaukee, Wis., to 
Chicago group. 


I. and S. M-14640, Addition of Po- 
tomac, Md., to Washington D.C., Rate 
Group, from May 31 to and including 
December 30, schedules published in 
supplement No. 28 to tariff MF-ICC No. 
413 of Motor Carriers Traffic Association, 
Inc., agent, Greenboro, N.C. proposing to 
add Potomac, Md., to the Washington 
D.C., rate group in connection with motor 
common carrier class and commodity 
rates applicable to and from points in 
Middle Atlantic Territory. 


I. and S. M-14641, Candy or Confec- 
tionery and Related Articles—Pa., to 
Middle Atlantic Territory, from May 31 
to and including December 30, schedules 
published in supplement Nos. 22 and 25 
to tariff MF-ICC No. 584 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
reduced less-truckload commodity rates 
on shipments of candy or confectionery 
and related articles, weighing less than 
2,000 pounds, from 11 specified points in 
Pennsylvania, to points in Middle At- 
lantic Territory. 


I. and S. M-14642, Aluminum and Zinc 
—Michigan to Ohio arid Pennsylvania, 
from May 31 to and including December 
30, schedules published in supplement No. 
31 to tariff MF-ICC No. 117 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish re- 
duced motor common carrier commodity 
rates on scrap aluminum, NOI, from De- 
troit, Mich., to Toledo, O., and on zinc 
dross, residue, or skimmings, from Flint, 
Mich., to Josephtown, Pa. 


I. and S. M-14643, Canned Goods— 
Florida to Chicago and Indianapolis 
Groups, from June 1, and later, to and 
including December 31, schedules pub- 
lished in supplements 9 and 16 to tariff 
MF-ICC 234 of Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing to estab- 
lish new volume motor common carrier 
commodity rates, minimum __ 78,000 
pounds, on canned citrus fruits and 
juices and canned vegetables and vege- 
table juices, from points in Florida, to 
Chicago, Ill., and Indianapolis, Ind., and 
points grouped therewith. 


I. and S. M-14644, Charcoal—Horton, 
N.Y., to Points In Conn., N.J., N.Y., and 
Pa., from June 1 to and including De- 
cember 31, schedules published in supple- 
ment No. 1 to tariff MF-ICC No. 6 of 
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Cossitt Motor Express, Inc., Hamilton, 
N.Y., proposing to establish lower motor 
common carrier commodity rates on 
charcoal, varying minima, from Horton, 
N.Y., to points in Connecticut, New Jer- 
sey, New York and Pennsylvania. 


I. and S. M-14645, Shipping Cartons— 
Between Carpentersville, Ill., and Wis- 
consin, from June 1 to and including 
December 31, schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 18 of 
Beaver Transport Co., Beaver Dam, Wis., 
proposing to establish reduced motor 
common carrier truckload commodity 
rates on paper or paperboard milk 
shipping cartons, knocked down, folded 
flat, minimum 40,000 pounds between 
Carpentersville, Ill. and Madison and 
Whitewater, Wis., to alternate with pres- 
ent commodity rates for various minima. 


I. and S. M-14651, Flavored Beverages 
—Chicago, Ill, to Ind. Mich. and O., 
by division 2, on appeal, from May 31 
to and including December 30 protested 
schedules naming new and _ reduced 
motor common carrier commodity rates 
on flavored or phosphated beverages in 
mixed shipments with flavoring syrup, 
less-truckload and truckload, minima 
24,000 and 30,000 pounds, from Chicago, 
Ill., to destinations in Indiana, Michigan 
and Ohio, published in supplement No. 
14 to tariff MF-ICC No. 916 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules. 


I. and S. M-14647, Paint and Related 
Articles—Cleveland, O., to Elk Grove Vil- 
lage, Ill., from June 2 to and including 
January 1, 1962, schedules published in 
supplement No. 133 to tariff MF-ICC No. 
907 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
to establish new motor common carrier 
commodity rates, minima 20,000 and 30,- 
000 pounds, on paints and paint materials 
from Cleveland, O., to Elk Grove Village, 
Til. 


I. and S. M-14649, Air Cleaners, Blow- 
ers, Fans—Buffalo to Ill, O., Mo., from 
June 2 to and including January 1, 1962, 
schedules published in supplement No. 
133 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
on air cleaners, rotary blowers and elec- 
tric exhaust fans, less-truckloads, from 
Buffalo, N.Y., to Chicago, Ill., Cincinnati, 
O., and St. Louis, Mo. 


CEPECOSEEOOOOESREOCOUREOUECOREOOSOCERCCUOOEOEESUS \CSCOUSSENETOSSERUOCRERE CORO RD 


Tariffs Not Suspended: 
APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted May 26 not 
to suspend protested schedules naming 
new and reduced motor common Carrier 
commodity rates on oleomargarine, mini- 
ma 23,000 and 30,000 pounds, from Cin- 
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cinnati, O., to Chicago, Ill., published in 
supplements Nos. 4 and 5 to tariff MF- 
ICC No. 212 of Federal Truck Lines, 
Inc., Chicago, Ill., effective May 20. 


The Commission, division 2, acting 
as an appellate division, voted May 29 
not to suspend protested schedules nam- 
ing a new trailer-on-flat-car commodity 
rate on drugs, medicines and toilet 
preparations, released to value not ex- 
ceeding 50 cents per pound, minimum 
20,000 pounds, from St. Louis, Mo. to 
Dallas, Tex., published in supplements 
Nos. 46, 47 and 48 to tariff ICC No. 
4345 of Southwestern Freight Bureau, 
agent, effective May 30. 


Division 2, acting as an appellate di- 
vision, voted May 31, not to suspend 
protested schedules naming increased 
and reduced all-rail commodity rates on 
vehicle parts, minima ranging from 20- 
000 to 120,000 pounds, from origins in 
transcontinental eastern defined groups 
to destinations on the Pacific coast, 
published in joint tariff ICC No. 1651 
of Trans-Continental Freight Bureau, 
agent, effective June 1. 


Division 2, acting as an appellate di- 
vision, voted May 31 not to suspend 
protested schedules naming new all-rail 
commodity rates on boots or shoes, 
NOIBN, minima 24,000 and 30,000 pounds 
from Binghamton, Endicott and Johnson 
City, N.Y. to Charlotte, N.C., published in 
supplement Nos. 197 and 198 to tariff 
ICC No. A-1079 of Traffic Executive As- 
sociation-Eastern Railroads, agent, effec- 
tive June 1. 


CEDESUREEEUOUOESEADODREEUOOUOEEUOOORRCRCOOSESOOCDOREGEOSEEROOESEEOSOOREREAUR ERO E ES 


Commission Orders 


CHECUEOEEAOCOOEECUOUDEREROUOOCERACOCROOROEOCORGRGGUOTRESEECODOSREEOOSRRE ROGER SEEDS 


No. 33661, Various Commodities—From, To 
or Between Ill., Ind. & Mich. Order of in- 
vestigation of Jan. 26 vacated and proceed- 
ing discontinued because protestant, Cen- 
tral States Motor Freight Bureau, Inc., has 
withdrawn its protest. 


No. 33671, Various Commodities—Between 
Western Points. Order of investigation of 
Feb. 8 vacated and proceeding discontinued 
because protestant, Central States Motor 
Freight Bureau, Inc., has withdrawn its 
protest. 


Finance 20675, Southern Ry. Co.—Control, 
Etc.—Interstate R.R. Co. Petition of Railway 
Labor Executives’ Association for reconsider- 
ation and modification of effective date 
denied. Order of Feb. 16 made effective 20 
days from May 17. 


Finance 21394, Chicago & North Western 
Ry. Co. Discontinuance of Service Between 
Green Bay, Wis., and Ishpeming, Mich. 
Statement of City of Escanaba, Mich., in 
support of brief of Michigan Public Service 
Commission accepted for filing. 


MC-9895, Sub. 106, Denver Chicago Trans- 
port Co., Inc., Extension—Acids and Chemi- 
cals, in Bulk; MC-9895, Sub. 107, Same, 
Extension—Same. Applicant’s petition for 
reconsideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after May 25, 
or within such additional time as may be 
authorized, grant of authority made shall be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an Order revoking specified operating 
rights in the following: 

C-10367, Chelsea Contracting & Trucking 
~~ Mass., certificate issued Mar. 


MC-103680, Lawrence F. Heagle, Hailey, Ida., 
permit issued Oct. 29, 1943. 

MC-118887, Sub. 1, G. Melvin Brown, 
Staunton, Va., certificate issued Mar. 11, 
1960. : 


MC-22619 and Subs. 3, 4 and 8, Pulley 
Freight Lines, Inc. Operating authorities 
issued Feb 23, 1954, Aug. 1, 1950, Apr. 11, 
1950, and July 1, 1957, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-117815, Sub. 2. 


MC-29660, Sub. 10, Herman Lozowick 
Trucking Co. Application dismissed at 
applicant’s request. 


MC-30036, Sub. 4 TA, Consumers Supply 
Co., Inc. Order of Mar. 23, conditionally 
approving application, reinstated as of May 
23. 


MC-44605, Milne Truck Lines, Inc. Expira- 
tion date of that portion of certificate 
authorizing transportation of Class A and 
B explosives extended to a period expiring 
five years from June 18. 


MC-59340, Alan Motor Lines, Inc., Common 
Carrier Application. Proceeding reopened 
solely for purpose of receiving in evidence 
affidavits attached to applicant’s exceptions. 
Affidavits of Michael Gaudio, Arthur Hol- 
schuh, Charles M. Lorden, James Gerrain, 
John J. Seravalli, and George H. Breckley, 
attached to applicant’s exceptions, received 
and made a part of record. Applicant’s 
petition in all other respects denied. 


MC-73381, Shippers Motor Express. Operat- 
ing authority issued Nov. 25, 1960, partially 
revoked at carrier’s request. 


MC-107496, Sub. 134, Ruan Transport Corp. 
Extension—Phosphoric Acid. Proceeding re- 
opened for reconsideration on present record. 


MC-111159, Sub. 88, Miller Transporters, 
Ltd., Extension—Shelby County, Tenn.; MC- 
111170, Sub. 55, Wheeling Pipe Line, Inc., 
Extension—Same. Petitions of applicant in 
MC-111159, Sub. 88 for reconsideration, 
and W. M. Chambers Truck Line, Inc. for 
reconsideration of both proceedings denied. 
Unless compliance is made by applicant in 
MC-111170, Sub. 55 with requirements of 
sections 215, 217, and 22l1(c) of interstate 
commerce act, within 90 days after May 24, 
or within such additional time as may be 
authorized, grant of authority made to that 
applicant shall be considered as null and 
void, and application denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-113832, Subs. 27 TA, 28 TA and 29 TA, 
Schwerman Trucking Co. Motion of Illinois 
Central R.R. Co. to stay supplemental orders 
of Apr. 14, petition for reconsideration, and 
request for consolidation, denied. 


MC-117736, William L. Hoffman Common 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration denied. 
Order of Nov. 17, 1960, reinstated and effec- 
tive date thereof fixed as July 3. 


MC-123511, Sub. 1 TA, Gringeri Bros. 
Transportation Co., Inc. Order of Apr. 18 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-C-1775, Laverne W. Simpson—Investi- 
gation and Revocation. Statutory effective 
and compliance date of order heretofore 
entered on Mar. 27 postponed from May 26 
until further order of Commission. 


MC-C-2101, Houff Transfer, Inc.—Revoca- 
tion of Certificates. Order of Nov. 26, 1958, 
vacated, and proceeding discontinued be- 
cause respondent avers that it has achieved 
and maintained compliance required by said 
order 


MC-F-7593, Hall’s Motor Transit Co.— 
Control and Merger—Buch Express, Inc. and 
Control—Bingaman Motor Express Co., Inc.; 
Finance 21273, Hall’s Motor Transit Co.— 
Stock. Recommended order of hearing exam- 
iner made effective as order of division 3 
on May 23 because exceptions filed by Accel- 
erated Transport-Pony Express, Inc., have 
now been withdrawn. 


No. 33172 as supplemented, Lumber—Free 
Diversion Rule. Order of Aug. 13, 1959, and 
supplemental orders thereto vacated, and 
proceeding discontinued because respondents, 
on authority of special permission granted 
by Commission, voluntarily canceled sched- 
ules under investigation, effective Aug. 24, 
1960. 


I. & S. 7208 as supplemented, Lumber—Free 
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Demurrage at Hold Points. Orders of July 
7, 8, and 14, 1959, instituting proceedings, 
vacated, and proceeding discontinued be- 
cause respondent, on authority of special 
permission granted by Commission, volun- 
tarily canceled schedules under investigation 
and suspension, effective Aug. 24, 1960. 


Finance 21260, Lehigh Valley R.R. Co. Dis- 
continuance of Remaining Passenger Opera- 
tions. Petitions of Pennsylvania Public 
Utility Commission, Lehigh Valley Passengers 
and Shippers Association, and City of Phila- 
delphia for reconsideration denied. 


I. & S. 7492, Wheat and Wheat Flour— 
Minneapolis, Minn., Area to Ill. & Wis. Order 
of Mar. 23, insofar as it referred proceeding 
to Examiner J. S. Kaplan for hearing on 
May 22, at Minneapolis, Minn., vacated. 
Proceeding referred to Examiner L. E. Bartoo 
for hearing on July 19, at Fed. Bldg. & 
U.S. Ct. Hse., Minneapolis, Minn. 


MC-C-3196, La Salle Trucking Co., et al. 
v. Webster Tank Truck Service. Complaint 
dismissed at complainants’ request. 


MC-C-3337, Steel Transportation Co., Inc., 
et al. v. Aetna Freight Lines, Inc. Order of 
May 3, providing for handling of proceeding 
under modified procedure, vacated, and 
matter assigned for oral hearing at a time 
and place to be fixed. 


I. & S. M-13676, Butter, Dry Milk Fat and 
Cheese—Ida. and Utah to Calif. Petition of 
Pacific Southcoast Freight Bureau for re- 
consideration denied. Order of Jan. 17 rein- 
stated and modified to become effective on 
July 3, without change in requirements of 
said order. 


I, & S. M-14158 and as supplemented, 
Sugar, Colo., Neb., S.D., Wyo., to Ia., IIl., 
Mo.; I. & S. M-14212, Sugar—South Torring- 
ton, Wyo., to Ia. Order of May 4 vacated 
insofar as proceedings were freferred to 
Examiner John S. Messer for hearing on 
June 28, at Denver Colo., and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. Proceed- 
ings referred to Examiner John S. Messer 
for hearing on July 6, at New Customs Hse., 
Denver, Colo. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from May 22 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14236, Paint and Related Articles 
—Between Chicago, Cincinnati & Louisville. 

I. & S. M-14321, Paints & Related Articles 

-Betw. Chicago, Cincinnati, Louisville. 

I. & S. M-14404, Automobile Glass—Nash- 
ville, Tenn. to NJ., & Pa. 


I. & S. M-14389, Iron & Steel—From & To 
Various Eastern Points. Petition of John S. 
Geiger’s Sons for vacation of suspension 
order denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from May 18 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14456, Scrap Paper or Paperboard 
—N.C. & Pa. to Baltimore. 

I. & S. M-14460, Empty Returned Drums— 
Warners, N.J. to Morrisville, Pa. 

I. & S. M-14463, Foodstuffs—Md., NJ., & 
Pa. to Pa. 

I. & S. M-14466, Paper & Paper Articles 
Otsego, Mich. to Chicago, Ill. 

I. & S. M-14467, Canned, Preserved or Pre- 
pared Foodstuffs—Ind. & O. to Pittsburgh 

I. & S. M-14468, Aluminum Ladders—From 
Greenville, Pa. to Cleveland, O. 


I. & S. M-14472, Paper, on Rolls—Schilling, 
Mont. to Various Destinations. Order of in- 
vestigation of Apr. 7 vacated and proceeding 
discontinued because protestant has not sub- 
mitted to Commission its statement of facts 
and argument. 


I. & S. M-14540, General Increase in LTL 
and AQ Rates—Between East and South. 
Petition of Southern Motor Carriers Rate 
Conference, Inc. insofar as it seeks waiver 
of requirements of Item 8.3 of Organization 
Minutes granted, and Commission assumes 
jurisdiction over appeal from action of divi- 
sion 2. Petition insofar as it seeks vacation 
of suspension portion of order of division 
2 of Apr. 27 granted, said vacation of sus- 
pension to become effective 30 days from 
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May 22 but investigation of schedules be 
continued in full force and effect. 


No. 33415, Frozen Fruits, Vegetables, Ber- 
ries, Bananas—Between Points in U.S. Order 
of Apr. 12, 1960 vacated and proceeding 
discontinued because respondent herein, 
Alterman Transport Lines, Inc., is a re- 
spondent in general investigation No. 32912. 


No. 33487, Carts—Btw. St. Louis & E. St. 
Louis and Oklahoma City. Order of Feb. 
15, insofar as it referred proceeding to Ex- 
aminer R. J. Mittelbronn for hearing on 
Mar. 27, vacated. Proceeding referred to Ex- 
aminer L. E. Bartoo for hearing on July 
27, at Mark Twain Hotel, St. Louis, Mo., for 
purpose of cross-examining Witness Arthur 
L. Miley and to afford opportunity for in- 
troduction of additional evidence by parties 
and for recommendation of an appropriate 
= thereon accompanied by reasons there- 
or. 


No. 33491, Chamber of Commerce of Fargo, 
N.D., et al. v. G. N., et al. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 


No. 33705, Cigarettes—Richmond & Peters- 
burg, Va. to Va. Ports for Export. Proceed- 
ing discontinued because respondents have 
canceled schedules under investigation ef- 
fective Apr. 24. 


Finance 21461, Delta Motor Line Inc. Note. 
Application dismissed at applicant’s request. 


I. & S. 7525, Cigarettes—Richmond & 
Petersburg, Va. to Va. Ports for Export. 
Proceeding discontinued because respond- 
ents filed schedules under special permis- 
sion authority canceling schedules remain- 
ing under investigation effective Apr. 24. 


I. & S. 7552 and ist Sup. Order. Soda Ash 
—La. to Ga.; No. 33698, Soda Ash—La. to 
New Orleans, La. Petitions of rail respond- 
ents and Allied Chemical Corp., supported 
by Union Bag-Camp Paper Corp., for vaca- 
tion of suspension orders and discontinuance 
of order of investigation denied. 


MC-113587, Sub. 4, Ward Rugh; MC-123123, 
Sub. 1, John F. Noons. Applications dis- 
missed at applicants’ request. 


MC-115577, Sub. 5 TA, Schwerman Truck- 
ing Co. of Ill., Inc. Motions of Illinois 
Central R.R. Co. to stay order of Apr. 20, 
granting certain authority, and to consoli- 
date proceeding with certain other pending 
proceedings and for oral argument denied. 
Petitions of Illinois Central R.R. Co. and 
Chicago, Milwaukee, St. Paul & Pacific R.R. 
yoo insofar as reconsideration is sought, 

enied. 


MC-119136, Sub. 14 TA, Ruan Transport 
Corp. Motion of Illinois Central R.R. Co. 
to stay order of Apr. 17, granting certain 
temporary authority, denied. Petition of 
Illinois Central R.R. Co., insofar as recon- 
sideration and consolidation is requested, 
denied. Applicant’s motion to strike pro- 
testant’s petition denied. 


MC-123364 TA, A. & B. Trucking Co. (Re- 
entitled A. & B. Trucking Co.) George T. 
Anglin and Julian W. Battle, a partnership, 
dba A. & B. Trucking Co., substituted in 
lieu of George Anglin and Wayne Battle, 
a partnership, as applicants. 


MC-123427, Sub. 1 TA, Terminal Air Serv- 
ices Corp. Order of Mar. 22, conditionally ap- 
proving application, reinstated as of May 25. 


MC-F-7309, W & M Transportation Co.— 
Control and Merger—Central Jersey Motor 
Lines, Inc. Proceeding reopened, and rec- 
ommended order of hearing examiner, which 
became effective as order of division 4, on 
Feb. 16, modified to eliminate word “con- 
current’’ on basis of merger’s being ac- 
complished within 180-day period allowed 
by order for consummation of transaction. 


MC-FC-63538, B & R Trucking Co., Trans- 
ferree, and B & R Trucking Co., Transferor. 
Proceeding reopened for reconsideration on 
basis of amendment to application, and 
order of Feb. 15, dismissing application, 
vacated. Transfer to transferee of specified 
operating rights, authorized subject to terms 
and conditions, effective June 21. 


No. 32326, Clipper Carloading Co., Inc. v. 
Western Freight Association. Complainant’s 
petition for reconsideration denied. 


Finance 20810, Central of Georgia Ry. Co., 
et al., Abandonment, Etc.; Finance 20832, 
Seaboard Air Line R.R. Co. Acquisition. 
Petitions of Georgia Ruilroad and Banking 


Co. and Georgia Railroad, Georgia Public 
Service Commission, and Cities of Syivania 
and Waynesboro and Counties of Screven 
and Burke, Ga., denied. Date for commence- 
ment of construction of connecting tracks 
involved herein further extended to Aug. 1. 
Certificate and order issued on Feb. 9 made 
effective 15 days from May 31. 


MC-6150 and Subs. 2, 3 and 5, George B. 
Dunn. Operating authorities issued Mar. 13, 
1942, June 14, 1943, Aug. 15, 1946, and Sept. 
16, 1952, respectively, revoked coincidentally 
with issuance of authorized certificate MC- 
123466. 


MC-52458, Sub. 157, T. I. McCormack Truck- 
ing Co., Inc. Application dismissed at appli- 
caat’s request. 


MC-112069, Sub. 7, Lipsman-Fulkerson & 
Co. Common Carrier ‘“‘Grandfather’’ Applica- 
tion. Effective date of order of Mar. 12 
postponed from May 25 to July 14. 


MC-119560, Sub. 1 TA, Southern Bulk 
Haulers, Inc. Order of Apr. 10 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-120938, Harry Cromwell. Applicant 
notified that Form BMC 75 statement sup- 
ported by Arizona Certificate No. 6401 is not 
acceptable for filing under second proviso 
of section 206(a)(1) of interstate commerce 
act, and that he may not perform operations 
in interstate or foreign commerce corres~- 
ponding to rights granted in Arizona Certifi- 
cate No. 6401. 


MC-C-2450, Consolidated Truck Lines, 
Limited, et al. v. Graydon Fess and Witt- 
meyer Trucking Co., Inc. Defendant’s peti- 
tion for reconsideration denied. Corrected 
order of Nov. 10, 1960, requiring defendants 
to take certain action on or before Dec. 30, 
1960, as indefinitely postponed pending dis- 
position of said petition, reinstated as of 
May 4. Time for effecting compliance with 
requirements set forth in second and third 
ordering paragraphs of said reinstated order 
postponed pending a final decision in MC- 
119265. 


MC-C-3321, B-Right Trucking Co.—Investi- 
gation of Operations. Proceeding discon- 
tinued because G. M. Boright, president of 
applicant, has requested dismissal of second 
proviso filing in MC-120421 and of its state- 
ment of intent to operate on Form BMC-75, 
assigned MC-120421, Sub. 1 


I. & S. M-13955, Foodstuffs—La. to Points 
in Ill., Ind., O. and Wis. Suspension order 
of Oct. 12, 1960 vacated and proceeding dis- 
continued because respondent, on authority 
of special permission granted by Commis- 
sion, voluntarily canceled schedules under 
suspension, effective May 15. 


I. & S. M-14450, Meat and Packing House 
Products—St. Louis Area to South. Order of 
Apr. 11, insofar as it directed that this 
proceeding be handled under modified pro- 
cedure, vacated. Proceeding assigned for pre- 
hearing conference with No. 33632; Fresh 
Meats, Minimum 30,000 Pounds, Ohio Rjver 
Crossings to the South, and related _pro- 
ceedings, at a time and place to be design- 
ated by Commission. 


I. & S. M-14485, Meats & Packing House 
Products—Chicago to Points in the South. 
Order of Apr. 19, insofar as it directed that 
this proceeding be handled under modified 
procedure, vacated. Proceeding assighed for 
pre-hearing conference with No. 33632, Fresh 
Meats, Minimum 30,000 Pounds, Ohio River 
Crossings to the South, and related pro- 
ceedings, at a time and place to be design- 
ated by Commission. Respondent’s statement 
submitted May 17 under modified procedure 
may be resubmitted in evidence at hearing 
to be held, subject to objection and ruling 
thereon by examiner. 


MC-F-6786, Quinn Freight Lines, Inc.— 
Control and Merger—Roland C. Ames Motor 
Transportation, Inc. Applicants’ petition for 
reconsideration of, and, if necessary, further 
hearing on, order of Aug. 23, 1960 denied, 
and order of Aug. 23, 1960, shall be effective 
15 days from May 29. 


MC-F-7211, Byers Transportation Co., Inc. 
—Purchase—Ralston’s Truck Line, Inc.; 
MC-F-7482, Byers Transportation Co., Inc.— 
Control and Merger—Freight Ways, Inc. 
Petitions of applicants, Red Ball Transfer 
Co., Crouch Bros., Inc., and Watson Bros. 
Transportation Co., Inc. for reconsideration 
denied, and order of Oct. 18, 1960, shall be 
effective 15 days from May 31. 


MC-F-7816, Willis Shaw Frozen Express, 
Inc.—Purchase—Pellham Transportation Co., 
Inc. Order of Mar. 28 modified and supple- 
mented to authorized replacement of exist- 
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ing properties and lease of new properties on 
terms and conditions provided in agreement 
filed with lessee’s petition; provided, how- 
ever, that within 10 days after such re- 
placement, lessee shall file with Commission 
three conformed copies of a lease agreenient 
describing new properties and embracing 
terms of lease herein authorized. 


MC-F-7831, Motor Freight Express—Pur- 
chase—Daily Motor Express, Inc. Period 
within which compliance may be made with 
order of Apr. 27 extended to expire June 12. 


MC-FC-63281, Lehigh Motor Freight, Inc., 
Transferee, and Harold W. Snyder, Trans- 
feror. Applicants’ petition for reconsideration 
= oo of Nov. 3, 1960, denying application, 

enied. 


MC-FC-63432, Stevens Express, Inc., Trans- 
feree, and S. & C. Transport Co., Inc., Trans- 
feror. Petitions of Ship-By-Truck Co., Inc., 
dba Graham Ship-By-Truck; Graves Truck 
Line, Inc., and Topeka Motor Freight, Inc. 
for reconsideration of order of Dec. 7, 1960, 
granting application, and for oral hearing, 
and for consolidation of proceeding with 
MC-FC-63698, Stevens Express, Inc.—Purchase 
—Spencer Bros., Inc., denied, and motion 
of Ship-By-Truck Co., Inc. for vacation of 
all orders herein for reason that transaction 
is subject to section 5 of interstate com- 
merce act, overruled. 


MC-FC-63698, Stevens Express, Inc., Trans- 
feree, and Spencer Bros., Inc., Transferor. 
Petitions of Ship-By-Truck Co., Inc.. dba 
Graham Ship-By-Truck; Graves Truck Line, 
Inc., and Topeka Motor Freight, Inc. for 
reconsideration of order of Feb. 24, granting 
application, and for oral hearing and con- 
solidation of proceeding with MC-FC-63432, 
Stevens Express, Inc.—Purchase Portion— 
S. & C. Transport Co., Inc., denied, and 
motion of Ship-By-Truck Co., Inc. for vaca- 
tion of order of Feb. 24 for reason that 
transaction is subject to section 5 of inter- 
state commerce act, overruled. 


SONCCCUCOUOUDCGRSOOSEGERUCSGRGRSESRCEOREGOCESERGCRESHEOUOREROSOSEEEEEHOOEERNOOONS 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COREURECESOUCORORACOREREROGORERCOCEREOCOEEOROOCRE REN COOOREGCHDOSREESEOSESEONeOOEET 


June 14—I. & S. 7576, Cleaning Compounds, 
Acids, Chemicals & Related Articles in the 
South. 

June 14—I. & S. 7575, Scrap Iron or Steel— 
Betw. Points in I.F.A. & W.T.L. Terrs. 

June 19—I. & S. 7582, Agricultural Insecti- 
cides in Tank Cars—Heyden, NJ., to 
Houston, Tex. 

June 19—I. & S. M-14569, Bananas—Charles- 
ton, S.C. to Ga., Ill., Ind., N.C. & Va. 

June 19—I. & S. M-14570, Boxes, Fibreboard, 
and Related Articles—Atlanta, Ga. to Rock- 
ville, Md. 

June 19—I. & S. M-14574, Iron or Steel 
Articles—Central & Middle Atlantic Terrs. 

June 19—I. & S. 14576, Gilsonite or Crude 
Asphaltum—Craig, Colo. to Milwaukee, Wis. 
Area. 

June 19—I. & S. M-14581, Burlap & Other 
Articles—Betw. N.Y. & NJ. 

June 19—I. & S. M-14582, Foodstuffs—Chi- 
cago to Charlotte & Statesville, N.C. 

June 19—I. & S. M-14585, Paints or Paint 
Materials—Detroit, Mich. to Chicago, Il. 

June 19—I. & S. M-14586, Bananas—Ala., La., 
and Miss. to Atlanta, Ga. 

June 19—I. & S. M-14587, Stop-Off Charges 
—Detroit, Mich. to Chicago, Ill. 

June 19—I. & S. M-14589, Aluminum Scrap 
—Chicago, Ill. to Terre Haute, Ind. 

June 21—I. & S. 7585, Application of Vol- 
ume Rates—Betw. Eastern Points. 

June 21—I. & S. M-14595, Animal and Poultry 
Feed and Ingredients—Minn. to N.D. 

June 21—No. 33755, Split Pick-Up, Split 
Delivery Stopping-In-Transit of Canned 
Goods. 
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June 21—No. 33756, Rates to Intermediate 
Points—Various Eastern States. 

June 21—I. & S. 7586, Boots or Shoes—Mass. 
& RJ. to Tex. 

June 21—I. & S. M-14572, Building Material 
& Cheese—Chicago, Ill. to Ind. and O. 
June 21—I. & S. M-14584, Split Pick Up and 
Split Delivery of Canned Goods—South, 

East, Midwest. 

June 21—I. & S. M-14588, Radio or Television 
Sets—Paris, Jll., to Chicago, Ill. 

June 21—I. & S. M-14590, Strip Steel—River- 
dale, Ill., to Indianapolis, Ind. 

June 21—I. & S. M-14591, Cheese & Milk 
Powdcr—Betw. Mason City, Ia. and all 
points in Fila. 

June 21—I. & S. M-14593, Intermediate Des- 
tination Point Rule—Harvey R. Shipley & 
Sons, Inc. 

June 21—I. & S. M-14594, Canned Foodstuffs 
—Mt. Summit, Ind. to Mich. and O. 

June 21—I. & S. M-14596, Fresh Meats & 
Packing House Products—Chicago to Little 


Rock. 

June 21—I. & S. M-14597, Pallets, Platforms 
& Skids—Ill., Ind., Mich. 

June 21—I. & S. M-14598, Building or Roof- 
ing Material—Minn. to N.D. 

June 21—I. & S. M-14599, Malt Beverages & 
Canned Fruit—Middle Atlantic Territory. 

June 21—I. & S. M-14600, Building, Roofing, 
and Insulating Materials—Chicago, Ill., to 
Ind. 

June 21—I. & S. M-14601, Tile Facing or 
Flooring—Between Chicago, Ill., and Mil- 
waukee, Wis. 

June 21—I. & S. M-14602, Plastic Bottle 
Carrying Cases—Worcester, Mass. to Mill- 
ville, N.J. 

June 21—I. & S. M-14603, Radiators and 
Related Articles—Philadelphia, Pa. to Del., 
and N.J. 

June 21—I. & S. M-14604, Cocoa Beans—New 
York, N.Y. to Chicago, Ill. 

June 21—I. & S. M-14605, Exceptions From 
N.Y. Harbor and Advance Charges Rules. 

June 21—I. & S. M-14606, Fruit & Vegetables 
Juices—Ventura, Calif. to St. Paul, Minn. 
Group. 

June 21—I. & S. M-14607, Candy and Confec- 
tionery—Pa. to Tex. 

July 3—No. 33754, Malt Beverages & Re- 
lated Articles—Olympia, Wash. to Calif. 
July 3—No. 33764, J. W. Mortell Co. v. I. 

C., et al. 

July 5—No. 32944, International Minerals & 

Chemical Corp. v. A.C.L., et al. 


(UUSREUOCERESOCEOEGOUCOOREUROEEEEOOOOORNOODCOREERGUOEORSCUORURORERER HEROS tOREANED 


Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 4 ps provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CDURCHONOCSOEEEAUCOOEEEROSUDEESEEOERCREREGCRSRGRRAEGteOEESERCOREERROGEReeReeeStD 


I. & S. M-14245, Refractory Products—From 
or To Del., NJ., N.Y., O., Pa. and W.Va. 
Order of Apr. 18 stayed pending disposition 
of petition of W. J. Dillner Transfer Co. 
for reconsideration. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line; MC- 
30605, Sub. 91, Santa Fe Trail Transportation 
Co.—Ariz.-Calif. Order of Mar. 28 stayed 
pending disposition of applicants’ petition 
for reconsideration. 


I. & S. 7443, Phosphate Rock—Points in 
Fla. to Points in Va. Order of Apr. 19 


stayed pending disposition of petition of 
Swift & Co. for reconsideration. 
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COMPLAINTS 


meeeeeeeeeeeeeeeeeeeeeeaee eee 


No. 33133 (fifty-ninth supplemental or- 
der), All Freight in Trailer-on-Flat-Car 
—Between the East and Chicago and 


East St. Louis. Investigation instituted 
by the Commission, division 2, into the 
lawfulness of rates and charges on 
freight, all kinds, also empty trailers; in 
trailer-on-flat-car service between Chi- 
cago and East St. Louis, Ill., Hoboken, 
Jersey City, Newark and Kearny, NW., 
Philadelphia, Pa., and Baltimore, Md., 
broadened by the Board of Suspension 
to include joint tariff ICC No. C-165 of 
the Traffic Executive Association—East- 
ern Railroads, items No. 6918 through 
6944 in supplement No. 10 to tariff ICC 
No. S-151 of the Southern Freight Asso- 
ciation, and items 200 through 320 in 
supplement No. 2 to tariff ICC No. 326 
of the Gulf, Mobile & Ohio Railroad. 


No. 33133 (sixtieth supplemental or- 
der), All freight in Trailer-on-Flat-Car 
—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also, empty 
trailers, in trailer-on-flat-car service be- 
tween Chicago and East St. Louis and 
Hoboken, Jersey City, Newark, Kearny, 
N.J., Philadelphia, Pa., and Baltimore, 
Md., broadened by the Board of Suspen- 
sion to include rates between Detroit, 
Mich., and Streator, Ill., published in 
Item No. 7900-E of supplement Nos. 118 
and 119 to tariff ICC No. 7867 of the 
Wabash Railroad. 


No. 33764, J. W. Mortell Co., Kanka- 
kee, Ill. v. Illinois Central Railroad Co. 
et al. Alleges rates on 151 carloads of 
vehicle body sealers or deadener com- 
pounds, from Kankakee, Ill., to Buffalo, 
N.Y., from October 8, 1958, to July 17, 
1959, in violation of sections 1, 3 and 6. 
Asks cease and desist order and repara- 
tion of $1,976.04. Modified procedure 
ordered. (J. H. Coughlin, Room 2143, 608 
South Dearborn Street, Chicago 5, Ill.) 


MC-C-3330, Herman Nardella, Doing 
Business as Powhatan Transfer Co. (Pow- 
hatan Point, O.)—Revocation of Certifi- 
cate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why an order should not 
be entered requiring the respondent to 
provide adequate service in accordance 
with section 216(b) of the interstate 
commerce act, or to indicate if respond- 
ent desires oral hearing on the matter, 
failing in which show-cause order is to 
be construed as institution of an investi- 
gation to determine if authority should 
be revoked or sus pended. 


MC-C-3341, Paul Sigesmund, Doing 
Business as Sigesmund Truck Service 
(Steubenville, O.)—Revocation of Cer- 
tificate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why an order should not 
be entered requiring respondent to pro- 
vide adequate service in accordance with 
section 216(b) of the interstate com- 
merce act, or to indicate if respondent 
desires oral hearing on the matter, fail- 
ing in which show-cause order is to be 
construed as institution of an investi- 
gation to determine if authority should 
be revoked or suspended. 


MC-C-3346, Alvin Stolz (Milford, Neb.) 
—Investigation of Operations. Investi- 
gation instituted by the Commission, by 
Vice-Chairman Rupert L. Murphy, to de- 
termine if the respondent has been and 
is now engaged in transportation services 
for and on behalf of Kay-Dee Feed Co., 
and Strange Bros. Hide Co., of Sioux 
City, Ia., without authority and if the 
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latter two companies have participated 
in such transportation. 


MC-C-3347, Cotoco, Inc., and Private 
Carrier Service, Inc. (Los Angeles, Calif.) 
—Investigation of Operations and Prac- 
tices. Investigation instituted by the 
Commission, by Vice-Chairman Rupert L. 
Murphy, to determine if Cotoco, Inc., 
and Private Carrier Service, Inc., have 
conducted operations without authority 
and if Louis C. Currier, president of 
Cotoco, Inc., and Arthur E. Jauregui and 
Jerome Klein, president and secretary- 
treasurer, respectively, of Private Car- 
rier Service, Inc., have participated in 
the unauthorized services; also to deter- 
mine if certain shippers have participated 
in the unlawful transportation services. 


MC-C-3348, Valley Transportation Co. 
—Investigation of Operations. Respond- 
ent directed to inform the Commission 
within 45 days from May 22, why an 
order should not be entered canceling 
and dismissing Valley’s notification of 
July 17, 1956, by which it was authorized 
to engage in interstate operations in 
Pennsylvania pursuant to the second 
proviso of section 206(a)(1) of the inter- 
state commerce act, and requiring cessa- 
tion of such operations, or to indicate 
that it desires an oral hearing on the 
matter, failing in which show-cause or- 
der is to be construed as institution of 
proceeding to determine if order should 
be entered canceling and dismissing such 
notification and requiring Valley to cease 
and desist from engaging in interstate 
operations. 


FF-C-14, United Van Lines, Inc. v. 
Container Transport International, Inc. 
et al. Alleges defendents are conducting 
operations primarily in the movement 
of household goods for the various 
branches of the military service, in vio- 
lation of sections 211, 402(a)(5) and 410 
of the interstate commerce act. Asks 
cease and desist order. (La Tourette and 
Rebman, 1230 Boatmen’s Bank Building, 
St. Louis 2, Mo.) 
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APPLICATIONS 
AND PETITIONS 


Changes in Chicago-Indiana 


Passenger Trains Proposed 


The Chicago South Shore & South 
Bend Railroad has informed the Com- 
mission of its intention to discontinue, 
effective June 29, the operation of nine 
passenger trains operating between Chi- 
cago, Ill., on the one hand, and Gary, 
Ind., South Bend, Ind., or Michigan 
City, Ind., on the other, and to make cer- 
tain changes in the schedules of its 
remaining passenger trains between 
those points. 

A notice of the proposed discontinu- 
ance and revision of service, accompanied 
by a statement of the railroad in justi- 
fication thereof, was docketed with the 
Commission as Finance No. 21613. 

In addition to the discontinuance of 
the nine trains, the railroad said it in- 
tended, effective the same date, to dis- 
continue the operation on Saturdays, 
Sundays and holidays of 19 additional 
trains between Chicago and South 
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Bend. As a substitute service for the 
19 trains it proposed to discontinue, the 
railroad said it proposed to establish 
19 new trains. The difference in the 
service is that all of the 19 trains the 
railroad proposes to discontinue operate 
between Chicago and South Bend, where- 
as only three of the new 19 trains are 
proposed to be operated from Chicago 
to South Bend and one from South 
Bend to Chicago. Of the others, one is 
proposed to be operated from Chicago 
to Michigan City and the remainder are 
proposed to be operated between Chicago 
and Gary. 

Other changes effective the same date, 
it said, would involve the discontinuance, 
on Sundays and holidays, of one train 
operating from Chicago to Gary; the 
discontinuance, on Saturday only, of one 


train operating from Gary to Chicago, 
and revision of the time schedules of 
two trains operating from Chicago to 
Gary or South Bend, and two operating 
from South Bend to Chicago. 


The proposed revisions in service, the 
railroad said, would effect reductions in 
its operating expenses and taxes amount- 
ing to $231,824.22. It said that in ad- 
dition to that consideration, the revision 
also was prompted by public convenience 
and necessity, including a consideration 
of the character and population of the 
affected territory, the public patronage, 
or lack of it, of the services, and the 
service which would remain following 
the effective date. Further, it said, the 
availability of other or alternative means 
of transportation also prompted the pro- 
posed revision. 


‘Constant Charge’ Plan of Motor Carriers 


Meets Shippers’ Opposition at Commission 


So-Called ‘Constant Charges’ for Motor Shipments Under 300 Pounds, 
Regardless of the Classification of Contents, Constitute Target of 


Shipper Attack, Although Rate Increases Are Linked to Proposal. 


A proposal by the Eastern Central 
Motor Carriers Association to make 
effective on and after June 12 a 
“constant charge” method of rate 
assessments on shipments weighing 
less than 300 pounds moving between 
Middle Atlantic and New England 
territories, on the one hand, and, on 
the other, Central, Northwest, Mid- 
dlewest and Southwestern territories, 
has been assailed at the Commission 
as a “radical” departure from law- 
ful rate-making principles in that it 
entirely ignores the classification 
ratings of the affected shipments. 


The proposal is part of a revision of 
the Eastern Central motor carrier rate- 
structure effecting, on the same date, in- 
creases in rates on less-truckload and 
any-quantity traffic weighing less than 
2,000 pounds, and truckload or volume 
commodity-rated traffic and all acces- 
sorial charges on shipments between 
those territories. It was protested jointly 
by numerous southern shipping interests, 
the National Industrial Traffic League, 
a group of freight forwarders and others, 
and was defended by the ECMCA in a 
“statement of justification” of the entire 
revision. Ford Motor Co. protested the 
revision, in a separate petition, insofar 
as it concerns TL or volume commodity 
rates. 

In its statement, the association said 
that the proposal was in lieu of its 
presently-effective minimum charges on 
LTL or AQ traffic and its existing $1 
emergency surcharge on shipments 
weighing less than 1,000 pounds. Both 
of the measures would be canceled by 
schedules publishing the revision, it said. 

“In lieu thereof,” the association said, 
“we are publishing (1) a scale of so- 
called constant charges on shipments 
weighing less than 300 pounds which, 
basically, reflects the same revenue as 
we received during a test period on such 
traffic plus 32 cents*per 100 pounds, and 








(2) on shipments weighing 300 to 999 
pounds we are adding 32 cents per 100 
pounds, Additionally, we are increasing 
our rates on shipments weighing 1,000 
to 1,999 pounds by 20 cents per 100 
pounds, and to our truckload or volume 
commodity rates we are adding 5 cents 
per 100 pounds when the minimum 
weight is less than 24,000 pounds, 3 cents 
per 100 pounds when the minmum ranges 
from 24,000 to 29,999 pounds, and 2 cents 
per 100 pounds when the minimum 
weight is 30,000 pounds or more. Also 
a 10 per cent increase is being made 
in all accessorial charges. All of these 
charges are in the interest of simplicity 
in billing (the constant charges) and to 
place increases in rates on the traffic 
which does not now pay its way. The 
immediate need for increased revenue on 
such traffic is urgent.” 


Tariff Schedules 


It was only in supplement No. 6 to 
tariff MF-ICC No. A-196 (item 191) that 
the constant charges on less-than-300- 
pound shipments appeared, the associa- 
tion said, adding that all the other 
tariffs were governed by tariff MF-ICC 
No. A-196. It listed the tariff schedules 
effecting any or all aspects of the re- 
vision as follows: 


Supplement No. 45 to tariff MF-ICC 
No. A-159; supplement No. 18 to tariff 
MF-ICC No. A-186; supplement Nos. 
53 and 54 to tariff MF-ICC No. A- 
167; supplement Nos. 16 and 17 to tariff 
MF-ICC No. A-192; supplements Nos. 33 
and 34 to MF-ICC A-180; supplements 
No. 32 to tariff M¥-ICC No. A-116; sup- 
plement No. 6 to MF-ICC No. A-161; 
supplements Nos. 134 and 135 to MF- 
ICC No. A-155; supplements Nos. 57 and 
58 to tariff MF-ICC No. A-168; supple- 
ments Nos. 27 and 28 to MF-ICC No. 
A-182; supplements Nos. 6 and 7 to 
MF-ICC No. A-196; supplements Nos. 70 
and 71 to MF-ICC No. A-156; supple- 
ment No. 15 to tariff MF-ICC No. A-189; 
supplements Nos. 15 and 16 to tariff 
MF-ICC No. A-190; supplements Nos. 
43 and 44 to tariff MF-ICC No. 181; 
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supplements Nos. 6 and 7 to MF-ICC 
No. A-193; supplements Nos. 70 and 71 
to MF-ICC No. A-175; supplements Nos. 
28 and 29 to MF-ICC No. A-187; supple- 
ment No. 1 to tariff MF-ICC A-198; 
supplement No. 12 to tariff MF-ICC No. 
A-173, and supplements Nos. 15 and 16 
to MF-ICC No. A-191. 


In defense of the increases, the as- 
sociation said that never in the history 
of its member carriers had their com- 
posite operating ratio been as high as 
that with which they ended the year 
1960—98.3 per cent. The previous high, 
it said, was a ratio of 96.1 per cent for 
the same carriers in 1959. It attributed 
the increased figure on which the truck- 
ers ended 1960 to higher labor costs 
“which, as is common knowledge, are 
still rising.” Unless something was done 
quickly to give the carriers revenue re- 
lief, they would end up the year 1961 
with a composite operating ratio exceed- 
ing 100, the association said. 


After detailing the operating ratios at 
year-end 1960 of some of its individual 
members, ranging from 98.2 to 104.6 per 
cent, the association said that although 
it was clear the carriers needed some 
relief, it also was clear that the proposed 
increases would fall “far short of re- 
turning anything like what the Com- 
mission has indicated as a ‘safe’ oper- 
ating ratio of 93 per cent.” 


Explanation of ‘Constant Charges’ 


Turning to the various aspects of the 
proposal itself, the association said that 
objections to the “constant charge” 
method of rate assessment generally 
had been voiced in the past by shippers 
of lower-rated traffic. Under the method, 
it said, all shipments of less than 300 
pounds would take the same charge on 
the same weight, regardless of classifi- 
cation rating. The general tenor of ship- 
per objection to the method, it said, was 
that its proponents were departing from 
“classification” principles in suggesting 
the same charge on a small shipment 
regardless of its rating, “but we think 
that in taking that position these same 
objectors ignore the fact that many of 
them have encouraged and supported 
the railroads in establishing Plans III 
and IV on carload traffic which com- 
pletely emasculate the classification in 
far greater degree than the ‘plan’ we 
have here adopted on a size of shipment 
involving far less need of ‘classification’ 
than attaches to large shipments.” 

The association characterized the “con- 
stant charge” method as “probably the 
most accurate and economical method 
yet devised” for determining freight 
revenue on small shipments. Approxi- 
mately 61.1 per cent of total eastern cen- 
tral shipments weighed less than 300 
pounds, it said, “so it stands to reason 
that much simplification of rating and 
billing will result in reductions in cost 
on a majority of shipments handled.” 


Basis of Proposal 


The “constant charges” were arrived 
at, the association said, through a study 
of 27 of its members, after which the 
“61.1 per cent” figure was established. 
During the study, it said, shipments of 
less than 300 pounds were charged out 
at existing rates, minimum charges and 
the $1 surcharge presently in effect, and 
the results, in terms of average revenues 
actually received, were determined for 
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weight brackets of 0-49 pounds, 50-99 
pounds, 100-149 pounds, 150-199 pounds, 
200-249 pounds, and 250-299 pounds. 
After determining the revenues, it said, 
the association set up a scale which 
would in effect have produced approxi- 
mately the same revenue as would 
presently obtain and thus afforded no 
increase in revenue. To the figures in 
the scale it added 16 cents in the 0-49- 
pound bracket; 32 cents in the 
40-99-pound bracket; 48 cents in the 
100-149-pound bracket; 64 cents in the 
150-199-pound bracket; 80 cents in the 
200-249-pound bracket and 96 cents in 
the 250-299-pound bracket, and thus ar- 
rived at the “constant charges” proposed 
in the instant revision. Even with the 
effectiveness of these charges, it said, the 
operating ratio of its member carriers on 
such traffic still would be 110.4 per cent. 

Concluding its statement, after a de- 
tailing of the other increases involved 
in the revision, the association said that 
it expected most shipper opposition to 
be aimed at the “constant charge” pro- 
posal. As to the over-all revision, it said 
that even with the effectiveness of the 
entire matter, the carriers still would end 
up with an aggregate operating ratio of 
only 95.6 per cent. 


Protestants’ Arguments 


The southern interests jointly pro- 
testing the revision included the Ameri- 
can Cotton Manufacturers Institute, Inc.; 
the Georgia-Alabama Textile Traffic As- 
sociation; the North Carolina Textile 
Manufacturers Association, Inc.; the 
South Carolina Textile Manufacturers 
Association, Inc.; and the Southern 
Traffic League, and “the Traffic Depart- 
ment,” of Atlanta, which describes itself 
as a voluntary non-profit organization 
the function of which is to protect the 
interest of all textile mills embraced in 
its membership. 

Revenue needs, these protestants said, 
did not justify departure from the pro- 
visions of the interstate commerce act. 
If the carriers considered that there was 
justification for the “radical scheme of 
rate-making here involved (which clear- 
ly violates the present provisions of the 
act),” they said, those carriers should 
be “required first to have the Congress of 
the United States consider whether or 
not the public interest should be sacri- 
ficed and the act amended to suit the 
whims of the respondents.” 


After abstracting pertinent portions of 
sections 216(b) and 216(d) of the act, 
the petitioners said that obviously if a 
290-pound shipment was subjected to 
the same charge as commodities rated as 
high as 500 per cent of first class, the 
carriers would be in direct violation of 
those sections. This would result, they 
said, because of failure to observe just 
and reasonable classifications because of 
unjust discrimination, undue and un- 
reasonable prejudice and disadvantage 
against the involved descriptions of 
traffic, and because of discrimination, 
preference and prejudice against persons 
shipping the lower-rated commodities 
with more desirable transportation char- 
acteristics in favor of those shipping the 
higher-rated commodities with less de- 
sirable characteristics. 


Further, they said, the carriers would 
be violating the act in that, under the 
assailed method, the constant charge 
for 250 pounds would be greater than the 
normal charge provided for weights of 


500 or 600 pounds of lower-rated com- 
modities. The carriers therefore would 
perform service involving additional cost 
to themselves, and additional value to 
shippers, of the difference between the 
weight of the 250-pound shipment and 
that of 500 or 600 pounds without any 
difference in revenue, they said, “com- 
pletely ignoring the standards for test- 
ing the reasonableness of rates and 
charges with relation to cost and value of 
service.” 


In conclusion, they asked the Com- 
mission to suspend and investigate the 
schedules setting forth the revision. 


Ford Motor Co., directing its protest 
only to the increases in truckload or 
volume commodity rates, said that the 
carriers’ operating ratio on such ship- 
ments now was 90.7 per cent—well under 
the “suitable” figure of 93 per cent— 
and that therefore such increases were 
not justified. 


NITL Protest 


In its protest and request for sus- 
pension of the “constant charges” and 
the other increases published by the 
ECMCA, the National Industrial Traf- 
fic League countered a statement by the 
association in justification of the in- 
creases that the carriers might “finish 
out 1961 with a composite ratio in excess 
of 100 per cent.” This “prophecy,” the 
League said, was contrary to a statement 
and statistics contained in an appendix 
to the association’s justification state- 
ment, in which it was concluded that the 
combined operating ratio for 1961 of the 
carriers shown in another appendix to 
the statement would be 98.1 per cent, 
“assuming no additional revenue relief 
over the present level of rates.” 


As to a statement by the association 
that the “deplorable financial condition” 
of the carriers was so widespread that 
the high operating ratios were “novel- 
ties to some of the large carriers,’ the 
League said that of the 14 carriers, whose 
ratios were given, nine had 1960 revenues 
substantially below their 1959 income. 
The League said the decreases in reve- 
nue ranged from “a $5.5 million decline 
for Spector Freight System to approxi- 
mately a $300,000 decrease for A.C.E. 
Transportation,” two of the nine. This 
correlation between high operating ratios 
and declining revenues (1960 v. 1959) 
prevailed with respect to the 97 carriers 
shown in the appendix to the statement 
in justification of the proposals, the 
League said. 


After further references to statistics 
contained in the justification statement, 
the League said: 


“The relationship between declining 
revenues and higher operating ratio 
seems to reflect the fact that the year 
1960 was a recession year for the entire 
economy of the nation, a circumstance 
widely known and of concern to all. A 
great many other industries experienced 
lower gross and net incomes for the 
first time last year but, unlike the car- 
riers, they have maintained or reduced 
their prices to stimulate business. 


“For the most part respondents are 
large carriers and undoubtedly incur sub- 
stantial terminal and other fixed costs 
which do not vary in direct proportion 
to the volume of business. With a lower 
level of income their over-all showing 
was certain to be affected. But 1960 
was a slow year by current standards and 
cannot be said to be typical. The justifi- 
cation is strangely silent as to the 
amount of labor increases encountered in 
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1960 and it is reasonable to conclude that 
the lower level of business activity rather 
than increased labor costs was primarily 
responsible for the less favorable operat- 
ing results of some of the carriers during 
the past year.” 


Fear ‘Without Substance’ 


The League said that there were now 
strong business indications that “the re- 
cession has completely ended.” In any 
event, it asserted, there was “no sub- 
stance to the fear expressed by Eastern 
Central that the carriers’ operating ratio 
in 1961 will exceed 100 per cent.” The 
League further said there was consider- 
able doubt that an estimate that the 
carriers would have a ratio of 98.1 per 
cent for 1961 was accurate because it 
was based on a period “which is no 
longer representative,” adding: 

“The League submits that there is 
serious doubt about the measure of the 
carriers’ revenue need (if any) and 
urges that it is clearly not as desperate 
as Eastern Central alleges. Certainly 
it does not justify the extraordinary 
and radical proposals sought to be 
established under the constant charge 
plan.” 

The League said that one stated pur- 
pose of the plan was to _ increase 
revenue on traffic not now paying its 
way, but that the cost data given did 
not deal with specific commodities or 
classes of traffic. Despite this lack of 
information, the League said, “the 
carriers propose a constant charge 
scheme which makes substantial re- 
ductions on some categories of traffic, 
while other shipments would be heavily 
increased.” 


The obvious result, the League as- 
serted, was substantially to “reduce the 
spread between the classes of traffic 
and to negate classification ratings and 
ignore the value of service principle.” 
This, it added, stemmed from the fact 
that “the charges are the same regard- 
less of whether a commodity is rated 
double first class, column 70, etc.” 


The League said that the ECMCA had 
anticipated that the plan would be at- 
tacked because it violated classification 
and value of service, and had argued 
that rail all-commodity rates and 
(piggyback) Plans III and IV also 
ignored classification, but that shippers 
had supported such rates and should 
not now be heard to complain of the 
constant charges. Said the League: 


“The short answer to this argument 
is that the League has always advocated 
the observance of value of service and 
other classification standards and its 
only departure has been when one mode 
of transportation (rail) is forced by 
competition to reduce rates below the 
value of service concept in order to 
participate in the traffic in question.” 


Competitive Factor Missing 

Here, the League asserted, the motor 
carriers were not confronted with any 
competition compelling them to ignore 
classification ratings and their rate 
structure, “but they are overturning 
these traditional concepts to increase 
their rates.” 

As to the contention that the new 
charges would make for simpler and 
less expensive rating and billing, the 
League said it might have some appeal 
were it not for the fact that “in many 
cases (on higher-rated traffic) it will 
be necessary for a shipper to determine 
whether it would be more economical 
for him to break his large shipment 
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into several smaller shipments to effectu- 
ate important savings.” 

As to the proposed arbitraries on ship- 
ments weighing more than 300 pounds, 
the League said that they would “force 
heavily disproportionate increases on 
the lower-rated traffic and thus tend 
to destroy the relationship among the 
various classes, contrary to accepted rate 
making standards.” The League added 
that somewhat similar arbitraries “are 
under investigation in docket 33652, 
published by the Middle Atlantic Con- 
ference.” That bureau, said the League, 
also had under consideration the con- 
stant charge scheme on small shipments 
which it had indicated would replace 
the arbitraries now under investiga- 
tion. If the proposals of Eastern Central 
were permitted to take effect, the League 
asserted, “other bureaus throughout the 
country will use this case as a precedent 
for establishing similarly radical plans.” 


Forwarder Opposition 


Forwarders jointly opposing that part 
of the revision involving the “constant 
charge” rate method included Acme 
Fast Freight, Inc.; Central States 
Freight Service, Inc.; Flynn Forwarding 
Co., Inc.; International Forwarding 
Co.; Lifschultz Fast Freight; Lone Star 
Package Car Co.; Merchants Carload- 
ing Co., Inc.; National Carloading Corp.; 
Texas Freight Co., Inc.; and the Uni- 
ge Carloading & Distributing Co., 
ne. 


In their joint protest, they termed the 
“constant charge” proposal “one of the 
most alarming and one of the most un- 
reasonable and destructive rate-making 
proposals with which the freight for- 
warding industry has ever been con- 
fronted,” in that the proposal was in 
open derogation of the carriers’ duty to 
maintain just and reasonable classifica- 
tions of property and completely disre- 
garded the “chaos and destruction which 
this would inflict upon existing rate 
structures and traffic movements.” 

The motor carriers’ proposal for across- 
the-board “reductions” on all higher- 
rated traffic through the largest single 
rate territory in the nation, they said, 
would strike directly at the heart of the 
forwarders’ business, and furthermore 
the reductions were intrinsically unlaw- 
ful in their form and in their disregard 
of classification principles. 


The effect of the proposal on the 
freight forwarder industry, they said, 
would be a diversion of the protestants’ 
traffic to the carriers, because the pro- 
posal would, although otherwise contend- 
ed by the carriers, result in flat charges 
which represented “drastic reductions” 
on traffic which normally would be rated 
higher than the flat charges, and in 
increases on traffic which normally 
would be rated lower. 


Example of ‘Reductions’ 


“One example,” the forwarders said, 
“should serve to illustrate this point. The 
proposed charge for a shipment weighing 
225 pounds moving from New York to 
Chicago is $9.75. This is approximately 
the same as_ the _ presently-effective 
charge of $9.84 at the motor carrier sec- 
ond-class rate. Therefore, shippers hav- 
ing freight rated second class or higher 
would receive a substantial reduction 
under this proposal. For shippers having 
freight rated lower than second class, 
this would represent a rate increase and, 
if our experience with shippers has 
taught us anything at all, it can be pre- 
dicted with certainty that, rather than 


pay the increase, shippers in this cate- 
gory will seek some other means of trans- 
portation. Thus, within a short period of 
time, the motor carriers would be han- 
dling only the higher-rated traffic in the 
1-299 pound weight bracket at charges 
originally based upon their average reve- 
nue on all classes of traffic.” 

As to the association’s argument that 
the “constant charge” method was anal- 
ogous of the railroads’ plan ITI and plan 
IV, the forwarders said that those plans 
were proposed to apply on specific com- 
modities, both in straight and mixed 
loads, rather than on all traffic, and that 
the analogy was therefore a false one. 


The American Retail Federation said 
that although one of its policies was the 
promotion of simplicity in rate struc- 
ture, classification, minimum charges, 
and other aspects of rate assessment, it 
could not determine whether the pro- 
posed “constant charge” plan was, in 
fact, lawful for shipments weighing less 
than 300 pounds. 


Broadening of System 


“Further,” it said, “it might well be 
that the system of charges should be 
applied to shipments under 10,000 pounds 
rather than restricted to the 300 pound 
level.” 

The proposal, it said, was defective in 
that (1) it had been published as a reve- 
nue measure, which type of publication 
Was opposed by the federation when it 
was based on carrier operating ratios; 
(2) no savings would be passed on to the 
shipper, but rather would be retained by 
the carriers; (3) the cost justification 
presented by the association was defi- 
cient, and (4) the proposal created a new 
category of freight, i.e., category “1-300 
pounds.” Further, the federation said, no 
justification had been made for a limited 
weight-distance rate such as would be 
effected by the proposal. 


The National Small Shipments Traffic 
Conference, Inc., said that the proposal 
would make a “complete farce of the 
classification” of traffic. A shipper of a 
Class 100 shipment, it said, would realize 
substantial savings by splitting his ship- 
ment into a number of smaller ship- 
ments which would come under the 
proposed “constant charges,” and still, 
even on a shipment of 5,100 pounds, ef- 
fect savings. 

“The obvious results on commodities 
rated higher than 100,” it said, “are awe- 
some to contemplate. There may never 
be another shipment of such commod- 
ities in Eastern Central Territory weigh- 
ing more than 299 pounds.” 


Further, it said, it naturally followed 
that the carriers’ billing expenses would 
not, as contended by the association. be 
lessened, but would “skyrocket” as ship- 
pers split their large shipments into 
smaller ones to save money. 


Possible Savings to Shipper 


An an example of how such savings 
would be effected, the conference showed, 
in an appendix to its protest, that a 
shipment with a weight of 500 pounds, 
Class 100 commodity, under the “normal 
charge from New York to Chicago based 
on the proposed rates, would pay $24.60 
cents to move his shipments. whereas 
by splitting the shipments he would pay 
$21.61 for a total of two shipments, thus 
saving his $2.99 and requiring the carrier 
to bill him one extra time. 

The New England Industrial Traffic 
League said that in protesting the over- 
all revision, it relied mainly on the basic 
principles and philosophy underlying all 
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economic regulation of common carriers 
—that such regulation must be in the 
public interests, and that the innovation 
of radical changes in rates and charges 
and new methods of constructing and 
publishing them must be, for the public’s 
protection, subjected to careful investi- 
gation as to their justness, reasonable- 
ness and freedom from discriminatory or 
prejudicial features. 


“We find ourselves unable to believe,” 
it said, “that this primary test can be 
met by a cursory examination of a ‘justifi- 
cation’ or a perusual of ‘work sheets’ 
dealing with a cost study. We sincerely 
feel that there are many aspects of the 
instant proposals that require the fullest 
exercise of the investigatory powers of 
the Commission.” 


After assailing the carriers’ cost justifi- 
cation for the revision, the Manufacturers 
Association of Connecticut said that al- 
though, in principle, it felt bound to 
express a preference for flat-charge in- 
creases on long-haul traffic rather than 
blanket percentage increases, the flat in- 
creases would have to be responsive both 
to distance and to classification. The 
protested schedules, it said, fit neither 
qualification, and would bring about 
numerous disparities and inequities in 
Eastern Central Territory. Further, it 
said, it could see no valid reason for 
the selection of 300 pounds as the divid- 
ing line between shipments to be handled 
without regard to classification and those 
on which classification would be recog- 
nized, “although somewhat negated by 
uniform flat charges.” 

Also, the association said that its 
members were going through a difficult 
period with respect to productivity and 
adequate profits, and could ill afford any 
increases at this time. This, it said, 
had not been taken into consideration 
by the carriers, and no mention of the 
shippers’ situation could be found in the 
rate association’s statement of justifi- 
cation. 


Shippers Say SMCRC Plans 
To Add ‘Interim’ LTL Rate 


Boost to Other Increases 


A proposal of the Southern Motor 
Carriers Rate Conference to put into 
effect June 12 an “interim emer- 
gency” rate increase of 10 per cent, 
subject to a maximum charge of $1 
per shipment, applicable on all less- 
truckload and volume-rated ship- 
ments moving between Southern 
Territory, on the one hand, and, on 
the other, Middlewest and Southwest 
territories, has been assailed at the 
Commission by southern shipping in- 
terests. 

The protestants make the contention, 
among others, that in contrast to similar 
“interim emergency” increase measures 
taken by other groups of carriers pend- 
ing consideration by those carriers of 
future permanent increases in lieu of 
the interim measures, the increase pro- 
posed by the Southern Motor Carriers 


Rate Conference is to be assessed in 
addition to permanent increases already 
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effected by the conference on behalf of 
its members. 

The proposal was defended by the 
SMCRC in a “statement of justification.” 
The conference listed the tariff schedules 
providing for the adjustment as supple- 
ments Nos. 4 and 5 to tariff MF-ICC 
No. 1125; supplements Nos. 8 and 9 to 
tariff MF-ICC No. 1109; supplement No. 
6 to tariff MF-ICC No. 1124, and supple- 
ment No. 14 to tariff MF-ICC No. 1110. 

The reason for the adjustment, the 
conference said, was the serious need by 
the motor common carrier industry oper- 
ating in the involved territories for ad- 
ditional revenues, chiefly because of in- 
creases in wages effective February 1, 
1961. In addition, it said that operating 
ratios for the affected motor carriers 
already were high before the wage in- 
creases went into effect. The southern 
carriers, it said, operated at a ratio of 
96.7 per cent during 1960, while the 
southwest carriers operated at 95.3 per 
cent and the middlewest carriers at 98.8 
per cent. 

Effective January 30, 1961, the confer- 
ence said, “for the first time in a sub- 
stantial period, in order to meet the seri- 
ous financial condition existing in this 
area, the carriers published a small in- 
crease in the flat minimum charge.” It 
was recognized at that time, it said, that 
the increase would not afford a reason- 
ably safe operating ratio, and that fur- 
ther increases would be required. 


Ratio Sought 


The instant increase, it said, was de- 
signed, in general, to conservatively af- 
ford an over-all operating ratio of ap- 
proximately 93 per cent for the affected 
carriers. 

The type and form of the increase, it 
said, was nothing new for the carriers 
involved, in that the same type of in- 
crease had been published on southern 
intraterritorial traffic effective October 
24, 1960, and had been permitted to go 
into effect on that date despite numerous 
petitions for suspension. The $1.00-per- 
shipment maximum charge, it added, 
already was in effect on middlewest 
intraterritorial traffic and on middle- 
west-southwest interterritorial traffic, 
having become effective March 25. 


The conference also said that obvi- 
ously the increase would fall with great- 
est impact’ on less-truckload shipments 
under the maximum increase of $1.00 
per shipment. Inasmuch as the cost in- 
creases of the carriers fell with greatest 
impact on less-truckload traffic, it said, 
it was believed that the increase also 
should fall with greatest impact on such 
traffic. 

A joint protest against the increase 
was filed by the Southern Traffic League; 
the North Carolina Textile Manufac- 
turers Association, Inc.; the South Caro- 
lina Textile Manufacturers Association, 
Inc., and the Traffic Department (which 
described itself as a voluntary non-profit 
organization located in Atlanta, Ga., 
having the function of protecting the 
interest of the 482 southern textile mills 
embraced in its membership, and those 
embraced in the memberships of the 
North Carolina and South Carolina tex- 
tile groups). 

The protestants said that initially, it 
should be noted that the protested “sur- 
charge” would affect various shipments 
in inverse proportion to the ability of 


those shipments to bear the surcharge, 
“that is, the greater the weight of the 
shipment, the smaller the percentage 
of the increase.” Further, it said, the 
surcharge was in addition to numerous 
increases already published by the con- 
ference, including “the latest drastic in- 
creases ranging to 15 per cent in mini- 
mum charges effective January 30, 1961.” 

When the conference published, effec- 
tive September 12, 1960, an increase of 
5 per cent in rates and minimum charges 
on the same traffic between the same 
territories, shippers were “led to believe 
that it was in lieu of a surcharge method 
of publication” and therefore did not 
generally protest the measure, they said. 
However, shippers apparently had been 
misled, they said, in light of the 15 per 
cent increase effected January 30. 

“Since the circumstances and con- 
ditions under which the schedules here- 
in were published, after they had made 
the general increases in their rate struc- 
ture, are entirely different than those 
in which other surcharges were per- 
mitted to go into effect pending consid- 
eration of general increases,” they said, 
“it follows that the action upon petitions 
involving other surcharge publications 
affords no precedent and these scheduled 
should be considered in the light of what 
they really are, ie., schedules in vio- 
lation of provisions of the (interstate 
commerce) act, reflecting undue prefer- 
ence and prejudice, unjust discrimi- 
nation, disregard of the requirement for 
just and _ reasonable classifications, 
charges in excess of maximum reason- 
ableness, and adversely affecting the 
public interest.” 

The petitioners also assailed the 
“general trend” of motor carriers to 
take small-shipment traffic for granted 
in their efforts to increase rates, and 
they warned that eventually the carriers 
themselves would be hurt by this trend 
as shippers sought more _ reasonable 
means to move their traffic. Concluding, 
they asked suspension and investigation 
of the schedules proposing the increase. 


Attorney General Asks ICC 


To Rule on Segregation 


Attorney General Robert F. Kennedy 
announced May 29 that he had peti- 
tioned the Commission to issue regula- 
tions banning segregation in interstate 
bus transportation. 

Mr. Kennedy stated that he sought 
regulations covering terminal facilities 
used by interstate motor carriers, such 
as waiting rooms, rest rooms and res- 
taurants. He asked that the matter be 
handled “as expeditiously as practicable.” 

“It is the unquestioned right of all per- 
sons to travel through various states 
without being subjected to discrimina- 
tion,” Mr. Kennedy said. “This petition 
to the ICC will serve the purpose of 
having this entire matter determined in 
a proper legal proceeding.” 

Asserting that decisions of the ICC 
and of the Supreme Court of the United 
States held that segregation in facil- 
ities at regular interstate bus stops vio- 
lated the interstate commerce act, Mr. 
Kennedy said: 

“Recent events that have taken place 
in certain states have disclosed a break- 
down of the guaranty of non-discrimi- 
natory transportation to passengers in 
interstate commerce.” 

Mr. Kennedy’s office said that he had 
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reference to outbreaks of violence in 
Alabama and Mississippi regarding the 
so-called “freedom riders’—groups of 
Negro and white passengers who were 
traveling through those states for the 
announced purpose of testing local laws 
on segregation. 


‘Time Has Come’ 

“The time has come for this Commis- 
sion, in administering that [interstate 
commerce] act, to declare unequivocally 
by regulation that a Negro passenger is 
free to travel the length and breadth of 
this country in the same manner as 
any other passenger,” the Attorney Gen- 
eral said in the petition filed with the 
Commission. 

Earlier in the petition he said: 


“The promulgation of rules and regu- 
lations by the Interstate Commerce 
Commission is necessary to create order 
out of chaos, to lessen the possibility of 
mob action further disrupting the free 
flow of commerce and threatening the 
safety of passengers, to protect the very 
instrumentalities of such commerce, to 
guarantee to all passengers their rights 
under the interstate commerce act, and 
to vindicate those rights against incon- 
sistent and unlawful action by state or 
local authorities.” 

The Attorney General further asserted 
that the lack of rules and regulations 
“clearly enunciating the rights of all 
passengers” on interstate motor coaches 
and their rights in waiting rooms, rest 
rooms and eating and drinking facilities, 
had given rise to confusion on the part 
of motor carriers as to their duty to their 
passengers and “has contributed, and will 
continue to contribute, to unrest and 
civil disorder.” 

The. Attorney General suggested a 
seven-point “proposed regulation” for 
adoption by the Commission, 


Soo Line Says Pooling Pact 
With C & N W on Ore Traffic 


No Longer Just, Reasonable 


Contending that the Chicago & 
North Western Railroad has pro- 
moted the movement of iron ore 
traffic from the Gogebic Range in 
Wisconsin and Michigan to Escan- 
aba, Mich., to the detriment of such 
traffic moving to Ashland, Wis., al- 
though “sharing the fruits” of a 
pooling arrangement on the Ashland 
traffic with the Soo Line Railroad, 
the Soo has asked the Commission 
to reopen for further consideration 
the proceeding in which the agree- 
ment was approved and to dis- 
approve certain terms of the pooling 
arrangement. 

In a petition In No. 26411, Pooling Ore 
Traffic in Wisconsin and Michigan— 
Division of Traffic and Earnings Between 
the Chicago & North Western Railway 
Co., and Wisconsin Central Railway Co., 
the Soo Line (successor to the Wisconsin 
Central) asked the ICC to find that pro- 
visions of the agreement constituted an 
unreasonable restraint on competition 
and were no longer in the public interest, 
and that terms and conditions under 
which the involved traffic and earnings 
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therefrom were divided were no longer 
just and reasonable. 


Pooling Agreement 

The Soo Line said the agreement was 
made March 26, 1934, by and between the 
North Western, Wisconsin Central and 
A. E. Wallace, its receiver, the Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
way Co., and Gogebic & Montreal River 
Railroad Co., and was approved by the 
Commission (201 ICC 13). A _ supple- 
mental agreement, entered into Jan- 
uary 1, 1957, also was approved by the 
ICC (302 ICC 65). 

The Soo Line said the basic assump- 
tion underlying the agreement was that 
substantially all ore transported from the 
Gogebic Range would move to Ashland 
and would be divided between the North 
Western and the Wisconsin Central on 
the basis of the basic pool percentages 
of 69 per cent to the North Western and 
31 per cent to the Wisconsin Central of 
the traffic to Ashland. In the supple- 
mental agreement, entered into as a re- 
sult of a dispute over traffic to Escanaba, 
the parties agreed that the basic as- 
sumption should furnish the standard to 
be followed for the future, and that the 
pool percentages would be adjusted from 
year to year so that the Wisconsin Cen- 
tral would handle 31 per cent of the en- 
tire movement of ore transported, from 
the range, subject to certain provisions. 
In 1957, the parties entered into an 
additional supplement to the agreement 
under which the North Western was 
granted the right to use the Wisconsin 
Central dock at Ashland for the han- 
dling of pooled ore. 

“At the time that the pooling agree- 
ment and the supplement of 1957 were 
entered into,” the Soo Line said, “it was 
the basic assumption of all parties that 
Gogebic Range ore would be solicited 
for movement via Ashland. In 1957 and 
during the arbitration proceeding, the 
North Western contended that the move- 
ment of Gogebic Range ore via Escanaba 
was due entirely to the desire of ship- 
pers and receivers of this ore to move it 
via that port and that the North West- 
ern would prefer to handle the ore via 
the port of Ashland. 


‘Deliberate’ Diversion 


“However, in 1960, the North Western 
set about through a deliberate pattern 
of rate reductions, solicitation and ser- 
vice charges to divert as much ore as 
possible from movement through Ash- 
land to movement through Escanaba.” 

The Soo Line said that, effective 
April 9, 1860, the North Western reduced 
its rate on iron ore from the Gogebic 
Range to Escanaba by 55 cents. The 
North Western subsequently reduced its 
Ashland rate from the range by 38 cents, 
but solely to meet a competitive re- 
duction by the Soo, the petitioner said. 
It added that competition from imported 
foreign iron had had a greater effect at 
lower Lake Erie ports than at Chicago 
area ports. As a result, Chicago had be- 
come a more important market for Go- 
gebic Range ore than it was at the time 
the agreement was entered into or at the 
time of the supplemental agreement. The 
rate advantage in shipping to Chicago 
area ports via Escanaba as compared to 
Ashland was now 22 cents per ton, and 
the advantage in favor of shipping via 
Ashland to lower Lake Erie ports had 
decreased from 25 cents to 8 cents per 
ton, the Soo Line said. 

The petitioner said the ore dock ar- 
rangements at Ashland had enabled the 
North Western to divert ore shipments 





to Escanaba without considering the bur- 
den of owning a dock at Ashland, and 
that the C & N W had used the cost sav- 
ings from the pooled range operation to 
offer rate advantages to Escanaba while 
declining to offer similar concessions to 
Ashland until forced to do so by com- 
petition from the Soo. 

“Having succeeded in diverting to 
Escanaba in 1960 all but 32 per cent of 
the total Gogebic Range ore traffic,” the 
Soo said, “North Western insists on tak- 
ing for itself under the pooling arrange- 
ment 50 per cent of the remaining iron 
ore traffic to Ashland which was re- 
tained only through the competitive ef- 
forts of the Soo Line. 

“The Commission need not nullify 
those provisions of the contract which 
permit joint use of facilities and econo- 
mies inherent in such use. Nor need the 
parties be required to replace facilities 
abandoned upon the execution of the 
original contract. However, the contin- 
uation of traffic restraints which in 
reality inhibit one carrier, the Soo Line, 
and leave the other, the North Western, 
free is unreasonable and against the 
public interest. The existing restraints 
will force high costs on the Soo Line yet 
enable the North Western to realize sav- 
ings through the pool which aid it in its 
efforts to secure the lion’s share of 
Gogebic iron ore traffic through Esca- 
naba. Ultimately Soo Line will be forced 
to handle a small volume of iron ore to 
Ashland at a loss or abandon its ore 
operations to the detriment of the ship- 
ping public and the port of Ashland.... 


Soo Line’s Prayer 


“Wherefore, Soo Line respectfully re- 
quests that the Commission reopen this 
proceeding for the purpose of reconsider- 
ing its prior findings to the effect that 
the pooling agreement and supplements 
thereto will not unduly restrain compe- 
tition, and that the terms and condi- 
tions under which division of traffic and 
earnings is made are just and reason- 
able, and 

“It is further respectfully requested 
that the Commission find that those 
provisions of the pooling agreement and 
supplements thereto which restrict com- 
petition for iron ore traffic from the 
Gogebic Range to Ashland, Wis., are 
and will be an unreasonable restraint on 
competition and are no longer in the 
public interest, and that the terms and 
conditions under which iron ore traffic 
and earnings are divided are no longer 
just and reasonable. 

“Soo Line respectfully requests that 
this matter be given expedited handling 
and that any hearing be set at the 
earliest practicable date. 

“It is further respectfully requested 
that the Commission grant such further 
relief as may be appropriate.” 


Two Chicago-Green Bay 
Trains May Be Dropped 


The Chicago & North Western Rail- 
way has given notice to the Commission 
of its intention to discontinue the oper- 
ation of its passenger trains Nos. 217 
and 224 between Chicago, Ill., and Green 
Bay, Wis., effective July 6. The C & NW 
said there were only a few passengers 
utilizing the trains, which were used 
primarily for mail and express, and that 
the passengers, mail and express could 
be handled on other C & NW trains. The 
notice was docketed at the Commission 
as Finance No. 21611. 
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Finance Applications 


MC-F-7872, Harper Motor Lines, Inc., of 
Elberton, Ga., asks authority to purchase 
certain operating rights of State Motor Lines, 
of Hartsville, S.C. 


MC-F-7873, Red Ball Motor Freight, Inc., 
Dallas, Tex., asks authority to purchase cer- 
tain operating rights of Robert W. Caddes, 
trustee of Centennial Truck Lines, Inc., 
bankrupt, of Denver, Colo., and to operate 
temporarily. 


MC-F-7876, Howard Terminal, of Oakland, 
Calif., asks authority to purchase the operat- 
ing rights, properties and good will of Woods 
Truck Line, of Grass Valley, Calif. 


MC-F-7877, Grant Cowie, doing business 
as Fastest Way Motor Freight, of Spokane, 
Wash., asks authority to purchase certain 
operating rights of 3-Y Motor Freight, Inc., 
of Spokane, Wash. 


MC-F-7878, Direct Transit Lines, Inc., of 
Grand Rapids, Mich., asks authority to pur- 
chase certain operating rights of Terry 
Trucking Service, Inc.,of Ottawa, Il. 


MC-F-7879, Kato Theatre Service, Inc., of 
Elizabethtown, Ky., asks authority to pur- 
chase a portion of the operating rights of 
W. C. Smith, doing business as Indiana 
Film Transit Co., of Indianapolis, In@. 


MC-F-7880, Denver - Limon - Burlington 
Transfer Co., of Denver, Colo., asks authority 
to purchase the operating rights and certain 
equipment of Kansas Intermountain Truck 
Line, Inc., of Tribune, Kan., and to operate 
temporarily. 


MC-F-7881, Indianhead Truck Line, Inc., 
of St. Paul, Minn., asks authority to 
purchase certain operating rights of Con- 
solidated Freightways Corp. of Delaware, of 
Menlo Park, Calif. 


JUCEEOUOOURERUSCOORERCOCUSECOOCSSAUCCROTECCOOSSSEOUUESUOCOSEOOCGEEOSORRORRREEtES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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* MC-1124, Sub. 175, Herrin Transportation 
Co., Houston, Tex. Regular routes, general 
commodities, with exceptions, between Hous- 
ton, Tex., and the plant site of the Mon- 
santo Chemical Co. at Chocolate Bayou, Tex., 
serving no intermediate points, but with the 
right of joinder at the intersection of Texas 
Highway 35 and Brazoria County Road 171. 

* MC-1968, Sub. 74, Braswell Freight Lines, 
Inc., El Paso, Tex. Regular routes, Classes A 
and B explosives and general commodities, 
with exceptions, serving Alpine, La., as an 
intermediate point in connection with au- 
thorized regular-route operations. 

* MC-4405, Sub. 378, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers and trailer chassis, except those de- 
signed to be drawn by passenger automobiles, 
in initial movements, in truckaway Service, 
from points in Los Angeles County, Calif., 
except Pomona, to points in U.S., including 
Alaska but excluding Hawaii, and from 
Vista, Calif., to points in Alaska, Calif., 
Conn., Del., Me., Md., Mass., N.H., N.J., N.Y., 
N.C., Pa., R.I., S.C., Vt., Va., W.Va., and D.C. 
Note: Applicant says no duplicating au- 
thority is sought. 

* MC-8948, Sub. 50, Western Truck Lines, 
Ltd., Los Angeles, Calif. Regular routes. 
general commodities, with exceptions, serving 
points in El Paso County, Tex., as off-route 
points in connection with operations to and 
from El Paso. 

* MC-9895, Sub. 116, Denver Chicago Trans- 
port Co., Inc., Denver Colo. Irregular routes, 
acids and chemicals, in bulk, from points 
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in Colorado to points in South Dakota. Note. 
Common control may be involved. 

* MC-20783, Sub. 55, Tomkins Motor Lines, 
Inc., Nashville, Tenn. Irregular routes, meat, 
meat products, meat by-products, dairy prod- 
ucts and articles distributed by meat pack- 
inghouses, between Rochelle, Ill., on the 
one hand, and, on the other, points in Ala., 
Fla., Ga., N.C., S.C., and Tenn, 

* MC-40007, Sub. 70, Reliable Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
animal feed, fats and blends, from points in 
California to points in Nev., Ore., Wash., Ida., 
and Utah. 

# MC-41116, Sub. 9, Lois M. Fogleman, dba 
Fogleman Truck Line, Crowley, Ia. Irregular 
routes, salt, from Jefferson Island, Avery 
Island and Weeks Island, La., to points in 
Arkansas, under contract with Diamond 
Crystal Salt Co., International Salt Co., and 
Morton Salt Co. 

* MC-52751, Sub. 26, Ace Lines, Inc., Des 
Moines, Ia. Irregular routes, building ma- 
terials, between Minneapolis and St. Paul, 
Minn., and points in the upper peninsula of 
Michigan. 

* MC-52861, Sub. 2, Harold W. Stewart, Inc., 
Toledo, O. Irregular routes, lime, limestone 
and limestone products, from points in Ot- 
tawa and Sandusky counties, O., to points in 
described areas of Ill., Pa., N.Y., and W.Va., 
and empty containers on return. 

* MC-53841, Sub. 1, W. H. Christie, dba 
W. H. Christie & Sons, Kane, Pa. Irregular 
routes, wooden dowels, wood products and 
materials, machinery and equipment used in 
the manufacture of wooden dowels and wood 
products, between Kane, Pa., on the one 
hand, and Parkersburg, W.Va., on the other. 

* MC-66900, Sub. 24, Houff Transfer, Inc., 
Weyers Cave, Va. Irregular routes, general 
commodities, with exceptions, between 
Staunton, Va., and Charleston, W.Va., re- 
stricted to traffic moving in applicants trail- 
ers On rail cars in substituted rail-for-motor 
service. 

* MC-72495, Sub. 3, Don Swart, dba Don 
Swart Trucking, Wellsburg, W.Va. Irregular 
routes, such bulk commodities as are trans- 
ported in dump trucks, between points in O., 
Pa., and W.Va., within 50 miles of Elm 
Grove, W.Va. Note: Applicant presently holds 
authority to transport coal and road build- 
ing materials within the subject territory. 

* MC-73381, Sub. 12, John A. Seib, dba Ship- 
pers Motor Express, Omaha, Neb. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products, packinghouse products, 
and commodities used by packinghouses, be- 
tween Rochelle, Ill., on the one hand, and, on 
the other, Chicago, Ill., Omaha, Neb., and 
Denver, Colo. 

* MC-92983, Sub. 392, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, animal fats, 
vegetable oils and blends thereof, in bulk, 
in tank vehicles, between Rochelle, Ill., on 
the one hand, and, on the other, points in 
Ala., Ark., Conn., Del., Ga., Ind., Ia., Kan., 
Ky., Md., Mass., Mich., Minn., Mo., Neb., 
N.J., N.Y., N.C., O., Pa., R.I., S.D., Tenn., 
W.Va., Va., Wis., and D.C. 

* MC-94265, Sub. 77, Bonney Motor Ex- 
press, Inc., Norfolk, Va. Irregular routes, 
meats, meat products, meat by-products, and 
articles distributed by meat packinghouses, 
from Greeley, Pueblo, and Denver, Colo., to 
points in Conn., Del., D.C., Md., Mass., N.J., 
N.Y., N.C., Pa., R.I., Tenn., Va., and W.Va. 

* MC-96324, Sub. 5, General Delivery, Inc., 
Fairmont, W.Va. Irregular routes, with re- 
turn of empty containers, (1) paper and 
paper products, from New York City to 
Clarksburg, W.Va. (2) glassware, from Clarks- 
burg to points in N.Y., and N.J.; (3) fiber- 
board boxes and milk cartons, from Fulton, 
N.Y., to Elkins, W.Va.; (4) fiberboard boxes, 
partitions and sheets, (a) from Bradford, Pa., 
end Cleveland, O., to Star City, Morgantown, 
Fairmont and Parkersburg, W.Va, (b) from 
Bristol, Pa., to points in West Virginia, and 
(c) from Cleveland, O., New York, N.Y., 
Boundbrook, N.J., Philadelphia, Pa., and East 
Lansdowne, Pa., to Fairmont W.Va.; (5) 
molds and machine parts used in the manu- 
facture of glassware, (a) from Bridgeton, 
N.J., to Fairmont and Charleston, W.Va., and 
(b) between Fairmont and Star City, W.Va., 
on the one hand, and points in IIl., and Ind., 
on the other; (6) pulpboard or fiberboard, 
in rolls, from Jaite, O., Hopewell, Va., and 
Baltimore Md., to Fairmont, W.Va., and (7) 
glass containers, fibreboard boxes, wooden 
bottle carriers, and closures for glass con- 
tainers, (a) from Star City, W.Va., to points 
in Pa., O., Ky., Md., Va., N.J., N.Y., Tll., and 
Ind., and (b) from Fairmont, W.Va., to 
points in Ill., and Ind. 

* MC-98748, Sub. 3, George A. Dunmyre, 
Jr., Kenneth R. Dunmyre, James E. Dunmyre, 
and Robert L. Dunmyre, dba Dunmyre Motor 
Express, Chicora, Pa. Irregular routes, 


aluminum chloride, dry, in drums and sealed 
bins, from Elkston, Md., to Petrolia, Pa., and 
empty containers on return. 

* MC-103051, Sub. 109, Walker Hauling Co., 
Inc., Atlanta, Ga. Irregular routes, chemicals, 
in bulk, in tank or hopper-type vehicles, 
from Charleston, Tenn., to points in Ala., 
Ga., Ky., Miss., N.C., S.C., and Tenn. Note: 
Common control may be involved. 

* MC-103993, Sub. 149, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, camper 
bodies, with and without equipment and 
furniture and appliances, from points in 
Utah to points in U.S., including Alaska 
but excluding Hawaii, and rejected ship- 
ments and equipment incidental to the 
handling of above-specified commodities, on 
return. 

* MC-105434, Sub. 2, Benjamin Shander, 
dba Cooperative Food Car Distributors, 
Philadelphia, Pa. Irregular routes, new 
furniture, from Philadelphia, Pa., to points 
in Pennsylvania in and east of Tioga, Ly- 
coming, Clinton, Centre, Mifflin, Juniata, 
Perry, Cumberland, and Franklin counties, 
and returned or rejected shipments on return. 
Note: Motion concurrently filed to dismiss 
application on the ground ICC lacks juris- 
diction Over transportation involved. 

* MC-107107, Sub. 164 (amendment), Alter- 
man Transport Lines, Inc., Miami, Fla. Ir- 
regular routes, (1) beverage preparations, 
milk food, malted milk, syrups, nuts (shelled 
and unshelled), candy and confectionery, 
from Villa Park, Ill., to Savannah, Ga., and 
points in Florida, and (2) bakery materials 
and blueberries, from Elk Grove Village, Ill., 
to Savannah and points in Florida. Note: 
Purpose of republication is to add (2) above. 

* MC-107403, Sub. 337, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, fish 
oils, sea animal oils and vegetable oils, and 
blends thereof, in bulk, in tank vehicles, 
from Elizabeth and Newark, N.J., to points 
in Ala., Fla., Ga., N.C., S.C., Tenn., and Va. 

* MC-107403, Sub. 338, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
catalyst, including silica gel and spent, 
in bulk, in covered hopper vehicles, between 
points in Ill., Ind., Kan., Ky., Mich., Minn.., 
O., Pa., N.Y., and Wis. Note: Applicant holds 
contract carrier authority in MC-117637 and 
subs thereunder; therefore, dual operations 
may be involved. 

* MC-107403, Sub. 339, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
animal, vegetable, fish, and sea animal oils, 
products and blends thereof, in bulk, in 
tank vehicles, having prior or subsequent 
movement by water, between Toledo, O., on 
the one hand, and Marion, O., on the other. 
Note: Applicant holds contract carrier au- 
thority, in MC-117637 and subs thereunder; 
therefore, dual operations may be involved. 

* MC-107403, Sub. 340, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, dry 
commodities (except flour, sodium chloride, 
beet and cane sugar, and portland and 
masonry cement), in bulk, in tank and 
hopper-type vehicles and other specialized 
bulk transportation equipment, and rejected 
shipments, between Boonton, Newark, Pauls- 
boro, and Rahway, N.J., South Danville, Pa., 
and Stonewall, Va., on the one hand, and, 
on the other, points in Del., Md., N.J., N.Y., 
Pa., Va., W.Va., and D.C., subject to restric- 
tions on certain movements. Note: Applicant 
holds contract carrier authority in MC-117637 
and subs thereunder; therefore, dual opera- 
tions may be involved. 


* MC-107496, Sub. 182, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, varn- 
ish, resins and plastics, in bulk, in tank ve- 
hicles, from Burlington, Ia., to points in 
Ill., Mo., Wis., Mich., Ind., Minn., Neb., O., 
and Colo. Note: Applicant says it is wholly 
owned by John Ruan and controls and owns 
all outstanding capital stock of Illinois-Ruan 
Transport Corp., an Illinois corporation. Ap- 
plicant has pending applications in MC- 
119136 and subs thereunder; therefore dual 
operations may be involved. 


* MC-109689, Sub. 118, W. S. Hatch Co., 
Woods Cross, Utah. Irregular routes, acids, 
chemicals, fertilizer solutions, and fertilizer 
ingredients, in bulk, in tank vehicles, from 
points in Colorado to points in Ariz., Colo., 
Kan., Neb., N.M., Okla., Tex., and Wyo. 


* MC-110698, Sub. 151 (amendment), Ryder 
Tank Line, Inc., Greensboro, N.C. Irregular 
routes, (1) fish oils, sea animal oils and 
vegetable oils, and blends thereof, in bulk, 
in tank vehicles, from Elizabeth and Newark, 
N.J., to points in Ala. Fla., Ga., N.C., 
S.C., Tenn., and Va., and (2) fish oils, sea 
animal oils, vegetable oils, and blends there- 
of, and resins, in conjunction with ship- 
ments of those commodities, in bulk, in 
tank vehicles, from Elizabeth and Newark to 
points in Kentucky. Note: Purpose of re- 
publication is to add item (2) to authority 
previously sought. 

* MC-111434, Sub. 32, Don Ward, Inc., Den- 
ver, Colo. Irregular routes, pozzolan, in bulk, 
in tank vehicles, from Laramie, Wyo., and 
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points within 10 miles thereof, to Vernal, 
Utah, and points within 10 miles thereof; 
Denver, Colo., and Kimball, Neb., and return 
shipments on return. 

* MC-112020, Sub. 118, Commercial Oil 
Transport, Inc.,. Fort Worth, Tex. Irregular 
routes, vegetable oils, animal fats and blends 
thereof, in bulk, in tank vehicles, between 
Rochelle, Ill., on the one hand, and, on the 
other, points in Ala., Ariz., Ark., Calif., 
Colo., Conn., Del., Fla., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Md., Mass., Mich., Minn., 
Miss., Mo., Neb., N.J., N.M., N.Y., N.C., N.D., 
O., Okla., Ore., Pa., R.I., S.C., S.D., Tenn., 


Applicant states it is controlled and owned 
by the same stockholders who control and 
own Commercial Oil Transport of Oklahoma, 


Inc. 

* MC-112020, Sub. 119, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, salt, in bulk, and in packages, from 
Hockley, Blue Ridge and Baffin Bay, Tex., 
and points within 10 miles of each, to points 
in Ark., Ala., Colo., Fla., La., Miss., N.M., and 
Okla., and damaged and rejected shipments 
on return. Note: Common control may be 
involved. 

* MC-112020, Sub. 120, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, soybean meal, in bulk, in tank ve- 
hicles, hopper vehicles, hydraulic unloading 
dump vehicles, cable unloading dump ve- 
hicles, or tank-type gravity unloading dump 
vehicles, between points in Tex., Okla., La., 
and Ark. Note: Common control may be in- 
volved. 

* MC-113336, Sub. 47, Petroleum Transit 
Co., Inc., Lumberton, N.C. Irregular routes, 
chemicals, in bulk, in tank or hopper-type 
vehicles, from Charleston, Tenn., to points 
in Ala., Ga., Ky., Miss., N.C., S.C., and Tenn 
Note: Common control may be involved. 

* MC-113514, Sub. 71, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, (1) salt, in 
bulk and in packages, from Hockley, Blue 
Ridge, and Baffin Bay, Tex., and points with- 
in 10 miles of each, to points in Ark., Ala., 
Colo., Fla., La., Miss., N.M., and Okla., and 
(2) damaged and rejected shipments of salt 
on return. Note: Common control may be 
involved. 

* MC-113779, Sub. 144, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, agricultural chemicals, in bulk, in 
tank vehicles, from Monroe, La., and points 
within 10 miles thereof, to points in Texas. 

* MC-113779, Sub. 145, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, petroleum products and chemicals, 
in bulk, in tank vehicles, from Good Hope, 
La., to points in Texas. 

* MC-113779, Sub. 148, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, chemicals, including animal and 
poultry tonics and feed additives, in bulk, 
in tank and hopper vehicles, from Austin, 
Tex., to points in Calif., Ariz., Ark., Colo., 
Ida., Ill., Ind., Ia., Kan., Ky., Minn., Miss., 
Mo., Mont., Neb., Nev., N.M., N.D., Okla., 
Ore., S.D., Tenn. (except Kingsport), Wash.., 
Wis., Wyo., and Utah. 

* MC-114364, Sub. 54, Wright Motor Linew, 
Inc., Rocky Ford, Colo. Irregular routes, 
sugar from Torrington, Wyo., to Pueblo, 
Colo., and from Pueblo to Rocky Ford, Colo 
Note: Applicant says it presently holds au- 
thority to transport sugar from Torrington 
to Rocky Ford and that purpose of applica- 
tion is to permit storage in transit at ware- 
house facilities in Pueblo. Common control 
may be involved. 

* MC-115826, Sub. 9, W. J. Digby, Inc., Den- 
ver, Colo. Irregular routes, malt beverages 
and materials and supplies used in their pro- 
duction and sale, between Denver, Golden 
and Pueblo, Colo., on the one hand, and, 
on the other, points in California. 

* MC-117344, Sub. 71, The Maxwell Co., Cin- 
cinnati, O. Irregular routes, shellac, in bulk, 
in tank vehicles, from Cincinnati, O., to 
points in Bristol County, Mass., and empty 
containers on return. 

* MC-117416, Sub. 6, Newman and Pember- 
ton Corp., Knoxville, Tenn. Irregular routes, 
bakery goods and advertising materials, used 
in the sale and display of bakery goods when 
shipped with bakery goods, from Cincinnati, 
O., and Macon, Ga., to points in Florida, and 
empty containers on return. 

* MC-117904, Sub. 2, Pellhara Transporta- 
tion Co., Inc., St. Joseph, Mo. Irregular 
routes, meat, meat products, meat by-prod- 
ucts, meat articles distributed by packing 
houses, dairy products, and empty containers 
used in transporting these commodities, be- 
tween Rochelle, Ill., on the one hand, and 
specified points in Mo., and Kan., on the 
other. 

* MC-117970, Sub. 1, A. D. Stucker, Susque- 
hanna, Pa. Irregular routes, (1) limestone 
and lime, in bags, from Newton, N.J., and 
points within 20 miles thereof, and Lime- 
crest, N.J., to points in Tioga, Chemung, 
Schuyler, Steuben, Madison, Cortland, Onon- 
daga, Otsego and Delaware counties, N.Y., 
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and Susquehanna County, Pa.; (2) fertilizer, 
in bags, from Carteret, N.J., to points in 
Tioga, Chemung, Schuyler, Steuben, Madison, 
Cortland, Onondaga, Otsego and Delaware 
counties, N.Y., and Susquehanna County, 
Pa., and (3) flagstone, from Susquehanna 
County, Pa., to points in Md., Mass., and 
N.J., and to New York City. 

* MC-118638, Sub. 1, William R. Fischer and 
Montford R. Fischer, dba GCS Air Service, 
Galion, O. Irregular routes, general com- 
modities, with exceptions, between Shelby, 
O., on the one hand, and, on the other, the 
Cleveland-Hopkins airport located in Cuya- 
hoga County, O., restricted to shipments 
having an immediately prior or immediately 
subsequent movement by air. 

* MC-119585, Sub. 2 (amendment), Kelly 
Transportation, Inc., Sumter, S.C. Irregular 
routes, used furniture, from points in Mass., 
N.Y., N.J., Pa., and Washington, D.C., to 
points in Ala., Fla., Ga., N.C., S.C., and Ky., 
and exempt commodities on return. Note: 
Purpose of republication is to add Kentucky 
as destination. 

* MC-123061, Sub. 6, Leatham Brothers, Inc., 
Salt Lake City, Utah. Irregular routes, lum- 
ber and lumber products, from points in 
Umatilla, Union, Baker, Grant, Harney, and 
Malheur counties, Ore., and Mountain Home, 
Ida., to points in Boxelder, Cache, Rich, 
Weber, Davis, Salt Lake, Utah, Tooele, Mor- 
gan, Summit, Wasatch, Duchesne, Uintah, 
Carbon, and Daggett counties, Utah, ana 
exempt commodities on return. 

* MC-123061, Sub. 7, Leatham Brothers, Inc., 
Salt Lake City, Utah. Irregular routes, salt 
and salt products, from Saltair, Lakepoint, 
Flux, Salt Lake City, and Silsbee, Utah, to 
points in Colorado; pepper, when moving in 
mixed shipments with salt and salt products, 
from Saltair to points in Colorado, and ex- 
empt commodities on return. 

# MC-123075, Sub. 2, Harvey D. Shupe and 
Howard Yost, dba Shupe & Yost, Greeley, 
Colo. Irregular routes, salt and salt products, 
in bulk, and in bulk and in packages, in 
mixed shipments, from the site of the Leslie 
Salt Co. plant near Lake Point, Utah, to 
points in Neb., Colo., and Wyo., and exempt 
commodities on return. 

# MC-123075, Sub. 3, Harvey D. Shupe and 
Howard Yost, dba Shupe & Yost, Greeley, 
Colo. Irregular routes, salt and salt prod- 
ucts, in bulk, and in bulk and in packages, 
in mixed shipments, from points in Salt 
Lake and Tooele counties, Utah, to points 
in Colo., Neb., S.D., and Wyo., and exempt 
commodities on return. 

* MC-123190, Sub. 29, Stillpass Transit Co., 
Inc., Cincinnati, oO. Irregular routes, 
catalyst, including silica gel and spent, and 
rejected shipments, in bulk, in covered hop- 
per vehicles, between points in O., Ky., Ind., 
Ill., Mich., N.Y., Pa., Minn., Kan., and Wis. 

# MC-123529, John A. Catalina, Jr., Mon- 
roe, La. Irregular routes, oil well supplies 
(consisting of equipment for logging oil and 
gas wells, including electronic equipment for 
such wells), from the site of the Schlum- 
berger Well Surveying Corp., at Monroe, La., 
to points in La., Miss., and Ark., and empty 
containers on return. 

2 MC-123545, Cornelius McConville, dba 
Cornelius McConville Trucking Co., Pitts- 
burgh, Pa. Irregular routes, hardwood and 
softwood lumber, millwork and lumber 
products, from Swissvale, Pa., to points in 
O., W.Va., and Md., and empty containers on 
return. 

* MC-123561, R. H. Burns Co., Inc., Hills- 
boro, W.Va. Irregular routes, sand and slag, 
from Ashland, Ky., and Mingo Junction, O., 
to points in specified counties in West Vir- 
ginia. 

# MC-123570, George Kalec, dba George 
Kalec Trucking, Midvale, O. Irregular routes, 
beer, from Pittsburgh, Pa., to Roswell, O., 
and empty containers on return. 

* MC-123574, M. R. Watters, dba Watters 
Truck Line, Cheraw, Colo. Irregular routes, 
feeds, manufactured and processed, in bags 
and containers, and in bulk, from Cheraw, 
Colo., to points in Kan., Neb., N.M., Okla., 
Tex., and Wyo., and empty containers on 
return. 

+ MC-123581, Bilmar Corp., Clifton, N.J. 
Irregular routes, steel and metal products, 
between Clifton, N.J., and points in Conn., 
N.Y., Pa., Del., and Md. 

* MC-123598, G. Lee Massey, Victor, W.Va. 
Irregular routes, feed and fertilizer, from 
Cincinnati, O., Bristol, Va., and Baltimore, 
Md., to points in Fayette, Nicholas, Green- 
brier, Sumners, Raleigh, Webster and Mon- 
roe counties, W.Va., and empty containers on 
return. 

* MC-123616, Stanley L. Shiflet, dba Shif- 
let’s Transfer, Richwood, W.Va. Irregular 
routes, household goods, between points in 
Nicholas County, W.Va., on the one hand, 
and, on the other, points in W.Va., Va., N.C., 
S.C., Ga., Pla. 


# MC-123626, Thomas ,V. Sliger, Hunting- 
ton, W.Va. Irregular routes, lumber, used in 


the manufacture of furniture, from Kenova, 
W.Va., to points in Tenn., Va., and N.C. 

* MC-123637, Hardin A. Taylor, dba Na- 
tional Boat Transport, Bellflower, Calif. Ir- 
regular routes, boats and equipment, parts 
and accessories for boats, between points in 
California and points in U.S. 

* MC-123639, Sub. 1, J. B. Montgomery, Inc., 
Denver, Colo. Irregular routes, meat, pack- 
inghouse products, and commodities used by 
packinghouses, between Rochelle, Ill., on 
the one hand, and points in Ia., Neb., Kan., 
and Colo., on the other, with return of empty 
containers. , 

* MC-123652, Kulp’s Delivery Service, Inc., 
Souderton, Pa. Irregular routes, butter, from 
Minneapolis-St. Paul, Minn., to points in 
lower Salford and Franconia townships, 
Montgomery County, Pa. 

* MC-123664, Harry Sterling Winslow, Wash- 
ington, D.C. Irregular routes, household ap- 
pliances and household goods, points in Dis- 
trict of Columbia to points in Md., and Va., 
and empty containers on return. 

# MC-123666, Herbert Pottash, Philadel- 
phia, Pa. Irregular routes, petrolem and pe- 
troleum products, in drums, Cans and other 
packages; tires, batteries and automotive ac- 
cessories, from Philadelphia, Pa., to points 
in Camden, Cumberland, Salem, Burlington, 
Gloucester, Mercer, Monmouth, Middlesex, 
Atlantic, and Ocean counties, N.J., and points 
in New Castle County, Del., and rejected 
shipments and empty containers on return. 

+ MC-37874, Sub. 6, Henry Dehm, Inc., Haz- 
let, N.J. Irregular routes, pre-fabricated 
bottomless buildings, including dwellings 
and commercial establishments of all kinds, 
of not less than 54 square feet, between 
Perth Amboy, N.J., and points in N.J., N.Y., 
Pa., Conn., Vt., R.I., Mass., New Hampshire, 
Me., Del., Va., W.Va., Md., and D.C. (Han- 
dling without oral hearing requested.) 

* MC-42261, Sub. 54, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
liquid wax, in bulk, in tank vehicles with 
portable heating units, from Emlenton and 
Farmers Valley, Pa., to points in Rhode Is- 
land, and returned or rejected shipments on 
return. (Handling without oral hearing re- 
quested.) 

* MC-58902, Sub. 5, Manley Transfer Co., 
Inc., Chanute, Kan. Irregular routes, general 
commodities, with exceptions, between Cha- 
nute, Kan., and points within 30 miles there- 
of. (Handling without oral hearing re- 
quested.) 

* MC-66562, Sub. 1811, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Boston, Mass., and Gardner, 
Mass., serving Concord and Ayer, Mass., 
and as intermediate points, subject to re- 
strictions. (Handling without oral hearing 
requested.) 

* MC-66562, Sub. 1812, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Clarksburg, W.Va., and Elkins, 
W.Va., serving the intermediate points of 
Phillipi and Belington, W.Va., and the off- 
route point of Grafton, W.Va., subject to 
restrictions. (Handling without oral hearing 
requested.) : 

* MC-72444, Sub. 12, Akron-Chicago Trans- 
portation Co., Inc., Akron, O. Regular routes, 
general commodities, with exceptions, be- 
tween Olean, N.Y., and Buffalo, N.Y., and 
between Horseheads, N.Y., and Ithaca, N.Y., 
serving no intermediate points, as alternate 
routes for operating convenience in con- 
nection with presently authorized regular 
routes. (Handling without oral hearing re- 
quested.) 

* MC-72444, Sub. 13, Akron-Chicago Trans- 
portation Co., Inc., Akron, O. Regular routes, 
general commodities, with exceptions, be- 
tween Kinsman, O., and Salem, O., and be- 
tween Warren, O., and Salem, serving no 
intermediate points, as alternate routes for 
Operating convenience in connection with 
presently authorized regular routes. (Han- 
dling without oral hearing requested.) 

* MC-75406, Sub. 17, Superior Forwarding 
Co., Inc., St. Louis, Mo. Regular routes, 
Classes A and B explosives and general com- 
modities, with exceptions, between Jonesboro 
and Newport, Ark., serving no intermediate 
points, as an alternate route for operating 
convenience in connection with regular-route 
operations. (Handling without oral hearing 
requested.) 


* MC-75406, Sub. 18, Superior Forwarding 
Co., Inc., St. Louis, Mo. Regular routes, 
Classes A and B explosives and general com- 
modities, with exceptions, between Searcy, 
Ark., and Brinkley, Ark., serving no inter- 
mediate points, as an alternate route for 
operating convenience in connection with 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 

* MC-86687, Sub. 61, Seaboard Air Line 
Railroad Co., Richmond, Va. Regular routes, 
general commodities, between Cuthbert, Ga., 
and Hinson, Fla., serving specified intermedi- 
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ate points, and between Cuthbert and Edi- 
son, Ga., serving no intermediate points, as 
an alternate route for operating convenience. 
(Handling without oral hearing requested.) 

* MC-108461, Sub. 94, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, spent 
sulphuric acid, in tank vehicles, from E] Paso, 
Tex., to points in New Mexico, (Handling 
without oral hearing requested.) 

* MC-112668, Sub. 21, Harvey R. Shipley & 
Sons. Inc., Finksburg, Md. Irregular routes, 
sand, washed and dry, in bulk, in dump ve- 
hicles, from White Marsh, Md., to points in 
Del., N.J., Va., D.C., W.Va., and Pa. (Handling 
without oral hearing requested.) 

# MC-112750, Sub. 61, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, com- 
mercial papers, documents and written in- 
struments (except coin, currency, and ne- 
gotiable securities) ordinarily used in the 
business of banks, (a) between Columbus, 
O., on the one hand, and, on the other, 
Ashland, Ky., and (b) between Cincinnati 
and Columbus, O., on the one hand, and 
Huntington and Charleston, W.Va., on the 
other; and sales audit media between site of 
J. C. Penney Co. central accounting and 
regional credit office in Cincinnati, O., on 
the one hand, and stores of that company 
located at various points in W.Va., and Ky. 
(Handling without oral hearing requested.) 

* MC-123638, Sub. 1, Clarence Wood Mundy, 
Jr., and Elizabeth Johnson Mundy, dba 
White Star Body Works, Charlotte, N.C, Ir- 
regular routes, trucks, tractors, trailers and 
buses by driveaway method, in secondary 
movement, from Charlotte, N.C., to points in 
Ala., Conn., Del., Fla., Ga.,.Ky., Md., Mass., 
Miss., N.J., N.Y., O., Pa., R.I., S.C.. Tenn., Va., 
and W.Va., and wrecked or disabled tractors, 
trailers and buses on return (Handling with- 
out oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from May 31. 

MC-2309 (deviation No. 7), Gillette Motor 
Transport, Inc., Dallas, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
Highway 75 and Interstate Highway 45 at a 
point approximately 10 miles south of Dal- 
las, Tex., over Interstate Highway 45 to junc- 
tion U.S. Highway 75 about 5 miles south of 
Corsicana, Tex., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 

MC-2306 (deviation No. 8), Strickland Mo- 
tor Freight Lines, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From junction U.S. 
Highway 20 and Interchange 61 of the New 
York Thruway near Ripley, N.Y. over the 
New York Thruway to New York, N.Y., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-3261 (deviation No. 3), Kramer Bros. 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Baltimore, Md., 
over U.S. Highway 40 to junction Interstate 
Highway 294, thence over Interstate High- 
way 294 to Newark, N.J., and return over 
the same route, for operating convenience 
only, serving no intermediate points. 

MC-59680, (deviation No. 9), Strickland 
Transportation Co., Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Ware, IIl., over 
Illinois Highway 146 to junction U.S. High- 
way 51 at Anna, Ill., thence over U.S. High- 
way 51 to Bloomington, Ill., and return over 
the same route, for operating convenience 
only serving no intermediate points. 

MC-59680, (deviation No. 10), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Amarillo, 
Tex., over U.S. Highway 87 to Lubbock, Tex., 
thence over U.S. Highway 84 to junction 
Texas Highway 208 near Snyder, Tex., thence 
over Texas Highway 208 to San Angelo, Tex., 
thence over U.S. Highway 87 to Eden, Tex., 
thence over U.S. Highway 83 to Menard, Tex., 
thence over Texas Highway 29 to Mason, Tex., 
thence over U.S. Highway 87 to San Antonio, 
Tex., and return over the same route, for 
operating convenience only, serving no inter- 
mediate points. 

MC-59680 (deviation No. 11), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Little Rock, 
Ark., over U.S. Highway 167 to Junction City, 
Ark., thence over Louisiana Highway 9 to 
Homer, La., thence over U.S. Highway 79 to 
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Shreveport, La., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 

MC-59680 (deviation No. 12), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions Over a 
deviation route as follows: From Memphis, 
Tenn., over U.S. Highway 70 to Brownsville, 
Tenn., thence over Alternate U.S. Highway 
70 to Huntingdon, Tenn., thence over US. 
Highway 70 to Nashville, Tenn., thence over 
U.S. Highway 31 W to Louisville, Ky., thence 
over U.S. Highway 42 to Cincinnati, O., 
thence over U.S. Highway 25 to Detroit, 
Mich., and return over the same route, for 
operating convenience only, serving no in- 
termediate points. 

MC-59680, (deviation No. 13), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions, Over 4&4 
deviation route as follows: From Ware, II1., 
over Illinois Highway 146 to Anna, IIl., thence 
over U.S. Highway 51 to Vandalia, Ill., thence 
over U.S. Highway 68 to Toledo, O., 
over U.S. Highway 40 to Springfield, Ohio, 
thence over U.S. Highway 25 to Detroit, 
Mich., and return over the same route, for 
operating convenience only, serving no inter- 
mediate points. 


Petitions for Rehearing, Etc. 


Finance 19411, Chicago & North Western 
Ry. Co. Abandonment. Protestants, shippers 
and residents on branch line to be abandoned 
ask reconsideration and reargument. 


MC-41116, Sub. 4, Los M. Fogleman, Ex- 
tension—Anse La Butte, La. Applicant asks 
reconsideration. 


MC-42487, Sub. 383, Consolidated Freight- 
ways Corp. of Delaware, Common Carrier 
“Grandfather” Application. Applicant asks 
reopening for receipt of additional evidence. 


MC-43608, Sub. 11, Southern Motor Express, 
Inc. Bowman Transportation, Inc. asks re- 
consideration. 


MC-111545, Sub. 31, Home Transportation 
Co., Inc., Extension—Removal Marietta Gate- 
way; MC-111545, Sub. 32, Same, Extension— 
Elimination of Gateway. Applicant asks re- 
opening and reconsideration. 


I. & S. M-14519, Assembling Class Rates— 
To Cleveland or Maple Heights, O. Middle 
Atlantic Transportation Co., Inc., Chrysler 
Corp., and W. L. Mead, Inc. ask vacation of 
suspension order. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line. Med- 
dock Truck Line asks reconsideration and/or 
rehearing. 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Giant Portland Cement Co. asks 
reconsideration of suspension order. 


MC-22276, Subs. 2 and 3, Taylor Trucking 
Co. Applicant asks modified procedure in 
adding names of six shippers on its permits. 


MC-116544, Sub. 3, Wilson Bros. Truck Line, 
Inc., Common Carrier “Grandfather’’ Appli- 
cation. Applicant asks indefinite postpone- 
ment of effective date. 


MC-C-3192, Sub. 11, National Motor Freight 
Traffic Association, et al. v. Southeastern 
Michigan Shippers Cooperative Association, 
et al. McCord Corp. and Rinshed-Mason Co. 
move dismissal of complaint in its entirety, 
or in alternative, dismissal as to them. 


MC-C-3336, Maine Transit Corp. v. Bruns- 
wick Transportation Co., Inc. Defendant 
moves dismissal of complaint. 


Finance 20245, Chicago North Shore & 
Milwaukee Ry.—Abandonment of Entire 
Operation. Illinois Commerce Commission 
asks investigation of prior unauthorized is- 
suance of securities and defer further action 
on application for total abandonment pvend- 
ing such investigation and until applicant 
complics with provisions of section 20(a) 
of interstate commerce act. 


I. & S. 7443, Phosphate Rock—Points in 
Fla. to points in Va. Swift & Co. asks re- 
consideration. 


I. & §S. 7569, Absorption—Lumber & Ply- 
wood—Pacific Coast Interior Origins, Pacific 
Wood Products Co. asks vacation of sus- 
pension order. : 


I. & S. 7578, Eggs ,Frozen, from St. Louis, 
Mo. to Detroit, Mich. and Toledo, O. Wabash 
R.R. Co. asks reconsideration of suspension 
order. 


I. & S. 7583, Cement—Within Southern 
Territory and from Hagerstown, Md. to 
South. Lock Joint Pipe Co. asks reconsider- 
ation of suspension order. 


MC-704, Sub. 21, J. O. (Red) Willett Pipe 
Line Stringing Corp., Extension—Alaska; 
MC-19416, Sub. 10, Dunn Bros., Inc., Ex- 
tension—Same; MC-106497, Sub. 12, Park- 
hill Truck Co., Extension—Same. Applicants 
ask reconsideration. 


MC-2900, Sub. 82, Ryder Truck Lines, Inc, 
Applicant asks extension of expiration date 
of explosives certificate beyond Apr. 3. 


MC-12734, Baker Moving, Storage and Ex- 
press. Applicant asks reconsideration. 


MC-77486, Sub. 17, Admiral Transit, Inc., 
Extension—U.S. Highway 53. Glendenning 
Motorways, Inc., et al. ask reconsideration. 


I. & S. M-14487, Magazines—Old Saybrook, 
Conn. to Middle Atlantic Territory. Middle 
Atlantic Conference ask leave to file a late 
filed reply to petitions to vacate order of 
suspension. 


MC-F-7220, R. C. Dawe—Control—Sham- 
brock Van Lines, Inc.,—Purchase (Portion) 
—James G. Arledge; MC-F-7231, Same—Con- 
trol—Same,—Purchase (Portion )—Spangler 
Transfer. Applicants ask reconsideration. 


MC-F-7306, General Delivery—Purchase— 
Donald J. Sole. Roy Stone Transfer Corp. 
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asks reconsideration solely to recommended 
approval for vendee to serve State of Va. 


MC-F-7849, North American Van Lines, 
Inc.—Purchase (Portion)—Hagerstown Motor 
Express, Inc. Applicant asks reconsideration 
of order denying temporary authority. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. asks reconsideration of 
order of Apr. 20, denying its petition ror 
yy relief from provisions of section 

(d). 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Mississippi Statc Highway Commission 
and Volunteer Portland Cement Co., Divi- 
sion of Ideal Cement Co., asks reconsidera- 
tion of suspension order. 


MC-29886, Sub. 122, Dallas & Mavis For- 
warding Co., Inc., Extension—South Bend, 
Ind.; MC-52657, Sub. 529, Arco Auto Carriers, 
Inc., Extension—Same; MC-102401, Sub. 3, 
Taylor Heavy Hauling, Inc., Extension—Same. 
Home Transportation Co., Inc. asks recon- 
sideration. 


I. & S. M-14367, Agricultural Implements— 
Memphis, Tenn. to No. Riverside, Ill. Lay 
Trucking Co., Inc. asks reconsideration of 
order of Apr. 24, requiring respondent to 
cancel suspended schedules and discontinu- 
ing proceeding. 


I. & S. M-14609, Machines, Machinery and 
Parts—CFA and Between CFA and TL Terrs. 
Lake Shore Motor Freight, Inc., et al. ask 
vacation of suspension order. 


MC-F-7479, Valley Motor Lines, Inc.— 
Purchase—Pierce Freight Lines, Inc.; Finance 
21147, Valley Motor Lines, Inc.—Note and 
Assumption of Obligations. Purchaser and its 
controlling stockholders ask reconsideration. 


RECOMMENDED REPORTS 


Furnishing of Auto Drivers 
For Car Owners Does Not 


Violate Act, Says Examiner 


A Commission hearing examiner 
has concluded that the operations of 
Fred D. Spencer, doing business as 
A. A. Delivery, Cleveland, consisting 
of the furnishing of drivers not em- 
ployed by him for owners of automo- 
biles traveling between points in the 
United States, are not those of a 
common or contract carrier. 


The examiner, L. M. Pellerzi, found 
that a proceeding involving an investi- 
gation into the described operations 
should be discontinued, and that an ap- 
plication by Mr. Spencer for authority 
to conduct such operations should be 
dismissed. 


Examiner Pellerzi’s findings were in a 
recommended report in MC-C-3117, Fred 
D. Spencer, Doing Business as A. A. De- 
livery—Investigation of Operations, em- 
bracing MC-119945, Fred D. Spencer— 
Common Carrier Application. Any excep- 
tions must be filed with the Commission 
within 30 days from May 26, the date of 
service. 

The examiner said that, by order en- 
tered November 4, 1960, the Commission, 
division 1, instituted an investigation into 
the operations of Mr. Spencer to deter- 
mine whether he had been and was en- 
gaging in transportation of property for 
compensation as a common or contract 
carrier, in violation of sections 206(a) (1) 


or 209(a)(1) of the interstate commerce 
act. 

In the embraced case, the examiner 
said, Mr. Spencer, by an application filed 
July 27, 1960, sought a certificate of pub- 
lic convenience and necessity authorizing 
operations as a common Carrier, over ir- 
regular routes, of automobiles by drivers 
supplied by him but not employed by 
him, for owners of such automobiles, 
from, to, and between points in the U.S. 
A motion to dismiss accompanied the ap- 
plication, based on the premise that the 
applicant was not engaged in interstate 
commerce and that he was not a motor 
carrier subject to regulation by the Com- 
mission. The motion was overruled by 
order of the Commission, Commissioner 
Rupert L. Murphy, dated October 11, 
1960. 

Examiner Pellerzi said Dealers Transit, 
Inc.; George F. Burnett Co., Inc.; Auto- 
mobile Transporters, Inc.; Fleet Carrier 
Corp.; Kenosha Auto Transports; F. J. 
Boutell Driveway Co., Inc., and the Na- 
tional Bus Traffic Association, Inc., op- 
posed the granting of the application. 
Also, the association intervened in sup- 
port of the investigation. 

The examiner said the applicant did 
not propose to hold out service to all 
points in the US., but only from those 
within approximately a 200-mile radius 
of Cleveland to all points in the US. 
1,000 miles or more distant from Cleve- 
land. About 99 per cent of his past 
operations had been to destinations in 
Florida, California and Arizona, with the 
peak months being November through 
February, when older persons were going 
to warmer vacation resorts, the examiner 
said, adding that drivers were generally 





June 


recrui 
cal ne 
Exa' 
of In 
that 1 
by A. 
Carrie 
Auton 
rier A 
cant ¢ 
ferenc 
the ir 
owner 
to the 
the a 
them 
A. A. | 
ery oO 
where 
applic 
Exa 
to the 
were 
portat 
ness, 
engage 
cal of 
forme: 
tion, 
applic: 
portat 
sponsi 
the ve 
transp 
contro 
The 
driver: 
tion w 
and th 
extent 
require 
qualifi: 
hours | 
standa 
The 
shower 
not cc 
subjec 
transp 
thority 
said, h 
some ; 
riers. 
He s 
in sco 
mendi! 
transp 
necess: 
transpi 
sufficie 
procee 
Comm: 
moval 
and ar 
Acco 
in MC 
ation | 
of sect 
had nc 
comme 
and fu 
cessity. 
be disr 
In MN 
evidens 
sponde 
of pro 
carrier 
the ac' 
be disc 


Exan 
To ‘L 
Hear 


the Co 
port in 






































































JORLD 


ended 
a. 


Lines, 
Motor 
ration 


is for 
Other 
Paul 
on of 
m ior 
ection 


ithern 
id. to 
1ission 

Divi- 
sidera- 


s For- 
Bend, 
irriers, 
ub. 3, 
Same. 
recon- 


lents— 
1. Lay 
ion of 
ent to 
ntinu- 


ry and 
Terrs. 
al. ask 


Inc.— 
‘inance 
fe and 
and its 
‘ration. 


we 


imerce 


aminer 
n filed 
if pub- 
orizing 
ver ir- 
drivers 
yed by 
10biles, 
ne U.S. 
whe ap- 
1at the 
erstate 

motor 
e Com- 
led by 
issioner 
ber 11, 


Transit, 
; Auto- 
Carrier 
eo 2. ae 
he Na- 
1c., Op- 
ication. 
in sup- 


ant did 
. to all 
n those 
. radius 
he US. 
. Cleve- 
is past 
‘ions in 
vith the 
through 
re going 
xaminer 
enerally 


June 3, 1961 


recruited through advertisements in lo- 
cal newspapers. 

Examiner Pellerzi said the ICC Bureau 
of Inquiry and Compliance contended 
that the instant matter was controlled 
by A. A. Auto Delivery, Inc., Common 
Carrier Application, 77 MCC 365, and 
Automotive Shippers, Inc., Common Car- 
rier Application, 64 MCC 475. The appli- 
cant contended there were material dif- 
ferences with the A. A. case, because in 
the instant proceeding the drivers and 
owners were brought into contact prior 
to the movement of the automobiles and 
the applicant retained no control over 
them during the trip, and that in the 
A. A. case the advertising held out deliv- 
ery of the autos by the applicants, 
whereas in the instant proceeding, the 
applicant did not do so. 

Examiner Pellerzi said the evidence led 
to the conclusion that the drivers used 
were not regularly engaged in trans- 
portation as a regular occupation or busi- 
ness, but were bona fide travelers and 
engaged in occasional, casual or recipro- 
cal operations; that they in fact per- 
formed the transportation for compensa- 
tion, ie., the near equivalent of the 
applicable bus fares, or their own trans- 
portation; that they assumed some re- 
sponsibility to the owner for delivery of 
the vehicle, and that they performed the 
transportation free from the applicant’s 
control or surveillance. 

The examiner said that insofar as the 
drivers were concerned the transporta- 
tion was properly regarded as for-hire, 
and though otherwise exempt, was to the 
extent that they might be subject to the 
requirements of section 204 relative to 
qualifications of employes, maximum 
hours of service, safety of operations and 
standards of equipment. 

The examiner said the evidence 
showed a method of operation which did 
not constitute motor carrier operations 
subject to the act, or brokerage of 
transportation of property for which au- 
thority was required by the ICC. He 
said, however, that such operations had 
some adverse impact on regulated car- 
riers, 

He said the evidence was not adequate 
in scope or import to warrant recom- 
mending to the ICC that removal of such 
transportation from the exemption was 
necessary to carry out the national 
transportation policy. He said it was 
sufficient to suggest that appropriate 
proceedings might be instituted by the 
Commission to ascertain whether re- 
moval of the exemption was necessary 
and appropriate. 

Accordingly, Examiner Pellerzi found 
in MC-119445 that the proposed oper- 
ation was within the partial exemption 
of section 203(b)(9) of the IC act and 
had not been shown to constitute motor 
common carriage required by the present 
and future public convenience and ne- 
cessity, and that the application should 
be dismissed. 

In MC-C-3317, he concluded that the 
evidence failed to establish that the re- 
spondent was engaged in transportation 
of property as a common or contract 
carrier by motor vehicle in violation of 
the act, and that the proceeding should 
be discontinued. 


Examiner Calls for Halt 
To ‘Unlawful’ Operation 


Hearing Examiner William J. Cave, of 
the Commission, in g recommended re- 
port in MC-C-3063, Hennis Freight Lines, 








Inc., v. Ohio Southern Express, Inc., has 
proposed that the Commission enter a 
“cease and desist” order against Ohio 
Southern, of Atlanta, Ga., and Bobbie 
Brooks, of Cleveland, O., on finding that 
Ohio Southern has been transporting 
clothing on hangers from Lincolnton, 
Ga., to Cleveland without appropriate 
authority, and that Bobbie Brooks has 
participated in the unlawful operation. 

Examiner Cave said Hennis Freight 
Lines, by complaint filed August 16, 
1960, alleged that Ohio Southern had un- 
lawfully transported clothing on hang- 
ers from Lincolnton to the premises of 
Bobbie Brooks at Cleveland, under its 
general commodity authority in MC- 
114238 to operate, as pertinent, between 
Atlanta and points in Georgia within 
100 miles thereof, on the one hand, and, 
on the other, Akron, O., and points in 
Ohio within 25 miles thereof. Hennis 
said Lincolnton was more than 100 miles 
from Atlanta and that the point at 
which shipments were delivered. in 
Cleveland was more than 25 miles from 
Akron. It said that Bobbie Brooks had 
continued to tender traffic to Ohio 
Southern with full knowledge that the 
carrier was not authorized to conduct 
such operations. 

The examiner said he did not believe 
that there was any basis for questioning 
the authenticity of a report furnished 
by the U.S. Coast and Geodetic Survey 
revealing that the airline distance be- 
tween Atlanta and Lincolnton was 104.3 
statute miles, and was 25.98 statute 
miles between Akron and the premises 
of Bobbie Brooks. He said that the de- 
fendants had chosen not to submit any 
facts in support of their position that 
the operation in question was author- 
ized. The examiner concluded that the 
complainant made a prima facie show- 
ing that Ohio Southern did not hold 
authority to operate from Lincolnton to 
Cleveland, that the operation complained 
of was unlawful, and that Bobbie Brooks 
had been participating in the unlawful 
activity. He said it was unnecessary to 
determine whether the destination point 
at Cleveland was within 25 miles of 
Akron. Accordingly, he recommended 
entry of an order requiring the defend- 
ants, within 30 days following the effec- 
tive date of the order, to cease and desist 
and thereafter to refrain and abstain 
from the operations found unlawful. 
Any exceptions to the report must be 
filed with the Commission within 30 days 
from May 29, the date of service. 


Carrier Found Violating 
Territorial Scope of Rights 


Hearing Examiner Parks M. Low, in a 
recommended report and order in a pro- 
ceeding involving an investigation into 
the lawfulness of transportation activ- 
ities of T. I. McCormack Trucking Co., 
Inc., a motor common carrier, of Wood- 
bridge, N.J., and two applications by the 
carrier for authority to broaden its oper- 
ations, has proposed issuance of an or- 
der requiring the carrier to cease-and- 
desist from certain territorial operations 
found by the examiner to be in violation 
of its certificate and of the interstate 
commerce act. 

The examiner’s proposed findings were 
in MC-C-2998, T. I. McCormack Truck- 
ing Co., Inc.—Investigation and Revoca- 
tion of Certificate, embracing MC-52458, 
Sub. 143, Same, Extension—Dry Sugar, 
and MC-52458, Sub. 150, Same, Exten- 
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sion—Liquid Cleaning Compounds. He 
proposed issuance of a cease-and-desist 
order requiring the carrier to stop the 
operations found unlawful and to ter- 
minate certain violations of the ICC’s 
safety rules and regulations discussed in 
the report. He recommended denial of 
the application in Sub. 150. As to the ap- 
plication in Sub. 143, Examiner Low said 
that the applicant’s fitness to perform 
the proposed operations was not pos- 
sible of determination until the cease- 
and-desist order recommended in the 
title case had been complied with. 

Any exceptions to the recommended 
report must be filed with the Commis- 
sion in Washington, D.C., within 30 days 
of May 25, the date of service. 

The examiner said that the basis of 
the investigation involved the carrier’s 
improper interpretation of its certifi- 
cate in MC-52458, Sub. 70, which read, as 
pertinent: “Between points and places 
in Connecticut, Pennsylvania, New Jer- 
sey, and New York within 100 miles of 
Columbus Circle, N.Y., including New 
York, N.Y., on the one hand and, on the 
other, points and places in Connecticut, 
Delaware, Maryland Massachusetts, 
Pennsylvania, New Jersey, New York, 
and Rhode Island.” 


The respondent stated, he said, that 
operations found beyond the scope of its 
certificate were conducted on advise 
from several attorneys, its traffic man- 
ager, and a linguistic specialist, who in- 
terpreted the description as including 
all points in Pennsylvania, New Jersey 
and Connecticut. The examiner, how- 
ever, found that the interpretation was 
improper to the extent it allowed the 
carrier to conduct operations, which 
it did in fact perform under that inter- 
pretation, between points in Pennsyl- 
vania, New Jersey and Connecticut 
which were in excess of 100 miles of 
Columbus Circle, N.Y., on the one hand, 
and, on the other, points in the destina- 
tion states named in its certificate. 


He further found that, as alleged by 
the Bureau of Inquiry and Compliance, 
the carrier had violated numerous por- 
tions of the Commission’s rules and 
regulations respecting hours of service 
of drivers and mechanical condition of 
equipment, but that it had made some 
effort to cooperate with the bureau in 
eliminating the violations. He said that 
the carrier had not yet ignored the 
regulations to such an extent that its 
certificates should be revoked, and that 
if it continued to cooperate with the 
bureau, it would succeed in eliminating 
the violations. He recommended that 
the violations both of authority and the 
safety-and-service rules be found cause 
for issuance of the cease and desist 
order. 


In the Sub. 143 application, the 
examiner said, the carrier sought au- 
thority to transport dry sugar, in bulk, 
between Yonkers, and New York, N.Y., 
and points in Connecticut, New Jersey, 
New York, Pennsylvania, over irregular 
routes. In a report and order dated June 
1, 1959, he said, division 2 had found 
that the service, substantially as pro- 
posed by the carrier, was in the public 
convenience and necessity. By order 


dated December 11, 1959, he said, the 
proceeding was reopened for further 
hearing for the purpose of determining 
the fitness of the carrier. The examiner 
concluded that such a determination was 
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not possible at present, and found 
that the proceeding should be held open 
pending final determination of the issue 
in the title case. 

In the Sub. 150 application, he said, 
the carrier sought authority as a com- 
mon carrier to transport liquid cleaning 
compounds, in bulk, from Nashua, N.H., 
to points in Indiana and Ohio, over 
irregular routes. He found that the 
public convenience and necessity did not 
require the proposed service. 


IP 


Rail and Water Reports 


Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


CUREEREDOUOEEAOCUERERCOECEREEEEOOCEREGUUUDRREODCORSSEDUSERERTOO RSE TOCORESRROEERE 


DEMURRAGE—No. 32817, A. L. Watson 
& Co., Inc., et al. v. Reading Co., em- 
bracing No. 32817, Sub. 1, George E. 
Warren Corp. v. Reading Co., and No. 
32817, Sub. 2, Hawley Fuel Corp. v. 
Reading Co. (Served May 29.) By Hear- 
ing Examiner L. H. Dishman. Recom- 
mends that demurrage charges sought 
to be collected for the detention of cer- 
tain cars loaded with export coal and 
held for transshipment at Port Rich- 
mond Pier, Philadelphia, Pa., be found 
unjust and unreasonable in certain in- 
stances, and that defendant be author- 
ized to waive collection of outstanding 
undercharges found unlawful. The ex- 
aminer said that by complaints filed 
January 29, 1959, Watson and Dexter- 
Carpenter Coal Co., Inc., in the title 
proceeding, and Warren and Hawley, in 
the embraced cases, alleged that demur- 
rage charges sought to be collected by 
the defendant for the detention of nu- 
merous cars loaded with coal to be 
exported from the defendant’s Port 
Richmond Pier at Philadelphia, during 
certain demurrage settlement periods 
beginning October 1, 1956, and ending 
June 1, 1957, were unjust and unreason- 
able in violation of section 1 of the 
interstate commerce act, and unlawful. 
The examiner said it was the contention 
of the complainants that during the 
settlement periods the defendant per- 
mitted more export coal tonnage to be 
shipped than it could handle on its line 
and at the pier with reasonable prompt- 
ness and efficiency. The examiner said 
the evidence of record substantiated the 
complainants’ contentions. He found 
unjust and unreasonable the demurrage 
charges as follows: For Watson, $2,827.20 
of the charges of $6,688.80 assessed for 
the period ending February 1, 1957; for 
Dexter-Carpenter, $1,243.20 or the entire 
amount of charges assessed for the 
period ending February 1, 1957, and 
$2,568 of the charges of $4,584 assessed 
for the period ending June 1, 1957; for 
Hawley, $9,619.20 of the charges of $34,- 
005.60 assessed for the period ending 
February 1, 1957, and for Warren, $1,176 
of the charges of $9,904.80 assessed for 
the period ending February 1, 1957. 


OLD CARS—No. 33707, Chicago Freight 
Car Co. v. Illinois Central Railroad Co. 
(Served May 29.) By Hearing Examiner 
Lawrence B. Dunn. Modified procedure 
followed. Recommends that defendant 


be authorized to waive collection of 
outstanding undercharges in the sum of 
$24,963.01, on finding applicable, but un- 
reasonable, storage charges on old cars 
held as freight (not as serviceable trans- 
portation units), in an inactive railroad 
yard (Wildwood Yard at Chicago), dur- 
ing the period November 29, 1958, to 
August 21, 1959. Examiner Dunn said 
that, in November, 1958, the complain- 
ant made arrangements for the storage of 
second-hand box cars under a lease 
agreement providing for 1,000 feet of 
track and 10,000 square feet of ground 
at a charge of $25 a month. The first of 
the cars purchased by the complainant to 
be stored arrived at Wildwood November 
13, 1958. As more arrived, the cars were 
stored by defendant’s employes until 
the leased track was full, and then were 
stored on adjacent tracks not leased, 
without any notification to the com- 
plainant of such action, although other 
space for lease was available. On August 
18, and September 10, 1959, additional 
leases were made between the parties 
for more trackage. A storage charge of 
$2.73 was assessed for the period Novem- 
ber 29, 1958, to August 21, 1959, during 
which cars were held on non-leased 
track. The examiner said the resultant 
charge was never intended, desired or 
contemplated by the parties. He con- 
cluded that the charges were applicable, 
but were unjust and unreasonable to the 
extent they exceeded charges which 
would have accrued at the same rate as 
under the leases, and that the total rea- 
sonable charge as rental was $800, which 
had been paid by the complainant. 
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Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Anniston) —MC-118862, James 
H. Kilgore, dba Kilgore Truck Co., Con- 
tract Carrier Application. On further 
hearing, applicant found not fit to per- 
form proposed operations, and denial of 
permit proposed. Pallets, bin boxes, and 
crates, from Talladega, Ala., to points 
in 10 states, and empty containers or 
other incidental facilities and exempt 
commodities, on return, over irregular 
routes. The examiner said evidence ad- 
duced at the further hearing showed an 
intent by the applicant “contumaccously 
to flout the Commisison and the regu- 
lation of his activities.” 


Alabama (Evergreen) —MC-115162, Sub. 
68, Walter Poole, dba Poole Truck Line, 
Extension—Ludington, Mich. Certificate 
proposed. Calcium chloride, in bags, 
from Ludington, Mich., to Evergreen, 
Ala., over irregular routes, restricted 
against tacking or joinder with other 
authority held by applicant. 


California (Oakland)—MC-730, Sub. 





TRAFFIC WORLD 


189, Pacific Intermountain Express Co., 
Extension — Rawlins, Wyo. Certificate 
proposed. General commodities, with ex- 
ceptions, between Rawlins, Wyo., and 
Casper, Wyo., over a regular route, serv- 
ing no intermediate points, restricted to 
the transportation of shipments having 
an immediately prior or subsequent 
movement by railroad in trailers on flat 
cars, in so-called piggyback service. 


Florida (Auburndale) —-MC-116763, Sub. 
16, Carl Subler Trucking Inc., Extension 
—Midwestern States. Certificate pro- 
posed. (1) Empty cans, can ends and can 
lids, in bulk, (a) from Burlington, Wis., 
to Nashville, Ill., and (b) from Weirton, 
W.Va., to Nashville, Covington, O., and 
Jonesboro, Tenn.; (2) glass bottles from 
Parkersburg, W.Va., to points in Maine; 
(3) canned goods, from Versailles and 
Union City, O., to points in the lower 
peninsula of Michigan, restricted to the 
transportation of shipments having a 
prior movement in interstate commerce, 
and (4) canned foodstuffs, other than 
frozen, from points in Maine to points in 
10 states, over irregular routes. 


Georgia (Atlanta) —MC-107515, Sub. 
270, Refrigerated Transport Co., Inc., Ex- 
tension—Foodstuffs, Certificate proposed, 
and authorization of dual operations 
recommended. Prepared foods, when 
moving under refrigeration in vehicles 
equipped with mechanical refrigeration, 
from Atlanta, Ga., to points in Ala., Miss., 
La., Tenn., Fla. (except Jacksonville), 
and those in described portions of N.C. 
and S.C., over irregular routes, restricted 
to traffic originated at or destined to 
those points. 


Georgia (Elberton)—MC-504, Sub. 36, 
Harper Motor Lines, Inc., Extension- 
Alternate Route, Toccoa, Ga. Certificate 
proposed, to be withheld pending final 
determination of applicant’s fitness in 
MC-504, Sub. 31, and MC-504, Sub. 33. 
General commodities, with exceptions, 
between Atlanta, Ga., and Toccoa, Ga., 
over a regular route, serving no inter- 
mediate points, as an alternate route, 
for operating convenience only, in 
connection with applicant’s authorized 
regular-route operations. 


Georgia (Elberton)—MC-504, Sub. 38, 
Harper Motor Lines, Inc., Extension— 
New England States, embracing MC-504, 
Sub. 39, Same, Extension — Kershaw 
County, S.C., and MC-504, Sub. 40, Same, 
Extension—Salisbury, N.C. Issuance of 
certificates proposed to be withheld 
pending determination of applicant’s fit- 
ness in MC-504, Sub. Nos. 31 and 33. 
Granite, (in Sub. 38) from Elberton, Ga., 
and points within 25 miles thereof, to 
points in Conn., R.I., Mass., Vt., N.H.., 
and Me.; (in Sub. 39), from points in 
Kershaw County, S.C., to St. Louis, Mo., 
and points in Missouri within 25 miles 
thereof, and to points in 22 states, and 
(in Sub. 40), Salisbury, N.C., to points in 
23 states and D.C., over irregular routes. 


Indiana (Gary)—MC-119879, Steel City 
Cartage Co., Inc., Common Carrier em- 
bracing MC-41406, Sub. 5, Artim and 
Sons, Inc. (Hammond, Ind.), Extension— 
Portage. Certificate proposed in the title 
proceeding and dismissal of application 
proposed in the embraced proceeding on 
finding applicant already has authority 
to serve Portage, Ind. In the title case, 
general commodities, with exceptions, be- 
tween Portage, Ind., and Chicago, IIl., 
over irregular routes. 


Indiana (Vincennes) — MC-2986, Sub. 
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23, Indianapolis & Southern Motor Ex- 
press, Inc., Extension—Mitchell, Ind. 
Certificate proposed. General commodi- 
ties, with exceptions, betwecn Mitchell, 
Ind., and junction Indiana highway 60 
and Indiana highway 56 near Salem, 
Inc., over Indiana highway 60, serving 
no intermediate points, as an alternate 
route for operating convenience only. 


Iowa (Tama)—MCC-119824, Wendell 
D. Myers, dba Iowa Stockmans Trans- 
portation, Common Carrier Application, 
embracing MC-C-3026, Same, Investiga- 
tion of Operations. In title case, cer- 
tificate proposed. Passengers and their 
baggage in the same vehicle, between 
Ames, Ia., and the Chicago Union Stock- 
yard, Chicago, Ill., over a regular route, 
serving all intermediate points in Iowa. 
In embraced case, applicant found to 
have conducted operations proposed in 
title case without appropriate authority. 
Entry of an order requiring carrier to 
cease and desist from such operations 
unless and until appropriate authority 
has been obtained, recommended. 


Kansas (El Dorado)—MC-118935, Sub. 
1, Ellis Pratz, dba E. P. Transport, 
Extension—Missouri. Denial of certificate 
proposed. Petroleum products requiring 
heat in transit, and asphalt emulsions, 
in bulk, in tank vehicles, between points 
in Kansas, on the one hand, and, on 
the other, points in Missouri, over irregu- 
lar routes. 


Kansas (Leavenworth) — MC-123459, 
James B. Studdard, Common Carrier— 
Household Goods and Furniture. Certifi- 
cate proposed. Household goods, and 
new furniture and fixtures (uncrated), 
between Leavenworth, Kan., and points 
within five miles thereof, over irregular 
routes. 


Kansas _ (Pittsburg)—MC-117094, Sub. 
6, Hofer, Inc., Extension—Feed Pitts- 
burg to Colorado. Permit proposed. 
(1) Animal feeds, from Pittsburg, Kan., 
to points in 14 states, and (2) animal 
feed ingredients, except when moving 
in tank type vehicles, from points in 
those 14 states to Pittsburg, Kan., over 
irregular routes, under contract with 
Harvest Brand, Inc., of Pittsburg, Kan. 


Kentucky (Louisville) — MC-109637, 
Sub. 165, Southern Tank Lines, Inc., Ex- 
tension—Calvert City, Ky., embracing 
MC-112617, Sub. 77, Liquid Transporters, 
Inc., Louisville, Extension—Same. Cer- 
tificates proposed. In both cases, chemi- 
cals, with exceptions, from Calvert City, 
Ky., and points in Marshall County, Ky., 
within five miles west of Kentucky high- 
way 95 and north of U.S. Highway 62, to 
specified points and territories in 21 
states, over irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 491, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension — Middletown, 
Conn., embracing MC-119164, Sub. 4, 
J-E-M Transportation Co., Inc. (Middle- 
town, N.Y.), Extension — Middletown, 
Conn. Denial of certificate proposed in 
the title proceeding and certificate pro- 
posed in the embraced proceeding, (1) 
silica sand and feldspar, in vehicles other 
than damp trucks, from Middletown, 
Conn., to points in R.I., Mass., N.J., and 
N.Y., except points in Nassau and Suf- 
folk counties, N.Y., and (2) mica, in vehi- 
cles other than dump trucks, from Mid- 
dletown to points in Del., Md., Mass., 
N.Y. (with same exceptions), N.J., Pa., 
and R.I., and returned shipments in the 
reverse direction. In the title proceed- 


ing, applicant had sought the same au- 
thority as applicant in the embraced 
proceeding. 


Michigan (Detroit) — MC-43038, Sub. 
431, Commercial Carriers, Inc., Extension 
—Florida, embracing MC-88300, Dixie 
Transport Co., (Whitley City, Ky.), Ex- 
tension—Same, MC-93890, Sub. 17, Mc- 
Dowall Transport, Inc., (Orlando, Fla.), 
Extension—Same and MC-117206, Sub. 2, 
National Trucking Co., (Jacksonville, 
Fla.), Extension—Tampa. Denial of cer- 
tificates proposed. In each proceeding, 
automobiles, automobile chassis, trucks, 
truck chassis and buses, in initial and 
secondary movements, driveaway and 
truckaway, between points in Florida. 


Mississippi (Greenville) — MC-56626, 
Sub. 4, Delta Coaches, Inc., Extension— 
Helena, Ark. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle, 
between Clarksdale, Miss., and Helena, 
Ark., over a regular route, serving ali in- 
termediate points. 


Missouri (Arcadia) —MC-123242, Mis- 
souri Lumber Transports, Inc., Contract 
Carrier Application. Permit proposed. 
Rough lumber, from points in a described 
portion of Missouri, to points in de- 
scribed portions of Ill. and Ind., and 
(2) from points in Tllinois on and east 
of U.S. highway 51 to points in Indiana 
on and north of U.S. Highway 40 and on 
and west of U.S. Highway 31, over irregu- 
lar routes, under contract with the 
Egyptian Tie and Timber Co., of Ironton, 
Mo. 


Missouri (St. Louis)—MC-44290, Sub. 
14, Husmann and Roper Freight Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Louisville, Ky., 
and junction of U.S. Highways 421 and 
50, near Versailles, Ind., over a regular 
route, serving no intermediate points, 
as an alternate route in connection with 
regular-route operations between St. 
Louis, Mo., and Cincinnati, O., with 
restrictions. 


Montana (Choteau)—MC-119595, Sub. 
1, O. E. Leigland, dba Orval Leigland, 
General Trucking, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Fertilizer and fertilizer compounds, in 
bulk and in bags, barrels, boxes or other 
packages, (a) from the port of entry on 
the U.S.-Canadian border at or near 
Sweetgrass, Mont., to all points in Mon- 
tana, and (b) from Georgetown, Ida., 
and all points within 20 miles thereof, 
to points in 20 specified counties in Mon- 
tana, all over irregular routes. 


New Hampshire (Concord)—MC-119- 
415, Sub. 2, Richard Stevens and Cora 
Stevens, dba R. E. Stevens or Green 
Acres Mobile Home Community, Contract 
Carrier Application. Permit proposed. 
Boats, not exceeding 35 feet in length, 
with or without equipment and ac- 
cessories therefor, from Suncook, N.H., 
to points in the US. on and east of 
the Mississippi River, and trade in, dam- 
aged or repossessed boats as above de- 
scribed on return, over irregular routes, 
under contract with Pembroke Boats, 
Inc., of Suncook, N.H. 


New Jersey (Patterson) —-MC-668, Sub. 
71, Inter-City Transportation Co., Inc., 
Extension—Midland Park, N. J. Certifi- 
cate proposed. Passengers and their 
baggage, and express and newspapers, 
between Midland Park, N.J., and New 
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York City, over two separate routes and 
return, serving all intermediate points. 


New York (New York)—MC-66562, Sub. 
1725, Railway Express Agency, Inc., Ex- 
tension—Clinton. Certificate proposed. 
General commodities, moving in express 
service, between Clinton, Ia., and Crystal 
Lake, Ill., over a regular route, serving 
specified intermediate and off-route 
points, on condition, among others, that 
service be limited to that which is auxil- 
iary to, or supplemental of, air or rail- 
way express service. 


New York (New York)—MC-66562, Sub. 
1723, Railway Express Agency, Inc., Ex- 
tension—Duluth and Two Harbors, Minn. 
Certificate proposed. General commodi- 
ties, including Class A and B explosives, 
moving in express service, between Du- 
luth, Minn., and Two Harbors, Minn., 
over U.S. Highway 61, serving the inter- 
mediate point of Knife River, Minn., 
subject to the conditions, among others, 
that service be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service, and that au- 
thority, to the extent it authorizes car- 
riage of dangerous explosives, be limited 
in point of time to expire within five 
years of the effective date of the cer- 
tificate. 


New York (New York) — MC-116858, 
Sub. 3, J. & M. Leasing Corp., Exten- 
sion—Nassau and Suffolk Counties, 
N.Y. Permit proposed. Merchandise as 
is distributed by a premium stamp re- 
demption center in the redemption of 
premium stamps, from points in Nassau 
and Suffolk Counties, N.Y., to Metuchen, 
N.J., and New York, N.Y., over irregu- 
lar routes, from points in Nassau and 
Suffolk counties, N.Y., to Metuchen, 
N.J., and New York, N.Y., under con- 
tract with Sperry & Hutchinson Co., 
of New York, N.Y. 


North Carolina (Durham)—MC-110284, 
Sub. 15, H. W. Miller Trucking Co., Ex- 
tension—Prefabricated Buildings. Cer- 
tificate and approval of dual operations 
recommended. Prefabricated and precut 
buildings, complete, knocked down or in 
sections, and component parts necessary 
to the construction, erection or comple- 
tion of such buildings, from Durham, 
N.C., to points in Va., Md., and D.C., and 
damaged and returned shipments on re- 
turn, Over irregular routes. 


North Carolina (Lexington) — MC- 
115176, Sub. 1, Maybelle Transport Co., 
Extension — Spencer, N.C. Permit pro- 
posed and approval of dual operations 
recommended. Paper and paper products, 
between the Owens-Illinois Glass Co. 
Paper Products Division plant near 
Spencer, N.C., on the one hand, and, 
on the other, points in Ga., S.C., Va., 
and those in a described portion of 
Tennessee, with restrictions, over irreg- 
ular routes, under contract with Owens- 
Illinois Glass Co., on condition that 
applicant surrender for cancellation its 
permit in MC-115176. 


Ohio (Akron)—MC-108446, Sub. 24, 
Fischback Trucking Co., Extension — 
Summit County, O., and Numerous 
States. Proposed operations found to be 
those of a common carrier. Denial of 
certificate proposed. Commodities which 
by reason of their size or weight 
require the use of special equipment 
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for their transportation, excepting liquid 
commodities in bulk, in tank vehicles, 
between points in Summit County, O., 
on the one hand, and, on the other, 
points in the U.S. in and east of Tex., 
Okla., Colo., Neb., N.M., N.D., and 
S.D., over irregular routes, service to be 
restricted to transportation performed 
on lowboy, lowbelly, and telescopic flat- 
bed equipment. 


Ohio (Cincinnati)—-MC-117344, Sub. 
67, The Maxwell Co., Extension—Iowa. 
Certificate proposed. Lacquers, paints, 
resins, varnishes, and surface coating 
compounds, in bulk, in tank vehicles, 
from Cincinnati, O., to points in Ia., over 
irregular routes. 


Ohio (Cleveland)—MC-59185, Sub. 26, 
Highway Express, Inc., Extension—Men- 
tor, O. Denial of application for a cer- 
tificate proposed for want of prosecution. 
General commodities, with exceptions, 
serving the new W. T. Tyler Co. plant 
located near Mentor, O., as an off-route 
point in connection with applicant’s 
presently-authorized regular-route oper- 
ations between Cleveland, O., and Detroit, 
Mich. 


Ohio (Columbus)—MC-116132, Sub. 3, 
National Tank ‘Truck Delivery, Inc., 
Extension—Fort Wayne, Ind. Permit 
and approval of dual operations recom- 
mended. Finished or unfinished blanks, 
stampings, and shapes, made of metal 
or metal combined with other material, 
used in the manufacture and assembly 
of motor vehicles, from Shadyside, O., 
to Fort Wayne, Ind., over irregular 
routes, under contract with Interna- 
tional Harvester Co., of Chicago, Ill. 


Ohio (Norwalk)—MC-109265, Sub. 11, 
W. L. Mead, Inc., Extension—Willard, 
O. Certificate proposed. General com- 
modities, with exceptions, between Nor- 
walk, O., and the junction of Ohio 
highway 99 and U.S. Highway 224, over 
a regular route, serving the intermedi- 
ate point of Willard, O., and serving 
the described junction for joinder only. 


Oklahoma (Tulsa)—MC-106398, Sub. 
169, National Trailer Convoy, Inc., Ex- 
tension—Initial Movements From New 
Richland, Minn., embracing MC-103993, 
Sub. 143, Morgan Drive-Away, Inc., Elk- 
hart, Ind., Extension—Initial Movements 
From Minnesota Points. Certificates pro- 
posed. In both cases, trailers, designed 
to be drawn by passenger automobiles, 
in initial movements, in truckaway, from 
New Richland, Minn., to all points in the 
U.S., including Alaska but excluding 
Hawaii, over irregular routes. 


Pennsylvania (California) -— MC- 
120554, Sub. 1, Nick Encapera, dba Cali- 
fornia Bus Service, Extension—Charter 
Operations. Certificate proposed. Pas- 
sengers and their baggage in the same 
vehicles, in round-trip charter service 
beginning and ending at points in 
Fayette County, Pa., and extending to 
points in D.C., Md., O., Va., and W.Va. 
within 150 miles of Fayette County, 
over irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 442, Chemical Tank Lines, 
Inc., Extension—Minnesota and Okla- 
homa. Certificate proposed, and author- 
ization of dual operations recommended. 
Chemicals, in bulk, in tank vehicles, from 


Bridgeville, Pa., to points in Minn. and 
Okla., except phthalic anhydride, from 
Bridgeville to Minneapolis, Minn., over 
irregular routes, on condition that au- 
thority, to the extent it duplicates any 
now held by applicant, shall be construed 
as conferring only a single operating 
right. 


Utah (Salt Lake City) —-MC-33641, Sub. 
44, Interstate Motor Lines, Inc., Exten- 
sion—Rawlins, Wyo. Certificate pro- 
posed. General commodities, with excep- 
tions, between Rawlins, Wyo., and Casper, 
Wyo., over a regular route, serving no 
intermediate points, restricted to the 
transportation of shipments having an 
immediately prior Or subsequent move- 
ment by railroad in trailers of flat cars, 
in so-called piggyback service. 


Virginia (Suffolk)—-MC-95627, Sub. 34, 
Nelms Motor Line, Inc., Extension— 
Virginia and North Carolina. Denial 
of certificate proposed. Salt, salt mix- 
tures, and pepper, in other than bulk 
vehicles, from Cleveland, Akron, Ritt- 
man, Fairport, and Fairport Harbor, O., 
to points in Va. and N.C., and from 
Silver Springs, N.Y., to points in North 
Carolina, and empty containers or other 
incidental facilities on return, over ir- 
regular routes. 


Wisconsin (Oconto)—MC-115513, Sub. 
1, Arthur E. Swaer, dba E .C. Swaer & 
Son, Common Carrier “Grandfather” 
Application. Denial of certificate author- 
izing continuance of operations proposed. 
Frozen fruits, frozen berries and frozen 
vegetables, from points in Door, Oconto 
and Brown counties, Wis.; Milwaukee, 
Wis., and Chicago, Ill., to the port of 
entry on the U.S.-Canadian border at 
or near Noyes, Minn., and to Minnea- 
polis, Duluth, and St. Paul, Minn., Meno- 
minee, Mich., and Chicago, IIll., over ir- 
regular routes. 


BRIEFS 
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NITL, Opposing Higher PUD 
Charges, Says Rails Should 


Give Door-to-Door Service 


In a brief in opposition to in- 
creased railroad pickup and delivery 
charges on less-carload and any- 
quantity traffic in Official Terri- 
tory, the National Industrial Traffic 
League asserts that the shipping 
public desires and needs “door-to- 
door” railroad transportation of less- 
carload freight and recognizes that 
“former traditional station-to-sta- 
tion service is no longer satisfactory.” 

The brief was filed with the ICC in 
I. and S. No. 7505, Pickup & Delivery— 
Official Territory—LCL and AQ. In that 
proceeding, the carriers published tariffs 
originally to become effective October 
24, 1950, simultaneously with the general 
increases in Ex Parte 223. On protests 
of numerous shippers and_ shipper 
groups, the effective date of the sched- 
ules was postponed until December 23. 
Before the rates became effective, the 
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Commission suspended the schedules 
until July 22, 1961 (T.W., Dec. 24, 1960, 
p. 84). 

‘Public Interest’ Problem 


Under a heading, “The Real Problem 
of Public Interest,” the League said in 
its brief that “the plus charges” in I. and 
S. No. 7505 were similar to those “pro- 
posed and found not justified in I. and 
S. No. 6013, Pickup and Delivery Charges 
in Official Territory, 288 ICC 555. Said 
the League: 

“In that case the Commission author- 
ized a uniform charge of 10 cents per 
100 pounds for pickup or delivery, which 
charge was put into effect for only a 
short time and then abandoned. The 
present proposal is a renewal of the 1952 
attempt, but embracing charges in even 
greater amounts. 

“The proposed charges are not pre- 
sented by the carriers as a solution 
to the ‘small shipments problem.’ As 
before, the respondents are thinking 
merely of mounting costs and insuf- 
ficient revenues and they justify the 
proposals solely as a revenue matter. 
Their only treatment of the larger ques- 
tions of public interest and effect upon 
traffic is simply to point out a long 
history of decline in LCL traffic and 
revenues, admitted deterioration of serv- 
ice, and a gloomy prospect for the future 
in which it is their opinion that the 
imposition of charges ranging from 20 
to 60 cents per 100 pounds cannot affect 
the picture. 

“The public manifestly requires and 
desires free flow of small quantities of 
goods all over the United States, for 
short and long distances, expeditiously 
and at low cost. The present proposal 
definitely is in the opposite direction 
from a solution of any part of the small 
shipments problem, and for that reason 
(and others) is opposed by the League.” 

As indicating the decline in LCL traf- 
fic, the League contrasted the number 
of witnesses at a hearing, April 19 and 
20, in Chicago, in I. and S. 7505 (three 
witnesses for the railroads and seven 
witnesses for the shippers), with the 
1952 hearing in I. and S. No. No. 6013. 
In the latter proceeding, said the League, 
after six witnesses testified for the 
respondents, “there were some 67 pro- 
testant witnesses. .. .” It asserted that 
“the difference in the two records paral- 
lels the decline in LCL traffic and de- 
terioration of service with no apparent 
proposal or hope of improvement by re- 
spondents.” 


Relief Asked 


On the record before the Commission, 
the League requested the following spe- 
cific findings and conclusions: 


“(1) The shipping public generally de- 
sires and needs door-to-door railroad 
transportation of less-carload freight, 
wherever and whenever wanted, recog- 
nizing that former traditional station- 
to-station service is no longer satisfac- 
tory. 

“(2) Less-carload rail traffic in Official 
Territory is mainly governed by uniform 
class rates and ratings prescribed or 
approved by the Commission and these 
rates have included the complete, services 
rendered, both terminal and line haul. 


“(3) In successive exparte general 
rate increase proceedings, the respondents 
have been granted large percentage ad- 
vances to meet increasing rail costs; in 
such proceedings matters of increased 
terminal costs have been included. 

“(4) The amounts of the proposed 
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charges for pickup and delivery services 
vary at different stations, reflecting ap- 
proximate present contract costs for 
cartage, and in general are substantially 
higher at the larger and lower at the 
smaller cities; there is no variation for 
differences in commodities, or for quanti- 
ties, or for distances of line-haul move- 
ments. 

“(5) Respondents have incurred other 
LCL expenses such as platform handling 
and switching at LCL transfers, which 
amount to more than all charges paid 
to contract draymen, and which also 
contribute to such deficits as may occur. 

“(6) If the proposed charges take 
effect, the evidence indicates that the 
total through charges for many im- 
portant movements will exceed com- 
parable charges via motor carrier and 
many shippers will divert their present 
rail LCL traffic to motor carrier move- 
ment. 

“(7) The proposed charges for pickup 
and delivery service are and will be un- 
just and unreasonable in violation of 
section 1 and will produce many instances 
of undue preference and unjust prejudice 
among commodities and between ship- 
pers in violation of section 3 of the act. 

“(8) The respondents have not sus- 
tained the burden of proof under section 
15(7) and the proposed charges have not 
been shown to be just and reasonable 
and otherwise lawful.” 
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HEARINGS 
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TIPE 


1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
rea be published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33627, and as supplemented, Bakery 
Goods—Burlington and Chicago to Twin 
Cities, assigned June 6, at Washington, D.C., 
postponed to a date to be fixed. 


RAIL—NEW ASSIGNMENTS 


June 7—Washington, D.C. — Examiner 
Wright: 
No, 33171—Omaha Grain Exchange v. C. B. 
& Q., et al. 


No. 33338—Same, el al. v. A. & S., et al 

No, 33397—Pillsbury Co. v. Same, 

No. 33426—Atkinson Milling Co. v. 
N. W., et al. 

No. 33469—Minneapolis Grain Exchange v. 
A. T. & S. F.. et al. 

July 19—Minneapolis, Minn.—Fed. Bldg. & 
US. Ct. Hse.—Examiner Bartoo: 

& S. 7492—Wheat and Wheat Flour— 
Minneapolis, Minn., Area to Ill. & Wis. 
July 25—Washington, D.C.—Commissioner 

Tuggle and Examiners Vinksey and Boyd: 

No. 33440—Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Rail- 
way Trains and Motor Vehicles. 

No. 3666, Notice No. 50—Transportation of 
Explosives and Other Dangerous Articles 
by Private Carriers. 

July 27—St. Louis, Mo.—-Mark Twain Hotel 
—Examiner Bartoo: 

No. 33487—Carts—Betw. St. Louis & E. 

St. Louis and Oklahoma City. 


Cc. & 


September 5—Washington, D.C.—Examiner 
Messer: 

I. & S. 7474—Plastics—Tex. to N.J., N.Y. 
and Pa. 


No. 33693—Plastics—Tex. to N.J. and N.Y. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-95813, Sub. 10, Koser Trucking, con- 
tract carrier application, and MC-117760, Sub. 


3, Floyd A. Scheib Trucking Co., Hegins, Pa., 
contract carricr application, assigned May 
25, at State Comm., Harrisburg, Pa., trans- 
ferred to May 25, at William Penn hotel, 
Harrisburg, Pa., before Examiner Freidson. 

MC-119233, Sub. 1, Lake Lines, Inc., Erie, 
Pa., common carrier application, assigned 
May 26, at State Comm., Harrisburg, Pa., 
transferred to May 26, at- Pennsylvania 
Liquor Control Board Hearing Rm., Harr.s- 
burg, Pa., before Jt. Bd. 65. 

MC-123309, Brown Transfer, Ronceverte, 
W.Va., common carrier application, assigned 
May 29, at Charleston, W.Va., postponed to 
a date to be fixed. 

MC-112202, Sub. 2, Ralph J. Fisher, Jr., 
Co., Inc., Schuylkill Haven, Pa., common 
carrier application, assigned June 1, at New 
York, N.Y., postponed to a date to be fixed. 

MC-29660, Sub. 10, Herman  Lozow.ck 
Trucking Co., Elizabeth, N.J., common carrier 
application, assigned June 1, at Washington, 
D.C., canceled. 

MC-52673, Sub. 14, Fred Olson Motor Serv- 
ice Co., Milwaukee, Wis., common carrier 
application, assigned June 2, at Chicaz2o, 
Ill., canceled and reassigned June 5, at 
Midland hotel, Chicago, Ill., before Jt. Bd. 17. 

MC-119990, Merchants Delivery Co., Kansas 
City, Mo., contract carrier application, as- 
signed June 5, at Kansas City, Mo., canceled 
and reassigned July 10, at Part East hotel, 
Kansas City, Mo., before Jt. B. 36. 

MC-30900, Sub. 13, Filkins Transportation 
Co., Inc., Pittsfield, Mass., assigned June 6, 
at New York, N.Y., canceled and reassigned 
June 28, at Fed. Bldg., Albany, N.Y., before 
Examiner Cheseldine. 

MC-F-7792, Northeastern Trucking Co.— 
Purchase—Blume, Inc. of New Jersey, as- 
signed June 6, at Washington, D.C., post- 
poned to a date to be fixed. 

I. & S. M-14311, Peddlicr Service—Fruits, 
Vegetables, South to Points in United States, 
assigned June 8, at Atlanta, Ga., canceled. 

Mc-123514, Murphy Bros., Mt. Kisco, N.Y., 
common carrier application, assigned June 
12, at Albany, N.Y., canceied and rcassigned 
June 16, at Fed. Bldg., Albany, N.Y., before 
Examiner Boss. 

MC-123233, Sub. 2, Provost Cartage, Inc., 
Montreal, Quebec, Canada, common carr.er 
application, assigned June 16, at Albany, 
N.Y., canceled and reassigned June 12, at 
Fed. Bldg., Albany, N.Y., before Examiner 
Boss. 

MC-96318, Sub. 3, Yellow Coach Lines, Inc., 
Pittsfield, Mass., common Carrier application, 
assigncd June 28, at Boston, Mass., canceled 
and reassigned June 27, at Fed. Bidg., 
Albany, N.Y., before Jt. Bd. 187. 

MC-123486, Carolina-Virginia Couriers, Inc., 
Charlotte, N.C., common carrier application, 
assigned May 29, at Raleigh, N.C., cancelcd. 

I. & S. M-14173, Weekly Rates—Petroleum 
Products—Bettendorf, Ia. to Ill. & Wis., as- 
signed June 1, at Washington, D.C., can- 
celed. 

MC-119226, Sub. 35, Liquid Transport Corp., 
Indianapolis, Ind., common carrier applica- 
tion, assigned June 6, at St. Lou.s, Mo., 
canceled and reassigned July 10, at Mark 
Twain Hotel, St. Louis, Mo., before Examiner 
Van Dyke. 

MC-C-3196, La Salle Trucking Co., et al. 
v. Webstcr Tank Truck Service, assigned 
June 7, at Los Angeles, Calif., canceled. 

MC-11207, Sub. 201, Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application, and MC-94201, Sub. 45, Bowman 
Transportation, Inc., East Gadsden, Ala., 
common carrier application, assigned June 7, 
at Washington, D.C., postponed to a date 
to be fixed. 

MC-11207, Sub. 202, Deaton Truck Line, 
Inc., Birmingham, Ala., contract’ carrier 
application, assigned June 8, at Washington, 
D.C., postponed to a date to be fixed. 

MC-112750, Sub. 56, Armored Carrier Corp., 
Bayside, N.Y., common Carrier application, 
assigned May 29, at Jefferson City, Mo., 
canceled. 

MC-55312, Sub. 9, Continental Tennessee 
Lines, Inc., Nashville, Tenn., common Carrier 
application assigned June 5, at Dinkler- 
Andrew Jackson Hotel, Nashville, Tenn., 
transferred to June 5, at Fed. Off. Blidg., 
Nashville, Tenn., before Jt. Bd. 281. 

MC-123123, Sub. 1, John F. Noons, North 
Truro, Mass., common carrier application, 
assigned June 6, at Boston, Mass., canccled. 

MC-29890, Sub. 23, Rockland Coaches, Inc., 
Bergenfield, N.J., common carrier application, 
assigned June 6, at Newark, N.J., canceled. 

MC-123499, Lowell L. Treffert, Franksville, 
Wis., contract carrier application, assigned 
June 9, at Milwaukee, Wis., postponed to a 
date to be fixed. 

MC-12749, Tranz-Line Service, Pittsburgh, 
Pa., common carrier application, assigned 
June 9, at Pittsburgh, Pa., canceled and re- 
assigned June 26, at Victory Bldg., Pittsburgh, 
Pa., before Examiner Cricher. 

MC-123412, Home Transfer & Storage Co., 
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Inc., Portland, Ore., common carrier appli- 
cation, assigned, June 12, at Portland, Ore., 
postponed to a date to be fixed. 

MC-113587, Sub. 4, Ward Rugh, Ellensburg, 
Wash., common carrier application, assigned 
June 14, at Boise, Ida., canceled. 

MC-108382, Sub. 9, Short Freight Lines, 
Inc., Bay City, Mich., common carrier appli- 
cation, assigned June 14, at Lansing, Mich., 
canceled. 

MC-25869, Sub. 15, Nolte Bros., Farnham- 
ville, Ia., common carrier application, as- 
signed June 26, at Des Moines, Ia., post- 
poned to a date to be fixed. 

MC-113336, Sub. 45, Petroleum Transit Co., 
Inc., Lumberton, N.C.. common Carrier 
application, assigned June 1, at Washington, 
D.C., canceled and reassigned June 19, at 
U.S. Ct. Rms., Charlotte, N.C., before Exam- 
iner Brooks. 

MC-30887, Sub. 107, Shipley Transfer, Inc., 
Reistertown, Md., common carrier applica- 
tion assigned June 2, at Washington, D.C., 
canceled and reassigned June 26, at Wash- 
ington, D.C., before Examiner Sutherland. 

MC-52579, Sub. 33, Gilbert Carrier Corp., 
New York, N.Y., common Carrier application, 
assigned June 5, at New York, N.Y., canceled. 

MC-123271, Sub. 1, Tavilla Trucking Corp., 
Boston, Mass., common carrier application, 
assigned June 6, at New P.O. & Ct. Hse. 
Bldg., Boston, Mass., transferred to June 6, 
at Hotel Essex, Boston, Mass., before Jt. 


Bd. 69. 

MC-93003, Sub. 35, Carroll Trucking Co., 
Inc., Huntington, W.Va., common Carrier 
application, assigned June 6, at Charleston, 
W.Va., canceled. 

MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone Transfer, Co., Inc., assigned 
June 6, at Old P.O. Bldg., Pittsburgh, Pa., 
transferred to June 6, at Chamber of Com- 
merce Bidg., Pittsburgh, Pa., before Examiner 
Patrick. 

MC-12748, Garber’s Travel Service Inc.., 
Brookline, Mass., common carrier apvlica- 
tion, assigned June 7, at New P.O. Bldg.. 
Boston, Mass., trensferred to June 7, Hotel 
Essex, Boston, Mass., before Jt. Bd. 231. 

MC-12746, Cleveland Circle Travel, Inc., 
Boston, Mass., common carrier application, 
MC-12747, Marks Travel Service, Brookline, 
Mess., common carrier application, and 
MC-123296, Cleveland Circle Auto Schools, 
Boston, Mass., common carrier application, 
assigned June 8, at New P.O. Bldg., Boston, 
Mass., transferred to June 8, at Hotel Essex, 
Boston, Mass., before Jt. Bd. 231 and Exam- 
iner Low respectively. ? 

MC-114552, Sub. 13, Seen Trucking Co., 
Newberry, S.C., contract carrier application, 
essigned June 9, at U.S. Ct. Rms., Columbia, 
S.C., transferred to June 9, at Wade Hamp- 
ton State Off. Bldg., Columbia, S.C., before 
Examiner Shoup. 

MC-52458, Sub. 157, T. I. McCormack Truck- 
ing Co., Inc., Woodbridge, N.J., common 
carrier application, essigned June 12, at 
New York, N.Y., canceled. 

MC-45860, Sub. 11, French Interstate Trans- 
portation Co., Pittsburgh, Pa., common car- 
rier application, assigned June 13, at Wash- 
ington, D.C., canceled and reassigned June 
22, at Washington, D.C., before Examiner 
Roberts. 

MC-F-7720, Reading Transportation Co.— 
Control and Merger—Karn’s Transfer, Inc., 
assigned June 19, at U.S. Custom Hse., Phila- 
delphia, Pa., transferred to June 19, at 
U.S. Ct. Hse., Philadelphia, Pa., before Exam- 
iner Goheen. 

MC-93396, Sub. 4, Yellow Limousine Serv- 
ice, Inc., Philadelphia, Pa., common Carrier 
apDlication, assigned June 20, at Newark, 
N.J., canceled and reassigned July 11, at 
State Off. Bldg., Newark, N.J., before Jt. 
Bd. 67. 


MOTOR—NEW ASSIGNMENTS 


June 5—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 

MC-8948, Sub. 50—Western Truck Lines, 
Ltd., Los Angeles, Calif., common carrier 
application. 

June 6—Chicago, Ill.—Midland Hotel—Exam- 
iner Cheseldine: 

MC-20783, Sub. 55—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-73381, Sub. 12—Shippers Motor Express, 
Omaha, Neb., common carrier applica- 
tion. 

MC-92983, Sub. 392—Eldon Millers, Inc., 
rn City, Ia., common carrier applica- 
tion. 

MC-112020, Sub. 1188—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

MC-117904, Sub. 2—Pellham Transportation 
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Co., Inc,., St. Joseph, Mo., common car- 
rier application. 

MC-123639, Sub. 1—J. B. Montgomery, Inc., 
Denver, Colo., common Carrier applica- 
tion. 

June 9—Washington, D.C.—Examiner York: 

MC-103051, Sub. 109—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

MC-113336, Sub. 47—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier * 
application. 

June 12—Madison, Wis.—State Comm.—Jt. 
Bd. 13: 

MC-95265, Sub. 13—Robertson Transporta- 
tion Co., Inc., Madison, Wis. 

June 12—Portland, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 11: 

MC-23976, Sub. 14—Bend-Portland Truck 
Service, Inc., Portland, Ore. 

June 13—New York, N.Y.—346 Broadway— 
Examiner Welch: 

MC-107403, Sub. 340—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

June 14—Washington, D.C.—Examiner Mealy: 

MC-7450—Novick Transfer Co., Winchester, 


Va. 

MC-109834, Subs. 14 and 15—Novick Trans- 
fer Co., Inc., Winchester, Va. 

June 16—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-112020, Sub. 119—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

MC-113514, Sub. 71—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 


tion. 
June 19—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 


MC-112020, Sub. 120—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

June 19—Denver, Colo.—New Customs Hse. 

—Jt. Bd. 43: 

MC-115716, Sub. 7—Denver-Limon-Burling- 
ton Transfer Co., Denver, Colo. 

June 19—Salt Lake City, Utah—State Comm. 
—Examiner Horwich: 

MC-103993, Sub. 149—Morgan Drive-Away. 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

June 19—Washington, D.C. — Examiner 
Wright: 

No. 33589—Petition of Rock Island Motor 
Transit Co. for a Declaratory Order. 
June 21—Washington, D.C.—Oral argument 

before Division 3: 

MC-F-7298—Arkansas-Best Freight System, 
Inc.—Control—Healzer Cartage Co. 

MC-F-7528—Consolidated Freightways Corp. 
of Delaware—Control—Conwell Corp.— 
Control and Merger—Frozen Food Ex- 
press. 

June 22—Columbus, O.—New P.O. Bidg.— 
Examiner Cricher: 

MC-52861, Sub. 2—Harold W. Stewart Inc., 

Toledo, O., common carrier application. 
June 22—Westminster, Md. — Westminster 
Fire Dept. Hall—Jt. Bd. 74: 

MC-123489—Schaffer Bus Service, 
more, Md. 

June 23—Chicago, Ill.—Midland Hotel—Ex- 
aminer Lee: 

MC-107403, Sub. 337—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-110698, Sub. 151—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

June 23—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 57: 

MC-107403, Sub. 339—E. Brooke Matlack, 
Inc., Philaledphia, Pa., common carrier 
application. 

June 26—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Sar: 

MC-107496, Sub. 192—Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

June 27—Chicago, Ill—Midland Hotel—Ex- 
aminer Cave: 

MC-114019, Subs. 29 and 56—Mideast Emery 
Freight System, Inc., Chicago, Tl. 

June 28—New York, N.Y.—U.S. Army Reserve 
Bidg.—Examiner Conley: 
MC-F-7823—Midwest Emery Freight Sys- 

tem, Inc.—Purchase—Robert J. Hen- 
dricks. 

June 29—Minneapolis, Minn.—Fed. Bldg. & 

U. S. Ct. Hse—Jt. Bd. 282: 

MC-52751, Sub. 26—Ace Lines, Inc., Des 
Moines, Ia., common carrier application. 

June 29—New York, N.Y.—346 Broadway— 
Examiner Cockrill: 

MC-C-2530, Sub. 1—Gordon E. Bailey— 
Revocation of Certificate. 

July 6—Denver, Colo.—New Customs Hse.— 

Examiner Messer: 

I. & S. M-14158 and as supplemented— 


Balti- 





Sugar, Colo., Neb., S.D., Wyo., to Ia., 
Ill., Mo. 
I. & S. M-14212—Sugar—South Torrington, 
Wyo., to Ia. 
July 6—Washington, D.C.—Examiner Carr: 
MC-123075, Sub. 3—Shupe & Yost, Greeley, 
Colo., contract carrier application. 
July 10—Denver, Colo.—New Customs Hse. 
—Examiner Saltzman: 
MC-109689, Sub. 118—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 


plication. 
July 10—New Orleans La.—Fed. Off. Bldg. 
Jt. Bd. 35: 


MC-41116, Sub. 9—Fogleman Truck Line, 
Crowley, La., contract carrier applica- 
tion. 

July 10—Pittsburgh, Pa.—New Fed. Bldg.— 

Examiner Taylor: 

MC-98748, Sub. 3—Dunmyre Motor Express, 
Chicora, Butler County, Pa., common car- 
rier application. 

MC-123545—Cornelius McConville Trucking 
Co., Pittsburgh, Pa., contract carrier ap- 
plication. 

July 11—Denver, Colo.—New Customs Hse. 

—Examiner Saltzman: 

MC-123574—Watters Truck Line, Cheraw, 
Colo., common carrier application. 

July 11—New Orleans, La.—Fed. Off. Bldg. 

—Examiner Heineman: 

MC-118138, Sub. 2—Benefield Bros., Cull- 
man, Ala. 

July 11—Philadelphia, Pa.—U.S. Custom Hse. 
& Appraisers’ Store—Examiner Hagerty: 
MC-105434, Sub. 2—Cooperative Pool Car 

Distributors, Philadelphia, Pa., common 
carrier application. 

July 11—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Taylor: 

MC-119970, Sub. 1—Hill Top Bus Line, 
Monessen, Pa., common carrier applica- 
tion. 

July 12—Baton Rouge, La.—State Comm.— 
Jt. Bd. 164: 

MC-1968, Sub. 74—Braswell Freight Lines, 
Inc., El Paso, Tex., common carrier ap- 
plication. 

July 12—Baton Rouge, La.—State Comm.— 
Jt. Bd. 218: 

MC-123529—John A. Catalina, Jr., Monroe, 
La., contract carrier application. 

July 12—Denver, Colo.—New Customs Hse. 
Jt. Bd. 50: 

MC-114364, Sub. 54—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. : 

July 12—Denver, Colo.—New Customs Hse.— 
Examiner Saltzman: 

MC-123075, Sub. 2—Shupe & Yost, Greeley, 
Colo., contract carrier application. 

July 12—Philadelphia, Pa.—U.S. Custom Hse. 
& Appraisers’ Stores—Examiner Hagerty: 
MC-123606—Tours Anywhere US.A., 
Chester, Pa., common carrier application. 
MC-123666—Herbert Pottash, Philadelphia, 
Pa., contract carrier application. 

July 13—Baton Rouge, La.—State Comm.— 
Jt. Bd. 32: 

MC-113779, Sub. 144—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

July 13—Denver, Colo.—New Customs Hse. 
—Examiner Saltzman: 

MC-94265, Sub. 77—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

July 13—Philadelphia, Pa.—U.S. Custom Hse. 
—Appraisers’ Stores—Examiner Hagerty: 
MC-117970, Sub. 1—A. D. Stucker, Susque- 
hanna, Pa., common carrier application. 

July 13—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Van Dyke: 

MC-123411—Cape Transport Co., Cape 
Girardeau, Mo. 

July 13—Washington, D.C.—Jt. Bd. 68: 
MC-123664—Harry Sterling Winslow, Wash- 
ington, D.C., common carrier application. 

July 14—Baton Rouge, La.—State Comm.— 
Jt. Bd. 32: 

MC-113779, Sub. 145—York Interstate 
Trucking, Inc., Houston, Tex., common 
earrier application. 

July 14—Philadelphia, Pa.—U.S. Custom Hse. 
& Appraisers’ Stores—Examiner Hagerty: 
MC-123652—Kulp’s Delivery Service, Inc., 
Souderton, Pa., common carrier applica- 


tion. 
July 14—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 


MC-123491—General Steel Delivery Service, 
St. Louis, Mo. 

July 17—Denver, Colo.—New Customs Hse. 
—Examiner Saltzman: 

MC-9895, Sub. 116—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier application. 

July 17—Houston, Tex.—Fed. Off. Bldg.—2Jt. 
Bd. 77: 

MC-1124, Sub. 175—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

July 17—Newark, N.J.—State Off. Bldg.— 
Examiner Hagerty: 

MC-123581—Bilmar Corp., Clifton, NJ., 

contract carrier application. 


TRAFFIC WORLD 


July 18—Columbus, O.—New P.O. Bldg.— 

Examiner Taylor: 

MC-118638, Sub. 1—GCS Air Service, Galion, 
O., common carrier application. 

MC-123570—George Kalec Trucking, Mid- 
vale, O., contract carrier application. 

July 18—Denver, Colo.—New Customs Hse. 

—Examiner Saltzman: 

MC-111434, Sub. 32—Don Ward, Inc., Den- 
ver, Colo., common carrier application. 

July 18—Houston, Tex.—Fed. Off. Bldg.— 

Examiner Heineman: 

MC-113779, Sub. 148—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

July 18—Jefferson City, Mo.—Missouri Hotel 

—Jt. Bd. 247: 

MC-118697, Sub. 1—Paul S. Taylor, Caruth- 
ersville, Mo., common carrier application. 

July 18—Newark, N.J.—State Off. Bldg.— 

Examiner Hagerty: 

MC-668, Sub. 72—Inter-City Transportation 
Co., Inc., Paterson, N.J., common carrier 
application. 

July 19—Cincinnati, O.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-117344, Sub. 71—Maxwell Co., Cincin- 
nati, O., common carrier application. 
July 19—Houston, Tex.—Fed. Off. Bidg.— 

Examiner Heineman: 

MC-85451, Sub. 9—Bluebonnet 
Inc., Houston, Tex. 

July 19—Jefferson City, Mo.—Missouri Hotel 

—Jt. Bd. 46: 

MC-49387, Sub. 13—Orscheln Bros. Truck 
Lines, Inc., Moberly, Mo. 

July 19—Portland, Ore.—410 S.W., 10th Ave. 

—Jt. Bd. 45: 

MC-28733, Sub. 4—Lester Auto Freight, 
Inc., Portland, Ore. 

July 19—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC-123061, Sub. 7—Leatham Bros., Inc., 
Salt Lake City, Utah, common carrier 
application. 

July 20—Cincinnati, O.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-107403, Sub. 338—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common Carrier 
application. 

MC-123190, Sub. 29—Stillpass Transit Co., 
Inc., Cincinnati, O., common carrier ap- 
plication. 

July 20—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 135: 

MC-42963, Sub. 12—Daniel Hamm Drayage 
Co., St. Louis, Mo. 

July 20—Salt Lake City, Utah—State Comm. 

—Jt. Bd. 346: ce 

MC-123061, Sub. 6—Leatham Bros., Inc., 
Salt Lake City, Utah, common carrier 
application. 

July 21—Chicago, Ill—Midland Hotel—Ex- 

aminer Messer: 

MC-119877—Missouri Valley Transportation 
Co., Inc., Sioux City, Ia. 

July 21—Cincinnati, O.—Fed. Bldg.—Exam- 

iner Taylor: 

MC-117416, Sub. 6—Newman and Pember- 
ton Corp., Knoxville, Tenn., common car- 
rier application. 

July 21—New York, N.Y.—346 Broadway— 
Examiner Hagerty: 

MC-119585, Sub. 2—Kelly Transportation, 
Inc., Sumter, S.C., common carrier ap- 
plication. 

July 21—Salt Lake City, Utah—State Comm. 
—Examiner Saltzman: 

MC-2239, Sub. 1—Salt Lake Transportation 
Co., Salt Lake City, Utah, common car- 
rier application. 

July 24—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 59: 

MC-5384, Sub. 1—W. H. Christie & Sons, 
Kane, Pa., common carrier application. 
MC-72495, Sub. 3—Don Swart Trucking, 
Wellsburg, W.Va., common carrier ap- 
plication. 

July 24—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Saltzman: 

MC-115826, Sub. 9—W. J. Digby, Inc., Den- 
ver, Colo., common carrier application. 

July 25—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 62: 

MC-123561—R. H. Burns Co., Inc., Hillsboro, 
W.Va., common carrier application 

July 25—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Taylor: 

MC-123598—G. Lee Massey, Victor, W.Va., 
common carrier application. 

July 26—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 245: 

MC-66900, Sub. 24—Houff Transfer, Inc., 
Weyers Cave, Va., common carrier ap- 
plication. 

July 26—Los Angeles, Calif.—Fed 
Examiner Saltzman: 
MC-123637—National Boat Transport, Belli- 
flower, Calif.. common carrier applica- 


Express, 


Bldg.— 


tion. 
July 27—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Taylor: 
MC-123616—Shiflet’s Transfer, Richmond, 
W.Va., common carrier application. 
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July 27—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Taylor: 

MC-123626—Thomas V. Sliger, Huntington, 
W.Va., contract carrier application. 
July 27—Los Angeles, Calif—Fed. Bldg.— 

Examiner Saltzman: 
MC-4405, Sub. 378—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 


tion. 

MC-40007, Sub. 70—Reliable Transporta- 
tion, Inc., Los Angeles, Calif.. common 
carrier application. 

July 27-—Washington, D.c. — Examiner 
Klitenic: 

MC-F-7827—Ringsby Truck Lines, Inc.— 
Purchase (Portion)—Colonial & Pacific 
Frigidways, Inc. 

July 28—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Taylor: 

MC-96324, Sub. 5—General Delivery, Inc., 
Fairmont, W.Va., common carrier appli- 
cation. 


State 
Commission 
News 


JATO Units Ruled Outside 
Of Explosives Authority 


The Florida Railroad and Public Util- 
ities Commission, ruling on an allegation 
that JATO units (jet assist take-off or 
thrust units) are actually Class A or 
B explosives and do not fall within the 
commodity description, for transporta- 
tion purposes, of “airplane engines, 
fuselages, wings and essential parts,” 
has found that the units in question are 
essential parts of an airplane and are not 
explosives. 


The finding.was by order No. 5186, in 
No. 6287-CCT, in which M R & R Truck- 
ing Co., complainant against Leonard 
Bros. Transfer and Storage Co., Inc., 
alleged that the latter was violating its 
intrastate certificate (which authorized 
the transportation of airplane engines, 
fuselages, wings and essential parts) by 
hauling the JATO units. 


The complainant alleged, the commis- 
sion said, that the units actually were 
Class A or B explosives, and asked issu- 
ance of a cease and desist order against 
the defendant. In reply, it said, the de- 
fendant alleged that it did, in fact, have 
authority to haul the units because al- 
though they incidentally contained a 
solid-propellant having explosive quali- 
ties, they primarily were jet engines. 

“The complainant’s witness was not 
qualified as an expert in the field of 
aircraft missiles or airplanes,” the 
commission said, “but testified that these 
JATO units are not essential parts of 
an airplane. The defendant produced 
a witness who has nine years’ experi- 
ence in this very technical field and is 
to be considered an expert. His testi- 
mony was quite clear that all the JATO 
units transported by Leonard Bros. have 
been for aircraft that would not be able 
to ‘take off’ without these JATO units 
although they are not necessary after 
the aircraft once gets into flight. It was 
shown that JATO units do have an 
explosive quality but their function is 
to propel aircraft. It is an inescapable 
conclusion that these units are essential 
to the aircraft for which the defendant 
was hauling them. . . . The Commission 





finds that these JATO units are not ex- 
plosives but are essential parts of an 
airplane and therefore the complaint of 
M R & R Trucking Co. should be dis- 
missed.” 


Subsidiary of Railroad 
May Not Buy S.D. Permit 


The Public Utilities Commission of 
South Dakota has denied an applica- 
tion by The Milwaukee Motor Trans- 
portation Co., a wholly-owned subsidiary 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., with headquarters 
at Chicago, to purchase the intrastate 
authority owned by the Wales Trucking 
Co., of Dallas, Tex., permitting Wales to 
transport within South Dakota natural 
gas and petroleum field commodities (as 
well as property moving in interstate 
commerce as authorized by the ICC), 
which because of size or weight required 
the use of special equipment or han- 
dling. 

In its report, in No. 8623-B, the state 
commission said the transfer was op- 
posed by eight motor carriers authorized 
to transport commodities requiring 
“heavy hauling,” and by the Chicago & 
North Western Railway Co. The com- 
mission said the applicant’s proposal 
was to operate unrestricted statewide 
within South Dakota, although its serv- 
ice was coordinated with, and auxiliary 
to and supplementary of its parent, the 
railroad. 

In its discussion of the issues involved, 
the commission said that in evaluating 
the public interest in a transfer of a 
permit from one carrier to another, the 
service to be transferred was always a 
proper consideration. The case under 
consideration, was unique, it said, since 
Wales, which had held its operating 
authority since May 7, 1952, had never 
established or operated an intrastate 
motor carrier business in South Dakota. 

The commission said the Milwaukee 
had relied on the premise that Wales’ 
permit was a property right which might 
be transferred, but had failed to estab- 
lish the statutory criteria under which 
the commission might authorize it. It 
said that no evidence of public need, 
public interest or benefit in the type of 
service offered statewide or the inade- 
quacy of existing service was offered. 


The commission concluded that Wales’ 
intrastate operating rights had been 
“for several years last past” wholly 
dormant and unused, that service of 
other motor and rail carriers of heavy 
commodities was ample and adequate, 
that inauguration of a new and different 
service would be detrimental to the 
other carriers, and that the transfer of 
the permit was not consistent with the 
public interest. 


North Dakota Commission 


Suspends Petroleum Rates 


The Public Service Commission of 
North Dakota has suspended, to and 
including April 28, 1962, and has ordered 
an investigation into the lawfulness of 
schedules proposing to establish reduced 
rates on petroleum products transported 
by tank truck carriers within the state. 


In addition to certain carriers listed 
in its order, in No. S-1561, the com- 
mission named as respondents all motor 
carriers of petroleum products, in bulk, 
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operating in North Dakota. The sched- 
ules under investigation were described 
as those contained in certain supple- 
ments to tariffs of R. O. Pitsenbarger, 
president, Transport, Inc., Moorhead, 
Minn.; D. S. Dugan, doing business as 
Dan Dugan Oil & Transport Co., Sioux 
Falls, S.D.; Albert C. Houck, president, 
Houck Transport Co., Glendive, Mont.; 
Lester A. Wilsey, president, Indianhead 
Truck Line, Inc., St. Paul, Minn., and 
Andrew Bakken, Jr., Farmers Union 
Federated Cooperative Shipping Associa- 
tion, Minot, N.D. The schedules were is- 
sued to become effective June 5 and 
later. 

A hearing in the proceeding has been 
set by the commission for 9:30 a.m., 
September 12, in the state capitol at 
Bismarck. 


UP Plans to Drop Agency 


The Idaho Public Utilities Commission 
has announced that the Union Pacific 
Railroad Co. has requested permission 
to discontinue its agency at Wilder, Ida., 
which has been maintained on a part- 
time basis from July 1 to December 31 
of each year. The commission said the 
railroad contended that business at 
Wilder could be adequately handled from 
agencies at Caldwell and Homedale, Ida. 
A time limit of 20 days for filing protests 
by interested parties was set by the 
commission. 


Civil 
Aeronautics 
Board News 


CAB Requests Bid Proposals 
For Air Freight Cost Study; 
Policy-Making Data Sought 


The Civil Aeronautics Board has 
invited research firms to submit bids 
on a proposed air cargo cost-finding 
study contract to aid the board in 
developing data for use in formulat- 
ing its air cargo policy. 


“Air cargo has a great two-way poten- 
tial—for tremendous expansion or for 
grave financial losses,” said Alan S. 
Boyd, CAB chairman, in announcing, 
May 26, the board’s request for bids. 

“We need a hard core of basic economic 
facts to help us adopt the right policies. 

“The air cargo industry, both domestic 
and international, appears to be in course 
of rapid change. Volume of potential air 
cargo seems to be sensitive to given rates. 
Rate policies, structures, and levels will 
therefore have an extremely important 
influence on the future course of the air 
cargo industry... .” 


Mr. Boyd said that requests for bids 
had been sent to firms known to be in- 
terested in the study contract. He also 
invited other interested firms to submit 
bids unsolicited. 

“The study will provide cost-finding in- 
formation to the CAB for consideration 
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in making policy decisions on rate and 
other air cargo problems,” he said. “It 
should lead toward providing a formula 
for use in defining cargo costs. 

“Moreover, there is obviously a high 
elasticity of demand in air cargo, and 
accurate pricing judgment is essential 
to tapping the total market potential. 
This is a matter of great complexity and 
there seems to be a lack of standards of 
judgment. 

“The various policy questions involved 
in this complex subject will not be an- 
swered by the proposed study, but the 
information and analysis developed can 
help show the way for the formulation 
of many necessary policies... . 

“Wide latitude is encouraged on the 
part of all qualified bidders to define 
the problems more fully and provide 


their thoughts on the best ways to solve 
them.” 

Mr. Boyd, appearing before the in- 
dependent offices subcommittee of the 
House appropriations committee de- 
scribed the proposed cargo study as an 
“air cargo origin and destination traffic 
survey” (T.W., May 20, p. 73). 

Testifying before the subcommittee, 
he said: 

“It is planned also to develop an air 
cargo origin and destination traffic sur- 
vey which will provide necessary basic 
data for planning the regulatary pro- 
gram in respect to the development of 
air cargo over the next several years. 

“At the present time, the data avail- 
able is wholly inadequate for an effective 
analysis of the air cargo market. The 
collection of more adequate information 
on this market is particularly timely in 
relationship to the program now under 
development of a more efficient cargo 
aircraft.” 


Riddle Officials Expect Aerovias Merger 
To Generate 2 Million Pounds of Freight 


Approval of Riddle-Aerovias Sud 


Americana Merger Would Stimulate 


Growth of U.S.-Latin American Air Freight Market, ‘Substantially’ 
Benefit Riddle’s Domestic Freight Volume, President of Riddle Says. 


The Civil Aeronautics Board was 
told May 31 that the merger of Rid- 
dle Airlines and Aerovias Sud Ameri- 
cana would permit, for the first time, 
through all-cargo service by a US.- 
flag air carrier between eastern U:S. 
cities and a number of Latin Ameri- 
can points. 


The board was told also that the 
merger would “make money” for Riddle, 
keep ASA operating commercially, con- 
tribute to the national defense and re- 
sult in at least two million pounds of 
new freight moving over the combined 
airline’s route system. 

The board, in a proceeding docketed 
No. 12229, Merger of Aerovias Sud 
Americana Into Riddle Airlines, Inc., has 
been asked to approve the proposed 
merger of the two all-cargo airlines. Rid- 
dle has rights to serve eastern seaboard 
cities and between the industrial middle- 
west and Miami. Aerovias has rights 
to serve between Miami and numerous 
Caribbean and South American points. 
Testimony as to the effect of the pro- 
posed merger was given May 31 at a 
CAB hearing conducted by Examiner 
James Keith. 


President’s Views 
“I think the proposed merger will 
make sense from the public viewpoint 
and from Riddle Airlines’ viewpoint,” 
Robert M. Hewitt, president of Riddle, 
testified. 


“Shippers will have available com- 
petitive U.S.-flag all-cargo service to a 
number of points in Latin America with 
modern aircraft operating dependable 
schedules. The merged operation will 
permit, for the first time, a provision of 
through all-cargo service between the 
important eastern metropolitan centers 
and points in Latin America... . 

“These new and improved services will 
make possible the generation of new 


freight movements by air both domesti- 
cally and between the United States and 
Latin American points... . 

“President Kennety’s ‘Alliance for 
Progress’ will strengthen the economies 
of the Latin American countries and will 
increase the economies of the Latin 
American countries will increase traffic 
between the two continents. I think the 
new services which will be provided un- 
der the merged company will contribute 
to the national defense by strengthening 
our air transportation system in the 
vital Caribbean area... .” 


Mr. Hewitt also introduced a tentative 
service schedule with which he expressed 
dissatisfaction. He said he had directed 
that “further work” be done by his or- 
ganization on the proposed schedule 
which showed single-plane, all cargo 
service between Atlanta, Chicago, Miami, 
New York City and West Palm Beach, 
Fla., and many Latin American cities 
including Balboa/Panama City, Barran- 
quilla, Caracas, Guatemala City, Mari- 
caibo, and San Salvador. 


“T have asked that some further work 
be done on the proposed schedules,” he 
said. “I have felt that the schedules 
south of Miami could be operated in the 
day time while the aircraft would nor- 
mally be on the ground in Miami. 

“Our domestic operation is essentially 
performed during the evening hours with 
flights leaving the northern cities around 
midnight and arriving Miami early in 
the morning. Exhibit 50 [proposed sched- 
ule] does not show any northbound air- 
craft continuing on the domestic sched- 
ule. I am convinced this is possible and 
I will insist on the development of 
techniques for faster turnarounds that 
will permit such operations.” 


ASA Problems 


Mr. Hewitt said that Riddle “was 
aware” that 97 per cent of the freight 
moved by ASA was hauled via surface 
carrier over the domestic portion of 
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ASA’s route system. He commented also 
on ASA’s problem of “trying to make 
money with a two-plane airline operat- 
ing infrequent schedules.” He said this 
problem would be overcome by the 
merger. 

“In fact,” he said, “only by this mer- 
ger can the commercial operations of 
ASA be continued... .” 

Concerning the domestic surface move- 
ment of ASA’s freight, he said: 

“We believe that by providing depend- 
able schedules, modern aircraft and ag- 
gressive and imaginative selling, we can 
divert some part of this to air. We are 
convinced that new freight can be de- 
veloped moving south of Miami by air. 
I think the merger will make sense from 
the standpoint of Riddle Airlines in that 
it will make money. I think the volume 
of freight moving over our domestic 
system, as a result of the merger, will 
be substantial. .. .” 

The amount of new freight which the 
proposed merger is expected to generate 
was estimated by Felipe M. Rodriguez, 
manager of international sales for Rid- 
dle. For the last 13 years he has been 
employed in various Caribbean nations 
as an air cargo representative. In sup- 
port of the proposed merger he sub- 
mitted a prepared analysis of air cargo 
potential in El Salvador, Guatemala, 
Panama, Ecuador, Peru, Colombia and 
Venezeula. 

In these nations, Mr. Rodriguez said, 
air cargo traffic was undeveloped but 
potentially significant. In some, he said, 
land transportation was minimal and 
easy access to water transportation was 
not possible. Rates on a few commodities 
were the same when moving by air as 
when moving by land, he said, and traffic 
potential in many was well balanced be- 
tween northbound and southbound move- 
ments. 

“In exhibit No. 51 [traffic anaylsis] we 
have included two million pounds of 
freight representing our estimate of the 
amount of traffic which will be generated 
because of the new through all-cargo 
service which will be offered by the 
merged carrier. 


Traffic Forecast 


“In order to get some idea of the im- 
pact that the new through service would 
have on the volume of freight we pre- 
pared a brief questionnaire. The Riddle 
and ASA salesmen were asked to contact 
sales agents as well as the largest Im- 
porters and exporters in their area... . 

“T have checked the responses to this 
survey and I think they provide valuable 
help in estimating the amount of new 
through traffic which will be generated. 
On the basis of the responses, I have 
several estimates that a million and a 
quarter pounds would move over the 
merged company in 1962. A similar sur- 
vey was made of ASA shippers and con- 
signees in Latin America and responses 
were received. We have not added the 
estimates in these responses. 


“In view of the fact that we did not 
have time to contact all the shippers, I 
feel we will realize at least two million 
pounds of new freight moving Over the 
merged operation.” 

Mr. Rodriquez said he realized that 
through service would not overcome “the 
advantage by surface movement to Miami 
where the rates are four cents per 100 
pounds, New York-Miami, and approxi- 
mately five cents, Chicago-Miami.” 

“However, aggressive and creative 
selling should make possible significant 
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inroads into the great volume now mov- 
ing by surface to Miami for Onward 
movement by air,” he said. “We hope 
to persuade shippers that the advantage 
of less handling, more economical pack- 
ing, faster service, less breakage, less 
pilferage will offset, to some degree, the 
savings that are now realized by surface.” 


CAB Enforcement Bureau 
Sees Violation in Operation 
Of Private Airline Clubs 


The Bureau of Enforcement of the 
Civil Aeronautics Board has ex- 
pressed the opinion that private 
clubs operated by some airlines for a 
select group of passenger members 
violate the federal aviation act. 


The bureau suggested that compliance 
with the act could be achieved by volun- 
tary abolishment of the clubs by the 
sponsoring carriers. It suggested altern- 
atives to voluntary action—formal en- 
forcement proceedings “to require com- 
pliance with the act,” and rule-making 
proceedings “to establish definitive 
standards which airlines clubs must 
meet.” 


The bureau’s position on the airline 
clubs was set forth in a letter it sent 
May 24 to all regularly certificated U:S. 
airlines and foreign airlines operating 
in the US. 


Complaints Received 


“During the past year,” the bureau 
said, “the Bureau of Enforcement has 
received complaints from various seg- 
ments of the general public concerning 
the operation by airlines of private air- 
line clubs. These complaints uniformly 
allege that, since the clubs discriminate 
between travelers or are unfair com- 
petitively, their operation by a carrier 
is in violation of section 404(b) and 
411 of the federal aviation act. ... 

“It is the position of the Bureau of 
Enforcement that: 


“Club membership and the special 
privileges and facilities offered to select 
club members are unjustly discrimina- 
tory and violate section 404(b) of the 
act. 


“The unfair competitive aspects of the 
clubs as presently operated are in viola- 
tion of section 411 of the act. 

“To remove the elements of unjust 
discrimination and unfair competition 
the rights of membership and all types 
of traveling privileges and facilities 
must be openly, freely, and generally 
extended to each and every member of 
the general public utilizing the carriers’ 
services. 

“If these airline clubs and _ special 
privileges and facilities are continued 
and extended to the general traveling 
public, they must be provided for in the 
carriers’ tariffs filed with the board; 
otherwise, the carriers will be providing 
privileges and facilities not provided for 
in their tariffs, in violation of section 403 
(b) of the act and section 221.38(3) of the 
board’s economic regulations.” 

The bureau said it was “not unaware” 
that some of the clubs had been in ex- 
istence since 1938 and that the sponsor- 
ing airlines had made substantial in- 
vestments in establishing and maintain- 
ing them. ° 

“However,” it said, “the fact remains 








that, in our opinion, they are operated 
in violation of the federal aviation act.” 


Objectionable Aspects 


The bureau said it had completed an 
extensive analysis of the operation of 
the clubs and found the following as- 
pects objectionable: 

“(1) Criteria for selection—most air- 
line clubs are operated on an exclusive 
or semi-exclusive basis. Membership is 
restricted to persons who are heavy users 
of air transportation or who are influ- 
ential in their communities, states or 
in the federal government. Members of 
the general public who are infrequent 
travelers and who hold no influential 
position in business or government are 
generally excluded from club membership. 
In our opinion, this method of selection 
is contrary to the public utility concept 
of air carriers, who are required by law 
to serve all members of the public on 
equally favorable terms. 

“(2) Benefits of membership—most; of 
the airlines grant their club members 
special privileges or use of private facil- 
ities not available to the general travel- 
ing public. Among the extra privileges 
of club membership in some clubs are 
use Of private terminal lounges in which 
are served complimentary snacks and 
beverages, free local telephone service, 
check cashing service, preferential treat- 
ment in securing airline reservations in 
the club lounges, at special travel desks, 
through unlisted telephone numbers, or 
by flashing club membership cards at 
reservation counters, special recogni- 
tion and attention when traveling, dis- 
tinctive ticket folders and baggage tags, 
and many other items of similar popu- 
larity.” 

The problem, the bureau said, was how 
to best achieve compliance with the act 
“in fairness to all interests concerned.” 

“Some of the alternatives available 
which readily come to mind are,” the 
bureau said, “(1) voluntary action by the 
carriers concerned to abolish their clubs 
or to bring their club operations within 
the standards prescribed. .. . (2) formal 
enforcement proceedings instituted by 
the Bureau of Enforcement against the 
various carriers to require compliance 
with the act and regulations, and (3) 
rule-making proceedings by the board to 
establish definitive standards which air- 
line clubs must meet... .” 


CAB Route and Service Actions 


The following orders affecting airline 
routes and services have been issued by 
the Civil Aeronautics Board: 


E-16852 in No. 12085, Venezolana Inter- 
nacional de Aviacion, S.A., et al—Appli- 
cation, transferring the foreign air car- 
rier permit held by Linea Aeropostal 
Venezolana and Aerovias Venezolanas, 
S.A., to Venezolana Internacional de 
Aviacion, S.A. The permit authorizes 
carrier to engage in foreign air trans- 
portation of persons, property and mail 
between Venezuela and specific points in 
the U.S. (New York City, New Orleans 
and Miami). 

E-16851 in No. 12204, Gerald Horton 
Whaley, Doing Business as Personal Air 
Transport — Application. granting a 


temporary foreign air carrier permit to 
PAT, authorizing, for a three-year period, 
the transportation of persons and prop- 
erty of a casual and infrequent nature 
between Toronto and points within the 
US. 

E-16850 in No. 12231, Pakistan Inter- 
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national Airlines Corp. — Application, 


, granting a foreign air carrier permit to 


Pakistan International authorizing for- 
eign air transportation of persons, prop- 
erty and mail between terminal point 
Karachi, Pakistan; the alternate inter- 
mediate points Dhahran, Saudi Arabia, 
and Tehran, Iran; the alternate inter- 
mediate points Cario, Egypt, and Beirut, 
Lebanon; the intermediate points Ankara 
and Istanbul, Turkey; Rome; Geneva; 
Frankfurt and London, and the terminal 
point New York City. 

E-6849 in No. 10529, Pan American- 
Grace Airways, Inc—Application, au- 
thorizing temporary suspension of service 
at Oruro, Concepcion, San Ignacio, San 
Jose, Robore, and Puerto Suarez, Bolivia, 
until June 1, 1963. 


Trans Caribbean Asks CAB 
To Okay Subsidiary Control 
Of Fifth Avenue Coach Lines 


The Transportation Corp. of Amer- 
ica, better known as Trans Carib- 
bean Airways, asked the Civil Aero- 
nautics Board May 26 to act in any 
of several ways to authorize a sub- 
sidary of T C of A to acquire control 
of Fifth Avenue Coach Lines, Inc. 


Fifth Avenue Coach Lines, Inc., is an 
intrastate mass transit bus line operat- 
ing in New York City and certain of the 
city’s suburbs. 

The Transportation Corp. of America, 
doing business as Trans Caribbean Air- 
ways, owns and controls Transit of Dela- 
ware, Inc., which, in turn, controls D.C. 
Transit System, Inc. The TC of A pos- 
sesses a certificate for the transportation 
of persons, property and mail issued by 
the CAB. D.C. Transit is the holder of a 
congressional franchise authorizing it 
to conduct mass transit operations in the 
District of Columbia and certain of its 
suburbs. 

In its petition, docketed as No. 12460, 
Transportation Corp. of America, Doing 
Business as Trans Caribbean Airways— 
Application, TC of A said: 

“If Transit of Delaware acquires con- 
trol of Fifth Avenue Coach Lines, Inc., it 
may be concluded that Trans Caribbean, 
an air carrier in substantial control of 
Transit of Delaware, will have indi- 
rectly acquired control of Fifth Avenue 
Coach. ... 


Authority Sought 

“Trans Caribbean seeks, by this appli- 
cation, such relief as may be necessary, 
if any, by order of approval under section 
408 [of the federal aviation act]; or ex- 
emption from section 408 under section 
416; or by declining final jurisdiction, or 
other relief as may be necessary for 
Transit of Delaware to acquire control 
of Fifth Avenue Coach. 

“By this filing, Trans Caribbean does 
not concede that the board has jurisdic- 
tion under section 408. However, since 
time is of the essence and because of the 
uncertainties involved, Trans Caribbean 
is seeking an order, under or by exemp- 
tion from section 408; or a finding and 
conclusion that final jurisdiction should 
be declined under section 408 because 
the circumstances are such that the 
board would not be justified in disre- 
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garding the separate entities of Trans 
Caribbean and Transit of Delaware.” 

The section of the act to which Trans 
Caribbean referred prohibits acquisition 
of control of an air carrier by a surface 
common carrier without board approval. 
It does not, in its terms, prohibit acqui- 
sition of control of a surface common Car- 
rier by an air carrier but the CAB, in 
past proceedings, has construed the word- 
ing of the section to be sufficiently broad 
to cover control of a surface carrier by 
an air carrier. 

TC of A did not reveal further its 
plans to acquire control of the bus line. 


CAB’s Enforcement Bureau 
Believes Freight Forwarder 


Violated Tariff Provisions 


An enforcement proceeding to de- 
termine whether a California air 
freight forwarder violated the law by 
levying and collecting charges not 
set forth in its published tariffs has 
been instituted by the Bureau of 
Enforcement of the Civil Aeronautics 
Board. 


The proceeding was docketed as No. 
12446, City Messenger Service of Holly- 
wood, Inc., dba, City Messenger Air Ex- 
press and/or CMAX. It was instituted 
by J. G. Adams, director of the Bureau 
of Enforcement, on the filing of a com- 
plaint signed by John B. Drury, an en- 
forcement attorney. Procedure calls for 
the full CAB to determine the validity 
of the complaint. 

In the complaint, Mr. Drury said that 
since 1955 CMAX had charged and col- 
lected compensation for air transporta- 
tion and services at rates other than 
those specified in its effective tariffs. 


Circumstances Outlined 


The factual circumstances under 
which such charges were made, Mr. 
Drury said, included, but were not lim- 
ited to, the following: 

“Beginning in or about May, 1954, 
respondent has filed with the board one 
or more valid and effective tariffs, pur- 
suant to the provisions of section 403(a) 
of the act. 

“On various dates subsequent thereto, 
respondent has filed, and/or has sub- 
mitted to the board for the purpose of 
filing, a number of revised pages to 
said tariffs, as required by section 403(c) 
of the act. Certain of said revised pages 
were rejected by the board on or about 
September 15, 1955 and February 20, 
1958, pursuant to its authority as set 
forth in section 403(a) of the act, which 
provides inter alia, ‘Any tariff so re- 
jected shall be void,’ respondent being 
notified in writing by the board’s Tariff 
Section of such rejections. 

“After rejection of said revised pages 
to its effective tariffs, respondent has, 
in numerous instances, solicited and ac- 
cepted business, rendered services, and 
assessed charges on the basis of the pro- 
posed revised pages that had been so 
rejected by the board. 

“On various dates, beginning on or 
about January 1, 1955, respondent has, 
in numerous instances, solicited and ac- 
cepted business, rendered services, and 
assessed charges on bases or rates and 


charges other than as specified in its 

effective tariffs, or in any rejected tariff 

pages. . 
Added Payments Sought 

“Since approximately August, 1959, 
and continuing to the present, respond- 
ent has demanded additional payments 
from various shippers .. . allegedly for 
the purpose of effecting compliance with 
the act by adjustment of the differences 
between the rates and charges improp- 
erly assessed at the time of shipment 
. . with the rates and charges for serv- 
ices rendered, as specified in respond- 
ent’s tariffs that were effective at the 
time of shipment; however, certain of 
these claimed adjustments have not been 
in accordance with respondent’s tariffs, 
effective at the time of shipment.” 

Mr. Drury said the activities of CMAX 
came to the attention of the Bureau of 
Enforcement in 1959 “when several ship- 
pers reported that respondent had de- 
manded additional payments in connec- 
tion with the handling of numerous 
prior shipments. .. .” At that time, he 
said, it appeared that CMAX was no 
longer in business and no action was 
taken until November of 1960 when it 
was learned that CMAX was in opera- 
tion at a new office. He said CMAX 
was continuing and would continue to 
violate the act as alleged in the com- 
plaint. 

Mr. Drury said shippers from which 
CMAX had demanded the alleged illegal 
charges included but were not limited 
to the following: 

“American Broadcasting Co., Radio 
Corp. of America, Frazen Productions, 
Inc., Decca Records Co., Western Re- 
corders, Inc., Studio City Television 
Co., Larry Glickman Enterprises, Reilly 
Plastictype, Universal Pictures Co., Inc., 
Consolidated Film Industries (a division 
of Republic Pictures), Radio Recorders, 
H-B Enterprises, Cascade Pictures, Wil- 
liam Morris Agency, Electrographic Corp. 

“United Artists Corp., Dot Records, 
Inc., Acme Engraving Co. Drewry 
Photocolor Corp., Ewing Printing Co., 
Victor Gruen Associates, Quartet Films, 
Inc., John Engstead Studios, the Toni 
Co., the Paper Mate Co., Schlage Lock 
Co., Ziv Television Programs, General 
Film Laboratories, Fitzpatrick Associates, 
and Al Simon Productions.” 


CAB Urges Defense to Use 


More Commercial Carriage 


The Civil Aeronautics Board has asked 
the Department of Defense to restrict its 
procurement of domestic air transporta- 
tion to regulated air carriers as it does in 
procurement of overseas airlift. 


A letter from Alan S. Boyd, CAB chair- 
man, to Robert S. McNamara, Secretary 
of Defense, was made public May 30. 
It was worded as follows: 


“As a result of the Department of De- 
fense report on the ‘Role of Military Air 
Transport Service in Peace and War,’ 
dated May 1, 1960, and the Air Force 
program of implementation of the Presi- 
dentially approved courses of action con- 
tained therein, the Department of De- 
fense policy for procurement of 
commercial augmentation airlift for 
services overseas and to foreign points 
contemplates obtaining such _ services 
from air carriers as defined by the fed- 
eral aviation act of 1958. The board has 
wholeheartedly endorsed this policy as a 
means of strengthening the air trans- 
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portation system and its ability to meet 
long range national defense requirements. 

“With similar objectives in mind the 
board recommends to the Department 
of Defense that in securing passenger 
and freight air charter service within the 
United States a similar policy of restrict- 
ing such contracts to air carriers as 
defined by the federal aviation act of 
1958 be followed. The board believes that 
such an action will contribute substan- 
tially to the stability of the common car- 
rier air transportation system, and, in 
particular, the supplemental air carriers 
whose services are primarily directed 
toward meeting the needs of the military 
departments. The board believes that in 
this manner such carriers will be able to 
provide improved services both for the 
military departments and for the public 
as a whole. We understand, in this con- 
nection, that during the first quarter of 
1961 no CAM contracts were, in fact, 
awarded to unregulated carriers and only 
one part 45 operator otherwise partici- 
pated in continental military traffic. It 
thus appears to the board that this may 
be an appropriate time for adoption of 
the recommended policy. 

“The board will be pleased to provide 
any further advice or assistance in rela- 
tion to this matter.” 


Cargo Rate Reductions 
Set by Alaska Airlines 


Reductions in air freight rates to, from 
and within Alaska have been proposed 
by Alaska Airlines to become effective 
June ll. 

The proposed cuts, filed with the Civil 
Aeronautics Board, range as high as 40 
per cent and affect most commodities, 
says Charles F. Willis, Jr., president of 
the airline. He added: 

“The carrier proposes an across-the- 
board cut of two cents a pound in the 
general commodity rates between the 
Pacific northwest and Fairbanks and 
Anchorage. The same reductions would 
apply southbound. On shipments of over 
100 pounds the existing rate is 19 cents 
a pound. Alaska Airlines’ suggested rate 
is 17 cents. In other weight categories 
the existing and proposed rates are as 
follows: Over 1,000 pounds, existing 18 
cents, proposed 16 cents; over 2,000 
pounds, existing 17 cents, proposed 15 
cents; over 3,000 pounds, existing 16% 
cents, proposed 14% cents; over 5,000 
pounds, existing 16 cents, proposed 14 
cents; over 8,000 pounds, existing 15% 
cents, proposed 13% cents.” 

Mr. Willis said that the airline has 
also filed new lower rates on eggs, meat 
and produce from Portland and Seattle 
to Fairbanks and Anchorage. This new 
rate, to be effective June 11, is 13 cents 
a pound on a minimum of 500 pounds. 
This is a reduction of up to 6 cents a 
pound per commodity. 

The existing rate between Anchorage 
and Kotzebue is 12 cents a pound. The 
carrier proposes to reduce it to 9 cents 
a pound, also effective June 11. 

“In addition to these reductions which 
apply to the regular freight rates,” Mr. 
Willis said, “the carrier has filed a de- 
ferred rate applicable between the Pa- 
cific northwest and Nome and Kotzebue. 
The new rate of 15 cents a pound is 11 
cents a pound below the regular freight 
rate. A minimum 48 hour delay in de- 
livery of the deferred freight is a con- 
dition of the new tariff. Alaska Airlines 
pioneered the deferred rates to Alaska 
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with the establishment of a 10% cent 
deferred rate between the Pacific north- 
west and Fairbanks and Anchorage over 
a year ago. 

“It is our hope and intention that the 
proposed reductions in freight rates in 
and to Alaska will be a spur to the 
Alaska economy and a means of holding 
or reducing the cost of living on the 
Last Frontier.” 


Pelican Air Cargo Co. Asks 
Interstate Rights From CAB 


The Pelican Air Cargo Co., of Sulphur, 
La., has filed an application with the 
Civil Aeronautics Board for either a per- 
manent or temporary certificate of public 
convenience and necessity to engage in 
non-scheduled air transportation of prop- 
erty to or from any point within the con- 
tinental United States. 

The application, No. 12462, Pelican Air 
Cargo Co.—Application was filed by 
Amos Venoy Moak, organizer of the air 
cargo company. Mr. Moak said the com- 
pany owned no aircraft at present but 
proposed “to use the most Suitable air- 
craft available at the time service was 
started.” 


Federal 
Maritime 
Board News 


Several Ocean Ship Pacts 
Approved, Others Filed 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 1916 
shipping act: 

No, 8540, between Ace-RB. Van Lines, 
Inc., and 30 motor common carriers 
which also operate as water common 
carriers, providing for creation of the 
U.S.-Alaska/Guam/Hawaii/Puerto Rico 
Movers’ Rate Agreement, for the estab- 
lishment and maintenance of agreed 
rates, charges and practices for or in 
connection with the transportation of 
household goods and personal effects be- 
tween ports of the U.S., on the one 
hand, and, on the other, ports in the 
other named areas. The agreement 
would supersede and cancel the Pacific 
Coast-Alaska Rate Agreement (No. 
8430) between four parties also parties 
to the instant agreement. 

No. 8634, between Lykes Bros. Steam- 
ship Co., Inc., and Ahlmann-Transport 
K. G., covering a through billing ar- 
rangement in the trade from Danish 
ports to U.S. Gulf ports, with transship- 
ment at Hamburg. 

No. 8645, between Flota Mercante Del 
Estado (Argentine State Line) and A. H. 
Bull Steamship Co., covering a through 
billing arrangement in the trade from 
Argentina, Uruguay and Brazil to Puerto 
Rico, with transshipment at New York, 
Baltimore and Philadelphia, to supersede 
and cancel approved agreement No. 8329 


between Argentine State Line and Bull 
Insular Line, Inc., in the same trade. 

No. 8662, between the United Steam- 
ship Co., Ltd., and A. H. Bull Steamship 
Co., covering a through billing arrange- 
ment in the trade from Norway, Sweden, 
Finland, Denmark and Poland to Puerto 
Rico, with transshipment at New York, 
Baltimore or Philadelphia, to supersede 
and cancel approved agreement No. 
7828, between the United Steamship Co., 
Ltd., and Bull Insular Line, Inc., in the 
same trade. 


Agreements Approved 

The following agreements have been 
approved by the board under section 15 
of the 1916 shipping act: 

No. 8557, between Farrell Lines and 
Durban Lines (Pty) Ltd., covering a 
through billing arrangement in the trade 
between Port Louis, Mauritius and USS. 
Atlantic ports, with transshipment at 
Durban, South Africa. 

No. 8592, between Lykes Bros. Steam- 
ship Co. and Bremer Reederei Bruno 
Bischoff & Co. GmbH, covering a 
through billing arrangement in the trade 
from Denmark to U.S. Gulf ports with 
transshipment at Bremen. 

No. 8593, between Lykes Bros. Steam- 
ship Co. and Ahlmann-Transport K.G., 
covering a through billing arrangement 
in the trade from Denmark to U.S. Gulf 
ports, with transshipment at Bremen. 

No. 8594, between Lykes Bros. Steam- 
ship Co. and Deutsche Dampfschiff- 
fahrts-Gesellschaft “Hansa’’, covering a 
through billing arrangement in the trade 
from Red Sea, Persian Gulf, India, and 
Pakistan to U.S. Gulf ports, with trans- 
shipment at continental Europe ports. 

No. 8596, between Lykes Bros. Steam- 
ship Co. and Dampfschifffahrts-Gesell- 
schaft “Neptun”, covering a through bill- 
ing arrangement in the trade from North 
Spain and Portugal to U.S. Gulf ports, 
with transshipment at Antwerp. 

No. 8597 between Lykes Bros, Steam- 
ship Co. and Deutsche Dampfschiff- 
fahrts-Gesellschaft “Hansa,” covering a 
through billing arrangement in the 
trade from North Spain and Fortugal 
to U.S. Gulf ports with transshipment 
at Hamburg. ‘ 

No. 8598. between Lykes Bros. Steam- 
ship Co. and Dampfschifffahrts-Gesells- 
chaft “Neptun,” covering a _ through 
billing arrangement in the trade from 
Sweden to U.S. Gulf ports, with trans- 
shipment at Bremen. 

No. 8599, between Lykes Bros. Steam- 
ship Co. and Ahlamann-Transport K. G., 
covering a through billing arrangement 
in the trade from Sweden to U.S. Gulf 
ports with transshipment at Bremen. 

No. 8601, between Lykes Bros. Steam- 
ship Co. and Bremer Reederei Bruno 
Bischoff & Co. GmbH, covering a through 
billing arrangement in the trade from 
Sweden to U.S. Gulf ports, with trans- 
shipment at Bremen. 

No. 8603, between Lykes Bros. Steam- 
ship Co. and Dampfschifffahrts-Gesells- 
chaft “Neptun,” covering a through ar- 
rangement in the trade from US. Gulf 
ports to North Spain and Portugal, with 
transshipment at Bremen. 

No. 8604, between Lykes Bros. Steam- 
ship Co. and Dampfschifffahrts-Gesells- 
chaft “Neptun,” covéring a through 
billing arrangement in the trade from 
US. Gulf ports to North Spain and 
Portugal, with transshipment at Antwerp. 

No. 8606, between LykKes Bros. Steam- 
ship Co, and Dampfschifffahrts-Gesells- 
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chaft “Neptun,’ covering a through 
billing arrangement in the trade from 
U.S. Gulf ports to Sweden, with trans- 
shipment at Bremen. 

No. 8611, between United Fruit Co. and 
Waterman Steamship Corp. of Puerto 
Rico, covering a through billing arrange- 
ment in the trade from Guatemala, 
Costa Rica, Honduras and British Hon- 
duras to Puerto Rico, with transshipment 
at New Orleans. 

No. 8612, between United Fruit Co. and 
Alcoa Steamship Co, covering a through 
billing arrangement in the trade from 
Guatemala, Costa Rica, Honduras, and 
British Honduras to Puerto Rico, with 
transshipment at New York, Baltimore, 
or New Orleans. 

No. 8613, between United Fruit Co. and 
A. H. Bull Steamship Co.. covering 2 
through billing arrangement in the trade 
from Guatemala, Costa Rica, Honduras, 
and British Honduras to Puerto Rico, 
with transshipment at New York or 
Baltimore. 


Grace Lines Seeks Reparation 
From Viking Line Operators 


Grace Line, Inc., asked the Federal 
Maritime Board to direct a group of 
Norwegian shipping interests, operating 
under the name of “Viking Line,” to 
pay to Grace Line $1,025,000 for alleged 
injuries caused in the year of 1960 by 
operations in the trade between US. 
Atlantic ports and ports in Venezuela 
and the Caribbean under an agreement 
allegedly never approved as required by 
section 15 of the 1916 shipping act. 

The complaint, docketed as No. 946, 
Grace Line, Inc. v. Skips A/S Viking 
Line, et al., says that Grace Lines oper- 
ates U.S.-flag vessels in regular service 
on trade route No. 4 between the U.S. 
ports and ports in Venezuela and the 
Caribbean. 

Grace said it was believed that the 
operation complained of was established 
by the pooling of vessels and other assets 
and that, “based on the pattern of op- 
erations, involved such matters as fixing 
the number, character and itinerary of 
Sailings, the establishing of a pattern 
for alternative sailings, the joint estab- 
lishment, fixing or regulating of trans- 
portation rates at rates differently 
lower than those” of the U.S. Atlantic 
and Gulf-Venezuela/Netherlands  An- 
tilles Conference. 


Also, Grace said, it was believed that 
the arrangements involved the “joint 
fixing or regulating of the volume or 
character of freight traffic to be carried, 
between them, in said trade, all in order 
to control, regulate, prevent and destroy 
competition between said respondents.” 


‘TIrreparable Injury’ 


The complainant further alleged that 
the activities described precluded Grace 
Line and the conference to which it 
belonged from establishing and main- 
taining rates on a fair and remunerative 
basis and had subjected Grace and the 
other members or associate members of 
the conference “to serious, immediate 
and irreparable injury, and imperil the 
continuance by Grace Line of the level 
and quality of U.S.-flag service presently 
maintained in the trade.” It alleged 
that “said activities caused a lose of 
revenue to Grace Line during the year 
1960 of approximately $1,025,000.” 

Grace asked, in addition to reparation, 
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that the respondents be ordered to 
cease and desist “from charging rates 
on a non-remunerative or non-compen- 
satory basis differently lower by stated 
or fixed percentages or amounts than 
the established rates of the conference, 
and from paying excessive brokerage 
fees or commissions computed without 
regard to the value of the services 
rendered, and from violating any other 
provisions of law and for such other 
and further relief as the board shall 
deem just and proper.” Grace asked 
the board to issue forthwith a show- 
cause order directing respondents to 
show why the requested relief should 
not be granted. 


Court News 


$19,200 in Fines Levied 
Against Carrier, Drivers 


The Commission has announced that 
it has been advised that fines totaling 
$19,200 were imposed on Alkire Truck 
Lines, Inc., of Kansas City, Mo., and 
17 of its drivers, following the entry of 
their respective pleas of guilty to sepa- 
rate informations charging them with 
violations of the Commission motor car- 
rier safety regulations in the United 
States district court for the southern 
district of Iowa, central division. 

On May 2, at Des Moines, Ia., the 
Commission said, the defendant carrier 
was fined $7,500 and each of nine drivers 
was fined $100, all of which was required 
to be paid. 

On May 18, at Omaha, the Commis- 
sion said, Alkire was fined $10,000 and 
each of eight drivers was fined $100, all 
of which, with costs, was required to be 
paid. 

Alkire was charged, as a subsequent 
offender, with failing to require its 
drivers to prepare daily logs in the form 
and manner prescribed by the ICC’s 
motor carrier safety regulations, the 
Commission said, adding that each of 
the driver-defendants was charged with 
failing to prepare drivers’ daily logs in 
the form and manner prescribed. 


Sparton Asks Damages 


In Anti-Trust Action 


The Sparton Corp., of Jackson, Mich., 
announced May 26 that it was seeking 
triple damages against Evans Products 
Co., of Plymouth, Mich., charging un- 
lawful restraint of trade in the sale of 
freight loading equipment to American 
railroads. 

Sparton identified the action as civil 
No. 20250 in the federal district court for 
the southern division of the eastern dis- 
trict of Michigan, at Detroit. In its 
announcement, the Sparton Corp. said: 

“Sparton is charging Evans Products 
Co. with demanding reciprocity from the 
railroads; shelving patents on competi- 
tive equipment and by selling equipment 
at a loss to exclude competition. 

“Prior to Sparton’s entry into the field 
in 1957, Evans Products Co. sales 
amounted to more than 90 per cent of 
the particular type freight loading equip- 
ment involved in the litigation. While 
the percentage of business has been re- 


duced, Evans Products Co. has continued 
to monopolize the sale and manufacture 
of this specialized freight loading equip- 
ment in violation of the Shermann and 
Clayton acts, by the following methods: 

“By routing its freight traffic over par- 
ticular lines of railroads with the under- 
standing or agreement that such rail- 
roads will purchase all or a substantial 
part of such equipment from Evans 
Products Co.; by acquiring patents merely 
for the purpose of withholding them 
from the market; by selling the freight 
loading equipment at a loss in segments 
of the market where it has or had 
competition.” 


TWA Asks Court to Decide 
ALPA-ALSSA Dues Dispute 


(From Chicago Bureau of Traffic World) 

Trans World Airlines filed suit in the 
Cook County Circuit Court in Chicago, 
May 26, asking the court to determine 
what should be done with $29,239 in un- 
ion dues claimed by both the Air Line 
Pilots Association and the Air Line 
Stewards and Stewardesses Association, 
International. 


TWA has been deducting the dues 
monthly from paychecks, but has not 
paid over the dues since last summer, 
when the ALSSA walked out of the 
ALPA headquarters in Chicago and an- 
nounced its disaffiliation with the ALPA 
(T.W., Sept. 10, 1960, p. 166). Both 
groups have claimed the dues money is 
theirs. 


Earlier, several other airlines had in- 
dicated dissatisfaction with the situation 
concerning dues (T.W., April 1, p. 53). 
TWA, however, is the first air carrier to 
take legal action to settle the matter. 


Car Handling Violation 


The Commission has announced that 
it has been advised that on May 8 the 
New York Central Railroad was fined 
$200 in the federal court for the west- 
ern district of New York, at Buffalo, 
after entering a plea of guilty to a one- 
count information charging it with vio- 
lating section 74.589(j)(7) of the Com- 
mission’s regulations for the transporta- 
tion of explosives and other dangerous 
articles. The offense consisted of the 
improper handling of a tank car loaded 
with propane gas and placarded “Dan- 
gerous” next to a loaded flat car in a 
freight train, the ICC said. 


PIP 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


TIT 


Virginia eastern district, at Norfolk. 
On May 22, Eugene Helms, of Suffolk, 
Va., was fined $600 (payment required) 
following entry of,a plea of guilty to an 
information charging him with oper- 
ating as a common carrier of property 
by motor vehicle in interstate commerce 
without a certificate from the Commis- 
sion authorizing the particular charges, 
and with failure to publish rates, charges, 
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and rules applicable on COD service in 
violation of Ex Parte MC-42. 


Ohio southern district, western divi- 
sion, at Dayton. On May 19, Wagners 
Service, Inc., of Springfield, O., was fined 
$500 (payment required) following entry 
of a plea of guilty to an information 
charging it with failing to cause to be 
executed household goods uniform weight 
tickets in the form and manner pre- 
scribed, and with failing to deliver to 
shippers of household goods at or prior 
to the time of sk ment, a certificate or 
policy of insuran -, both in violation of 
the Commission’s regulations governing 
the transportation of household goods in 
interstate commerce. 


West Virginia northern district, at 
Wheeling. On May 9, Travelers Motor 
Freight, Inc., of Wheeling, W.Va., was 
perpetually and permanently enjoined 
and restrained from operating beyond 
the scope of the certificate issued to it 
by the Commission. The order was issued 
subsequent to a temporary restraining 
order of February 27, 1961, as modified 
on March 9, 1961. 


South Carolina eastern district, at 
Charleston. On May 15 and May 17, 
Nilson Motor Express, of Charleston, 
S.C. and two of its drivers, Isaac Mervin 
Peters, of Charleston, and Tillman Ardis 
Weatherford, of Warrenville, S.C., were 
fined a total of $1,000 (payment re- 
quired), on charges that Nilson performed 
transportation not authorized by its cer- 
tificate, and that the carrier and the 
drivers violated certain provisions of the 
Commission’s motor carrier safety regu- 
lations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Herber, Lloyd and Robert Yerkes, and 
Charles Johnson, doing business as 
Yerkes Trucking Co., of Camden, Ind., on 
May 16, on plea of guilty, $1300 (pay- 
ment of $400 required, remainder sus- 
pended), Indiana northern district, 
Hammond division, at Hammond. 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States District Court. S. D. New 
York 


Suit in admiralty to recover sums de- 
ducted by the government from freight 
demurrage charges earned by libelants 
for transportation of government goods. 
The United States district court for the 
southern district of New York, Ryan, 
Chief Judge, held that a carrier’s right 
to recover from the United States for 
freights earned for carriage of goods by 
sea had to be measured by the two-year 
limitation in the suits in admiralty act. 

Decree in accordance with opinion. 

In a suit against the United States, 
statutes of limitation are jurisdictional, 
and therefore applicability of six-year 
Imitation of the Tucker act to claims 
for carriage of goods by sea had to 
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be considered, even though not within 
issues formulated by pre-trial stipulation 
or pleaded as a basis of jurisdiction. 28 
U.S.C.A. Sec. 2401(a). 

For purposes of determining juris- 
diction, freight claims of carriers of 
goods by sea were maritime in nature, 
and remained so regardless of time they 
ripened, and admiralty court had juris- 
diction even if the claims were for 
freights withheld. 

Remedy provided for recovery of 
freight for carriage of goods by sea, in 
the suits in admiralty act, is exclusive, 
and where a libel may be filed against 
the United States under the act, the 
contract remedy formerly available under 
the Tucker act may not be pursued. 
Interstate commerce act, Sec. 301 et seq., 
49 U.S.C.A. Sec. 901 et seq.; suits in ad- 
miralty act, Secs. 1, 5, 46 U.S.C.A. Secs. 
741, 745. 


In a suit for freight under the suits 
in admiralty act, the government may 
not offset time-barred claims arising out 
of unrelated maritime transactions. Suits 
in admiralty act, secs. 1, 5, 46 U.S.C.A. 
secs. 741, 745. 


A carrier’s right to recover from the 
United States for freights earned for 
carriage of goods by sea had to be mea- 
sured by the two-year limitation in the 
suits in admiralty act. Suits in admiralty 
act, secs. 1, 5, 46 U.S.C.A. secs. 741, 745. 


Although amendments are to be freely 
permitted and especially in the admir- 
alty are to be freely related back to the 
original pleading, new claims arising out 
of completely independent contracts for 
shipments on other vessels to different 
destinations may not, by amendment, be 
tacked onto a suit filed on claims arising 
out of other voyages. Admiralty rules, 
rule 23, 28 U.S.C.A. 


The United States could not offset 
against any amount a carrier of goods 
by sea was entitled to recover for 
freights earned time-barred claims for 
alleged damage and overpayments not 
arising out of the shipment which gave 
rise to the carrier’s claim. (Isthmian 
S.S. Co. v. United States, 191, F.Supp. 
338 (1961).) 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States Court of Claims 


Suit by railroad against the govern- 
ment for amounts which the govern- 
ment had recovered on account of al- 
leged overpayments of freight charges. 
The court of claims, Laramore, J., 
held that quotation which gave gov- 
ernment through rates could be used 
in combination with a subsequent quo- 
tation, which was to be applicable 
pending establishment of through tariff 
rates and which stated that it was not 
to operate where through rates were in 
force, in determining rates government 
was obligated to pay on shipments. 

Petition dismissed. 

Quotation which gave government 
through rates could,be used in combi- 
nation with a subsequent quotation, 


which was to be applicable pending 
establishment of through tariff rates 
and which was not to operate where 
through rates were in force, in deter- 
mining rates government was obligated 
to pay on shipments. Transportation 
act of 1940, sec. 322, 49 U.S.C.A. sec. 66: 
interstate commerce act, secs. 1 et seq., 
22, 49 U.S.C.A. secs. 1 et seq., 22; civil 
aeronautics act of 1948, sec. 1 et seq. as 
amended, 49 U.S.C.A. sec. 401 et seq. 
(Union Pac. R.R. Co. v. United States, 
287 F.2d 593 (1961)). 


* * * 


Supreme Court of Nebraska 


Proceedings on application for au- 
thority to transport cement in bulk as 
common carriers between points in Ne- 
braska over irregular routes. The Rail- 
way commission denied the application, 
and an appeal was taken. The supreme 
court, Boslaugh, J., held that absent find- 
ings of fact, commission order could not 
be upheld. 

Reversed. 

An order of the Nebraska State Rail- 
way Commission which fails to make 
findings of ultimate facts is irregular and 
will be set aside on appeal. 

Absent findings of fact, commission 
order, denying application for authority 
to transport cement in bulk as common 
carriers between points in Nebraska Over 
irregular routes, could not be upheld. 
R.S. Supp. 1959, sec. 84—915. (Basin 
Truck Co. v. All Class I Rail Carriers in 
Nebraska, 108 N.W. 2d 388). 


* 


United States District Court, W. D. Mis- 
souri, W. D. 


Action to enjoin enforcement of order 
of Interstate Commerce Commission 
“revoking” temporary authority previ- 
ously granted. The district court, Ridge, 
J., held that temporary certificate, is- 
sued by Temporary Authorities Board 
of Interstate Commerce Commission, 
was not final but was subject to being 
affirmed or reversed upon reconsidera- 
tion by appellate division of Commis- 
sion, and when petition for reconsider- 
ation was timely filed, appellate divi- 
sion was vested with jurisdiction over 
application for temporary authority. 

Order accordingly. 

Interstate Commerce Commission 
could take official notice of data in its 
own files. 

Judicial decision, on petition for in- 
junctive relief against denial by Com- 
mission of permanent contract carrier 
authority, was not conclusive as to sub- 
sequent action to enjoin enforcement of 
order denying temporary authority, not- 
withstanding contention that denial was 
predicated solely on adequacy, willing- 
ness and ability test which had been 
subject of prior adjudication. Adminis- 
trative procedure act, sec. 10, 5 U.S.C.A. 
sec. 1009;; interstate commerce act, secs. 
209(b), 210a(a), 49 U.S.C.A. secs. 309(b), 
310a(a). 

Temporary certificate, issued by Tem- 
porary Authorities Board of Interstate 
Commerce Commission, was not final 
but was subject to being affirmed or re- 
versed upon reconsideration by appellate 
division of Commission; and when pe- 
tition for reconsideration was timely 
filed, appellate division was vested with 
jurisdiction over application for tempo- 
rary authority. Interstate commerce act, 
secs. 17(2), 210a(a), 49 US.C.A. secs. 
17(2), 310a(a). 

Appellate division of Interstate Com- 
merce Commission was not bound by 
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Temporary Authorities Board’s finding 
that there was no available carrier serv- 
ice capable of meeting shipper’s need; 
and on review of board’s order, Division 
could find, to contrary, that service could 
be performed by certificated common 
carrier. Interstate commerce act, sec. 
210a(a), 49 U.S.C.A. sec. 310a(a). 

So long as appellate division of Inter- 
state Commerce Commission did not 
exceed its jurisdiction, its reason for 
“revoking” temporary authority pre- 
viously granted by Temporary Author- 
ities Board was not subject to judicial 
review for error either of fact or of law 
which induced it to reach that conclu- 
sion. Administrative procedure act, secs. 
9(b), 10(a), 5 U.S.C.A. secs. 1008(b), 
1009(a). (J-T Transport Co. v. United 
States, 191 F.Supp. 593 (1961)). 


Ba * * 
Superior Court of Pennsylvania 


The Pennsylvania Public Utility Com- 
mission directed carrier to cease and 
desist from transportation of property 
which its certificate did not authorize it 
to transport, and an appeal was taken. 
The Superior Court, No. 21, March term, 
1961, Wright, J., held that quoted words, 
in certificate authorizing transportation 
of new household goods, new furniture, 
new furnishings, “new stock” and fix- 
tures, new office furniture and equipment 
and new works of art, were required to 
be read in context, and that motor car- 
rier was not authorized thereby to trans- 
port foodstuffs. 

Affirmed. 

Scope of review, on appeal from Com- 
mission order directing motor carrier, to 
cease and desist from transporting prop- 
erty which its certificate did not au- 
thorize it to transport, was to determine 
whether there was error of law, lack. of 
evidence to support order, or violation 
of constitutional rights; and court could 
not substitute its judgment for that of 
Commission. 

Type of service contemplated at time 
of original application is significant con- 
sideration in determining extent of au- 
thority granted by certificate of public 
convenience. 

Certificate of public convenience may 
not be enlarged by ex parte action on part 
of holder thereof. 


Quoted words, in certificate authoriz- 
ing transportation of new household 
goods, new furniture, new furnishings, 
“new stock” and fixtures, new office fur- 
niture and equipment and new works of 
art, were required to be read in context, 
and motor carrier was not authorized 
thereby to transport foodstuffs. (T. M. 
Zimmerman Co. v. Pennsylvania Pub. 
Util. Com’n., 169 A.2d 322). 


* * 


United States District Court, W.D. Penn- 
sylvania 


Action to review Interstate Commerce 
Commission’s detail of certificate of pub- 
lic convenience and necesity to operate 
as common motor carrier. The district 
court, Willson, J., held that substantial 
evidence supported Commission’s find- 
ings of adequacy of existing service and 
absence of public necessity for service 
of applicant. 

Decision of Commission affirmed. 

Interstate Commerce Commission’s 
action is presumed valid. 

Interstate Commerce Commission alone 


120 


Court News 


decides weight of evidence and signifi- 
cance of facts. 


Interstate Commerce Commission need 
not specify weight to be given to any 
item of evidence or disclose mental oper- 
ations by which its decisions are reached. 

Interstate Commerce Commission’s find- 
ings, if supported by substantial evidence, 
must be sustained by courts. 

Courts cannot interfere with action of 
Interstate Commerce Commission unless 
in some specific regard there has been a 
prejudicial departure from requirements. 

Court, on appeal, will not substitute its 
judgment for that of Interstate Com- 
merce Commission if Commission’s de- 
termination is supported in record and 
under applicable law. 

Petition for rehearing or reconsid- 
eration on ground of newly discovered 
evidence is addressed to sound discretion 
of Interstate Commerce Commission, and 
reversal of Commission’s ruling can only 
be based on clear showing of abuse of 
discretion. 

In order to grant petition for recon- 
sideration on ground of newly discov- 
ered evidence, evidence must have been 
discovered since hearing before Inter- 
state Commerce Commission, facts must 
be such that reasonable diligence of 
party seeking rehearing may be inferred, 
the evidence must be material and not 
merely cumulative or impeaching and 
evidence must be such as to probably 
produce a different result. 

Interstate Commerce Commission’s de- 
nial of petition for reconsideration and 
petition for reopening on ground of 
newly discovered evidence was not abuse 
of discretion. 

Substantial evidence supported Inter- 
state Commerce Commission’s findings 
of adequacy of existing service and ab- 
sence of public necessity for service of 
common motor carrier applying for cer- 
tificate of public convenience and neces- 
sity. 28 U.S.C.A., Secs. 1336, 1398, 2284, 
2321, 2322, 2325. 

Plaintiff had burden of proof to af- 
firmatively establish by fair preponder- 
ance of evidence that public convenience 
and necessity required Interstate Com- 
merce Commission to authorize his pro- 
posed common motor carrier Operations. 
(Yourga v. United States, 191 F.Supp. 
373 (1961)). 


* > * 


United States District Court. D. Colorado 


Shippers sued carriers to enforce a 
reparation order of the Interstate Com- 
merce Commission ordering reparation 
by the carriers to the shippers on account 
of allegedly inapplicable rates charged 
and collected by the carriers for the 
transportation of canned goods from Cal- 
ifornia and Oregon to Colorado. The 
district court, Kerr, J. (assigned), held 
that the evidence sustained the commis- 
sion’s reparation order 

Order of commission upheld. 

Training, experience, and technical 
knowledge of Interstate Commerce Com- 
mission deserves recognition and respect 
in specialized field of tariff construction, 
and sole function of court in action by 
shippers to enforce commission’s repara- 
tion order against carriers was to deter- 
mine whether there was rational basis 
for commission’s conclusions. Interstate 


commerce act, Sec. 
Sec. 16(2). 


Courts must not only refrain from 
making tariffs for interstate carriers, but, 
under certain circumstances, must de- 
cline to construe them as well. 


Evidence sustained reparation order of 
Interstate Commerce Commission direct- 
ing carriers to make reparation to 
shippers on account of inapplicable rates 
charged and collected for transportation 
of canned goods from California and 
Oregon to Colorado. Interstate commerce 
act, Sec. 16(2), 49 U.S.C.A. Sec. 16(2); 
28 U.S.C.A. Sec. 1336. (Associated Gro- 
cers of Colo. v. Atchison, T. & S. F. Ry. 
Co., 191 F.Supp. 435 (1961)). 


’- + * 


16(2), 49 U.S.C.A. 


Supreme Court of Tennessee 


Proceeding by common motor carrier 
for certificates of convenience and necés- 
sity. The Chancery Court, Davidson 
County, James C. Dale, Jr., Special 
Chancellor, on certiorari modified both 
certificates, and applicant and protes- 
tants appealed. The Supreme Court, 
Burnett, J., held that evidence supported 
determination of Public Service Com- 
mission granting certificates of conveni- 
ence and necessity to common motor 
carrier for the hauling, to points in Ten- 
nessee, of asphalt and heavy fuel oil in 
bulk. 

Certificates as originally granted af- 
firmed. 

Public Service Commission sits as an 
administrative body and based upon evi- 
dence introduced reaches a decision on 
certificate while giving predominant con- 
sideration to convenience and necessity 
of people of State and not to individual 
applicants and protestants. T.C.A. sec. 
65-1507. 

Court should not substitute its judg- 
ment for that of Public Service Com- 
mission with respect to granting of cer- 
tificates of convenience and necessity. 
T.C.A. Sec. 65-1507. 


Public Service Commission is presumed 
to be following statute regularly and cor- 
rectly in good faith, and such presump- 
tion stands until overcome by satisfactory 
evidence to contrary. 


Evidence supported determination of 
Public Service Commission granting com- 
mon motor carrier certificates of conveni- 
ience and necessity for transportation of 
asphalt and heavy fuel oil in bulk to 
points in Tennessee. T.C.A., sec. 65-1507. 


If evidence is sufficiently substantial 
to warrant Public Service Commission in 
finding that people of state are better 
served by granting of certificates of con- 
venience and necessity, it is material 
evidence and not merely a scintilla. 

Judicial function is exhausted when a 
rational view is found for conclusions 
approved by administrative body. (Blue 
Ridge Transp. Co. v. Pentecost 343 S.W. 
2d 903). 


* x * 


Superior Court of Pennsylvania 


Proceeding for a common carrier cer- 
tificate to transport as a Class D carrier 
property for a brick company from its 
plant in Pennsylvania to other points 
and vice versa. From an order of the 
Public Utility Commission at docket No. 
73834, F.2d Am-B, opposing carriers ap- 
peal. The Superior Court, Woodside, J., 
held that the evidence authorized the 
order notwithstanding that the plant of 
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the company had barely begun operation 
and that no need then existed to trans- 
port any products under the proposed 
rights. 

Order affirmed. 

Public Utility Commission in consid- 
ering an application for certificate of 
public convenience and necessity by a 
motor carrier must determine whether 
granting of certificate is necessary or 
proper for service, accommodation, con- 
venience or safety of public and order 
of commission must not be set aside, 
either in whole or part, except where 
error of law or lack of evidence to sup- 
port the order or a violation of consti- 
tutional rights. 66 P.S. secs. 1123, 1437. 

The Public Utility Commission has the 
power to authorize competition where 
it is necessary to provide adequate serv- 
ice. 

When need for the service is estab- 
lished, it is for the public utility commis- 
sion to determine which motor carrier can 
best fill that need. 66 P.S. sec. 1123, 
1437. 


Evidence justified order of Public Util- 
ity Commission amending a common 
motor carrier certificate to permit car- 
rier to transport as a Class D carrier 
property for a brick company from its 
plant to points in Pennsylvania and 
vice versa, where use of many different 
truckers would be inefficient and would 
not meet the needs of the company. 66 
P.S. secs. 1123, 1437. 


In granting a certificate of conveni- 
ence and necessity for motor carrier 
service, evidence must show a present 
need in the sense that the right should 
not be granted to carriers on the basis 
of prospective needs whose future ex- 
istence is merely speculative, and when 
“present need” is referred to, the ref- 
erence is not to the fleeting instant 
between the past and the future, nor 
is it limited to past needs but it must 
relate to period of time involving the 
future as well as the past. 66 P.S. secs. 
1123, 1437. 

Public Utility Commission in granting 
motor carrier certificates may not be 
chained to the past in determining the 
need for future service, and must not 
wait until the public suffers from the 
lack of service before it can authorize 
service which will be necessary by the 
time the final order is made, or within 
a reasonable time thereafter. 66 PS. 
secs. 1123, 1437. 


If evidence leads Public Utility Com- 
mission to conclude with reasonable cer- 
tainty that a new industry will have 
certain shipping requirements, commis- 
sion may act upon indicated future need 
by granting a certificate of public con- 
venience and necessity for motor carrier 
service and it need not force the indus- 
try to suffer through periods of unsat- 
isfactory shipping service in order to 
demonstrate the need. 66 P.S. secs. 1123, 
1437. 


Evidence justified an order of Public 
Utility Commission amending a common 
motor carrier certificate to permit car- 
rier to transport as a Class D carrier 
property for a brick company notwith- 
standing that at time the evidence was 
taken, the company had barely begun 
operation and that no need then existed 
to transport any product under the pro- 
posed rates. 66 P.S. secs. 1123, 1437. 
(Highway Express Lines, Inc. v. Penn- 
sylvania P.U. Com’n., 169 A.2d 798). 4 <4 
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